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Dear Investor,

We are sending this letter to provide you with an update for the fourth quarter for
the Apostle Dundas Global Equity Fund. Further updates are available through our
monthly factsheets, quarterly reports or better still speak with our Sales Directors at
Apostle Funds Management.

Markets

Global equity markets jumped in Q4 2022. MSClI's All Country World Index rose 9.8%,
the EAFE + Canada index gained 16.2%. While these advances were welcome, they
were not big enough to offset the damage done earlier in the year. MSCl's ACWI and
EAFE + Canada indices were down sharply in 2022, -18.4% and -14.3% respectively, all
in USD terms.

Three big stories grabbed the headlines and shook investors.

First, Russia’s invasion of Ukraine. Almost a year on since the news broke, we may be
guilty of becoming familiar with it. That would be a mistake.

Second, inflation rose swiftly and sharply across the world, partly thanks to the spike
in energy prices following the Ukraine invasion, partly from supply chain pressures
which arose in Covid-related lockdowns, and partly from tightening labour markets in
developed economies.

Third, bond yields rose in response to renewed inflation but not by enough to
maintain investors’ real returns. Ten year yields in the USA and Europe remain below
prevailing inflation rates. Central banks were slow to increase policy rates at the start
of the year, probably because of anxiety about making a bad situation worse in the
real economy.

The combined weight of these concerns drove down equity valuations. The MSCI
ACWI's Forward Price / Earnings ratio was 18.2x at the end of 2021 and 14.6x at the
end of 2022. The equivalent figures for the MSCI EAFE + Canada index were 15.2x and
12.1x. 2022 was a year when Mr Market's anxieties determined the returns all of us
earned.
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In contrast to declining valuation, dividend growth remained healthy in 2022. MSCI
ACWI's dividends rose 9%, EAFE + Canada dividends rose 9%, boosted by earnings
and distributions from oil and gas companies. We estimate that the portfolio’s 2022
underlying dividends rose by 19% in local currency, with up to half of that figure
representing recovery from supressed or omitted dividends during Covid
lockdown. Average reported dividend growth was 10% in the fourth quarter, with
the element of recovery all but passed.

Performance

Gross total return was 4.61% versus the index’ 3.96% gain.

The rally was broadly based; nine out of eleven GICS sectors rose. Consumer
Discretionary was the worst performer in the index but good stock selection
alongside an underweight position delivered the biggest contribution to the Fund’s
relative return.

Zero exposure to oil & gas stocks detracted as it had done throughout the year, but
the effect on relative performance was negligible.

Stock selections in Health Care and I.T. had a positive impact, however the Fund’s
overweight to I.T. hurt performance. Financials, Consumer Staples and Industrials
were the biggest detractors from a selection perspective. Also disappointing was
stock selection in Materials and Communication Services.

Selection within and allocation to North America were positive factors. The
overweight to Europe was positive, offset by stock selection. Both stock selection
and allocation within Asia were negative despite the portfolio’s holdings in Hong
Kong's AIA Group and India’s HDFC Bank performing well.

Outlook

Short-term market movements based on greed and fear can be vicious, but they
are just white noise. Equities’ excellent record of beating inflation rests on long-run
real dividend growth. Long-run equity return potential is signalled by dividend
declarations, the milestones marked as companies make progress in sales, profits,
cash flows, reinvestment, and dividends. Corporate profits drive those returns via
dividend growth which we monitor in two ways.
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(1) Dividend declarations in the quarter had an average increase in local currency of 10%, the
average for the year was 17%. Stripped of post-Covid recovery, the underlying growth rate is
closer to our long-term experience. Measured in USD, reported dividend growth in 2022
averaged 15% versus 9% for the MSCI ACWI. 2022 has seen a wide gap between market
valuations on one hand and, on the other, earnings and dividends. Fundamental growth met
Mr Market at his most anxious. The Fund’s valuation on a forward price to earnings basis
finished the year at 20.3x versus the opening 27.2x, a drop of 26%.

(2) Our dividend growth indicator implies 11.2% future growth versus 7.9% for the MSCI
ACWI ex Australia index. Maintaining that premium is essential for the Fund’s long-term
success.

What are 2023's biggest risks? A widespread recession which would reduce profitability and
slow dividend growth. Of the present suite of concerns that could tip us into recession, the
most serious would be a further big rise in interest rates leading to people not being to
afford their mortgage payments. Consumer demand would decline, banks would suffer
impairments.

Companies make profits by supplying the goods and services that customers - consumers,
other companies, governments - need and want. Great companies reinvest most of those
profits to support future growth via capacity expansion and productivity. Profitability and
reinvestment are the foundations for future dividend growth, and over the long-term
outperformance. We have seen no reduction in the portfolio’s reinvestment rates.

Apostle Funds Management Pty Ltd
Level 14, 50 Pitt Street

Sydney NSW 2000
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This document has been prepared by Apostle Funds Management Pty Limited (“Apostle”) (ABN 16 129 922 612) (AFSL No. 458375). The Apostle Dundas Global Equity Fund (ARSN 093 116 771) is issued by K2 Asset Management Ltd
(“K2") (ABN 95 085 445 094)(AFSL No. 244393), a wholly owned subsidiary of K2 Asset Management Holdings Limited (ABN 59 124 636 782). This material and the content of any offer document for the investment are principally
governed by Australian rather than New Zealand law. This material may contain information provided directly by third parties which include Dundas Partners, LLP (AFSL No. 527238).

This material is for information purposes only. It is not an offer or a recommendation to invest and it should not be relied upon by investors in making an investment decision. Offers to invest will only be made in the product
disclosure statement (“PDS") available from https://www.k2am.com.au/forms-apostle-dundas and this material is not intended to substitute the PDS which outlines the risks involved and other relevant information. Any investment
carries potential risks and fees which are described in the PDS. You should also consider the Target Market Determination that issued when ascertaining if the product is appropriate for your needs. An investor should, before
deciding whether to invest, consider the appropriateness of the investment, having regard to both the PDS in its entirety and the investor's objectives, financial situation and need. This information has not been prepared taking into
account your objectives, financial situation or needs. Please note that past investment performance is not a reliable indicator of future investment performance. No representation is made as to future performance or volatility of the
investment. In particular, there is no guarantee that the investment objectives and investment strategy set out in this presentation may be successful. Any forward-looking statements, opinions and estimates provided in this material
are based on assumptions and contingencies which are subject to change without notice and should not be relied upon as an indication of the future performance. Persons should rely solely upon their own investigations in respect
of the subject matter discussed in this material. No representations or warranties, expressed or implied, are made as to the accuracy or completeness of the information, opinions and conclusions contained in this material. In
preparing these materials, we have relied upon and assumed, without independent verification, the accuracy and completeness of all information available to Apostle. To the maximum extent permitted by law, all liability in reliance
on this material is expressly disclaimed.

This document is strictly confidential and is intended solely for the use of the person to whom it has been delivered. It may not be reproduced, distributed or published, in whole or in part, without the prior approval of Apostle. Third
party distributors may be used to market the investment to New Zealand investors. Where this occurs, this material can only be provided to New Zealand persons that the New Zealand distributor is authorised to deal with under
New Zealand law, and is not available to any person to whom it would be unlawful to make such offer or invitation.

Although Dundas Partners LLP's information providers, including without limitation, MSCI ESG Research LLC and its affiliates (the “ESG Parties"), obtain information (the “Information”) from sources they consider reliable, none of the
ESG Parties warrants or guarantees the originality, accuracy and/or completeness, of any data herein and expressly disclaim all express or implied warranties, including those of merchantability and fitness for a particular purpose.
The Information may only be used for your internal use, may not be reproduced or redisseminated in any form and may not be used as a basis for, or a component of, any financial instruments or products or indices. Further, none
of the Information can in and of itself be used to determine which securities to buy or sell or when to buy or sell them. None of the ESG Parties shall have any liability for any errors or omissions in connection with any data herein, or
any liability for any direct, indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages.



