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   ANNOUNCEMENT       
 

20 May 2024 
 

Metallica’s IER Issues Remain Outstanding 

• Metallica is yet to provide a public response to its materially deficient, inaccurate and non-
compliant IER 
 

• Metallica shareholders (and the broader market) remain uninformed as to any revised or restated 
IER and Target’s Statement 

Diatreme Resources Limited (ASX: DRX) (Diatreme or the Company) refers to its off-market takeover offer (Offer) for 
all of the ordinary shares in Metallica Minerals Limited (ASX: MLM) (Metallica). 

Diatreme wishes to reaffirm its on-going concerns regarding the Independent Expert Report by Advisory Partner 
Connect Pty Ltd dated 24 April 2024 (IER) and relied upon by Metallica in its Target’s Statement.  Diatreme updates 
Metallica shareholders (and the market) as follows: 

• Diatreme notified Metallica on 2 May 2024 of the various issues identified with the IER in a review report 
prepared by Grant Thornton Corporate Finance Pty Ltd (Review Report).  These issues include flaws in the 
valuation of Metallica contained in the IER.  On 8 May 2024, Diatreme made an ASX announcement attaching the 
Review Report (8 May Announcement).  A summary of the key findings of the Review Report is set out on pages 2 
and 3 of this announcement. 
 

• These issues, which seriously undermine the credibility and usefulness of the IER, have yet to be addressed in a 
public announcement by Metallica, despite the passage of 18 days since Metallica was first notified.  This delay is 
concerning given the importance of the issues raised and need for reliable information in the context of a 
takeover. 
 

• As noted in Diatreme’s 8 May Announcement, Diatreme considers the Target’s Statement (as a whole) and the 
underlying IER does not fairly assess the merits of the Offer or justify why the Metallica Directors recommend 
Metallica Shareholders reject the Offer.  The flawed and hence overstated valuation in the IER was central to the 
Metallica Directors’ recommendation and the entire Target’s Statement.   
 

• Diatreme is concerned that Metallica Shareholders and the broader market are not fully informed, as they have 
not been provided with a fulsome response by Metallica Directors or the independent expert.  This is especially 
concerning in light of the fact the Offer was originally due to close on 27 May 2024.  To discharge their duties to 
ensure a fully informed market, Diatreme calls on the Metallica Directors to provide any revised or restated IER 
and Target’s Statement as soon as possible and by no later than Tuesday, 21 May 2024. 
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Summary of key findings of the Review Report 

The summary of the key findings of the Review Report is copied below.  Please refer to the Appendix to Diatreme’s 8 
May Announcement for full details and a copy of the Review Report. 

 
1 We reviewed transactions completed in the mining sector in the last ten years with a transaction value between $20 million and $120 million 
for which an IER was commissioned. We identified a total of c. 33 transactions. 
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2 Assuming a total funding requirement of c. A$240 million with A$100 million funded by way of debt as assumed by AP. 

Figure 1: GT’s Review Report summary of key findings. 

This market announcement was authorised for release by: 

Neil McIntyre                                           Greg Starr                                                        
Chief Executive Officer      Non-executive director 
 
Contact – Mr Neil McIntyre - Ph – +61 (0)7 3397 2222 
Website - www.diatreme.com.au 
Email - manager@diatreme.com.au 
 
For investor/media queries, please contact: 
Anthony Fensom, Fensom Advisory 
anthony@fensom.com.au 
Ph: +61 (0)407 112 623 
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About Diatreme Resources Limited 
 
Diatreme Resources Limited (ASX:DRX) is an emerging Australian producer of mineral and silica sands based in 
Brisbane. Our key projects comprise the Northern Silica Project and Galalar Silica Sand Project in Far North 
Queensland, located next to the world's biggest silica sand mine at Cape Flattery.  

In Western Australia’s Eucla Basin, Diatreme’s ‘shovel-ready’ Cyclone Zircon Project is considered one of a handful of 
major zircon-rich discoveries of the past decade. Diatreme also holds a 49% interest in the Clermont Copper-Gold 
Project located in central Queensland.  Diatreme has a farm-in agreement with Metallica Minerals Limited (MLM) 
which already owns a 51% interest and has provided its intention to earn up to a 75% interest by meeting certain 
further expenditure obligations of an additional $1 million. 

Diatreme has an experienced Board and management, with expertise across all stages of project exploration, mine 
development and project financing together with strong community engagement skills.   

Global material solutions group Sibelco Asia Pacific is Diatreme’s development partner on its Queensland silica 
projects portfolio. Sibelco Asia Pacific has completed a two tranche investment of $35 million taking its total project 
interest to 26.8%, with the balance (73.2%) held by Diatreme. In addition, Sibelco Asia Pacific made a $13.97 million 
investment at the corporate level.   
 

For more information, please visit www.diatreme.com.au 
 

http://www.diatreme.com.au/

