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APPENDIX 4D 

 

1. Name of Entity   IOUpay Limited 

ACN 091 192 871 

 

Half year ended   31 December 2022 

Reporting period   1 July 2022 to 31 December 2022 

Previous period   1 July 2021 to 31 December 2021 

 

2. Results for announcement to the market 

  31 December 
2022 

$ 

31 December 
2021  

$ 

% Change  
Up (Down) 

 
  
2.1 Revenues from continuing operations 

 
4,744,279 4,379,024 8% 

2.2 Loss from continuing operations after 
tax attributable to members 
 

     (2,076,080) 
       

(5,200,301) 
                

(60%) 

2.3 Net loss attributable to members 
 

(2,001,383) (5,486,204) (64%) 

2.4 Proposed dividends 
 

Nil Nil - 

2.5 Record date for dividend entitlement N/A N/A - 
 

2.6 Revenues for the period increased on a year on year basis by $365,255, reflecting growth 
from the Company’s new BNPL business as well as continued growth in the Mobile 
Banking division. The decrease in net loss is largely attributable to expenditure decreased 
in compliance and professional fees.   
 
 

  31 December 
2022 

Cents 

31 December  
2021 

Cents 

% Change  
Up (Down) 

 
     
3. Net tangible asset per security 7.67 cents 9.08 cents (16%) 

 
4. A wholly owned subsidiary of the Company, IOU Pay (Asia) Sdn. Bhd. acquired 100% of 

the equity interest in Sibu Kurnia Marine Sdn. Bhd. (SKMSB) for cash consideration of 
RM4,500,000 ($1,505,117).  

5. There were no payments of dividends during the reporting period. 
 

6. There is no dividend reinvestment plan in operation. 
 

   

http://www.ioupay.com/
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7. The Group has a 21% interest I-Destinasi Sdn Bhd (“IDSB”), a Malaysian specialised 
finance company.   

8. The Company is not a foreign entity. 
 

9. The accounts are not subject to any audit dispute or qualification. 
 

 

The Company’s half year report follows. 

Yours sincerely, 

 

 

Louisa Ho 

Company Secretary 

28 February 2023 

 

Media Enquiries: 
Marietta Delvecchio 
+61 413 479 721 
Media & Capital Partners 

marietta.delvecchio@mcpartners.com.au 

 
 

About IOUpay (ASX:IOU): 

IOUpay Limited (ASX:IOU) provides fintech and digital commerce software solutions and services that enable its institutional customers to 

securely authenticate end-user customers and process banking, purchase and payment transactions.  

 

The Company’s core technology platform enables large customer communities to connect to end user customers using any mobile device 

and integrate mobile technology throughout their existing business and customer product offerings. The Company’s business divisions 

consist of Mobile Banking, Digital Payments and Digital Services which service leading domestic and international banks in Malaysia and 

large telco’s and corporates in Malaysia & Indonesia. IOUpay also works with telecommunication network providers to provided mobile OTT 

(over-the-top) services that leverage their subscriber base to build active communities. 
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Consumer Engagement 

IOUpay LIMITED 

ABN 11091 192871 

AND CONTROLLED ENTITIES 

DIRECTORS' REPORT (CONTINUED) 

Throughout the period, the Company has reported consistent growth in all key BNPL consumer metrics. Consumer app downloads, 
onboarding and account activation metrics all increased by more than 70%. This growth reflects expanded shopping choice with 
many more merchants added across industry verticals and physical store locations across the country, and correlates with the 
Company's ongoing Digital Marketing Strategy and various promotional campaigns. 

Take up of mylOU has been evenly divided between genders but female consumers account for 57% of active users. This is 
reflected in growth in activity in merchants from the Fashion, Home & Living and Baby & Kids industry verticals as more merchants 
from these categories are onboarded and activated. 

Age distribution has remained relatively consistent throughout the period. Almost 80% of active mylOU users are aged from 25 to 44 
years which reflects the Company's target demographic. 

The Company's marketing team conducted a number of brand awareness initiatives, customer surveys and promotional campaigns, 
including various media such as billboards and cinema advertising, to expand reach and develop consumer engagement with the 
mylOU product and brand. The data collected is used to refine and enhance the digital marketing initiatives. 

Growth in consumer engagement has been consistent following the mylOU 2.0 app upgrade earlier in the year. The mylOU 
platform reported 196,414 consumer app downloads and 58,198 activated consumer accounts as at 31 December 2022. Post 
balance date, the Company notes that this general growth trend in mylOU consumer metrics continues into H2 FY23. 

Strategic Investment in IDSB 

On 9 September 2021, the Company announced a strategic investment to acquire 42% of I.Destinasi Sdn Bhd ("IDSB") for cash 
consideration of RM126 million (-A$41.6 million) paid in two equal tranches over a period of up to six months. IDSB is a private 
company incorporated in Malaysia in 1981, which operates a financial services business focusing on providing instalment based 
consumer credit services to civil servants for and on behalf of Malaysian banks. 

On 1 September 2022, the Company announced a variation to the tranche two completion terms and confirmed that all funding for 
full completion of the investment has been provided for by IOUpay. The revised terms provide for: 

• Total acquisition of IDSB to be 34% at completion (an 8% reduction from the original 42%);

• Second Tranche Completion varied to be a 13% increment to the Company's existing 21% holding;

• Second Tranche Payment amended to RM9.5 million (-A$3.2 million);

• Total acquisition cost of 34% interest to be RM72.5 million (-A$23.3 million);

• Timing of Second Tranche Completion to be linked to the vendors obtaining additional certainty of IDSB's ability to deduct

loan instalments I payments from federal government employees.

The Company's funding for the Second Tranche Payment of RM9.5 million (-$AU3.2 million) has been paid into a solicitor's trust 
account from existing cash reserves and therefore completion of the entire IDSB acquisition will not require further capital 
investment or outlay by IOUpay. 

The investment in IDSB is accounted for as an investment in an associate using the equity method. The Company's share of 
IDSB's profit/ loss is presented as a separate line item (being "share of profiUloss from associates") as distinct from the Company's 
primary operating profit/ loss (in accordance with all relevant accounting standards). This provides IOUpay shareholders and the 
market with clear visibility of the financial impact of the investment. 
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Events Subsequent to Reporting Date 

IOUpay LIMITED 

ABN 11091 192871 

AND CONTROLLED ENTITIES 

DIRECTORS' REPORT (CONTINUED) 

Effective from 1 January 2023, a number of changes to the senior management team were made. 

Mr Wayne Wang (formerly Chief Credit Officer) was promoted to Group Chief Credit Officer and appointed joint Chief Executive 
Officer for IOU Pay (Asia) Sdn Bhd. Mr Wang will oversee the Credit Team and also manage Special Projects. 

Mr Edward Tan (Group Chief Operating Officer) was appointed joint Chief Executive Officer for IOU Pay (Asia) Sdn Bhd. Mr Tan will 
oversee the Company's operations and businesses outside of Malaysia. Mr Tan has also assumed responsibility for the 
Commercial Team. 

Auditor's Independence Declaration 

The lead auditor's independence declaration under s307C of the Corporations Act 2001 in relation to the review of the interim 

financial report for the half-year ended 31 December 2022 is shown on page 26 and forms part of this report. 

This report is signed in accordance with a resolution of the Board of Directors. 

Director 

Dated this 28th day of February 2023 
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AUDITOR’S INDEPENDENCE DECLARATION UNDER SECTION 307C OF  
THE CORPORATIONS ACT 2001  

TO THE DIRECTORS OF IOUpay LIMITED  
ABN 11 091 192 871 

AND CONTROLLED ENTITIES  
 

 

I declare that, to the best of my knowledge and belief, during the half-year ended 31 December 2022 

there have been no contraventions of: 

i. the auditor independence requirements as set out in the Corporations Act 2001 in relation 

to the review; and 

ii. any applicable code of professional conduct in relation to the review. 

 

 
MNSA Pty Ltd 

 
 

 
Allan Facey 
Director 

Sydney 
Dated 28th February 2023 
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INDEPENDENT AUDITOR'S REVIEW REPORT TO THE MEMBERS OF 
IOUpay LIMITED  

ABN 11 091 192 871 
AND CONTROLLED ENTITIES  

 

Report on the Half-year Financial Report 

Conclusion 

We have reviewed the half-year financial report of IOUpay Limited, which comprises the consolidated 

statement of financial position as at 31 December 2022, the consolidated statement of profit or loss and 

other comprehensive income, the consolidated statement of changes in equity and consolidated statement 

of cash flows for the half-year then ended, a summary of significant accounting policies and other 

explanatory information, and the directors’ declaration. 

Based on our review, which is not an audit, we have not become aware of any matter that makes us believe 

that the accompanying half-year financial report of IOUpay Limited does not comply with the  

Corporations Act 2001 including: 

(a) giving a true and fair view of the IOUpay Limited financial position as at 31 December 2022 and of 

its performance for the half year ended on that date; and 

(b) complying with Accounting Standard AASB 134: Interim Financial Reporting and the Corporations 

Regulations 2001. 

Basis for Conclusion 

We conducted our review in accordance with ASRE 2410: Review of a Financial Report Performed by the 

Independent Auditor of the Entity. Our responsibilities are further described in the Auditor’s Responsibilities 

for the Review of the Financial Report section of our report. We are independent of IOUpay Limited in 

accordance with the auditor independence requirements of the Corporations Act 2001 and the ethical 

requirements of the Accounting Professional and Ethical Standards Board’s APES 110: Code of Ethics for 

Professional Accountants (including Independence Standards) (the Code) that are relevant to our audit of 

the annual financial report in Australia. We have also fulfilled our other ethical responsibilities in 

accordance with the Code. 

We confirm that the independence declaration required by the Corporations Act 2001 which has been 

given to the directors of IOUpay Limited, would be in the same terms if given to the directors as at the time 

of this auditor’s review report. 

Responsibility of the Directors for the Financial Report 

The directors of IOUpay Limited are responsible for the preparation of the half-year financial report that 

gives a true and fair view in accordance with Australian Accounting Standards and the Corporations Act 

2001 and for such internal control as the directors determine is necessary to enable the preparation of the 

half-year financial report that gives a true and fair view and is free from material misstatement, whether 

due to fraud or error. 
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Auditor’s Responsibility for the Review of the Financial Report 

ASRE 2410 requires us to conclude whether we have become aware of any matter that makes us believe 

that the half-year financial report is not in accordance with the Corporations Act 2001 including giving a 

true and fair view of the Group’s financial position as at 31 December 2022 and its performance for the 

half-year ended on that date, and complying with Accounting Standard AASB 134: Interim Financial 

Reporting and the Corporations Regulations 2001. 

A review of a half-year financial report consists of making enquiries, primarily of persons responsible for 

financial and accounting matters, and applying analytical and other review procedures. A review is 

substantially less in scope than an audit conducted in accordance with Australian Auditing Standards and 

consequently does not enable us to obtain assurance that we would become aware of all significant 

matters that might be identified in an audit. Accordingly, we do not express an audit opinion. 

 

 
MNSA Pty Ltd 

 

 
 
Allan Facey 
Director 

Sydney 
Dated 28th February 2023 
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