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DISCLAIMER

Disclaimer - Future performance and forward looking statements

This announcement contains certain forward looking statements with respect to the financial condition, results of operations, projects and
business of the Company and certain plans and objectives of the Company. Forward looking statements can generally be identified by the use
of forward looking words such as ‘expect’, ‘anticipate’, ‘likely’, ‘intend’, ‘propose’, ‘should’, ‘could’, ‘may’, ‘will’, ‘predict’, ‘plan’, ‘believe’, ‘forecast’,
‘estimate’, ‘target’, ‘continue’, ‘objectives’, ‘outlook’, ‘guidance’ and other similar expressions.

The forward looking statements, opinions and estimates contained in this announcement are based on the Company’s intent, belief or current
expectations, assumptions and contingencies which are subject to change without notice, as are any statements about market and industry
trends, which are based on interpretations of current market conditions. They involve known and unknown risks and uncertainties and other
factors, many of which are beyond the control of the Company and its officers, employees, agents and associates, and may involve significant
elements of subjective judgement and assumptions as to future events which may or may not be correct.

Any forward-looking statements are provided as a general guide only and should not be relied upon as an indication or guarantee of future
performance. Readers are cautioned not to place undue reliance on forward-looking statements. There can be no assurance that actual outcomes
will not differ materially from these forward looking statements. A number of important factors could cause actual results or performance to differ
materially from the forward looking statements. Investors should consider the forward looking statements contained in this announcement in light
of those disclosures.

Neither the Company, nor any other person, gives any representation, warranty, assurance, nor will guarantee that the occurrence of the events
expressed or implied in any forward looking statement will occur.

To the maximum extent permitted by law, the Company, other persons referred to in this announcement and each of their respective advisors,
affiliates, related bodies corporate, directors, officers, partners, employees and agents disclaim any responsibility and undertake no obligation for
the accuracy or completeness of any forward looking statements whether as a result of new information, future events or results or otherwise.

The Company disclaims any responsibility to update or revise any forward looking statements to reflect any change in the Company'’s financial
condition, status or affairs or any change in the events, conditions or circumstances on which a statement is based except as required by Australian
Law.
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ARC FUNDS
COMPANY [rses
PROFILE -

(at 22c shareprice at 16/10/23)
Our Vision

Net Cash (at 12/10/23) $1.6m
To build a listed boutique funds management platform by investing
N, supporting and partnering with the best fund managers across a
range of asset classes and investment strategies.

ASX Code ARC

Our Mission Our Strategy

Become the Partner of Choice in Provide our partners with
the Australian boutique funds support services, funding &

management industry by distribution while allowing them

prioritising the success of our
partners.

to focus on delivering returns to
Investors.




4% WHY PARTNER WITH
#" ARC FUNDS?

e We know and understand the boutique funds management industry and the
challenges that exist;

e As an emerging platform ourselves, we have the ability and desire to be flexible and
open minded in our approach to success;

e We exist to ensure the success of our Managers — their success creates our own and

we structure everything we do with aligned incentives;

e We are completely focused on performance, a natural extension of our boutique

origins;
e ASX-listed status grants us greater reach, transparency, access to capital and ability

to structure deals with flexibility and equity-aligned incentives;

e Our new M&A strategy allows the acquisition of both investment and wealth
Mmanagement businesses consistent with our core vision, as well as businesses that

support the growth and success of our managers, particularly through distribution.
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AGM UPDATE

We are focused on our core strategy of building out a platform of boutique investment
management firms, supported and serviced by ARC owned (wholly or partially)
businesses;

We continue to support Merewether through difficult equity market conditions. We
recently agreed to increase our stake in Merewether to 45.5%. Merewether will further
reduce costs to move closer to breakeven status in the near term;

We have spent the past 9-12 months on our new M&A strategy which seeks to take
controlling stakes in established, currently (or near term) profitable businesses in order to

provide internal cash flow to ARC;

In TH CY23 we had setbacks with regards to two acquisitions that were commercially
agreed but declined by ASX due to change of scale reasons. Since then we have

continued to build and refine a list of M&A candidates and have made meaningful

progress towards completion, each of which individually can be internally financed based

on current assumptions;
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AGM UPDATE CONTINUED

o Our strategic focus is on growth businesses that complement ARC's core strategy,
particularly those that can assist in providing distribution to existing and new managers
under the ARC family of funds, and in attracting quality talent to the ARC board and
mMmanagement team,;

While equity market conditions have been tough and made raising capital at a fund level
for equity managers like Merewether more difficult, the benefit to ARC has been that
valuation expectations have normalised and deal flow has increased,;

In the meantime, as we work to execute on our M&A strategy, we have an intense focus

on cost control and have further reduced annual costs by ¢.$75k at the start of FY24, with

the intention of providing more capital and runway for acquisitions. Our excess cash is
earning market rate interest in term deposits until required,;

The board’s primary focus for FY24 is to begin to execute on the M&A strategy and while

No guarantees can be made shareholders should be encouraged by the aligned interest

of the board, with c.48% ownership of the Company.
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THAN K CONTACT

/
/ﬁ\ Harley@ARCFunds.com.au

Ry  +61418 860 639

/
/ﬁ\ James.jackson@ruralcapital.com.au
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