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NOT FOR PUBLICATION OR DISTRIBUTION, DIRECTLY OR INDIRECTLY, IN OR 
INTO THE UNITED STATES

This presentation has been prepared and issued by BSP Financial Group 
Limited (the "Company"), and may not be reproduced in whole or in part, nor 
may any of its contents be disclosed to any other person without the prior 
written consent of the Company.

This presentation is provided by the Company for general information 
purposes only, without taking into account any recipient's personal objectives, 
financial situation or needs. It should not form the basis of or be relied on by 
the recipient in considering the merits of any particular transaction and does 
not purport to contain all of the information that an interested party may 
desire. It is not an offer to buy or sell, or a solicitation to invest in or refrain 
from investing in, any securities or other investment product. This 
presentation has not been filed, lodged, registered, reviewed or approved by 
any regulatory authority in any jurisdiction and recipients of this presentation 
should keep themselves informed of, and comply with and observe, all 
applicable legal and regulatory requirements. The distribution of this 
presentation (including an electronic copy) in certain jurisdictions may be 
restricted by law and, accordingly, recipients of this presentation represent 
that they are able to receive this presentation without contravention of any 
unfulfilled registration requirements or other legal restrictions in the 
jurisdiction in which they reside or conduct business. Nothing in this 
presentation constitutes investment, legal, tax, accounting or other advice. 
The recipient should consider its own financial situation, objectives and needs, 
and conduct its own independent investigation and assessments of the 
contents of this presentation, including obtaining investment, legal, tax, 
accounting and other advice as it considers necessary or appropriate. Any 
costs incurred by recipients in making such investigations and assessments, 
etc. are not the responsibility of the Company or any of its advisers, directors, 
employees or agents.

The Company also reserves the right to terminate, at any time, further 
participation in the investigation and proposed process by any party, to 
modify any of the rules or procedures set forth herein or any other 
procedures without prior notice or assigning any reason therefore or to 
terminate the process contemplated hereby. The Company reserves the right

to take any action, whether in or out of the ordinary course of business, which 
the Company in its sole discretion deems necessary or prudent in the conduct 
of its business or the process contemplated by this presentation.

This presentation has been prepared on the basis of publicly available 
information and does not purport to be all-inclusive or to contain all of the 
information that may be relevant to the presentation. Neither the delivery or 
supply of this presentation (or any part thereof) nor the provision of 
information referred to herein or provided in connection with the evaluation 
of the Company by interested parties shall, under any circumstances, (a) 
constitute a representation or give rise to any implication, that there has been 
no change in the affairs, business or financial position of the Company or any 
of its subsidiaries, associated companies or affiliates or in the information 
herein since the date hereof or the date on which this presentation has been 
provided or delivered or (b) provide a basis of any credit or other evaluations 
and should not be considered as a recommendation by the Company that any 
recipient of the presentation or such other document or information 
contemplated herein should proceed with a further investigation of the 
Company or enter into any transaction with the Company or any person in 
relation to the Company. Neither the Company nor any other person are 
under any obligation to update or correct this presentation. 

Any diagrams, charts, graphs and tables appearing in this presentation are 
illustrative only and may not be drawn to scale.

The Company and its related bodies corporate and other affiliates, and their 
respective officers, employees, advisors, representatives, consultants and 
agents ("Relevant Parties") make no representation or warranty, expressed or 
implied, as to, and no reliance should be placed on, the fairness, accuracy, 
completeness, timeliness or reliability of the contents of this presentation or 
any other written or oral communication transmitted or made available to any 
interested party, whether as to the past or future. To the maximum extent 
permitted by law, none of the Relevant Parties accept any liability (including, 
without limitation, any liability arising from fault of negligence on the part of 
any of them) for any loss whatsoever arising from the use of this presentation 
or its contents or otherwise arising in connection with it or as a result of any 
omission, inadequacy or inaccuracy herein. Only those representations and 
warranties that are provided in a definitive agreement when, and if, it is

executed, and subject to such limitations as may be provided in such 
agreement shall have any legal effect. 

This presentation may contain forward-looking statements, forecasts, 
estimates and projections ("Forward Statements"). No independent third 
party has reviewed the reasonableness of any such statements or 
assumptions. None of the Relevant Parties represents or warrants that such 
Forward Statements will be achieved or will prove to be correct. Actual future 
results and operations are subject to significant business, economic and 
competitive uncertainties and contingencies, many of which are beyond the 
control of the Company, and could vary materially from the Forward 
Statements. Similarly, no representation or warranty is made that the 
assumptions on which the Forward Statements are based may be reasonable. 
This presentation contains certain non-IFRS measures that the Company 
believes are relevant and appropriate to understanding its business. No audit, 
review or verification has been undertaken by an independent third party of 
the assumptions, data, historical results, calculations and forecasts presented. 
Past performance is no guarantee of future performance.

The recipient acknowledges that no person is intended to act or be 
responsible as a fiduciary to the recipient, its management, stockholders, 
creditors or any other person. By accepting and providing this presentation, 
the recipient expressly disclaims any fiduciary relationship with any person 
and agrees that the recipient is responsible for making its own independent 
judgements with respect to any transaction and any other matters regarding 
this presentation.

The Company is not authorised under the Banking Act 1959 (Cth) (the 
"Banking Act") and is not supervised by the Australian Prudential Regulation 
Authority. The Company's products are not covered by the depositor 
protection provisions in section 13A of the Banking Act and will not be 
covered by the financial claims scheme under Division 2AA of the Banking 
Act.

Disclaimer
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South Pacific’s #1 bank

1 Market capitalisation values based on last price as at 17/10/23 on ASX ($5.20 ) and PNGX (K13.50).

BSP GROUP

125 branches
Largest South Pacific network

K15.0b [A$6.3b]
In net lending

~ 3.5m
Customer accounts

16.3m mobile & online 
transactions per month

K36.1b [A$15.1b]
In total assets

K6.3b [A$2.4b on ASX]
Market capitalisation 1

K
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Q3-23 results overview

UNAUDITED INVESTOR UPDATE Q3-23

YTD [Km] Q3-23 Q3-22 Q3-23 vs
Q3-22

Revenue 2,048.7 1,919.7 +6.7%

Operating expenses 808.4 723.0 +11.8%

Operating profit 1,240.3 1,196.7 +3.6%

Impairment expense1 156.5 -30.4 +K186.8

Tax2 469.4 555.5 -15.5%

Net profit after tax 614.4 671.5 -8.5%

QUARTER [Km] Q3-23 Q3-22 Q3-23 vs
Q3-22

Revenue 707.6 633.3 +11.7%

Operating expenses 297.5 252.8 +17.7%

Operating profit 410.1 380.5 7.8%

Impairment expense 77.8 -10.2 +K88.1

Tax 145.0 115.3 +25.8%

Net profit after tax 187.3 275.4 -32.0%

1 YTD Q3-22 negative impairment expense driven by COVID-19 provision releases. 
2 YTD Q3-22 Tax includes K190m Additional Company Tax [ACT]. Removing ACT, YTD Q3-23 tax expense increased by 28.4%
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28.9 31.9
36.1

Sep-21 Sep-22 Sep-23

13.3
14.1

15.0

Sep-21 Sep-22 Sep-23

5

Strong deposit and loan growth

22.8 25.5 29.4

Sep-21 Sep-22 Sep-23

DEPOSITS
[Kb]

DEPOSIT MIX
[Kb]

TOTAL ASSETS
[Kb]

NET LOANS
[Kb]

A$6.3b A$15.1b

A$12.3b

YoY

13.9%

15.6%

+6.8% +13.2%

+15.5%

20.0 22.8 26.32.8 2.7 3.1

Sep-21 Sep-22 Sep-23

Demand deposits Term deposits
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23.4 23.3
22.3

Q3-21 Q3-22 Q3-23

37.7% 39.9% 42.0%

Q3-21 Q3-22 Q3-23

6

Key ratios remain strong

27.5% 27.1%

21.4%

Q3-21 Q3-22 Q3-23

RETURN ON AVERAGE EQUITY
[Annualised, %]

COST TO INCOME 
[%]

RETURN ON AVERAGE ASSETS
[Annualised, %]

CAPITAL ADEQUACY1

[%]

1 Based on Bank of Papua New Guinea prudential standards

+210bps

3.2% 3.0%
2.3%

Q3-21 Q3-22 Q3-23

-70bps

-570bps

-100bps
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Moving customers to digital channels

4.9m  EFTPOS terminals

16.3m  mobile & online

4.6m  ATM

1.1m  Branch & agency ▲9%

▲3%

▲7%

▲8%

7

QoQQ3-23 AVERAGE MONTHLY 
TRANSACTIONS

18%

60%

17%

4%

Q3-23 CHANNEL MIX
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Market capitalisation

8

K5.7b
… K12.25 on 3/1/22

JANUARY 2022 JANUARY 2023 OCTOBER 2023

$2.3b
… $4.90 on 3/1/23

$2.0b
… $4.27 on 3/1/22

$2.4b
… $5.20 on 17/10/23

K6.3b
… K13.50 on 17/10/23

K5.8b
… K12.41 on 3/1/23

+8.1%

+5.1%

UNAUDITED INVESTOR UPDATE Q3-23
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Highlights

Leading South Pacific brand … with origins dating back to 1957

Payments leader … moving customers to digital channels

Continued strong operating income … allows for ongoing investment

Strong balance sheet … liquidity and capital prudently managed

UNAUDITED INVESTOR UPDATE Q3-23
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We welcome 
your questions 

THANK 
YOU

10
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