Future
Generation

INVESTMENT & SOCIAL RETURNS

Dear Fellow Shareholder,

We look forward to sharing our half-year results and
answering your questions during our half-year Webinar in
early September.

Investment portfolio performance

* The Future Generation Global (ASX: FGG) investment
portfolio increased 1.2%’, while the MSCI AC World Index
(AUD) rose 1.7% in June. The investment portfolio has
increased 14.3% over the past 12 months.

¢ The Future Generation Australia (ASX: FGX) investment
portfolio decreased 0.1%, while the S&P/ASX All
Ordinaries Accumulation Index increased 0.7%in June.
The investment portfolio has increased 14.0% over the
past 12 months, outperforming the Index by 1.5%.

Missed it? Watch our Webinar recording

Please enjoy the recording of our Webinar with Future
Generation Global Chair, Jennifer Westacott AO and new
Future Generation Australia Chair, Philip Lowe. Philip was
recently the governor of the Reserve Bank of Australia and
Jennifer was the former Chief Executive of the Business
Council of Australia. During the Webinar, we answered your
questions and discussed inflation, the cost of living, the youth
mental health crisis and much more. The transcript is

available here.

Voting on our annual social investment

As part of Future Generation, you are entitled to vote on your
chosen social impact partner. This provides a reliable source
of funding for our social impact partners and other not-for-
profit organisations. This allows them to focus their energy
and expertise on supporting Australian children and youth at
risk, and young Australian’s mental health and wellbeing.
Voting will open in September.

The final opportunity to purchase shares prior to the donation
record date will be Monday, 29 July 2024. More details to
come.

‘Investment portfolio performance is before expenses, fees and taxes to compare

to the relevant indexes which are also before expenses, fees and taxes.

In the media

* Nadine Blayney, Head of Content at ausbiz, interviewed
Philip about his appointment as Chair and views on
housing and inflation. Transcript available here.

* Read the Australian Financial Review article How to play
higher interest rates for longer in equities.

Watch our latest Future Generation video updates:

* Philip Lowe, new Chair of Future Generation Australia:
Philip Lowe explains why he decided to take on Future
Generation Australia as his first board appointment,
outlines the challenges facing Australia's economy and
why people should invest in Future Generation. Watch
time: 13 minutes; transcript available here.

* Stock picks from our pro bono fund managers: Jun Bei
Liu from Tribeca Investment Partners and Ben Griffiths
from Eley Griffiths Group share their market outlooks,
small cap strategies and why managing Future Generation
funds is important to them. We have included a summary
of the video on page four of this investment update.
Watch time: 20 minutes; transcript available here.

* Investment insights with John Coombe, Investment
Committee Member: As Executive Director of JANA
Investment Advisers, John Coombe advises some of
Australia’s biggest super funds. Here he shares an update
on the Future Generation Australia investment portfolio
and small-to-mid cap strategy. Watch time: 11 minutes;
transcript available here.

As always, please call or email us if you have any questions
on (02) 9247 9202 or info@futuregeninvest.com.au.

Thank you,

@L’b\aﬂwg

Caroline Gurney
CEQ, Future Generation

June 2024

Investment Update

$75.8m

SOCIAL
INVESTMENT

Future
Generation
Australia
2023

2023 total social
investment

2023 savings on
management fees,
performance fees and
service provider fees
forgone

$17.6m

Future
Generation
Global
2023

Total savings on
management fees,
performance fees
and service
provider fees
forgone since
inception to 2023

$131.3m



https://globalmeet.webcasts.com/starthere.jsp?ei=1675445&tp_key=d0a8cec774
https://futuregeninvest.com.au/wp-content/uploads/2024/07/Meet-our-Chairs-transcript.pdf
https://www.youtube.com/watch?v=pVC-5CgbDKU&t=309s
http://futuregeninvest.com.au/wp-content/uploads/2024/07/Phil-Lowe-and-Nadine-AusBiz-video-transcript-1-1.pdf
https://futuregeninvest.com.au/2024/07/08/how-to-play-higher-interest-rates-for-longer-in-equities/
https://futuregeninvest.com.au/2024/07/08/how-to-play-higher-interest-rates-for-longer-in-equities/
https://www.youtube.com/watch?v=BTcaGQ1QLsE
https://futuregeninvest.com.au/wp-content/uploads/2024/07/Phil-Lowe-and-Caroline-AusBiz-video-transcript-.pdf
https://www.youtube.com/watch?v=pZAVT6RtMI0
https://futuregeninvest.com.au/wp-content/uploads/2024/06/Investment-Insights-Jun-Bei-and-Ben-Griffiths-June-2024.pdf
https://www.youtube.com/watch?v=GDSalIuWaJk
https://www.youtube.com/watch?v=GDSalIuWaJk
https://futuregeninvest.com.au/wp-content/uploads/2024/06/Investment-Insights-John-Coombe-June-2024.pdf
mailto:info@futuregeninvest.com.au
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Investment portfolio performance

Net tangible assets
before tax

152.05c

Net tangible assets
after tax and
before tax on
unrealised gains

151.24c

Net tangible assets
after tax

144.70c

Assets

$611.6m

Market
capitalisation”

$519.6m

Volatility*

9.9%

MSCI AC World
Index (AUD): 10.7%

Profits reserve
(per share)

58.1c

Dividends paid
since inception
(per share)

26.7c

Including the value of
franking credits: 38.1c

Grossed-up
dividend yield"

7.9%

Fully franked dividend
yield: 5.5%"

"Based on the 28 June 2024 share price of $1.305 per share and the FY23 fully franked full year dividend of 7.2 cents per share.
Future Generation Global has 398,161,484 shares on issue.

"Grossed-up dividend yield includes the benefit of franking credits and is based on a tax rate of 30.0%.

“Volatility is measured by standard deviation.

Since

inception

Investment portfolio performance Fin 1 3yrs 5yrs 7 yrs %pa
at 30 June 2024 YTD yr %pa %pa %pa (Sept-15)
Future Generation Global 1.6% 14.3% 3.0% 8.0% 9.6% 8.7%

Investment portfolio performance is before expenses, fees and taxes. Future Generation Global's financial year is from
1 January to 31 December.

Future Generation Global Limited (ASX: FGG) ABN: 52 606 110 838
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Investment portfolio performance

Net tangible assets
before tax

135.29c¢

Net tangible assets
after tax and
before tax on
unrealised gains

135.33c

Net tangible assets
after tax

130.57c

Assets

$557.8m

Market
capitalisation”

$481.6m

Volatility"

11.7%

S&P/ASX All Ordinaries
Accumulation Index: 14.2%

Dividends paid
since inception
(per share)

46.5c

Including the value of
franking credits: 66.4c

Profits reserve
(per share)

32.6¢

Grossed-up
dividend yield”

8.1%

Fully franked dividend
yield: 5.7%"

Fund manager allocations

Cash and cash
AELEYBRIFFTHS  equivalents

0.6%
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0% management fees
0% performance fees

REGAL

FUNDS

BAEP

Bennelong Australian Equity Partners

Based on the 28 June 2024 share price of $1.18 per share and the FY23 fully franked full year dividend of 6.7 cents per share.
Future Generation Australia has 408,156,604 shares on issue.

Volatility is measured by standard deviation.
‘Grossed-up dividend yield includes the benefit of franking credits and is based on a tax rate of 30.0%.

Since

inception

Investment portfolio performance Fin 1 3yrs 5yrs 7 yrs %pa
at 30 June 2024 YTD yr %pa %pa %pa (Sept-14)
Future Generation Australia 6.0% 14.0% 5.2% 9.0% 9.2% 9.1%

Investment portfolio performance is before expenses, fees and taxes. Future Generation Australia’s financial year is from
1 January to 31 December.

Future Generation Australia Limited (ASX: FGX) ABN: 97 063 935 553
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13.4% fund manager breakdown

Lanyon 3.0% Firetrail Investments

Centennial Asset Management 2.8% QVG Capital

Smallco Investment Manager 2.4% . Eley Griffiths Group

5 9% Absolute bias 52.9%

i I Long equities  42.5%
1.7% I Market neutral  4.0%
13% Cash 0.6%
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Please enjoy our latest Future
Generation Australia (ASX: FGX)
investment insights with leading pro
bono fund managers Jun Bei Liu and
Ben Griffiths.

Watch the video, read the full
transcript here and enjoy the edited
summary below.

Tribeca g ELEY GRIFFITHS

Investment Parthers

Jun Bei, you have had strong performance. What
is your view on the market?

| think the share market at the moment is fantastic for
active investing. It is about picking bottoms, finding a
good company and buying it. Particularly at the time
when other investors are worried about that company.
We have found a lot of opportunity in the last 12
months, in both the small cap and large cap space.

One quality company we identified was Goodman
Group (ASX: GMG). While interest rates were
increasing, everyone was worried about the property
trust, saying Goodman Group was one of the most
expensive property companies. People were selling it
off and we saw the opportunity. This is a quality
company, with great execution and a fantastic pipeline.
Clearly, we did not think about the data centre
perspective, but we did see a lot of opportunity in this
business, particularly when it was trading at the price it
was.

Meet the Managers

In terms of the market, we are pretty positive. The August
reporting season is going to mark a low for retailers and others
because consumers are slowing down. But | do think with the
tax cut and the prospect of an interest rate cut, it is going to
make things a little bit better for the Australian economy. China
is holding up okay and is recovering slowly. All of that together,
makes the Australian economy reasonably resilient.

Ben, what is your view on the market?

I would agree with Jun Bei’s sentiments. The Australian share
market and the broader market are at all-time highs. You would
not know that. It does not seem to be talked about much in the
papers, but we are at all-time highs and in step with other
markets.

The small cap market has enjoyed or had enjoyed an
impressive rally out of the October lows last year, and that
really came down to the trajectory of interest rates.

When the Chair of the US Federal Reserve, Jerome Powell,
gave the market a verbal cut small caps rallied globally. It is
interesting because small cap companies have been pinned
down in an earnings downgrade cycle for the last two years.

Jun Bei what is your view on small-to-mid cap
companies at the moment?

I think there is a lot more opportunity in the small-to-mid cap
company space. 12 months ago, large cap companies pretty
much outperformed the small caps. This made some of the
bigger companies, much more expensive, even though the
earnings momentum was slowing down. For example, we saw
Woolworths (ASX: WOW) and Coles (ASX: COL), pretty much
peak last year and they have now started to slow down. At one
point, large cap companies were very expensive compared to
some of the smaller companies, which is where the growth is
now on the way up.

| think the prospect of an interest rate cut, and others in the
economy not doing as badly as we previously feared, certainly
makes the medium to smaller end much more interesting. It is
where we can find opportunity.

We think this is the last throes of the downgrade cycle. |
think what has caused some angst for investors has

been the deferral of any interest rate easing and the
fortunes of small cap company investing is pinned heavily
to the direction of interest rates.

We were all set at the beginning of this year for six rate
cuts in America and now we are going to get one rate cut
if we are lucky.

Likewise, in Australia, it feels like the next rate easing will
not be until the March quarter next year, despite the fact
that most of our trading banks are saying there will be a
cutin 2024. So, we feel particularly comfortable about
small cap companies right now.

Ben, you are a founding fund manager of Future
Generation Australia (ASX: FGX). Why is it so
important to you?

It is such an important cause, the future of our youth and
our younger population is paramount. It is particularly
moving as a father, when | see young children or
teenagers in challenging situations.

When Geoff presented the proposal, it was all about
raising money from managers and letting us do some
work to try and improve the lives of these children that
are having a tough time. Geoff is a particularly persuasive
presenter, as you know. But it did not take much to get
me over the line. It is a magnificent cause.


https://www.youtube.com/watch?v=pZAVT6RtMI0
https://futuregeninvest.com.au/wp-content/uploads/2024/06/Investment-Insights-Jun-Bei-and-Ben-Griffiths-June-2024.pdf
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Future Generation Australia fund managers
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Social impact update: Our social Impact pamners e
PREYENTICN )
UNITED A” O @pIEF e LV @ e M) imirabel ©

Australian Children’s AUSTRALIAN INDIGENOUS = S Eaf Lot's end you mhnmcmssmss foundation
EDUCATION FOUNDATION ~ Workingforaliete

Times are busy at Prevention United, one of Future forkids  Music Foundation

Generation Global’s 14 social impact partners.

The mental health promotion organisation recently
released a policy brief, produced in collaboration with its

’
Youth Advisory Group, entitled "The impact of screen Father G i Ba kT ’( a) Liv
time and social media on the mental health of young ” youth ot N'C BIGhART huppg e MATURE é-p/ 4LiIFe
Auslralians". The brief has been downloaded almost off the streets” happy hearts

3000 timeS: making |t three timeS as pOpUlar as any .............................................................................................................................
other paper that Prevention United has produced.

“Its popularity has taken us by surprise,” admits

Prevention United Co-Founder Stephen Carbone. PREVENTION PROJECT Q ﬁ\o <,\
UNITED ROCKIT SMMIND : o

Given considerable interest in the paper from other youth

focused organisations, Prevention United is currently

setting up a working group, with the aim of providing . .

“unified recommendations to government on how to Our pro bono service prOVIderS
navigate this important, yet Complex space”‘ Nl el R
government recently appointed a Joint Select Committee

on Social Media and Australian Society, which will MO gllthEY 6 PITCHER PARTNERS Steadfast ACC LIME # Zenlth MONT
present an interim report on 15 August 2024, and its final STRENGTHWHERYOU NEED T ESTHENT PATNERS

TEPOI ON 18 NOVEMDEr 20 24, e e e e e e e e e e e e e

All this comes as Stephen hands over the reins as CEO
of Prevention United to Suzanne Dick. Future Generation
Global thanks Steve for his pioneering work in @RASK media Boarg;u?(]s)m SSk ‘ EZE Lgnsec LINK&;\Hwns livem
addressing the glaring gap in Australia’s approach to o

mental health reCOgI’]ISIﬂg that 85 a natlon We need to ..............................................................................................................................
dO more tO he|p indiVidUalS and COmmUnitieS Stay ..............................................................................................................................

mentally healthy. :
@ ausbiz M SCI & } 4 CommSec .lr(Nh @ Wilson ‘4‘ KORN FERRY

For more information on our social impact pa %4 e LOGKTON' Asset Management \
partners visit:

www.Futuregeninvest.com.au



https://preventionunited.org.au/
https://nest.greenant.net/index.php/s/QiR56KZpQzMPPBn
https://nest.greenant.net/index.php/s/QiR56KZpQzMPPBn
https://nest.greenant.net/index.php/s/QiR56KZpQzMPPBn
http://www.futuregeninvest.com.au/
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Fund manager
allocation and
investments at

market value as at

30 June 2024

Fund Manager Investment Strategy % of Gross Assets

Yarra Capital Management Yarra Global Share Fund Long equities 11.4%
Cooper mvestors ......................... Coopermvestors GlObalEqwtleS Fund (Unhedged) ............ Long equmes .............................. 109%
.’\;l un ro Part ners ........................... Mun ro G lObal G rOWt h Fund ................................... A bS OIUteblaS ............................... 10 1 %
Mage”anAssetManagemem ............. Mage”an GlObaIFund ........................................ Long equmes ............................... 85%
Ho|owe5ko Parmers ...................... HOloweSko G|Oba| Fund lelted Class A ..................... A bsomteblas ............................... 82%
AmlpOdeSParmers ....................... A mlpOdeS GlObal Fund Long ................................ Long equmes ................................ 8 1%
WCM Investmem Managemem ............ W CM Qua“tbebal GrOWth Fund(Hedged) ................... Long equmes ............................... 75%
.C.;l.e.c.j;).n.i; ................................ CaledomaGlObalFundAbSO|Uteblas ............................... 68%
vaa lnvestmemManagemem ........... V mva lmematlonal EqwtyFund ............................... Q uantltatlve ................................. 54%
E”erston Capltal .......................... E”erston G|Oba| Mld Sma” CapFund .......................... Long equmes ............................... 52%
Platomvestmem Managemem ............ Plato GlObalAlpha Fund_ Class Z ............................ Q Uamltatlve ................................. 46%
M urre Investment Management  Martn Curie GobalLong Tern Unconsaned g Longequtes -
Paradlce InvestmemManagemem ........ paradlceGlObal Sma” CapFund .............................. Long equmes ............................... 38%
Lanyon ................................... Lanyon mvestmemFund ...................................... A bSOIUtebIaS ................................ | 9%
MorphICAssetManagemem .............. Morphlc Ethlcal Equmes Fundlelted ......................... A bsomteblas ............................... 07%

Cash and cash equivalents 2.3%



Fund Manager Investment Strategy % of Gross Assets

Future
Generdtlon Equity Alpha Plus/Mid Cap Funds (split out below) 16.1%

ustrdlld Paradice Investment Management Paradice Equity Alpha Plus Fund Absolute bias 8.1%
T parad'ceAustra“anM|dCap|:undLongeqmes ............................ 80%
.R.e..g.a.l Funds Managemem e Rega| Austra“anLong Short Eqwty Fund ......................... Absomte b|as ............................ 1 2 O%

Bennelong Australian Equities Partners  Bennelong Australian Equities Fund long equities 102%
LongShor[/(;ata|ystFunds(spmoutbebw) ............................................................. 96%

Fund manager P |_1Cap,ta| LongShort Fund ...................................... Abso|uteb|a565%
allocation and |_‘|Cap|ta|cata|yst|:undLongequmes ............................. 31%
investments at ot e tetulesiisd sy onssesos ST OO OSOOTOUOTOPRTRTOS 0%
market value as at Wilson Asset Management o Asset Manag e By N e, pbsolwtebios 2R
30 JUNE 2024 e Wison Asset Management Leaders Fund Apsolutebias 7%
Cooper Investors Cooper Investors Australian Equities Fund Long equities 7.3%

Sandon Capital Sandon Capital Activist Fund Absolute bias 5.9%

Bem e|ong|_ong ghortEqu,ty Managemem Bemelong Long ShortEqu |ty Fund .............................. Market neutra| ........................... 4 o% .

Tnbeca |nvestmemparmers AP Tnbeca A|pha p|us Fund ........................................ Absome b|as ............................. 3 7%
Sagecap|ta|sagecap|ta| Equ|typ|u5|:und ................................... Absomteblas ............................. 3 3%

Vinva Investment Management Vinva Australian Equities Fund Long equities 3.2%

C“me |nvestmemManagemem [ C“me A” Cap Austra“an Equmes Fund ........................... Longeqmes ............................. 31%
LanyonLanyomnvestmempund ........................................ Absomteblas ............................ 30%

Centennial Asset Management The Level 18 Fund Absolute bias 2.8%

Smanco |nvestmemManager T .S.r;].a.”.c.c.) BroadcapFund ......................................... Longeqmnes e 2 4%
F|retra|||nvestmentsF|retra|||—||ghconv|ct|onFund ................................... Longequmes22%

QVG Capital QVG Opportunities Fund Long equities 1.7%

Eley Griffiths Group Eley Griffiths Group Small Companies Fund Long equities 1.3%

Cash and cash equivalents 0.6%
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