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Wednesday 26 October 2022

Wrkr Ltd (ASX: WRK, Wrkr or Company), is pleased to announce its Quarterly Activity Report
and Appendix 4C (Quarterly Cash Flow report) for the quarter ending 30 September 2022.

Wrkr’s Chief Executive Officer (Trent Lund) and Chief Financial Officer (Karen Gilmour) will
host an investor webinar to discuss the quarterly reports at 3.30 pm (Sydney time) Thursday
27 October. To register for the webinar, please see the details at the end of this document.

HIGHLIGHTS for Q1 FY23

● Revenue ahead of YTD budget across all product lines
● Wrkr revenues up 80% in Q1 YoY
● Wrkr SMS Hub, Wrkr READY and Wrkr PLATFORM new features released
● Wrkr PLATFORM enhancements for Australian Retirement Trust’s BEAM

Connect go live
● Cyber Security and Compliance upgrade and ISO27001 Accreditation
● Capital Raise of $4.242m (including $500k pending shareholder approval at AGM)
● Cash at bank 30 September 2022 is $3,662k (including $2.8m funds received from

Tranche 1 of the Convertible Notes)

Further details on key activity for Q1 FY23

● The strategy for revenue diversity is yielding results with all product lines across Wrkr
PAY, Wrkr SMSF Hub, Wrkr READY and Wrkr PLATFORM licences exceeding
targets for the quarter and outperforming Q1 of FY22.  While securing material deals
remains a focus to underpin long-term growth and scale, our organic growth
continues to strengthen the position of the business and reduces deal timing risk.

● The Board and Executive team worked since August to support a successful capital
raise of $4.242m (including $500k pending shareholder approval at AGM).  The
capital raise included $3.3m in Convertible Notes and an SPP above management
expectations of $942k. The funds will be used to underpin growth.  The results of the
raise demonstrate the support of existing shareholders.

● Post the capital raise activities, Wrkr has a strong cash position that will support the
business areas of focus in FY23 and FY24. The closing cash balance on 30
September 2022 was $3.66m.
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● This includes $2.8m funds received from Tranche 1 of the Convertible Notes. The
business saw an improvement in the operating cash outflow position of 30% in Q1
YoY.

● This quarter saw a significant uplift in Cyber Security and Continuous Compliance
with the implementation of a controls monitoring platform that will enable the
business to track compliance across ISO27001, GNGB Gateway, ATO DSP, Data
Privacy and AFSL in real-time.  Throughout this process, Wrkr concluded our
ISO27001 audit and has maintained our accreditation.  Our focus on Cyber and
Continuous Compliance will become an increasing feature for Wrkr.  Wrkr sees our
response and capability as a competitive advantage rather than a cost of operation.

● Wrkr released numerous features and enhancements to our products this quarter,
notably:

○ Wrkr READY saw an upgrade of the employee onboarding capability to
include a contracting module to enable an employer to confirm, sign and
accept a contract from an employee or contractor

○ Wrkr SMSF Hub had an update to enable direct debit payments,
enhancements to Trustee sign-on and multi-factor security, and notification of
release authorities

○ Wrkr PLATFORM received numerous enhancements to the Your Future Your
Super capability enabling an employee to select their existing or chosen
Superfund when changing companies (now live on Beam Connect),
multi-factor authentication and full integration to our STP2 functionality.

Financial highlights:

● Cash at bank as at 30-Sep-22 is $3,662k (30-Jun-22 $1,277k)
● Q1 FY23 unaudited revenues of $1,424k (+80% on previous year Q1 FY22 of

$793k)
● Q1 FY23 Cash Receipts from customers of $1,325k (+37% on previous year Q1

FY22 of $965k)
● Q1 FY23 Cash payments for operating activities of $1,613k, only +14% on the

previous year Q1 FY22 of $1,473k compared to an increase in receipts from
customers of 37%. This demonstrates a consistent improvement in the group’s
cost-to-income ratio.

The cash expenditure incurred on the activities of the business in the quarter are
summarised as follows:

● $1,193k  Staff costs
● $310k     Administration and corporate costs
● $210k     Operating costs
● $159k     Advertising and marketing
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Other

As required to be disclosed under ASX Listing Rules, payments to related parties in the
current quarter amounted to $124,000. This amount is shown in Appendix 4C under Section
6. Payments to related parties of the entity and their associates relate to directors’ fees and
the salary of the Chief Executive Officer.

The business strength

Wrkr has a clear mission to deliver on the compliance moments for employers and their
workers (employees/contractors) from hire to retire. At Wrkr, we make Compliance
Simple.  We collaborate closely with Payrolls, Super Funds and the ATO to achieve this
mission.

As Wrkr’s products mature in the market we expect growth and customer advocacy to
continue.  Over the next quarter, Wrkr will continue to orient the business towards growth by
investing in:

○ opportunities identified within the scope of its Master Services Agreement

with Link Group;

○ revenue-generating enhancements to Wrkr SMSF Hub to support

continued growth in Advisors and Accountants;

○ scoping and development of our next generation Payments 2.0 for use in

Wrkr PAY; and

○ enhancements to Wrkr READY functionality to enable white labelling and

humanless onboarding of new employers/customers to accelerate

collaboration with Payrolls and Funds.  This investment will be further

supported by a significant increase in digital marketing, sales and

customer success capabilities.

Overall the business continues to build momentum toward our objectives with a healthy
balance between lifting the ‘run-rate’ of sales across products while focusing on obtaining
material multi-faceted deals.
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This Quarterly Activity Report and the attached Appendix 4C (Quarterly Cash Flow
report) have been authorised by the Board of Wrkr.

For further information, please contact:

Emma Dobson
Chairman
E: emma.dobson@wrkr.com.au

You are invited to a Zoom webinar.

You are invited to a Zoom webinar.
When: Oct 27, 2022 03:30 PM Canberra, Melbourne, Sydney
Topic: Wrkr Quarterly Debrief (Q1 FY23)

Register in advance for this webinar:
https://us06web.zoom.us/webinar/register/WN_nKrhuFMQQjmGOaHcbMuJaw

After registering, you will receive a confirmation email containing information about joining
the webinar.

Level 24, 66 Goulburn Street, Sydney, NSW 2000

https://us06web.zoom.us/webinar/register/WN_nKrhuFMQQjmGOaHcbMuJaw


About Wrkr Ltd.

Wrkr Ltd (Wrkr) (ASX: WRK) is an Australian financial technology company founded and listed on the
ASX in 2016.

Wrkr provides compliance and payment software solutions to create efficiencies for Superfunds,
payroll service providers and both large and small Australian employers.

The company has four core offerings:

● Wrkr PLATFORM, a modern cloud-based compliance platform for handling messaging with
ATO (SuperStream, STP 2.0, PEPPOL, SBR and State authorities) and orchestrating
payment processing for worker pay and super contributions for Fund Administrators

● Wrkr PAY, a superannuation gateway and clearinghouse and payment handling solution for
secure processing of employee pay and super contributions for Payrolls and Superfunds.
This product includes Wrkr SMSF Hub providing ATO messaging and contributions
compliance for SMSFs

● Wrkr READY, a white label employee onboarding solution to manage the compliant
onboarding of full-time and casual workers

● Wrkr BENEFITS, the secure connection of workers to employer and external benefit
providers

Wrkr Ltd holds payment processing patents in Australia and the USA.

Investors should be aware that certain financial measures included in this announcement are ‘non-IFRS financial
information’ under ASIC Regulatory Guide 230: ‘Disclosing non-IFRS financial information’ published by ASIC
and also ‘non-GAAP’ financial measures within the meaning of Regulation G under the U.S. Securities Exchange
Act of 1934, as amended, and are not recognised under Australian Accounting Standards (AAS) and
International Financial Reporting Standards (IFRS). The non-IFRS financial information / non-GAAP financial
measures include EBITDA and EBIT. The Company believes the non-IFRS financial information / non-GAAP
measures provide useful information to users in measuring the financial performance and conditions of the
Company. The non-IFRS financial information / non-GAAP financial measures do not have a standardised
meaning prescribed by AAS or IFRS. Therefore, the non-IFRS financial information is not a measure of financial
performance, liquidity or value under the IFRS and may not be comparable to similarly titled measures presented
by other entities, and should not be construed as an alternative to other financial measures determined in
accordance with AAS or IFRS. Investors are cautioned, therefore, not to place undue reliance on any non-IFRS
financial information / non-GAAP financial measures included in this presentation.

This release contains forward-looking statements and information that are necessarily subject to risks,
uncertainties and assumptions. Many factors could cause actual results, performance or achievements of Wrkr
Ltd to be materially different from those expressed or implied in this release including, amongst others, changes
in general economic and business conditions, regulatory environment, results of advertising and sales activities,
competition, and the availability of resources. Should one or more of these risks or uncertainties materialise, or
should underlying assumptions prove incorrect, actual results may vary materially from those described in this
release. Except as required by law, Wrkr Ltd assumes no obligation to update or correct the information in this
release. To the maximum extent permitted by law, Wrkr Ltd and its subsidiaries and officers do not make any
representation or warranty as to the likelihood of fulfilment of any forward-looking statements and disclaim
responsibility and liability for any forward-looking statements or other information in this release. This release
should be read in conjunction with Wrkr Ltd’s ASX announcements and releases.
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