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MARKET & FUND SERIES

Inthe first half of 2024, the US private equity (PE) market
exhibited positive trends amidst ongoing concerns about
a growing backlog of assets. The small to mid-size PE
segment, particularly relevant to the CD Fund Series,
demonstrated a blend of cautious optimism and strategic
recalibration.

Private equity managers, known for their long-term
investment perspective, strategically time their asset
sales. These exits are critical to the PE capital formation
cycle, influencing distributions to limited partners (LPs)
and impacting future fundraising, fund deployment, and
overall performance.

As noted in previous reports, the persistent gap between
buyer and seller valuations has slowed exit activity, with
the exit-to-investment ratio dropping to a record low of
0.36x in Q1 2024, While exit volumes remain below
the peak levels of 2020 and 2021, Q2 2024 has seen a
positive shift, marked by an increase in partial sales and
minority stake rollovers.

Despite the prevailing market challenges, the CD Fund
Series has shown resilience. The recent market uptick
in exit activity and improvements in valuation multiples
suggest a cautiously optimistic outlook. Several portfolio
companies are currently in the pipeline for sale, with
some having already signed Letters of Intent. These sales
remain the key driver of our distributions to Unitholders,
with A$75 million distributed to Fund Series Unitholders
since July 2023.

We look forward to sharing more details at our upcoming
Investor Webinar on Friday, September 6th (details can
be found here). As always, Unitholders may reach out to
the Investor Relations team via email at cdfunds@k2am.
com.au or by phone at (03) 9691 6110.

FUND 1: QUARTERLY

30 JUNE 2024: KEY STATISTICS

. Gross assets Quarterly
NTLEA 2 U (million) NTA Return
$1.00 A$37.5 -2.9%

Q22024 Net Tangible Asset (NTA) movement was largely
attributed to forex movements, with the Australian
dollar strengthening by 2.3% between 31 March 2024
and 30 June 2024.

The period ended 30 June 2024 (Q2 2024) saw no
additional portfolio company realisations for CD1. While
we remain hopeful for a more fruitful 12-months, it is
not unexpected for a portfolio of this vintage and size to
see a slow down in the rate of realisations. The portfolio
continues to have 25 underlying companies spread
across multiple sectors and an anticipated natural life
through to 2027, absent any significant event in the
interim.

We are pleased to report that the individual Fund
Managers are continuing to build out their sales pipelines
across the portfolio, which we outline further on Page 4.
These commitments from the underlying Managers are
encouraging for the return of capital to Unitholders.

Investors will also find a summary of a select number
of the Fund’s underlying portfolio companies on
Page 5, outlining their business and some notable events
for each company over the last 12 months.

NET TANGIBLE ASSET VALUE

We acknowledge that the Fund’s underlying investments
and their valuations are somewhat opaque due to our
commitment to confidentiality with the underlying
Managers. However, we want to emphasise that the
Fund’s NTAisintended to be the most accurate reflection
of the realisable value of individual investments in the
current market.

The NTA serves as a reliable measure of the Fund’s
value, employing various valuation techniques such
as discounted cash flows, comparable companies, and
EBITDA multiplest'. These valuations are updated at
least quarterly and are audited by independent parties
throughout the year.

Private equity managers typically adopt a conservative
approach to minimise significant valuation fluctuations,
with an aim to realise investments at or above the
current book value. This conservative approach is
evidenced by the Fund’s 31 realisations (including
four realisations of zero value) from 2020 to date,
which reflect an average uplift of +41% to the
pre-sale valuation'?, highlighting the inherent value
within the portfolio.

Ultimately, K2 and the Manager maintain
confidence in the robust valuation methods employed
and the underlying fund managers desire to under-
promise and over-deliver wherever possible. We
demonstrate this graphically on Page 3.

As always, unitholders are encouraged to reach out to our Investor Relations team.
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PORTFOLIO COMPOSITION?® 7.8

Inception Date Aug 2012
CD1 Original Unit Price $1.60 per Unit
CD1 Distributions Paid Since Inception $2.82 per Unit
CD1 30 June 2024 NTA (post-tax) $1.00 per Unit
CD1 InterestinLP1 85.53%
Total Underlying Funds (since inception) 9

Total Underlying Portfolio Companies

(since inception) 4

Total Portfolio Company Realisations 71

Remaining Portfolio Companies®® 25

Median Gross MOIC on Realisations 2.6x

Average Hold Period of Remaining Investments 8.2 years

Fund Cash Balance A$2.9m ® Underlying Funds
US Select Direct |

Fund’s Interest in LP Cash Balance US$1.0m allLP.Cash

Fund’s Interest in Underlying Funds US$16.1m = Fund Cash

Fund'’s Interest in US Select Direct | (USD1) US$5.4m

The LP’s remaining capital commitments are subject to
FUND + LP OUTSTANDING CAPITAL COMMITMENTS changeasallowed under theindividual Limited Partnership
Agreement (LPA). Though the remaining commitment

will change with each capital call or distribution, it is the
Fund’s Remaining Commitment to LP1 - Manager’s expectation that the underlying Funds will not
call this full amount, and that any capital calls should be
funded by distributions in the future.

LP1: AVERAGE PORTFOLIO COMPANY UPLIFT AT SALE">12

Average Uplift to Carrying Value at Sale (from 2020FY)

LP1’s Remaining Commitment to Underlying Funds?® US$5.6m

59%

13 Realisations
49% 47% Uplift

7 Realisations
40% Uplift
39%

29% 7 Realisations

25% Uplift
19%
9% 4 Realisations
-1% Uplift
1% —
2020 FY 2021 FY 2022 FY 2023 FY
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LP1 UNDERLYING PORTFOLIO®>7:813
oA TN CAPITAL (MOIC) (ColAlE COMPANIES ($USD millions)

Fund 1 12 7 1.8x 5 8.9 years $3.98
Fund 2 7 6 3.0x 1 7.0 years $1.24
Fund 3 12 11 8135 1 6.8 years $0.03
Fund 4 9 7 0.0x 2 9.6 years $5.28
Fund 5 17 10 3.3x 7 7.5 years $7.60
Fund 6 16 12 2.4x 4 9.1years $0.72
Fund 7 1.9x 5 8.0 years $6.27

I I T S T

Note: Table excludes two funds which have no remaining assets but represent 8 portfolio company realisations. Remaining value is at the LP level.

PORTFOLIO COMPANY VINTAGE (BY NUMBER)

329
28% 7

2% 12%
4% 4% . 4% 4%
| | | |
2012 2013 2014 2015 2016 2017 2018 2019

LP1 12-MONTH REALISATION PIPELINE!

The Fund Managers are acutely aware of the age of their Funds, a challenge that has been compounded by
unfavorable market conditions for selling. Below, you will see the short-term pipeline for sale.
The sales process can involve having a signed Letter of Intent or appointing an advisor to begin
marketing the assets for sale.

We expect that the below pipeline will continue to grow over the next 12-months as wider market conditions
improve, organic sales opportunities present themselves, and companies reach a mature stage for a productive
realisation.

10 companies 62% of LP value

expected to be in a expected to be in a
sale process by sale process by
the end of 2024 the end of 2024

CD1 PERFORMANCE SUMMARY %234
B Ce) ) ) Bl B K

NTA RETURN -1.0% 2.9% -0.2% 8.6% p.a. 11.0% p.a. 11.5% p.a. 11.8% p.a.

HISTORICAL PERFORMANCE IS NOT A GUARANTEE OF THE FUTURE PERFORMANCE OF THE FUNDS.
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CD1: PORTFOLIO COMPANY UPDATE Clickhere to view the Fund's

(2 omaze

Status
current portfolio company

Initial Investment Date
2017

portfolio companies

Omaze is an online platform that combines charitable fundraising
with unique experiences. It offers users the chance to win exclusive
prizes—such as VIP events, luxury trips, or meet-and-greets with
celebrities—by participating in sweepstakes. Each entry into these
sweepstakes involves a donation to a charitable cause, which means that
users not only have a shot at winning exciting rewards but also contribute to
various nonprofits. The business model relies on the appeal of high-profile
experiences and the impact of giving to encourage participation
and donations.

In the news: Omaze Victoria Park house (here), Omaze Million Pound
House Draw (here), £10m charity raise with GOSH (here).

NOVATECH )

BRING EVERYTHING UP TO SPEED

Status
current portfolio company

Initial Investment Date
2017

Novetech specialises in advanced IT and technology solutions for
businesses. The company focuses on delivering tailored, scalable solutions
to help organisations optimise their technology infrastructure, enhance
security, and improve overall operational efficiency.

In the news: strategic partnership with Exium (here), acquisition of Carolina
Business Equipment (here).

SALT & STRAW

Status
current portfolio company

Initial Investment Date
2015

Salt & Straw develops, produces and sells ice cream through company-owned
retail locations, select wholesale partners, and online. The business
currently operates 39 locations in Oregon, Washington, California,
Florida and Nevada, and has a talented management team led by Kim Malek
(co-founder) who had previous experience at Starbucks, Adidas and Yahoo!.
While the industry proved difficult in 2023, the planned expansion of 9 new
locations in new markets such as Phoenix, New York City and Las Vegas
have demonstrated the companys ability to work through challenges and
continue the strong growth trajectory of its delivery and e-commerce
businesses.

In the news: opening a new store in Arizona (here), opening a new store in
NYC (here) as well as a profile and interview with Kim Malek, co-founder
(here).

— Californic, —
FISH
GRILL

CASUAL KITCHEN ——

Status
current portfolio company

Initial Investment Date
2013

California Fish Grill is a seafood restaurant chain committed to
responsible sourcing. All restaurants are company-owned, and all menu items
are rated as best choices or good alternatives by the Monterey Bay Aquarium
Seafood Watchprogram.Ledby CEOBobHolden,thecompanyhasdoubledits
locations in the past five years. Recent expansion has focused on the West
Coast, including California, Phoenix, and Las Vegas. In 2024, California Fish
Grill plans to open 11 new locations and explore development opportunities
on the East Coast, including Washington D.C.

In the news: implementing voice ordering system (here), eyeing East Coast
expansion (here).
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https://www.axios.com/local/phoenix/2024/07/26/salt-and-straw-arizona-gilbert-epicenter-opening
https://www.timeout.com/newyork/news/this-popular-portland-based-ice-cream-shop-is-opening-its-first-nyc-location-042224
https://www.shondaland.com/live/money/a43645967/my-first-small-business-kim-malek-salt-and-straw/
https://novatech.net/
https://novatech.net/blog/novatech-embarks-on-a-strategic-partnership-with-exium-to-reinforce-cybersecurity-for-managed-services
https://www.channele2e.com/news/pe-backed-novatech-acquires-carolina-business-equipment
https://www.omaze.com/
https://www.timeout.com/london/news/the-winner-of-the-5-million-victoria-park-house-has-been-announced-080224
https://www.dailymail.co.uk/news/article-13504635/Father-grew-council-flat-wins-2-5million-Omaze-mansion-entering-draw-without-telling-wife-children-instantly-says-hell-market.html
https://www.civilsociety.co.uk/news/gosh-charity-announces-five-year-10m-partnership-with-omaze.html
https://cdfunds.com.au/fund-1-portfolio-companies/

GLOSSARY AND NOTES

Source: E&P Investments Limited (for data before 24 June 2023) and K2 Asset
Management Ltd (for data after 24 June 2023).

All figures are in AUD unless otherwise noted. Figures throughout the document
may not sum due to rounding. AUD:USD 30 June 2024- spot rate of 0.6670 used.
The Unit price of CD1 was $0.68 as at 28 June 2024, the last trading day of the
quarter.

The CD Private Equity Fund Series, including CD Private Equity Fund | (ASX:
CD1), CD Private Equity Fund Il (ASX: CD2), CD Private Equity Fund III (ASX:
CD3), and CD Private Equity Fund IV (CD4) (together, Funds or Fund Series),

is a series of private equity funds focused on US small-cap private equity funds
and direct company investments. The Fund Series investments are selected by a
joint venture between the private investment arm of the Cordish Companies of
Baltimore, Maryland, and E&P Funds with underlying investments managed by

X . . experienced private equity fund managers.
1. Data is unaudited and is as at 30 June 2024.
The General Partner and Investment Manager will seek to meet each Fund’s
aim of providing Unitholders with exposure to a portfolio of investments in
small and mid-market private investment funds and privately held companies
3. Inception dates were August 2012 (CD1), April 2013 (CD2), July 2016 predominantly focused in the US; and capital growth over the medium to long
(CD3) and April 2018 (CD4). term.

4. CD1,CD2,CD3 and CD4 original Unitholder investment was $1.60 per
Unit.

2. NTA and total returns are inclusive of distributions and are based on post
tax NTA, net of fees and costs.

5. MOIC returns are as at 30 June 2024 and represent all underlying portfolio
company sales since inception. MOIC returns are net of all underlying fees
and expenses of the individual fund managers, but before fees and expenses
of the LP and the Australian Unit Trust. MOIC returns are based on US
dollar denominated investments and include US Select Direct | (USD1).

6. Includes US Select Direct | (USD1).

7.  Age of portfolio companies refers to the average duration of time that the
LP has been invested in the remaining underlying portfolio companies.

8. LP investments values are based on 31 March 2024 valuations provided
by the underlying GP’s, adjusted for capital calls, distributions and foreign
exchange movements over the period.

Jonathan Cordish

President
Cordish Equity Partners

9.  The Manager has confirmed that USD1’s remaining callable capital has
been excluded from this figure, as the Fund is well capitalised and any
future expenses are anticipated to be covered by distributions.

10. Abbott Year End 2023 Private Equity Market Overview ( ).

11. For further insights into the nuances of private equity valuations, Russell
Investments has published a comprehensive analysis that you can read Jonathan Sinex
' Managing Director

Cordish Equity Partners

12. The uplift on exit compares the value received upon realisation against the
investment’s carrying value at the latest valuation which is unaffected by
pricing effects arising from the sale of the asset (typically 6 to 12-months
before a sale is agreed to). Data for realisations prior to 2020 was not

available to the RE at the time of release.

13. Oneunderlying portfolio company was marked to zero in a prior quarter,
and removed from the portfolio count by the Manager in Q2 2024.

~

EQLtf_th_CgmnanL A company that is an investment of the LP.
Multiple on Invested Capital. MOIC is calculated by Ve

sgmg%%,ﬁi%‘;gj; gg;iltlglt.lve distributionsiandiresidual K2 Asset Management Ltd (K2) is the Responsible Entity of the Funds. K2 is a listed

IRR: Internal Rate of Return. Australian diversified financial services firm with three core pillars:
Performance of the fund(s) by taking into account
the size and timing of its cash flows (capital calls and . Funds Management;
g'fsttﬁébg;ﬂgfé)t?gf the Fund's net asset value at the time e  Responsible Entity (RE) and Trustee Service; and

TVPI: Total Value to Paid-in Capital. *  ExchangeTraded Funds (ETFs).

M&A: Mergers & Acquistions.

Established in 1999, K2 is the main operating subsidiary of K2 Asset Management
Holdings Ltd which is listed on the Australian Securities Exchange (ASX Code: KAM).

Transactions in which the ownership of companies or
their operating units — including all associated assets and
liabilities — is transferred to another entity.

The year in which a private equity fund makes its first
investment in the portfolio company.

HISTORICAL PERFORMANCE IS NOT A GUARANTEE OF THE FUTURE PERFORMANCE OF THE FUNDS.

This Quarterly Update (Update) has been prepared by K2 Asset Management Ltd (K2) as Responsible Entity (ACN 085 445 094, AFSL 244 393) of the CD Private Equity
Fund Series (Funds or Fund Series) which includes CD Private Equity Fund | (ARSN 158 625 284) (CD1), CD Private Equity Fund Il (ARSN 162 057 089) (CD2), CD Private
Equity Fund 111 (ARSN 612 132 813) (CD3), and CD Private Equity Fund IV (ARSN 624 474 531) (CD4). K2 and the Manager have taken reasonable care to ensure that the
information contained in this document is accurate at the date of publication. However, no warranty or guarantee (express or implied) is given by either party as to the
accuracy of the information in this document, and to the extent permitted by applicable law, K2 and the Manager specifically disclaim any liability for errors, inaccuracies
or omissions in this document and for any loss or damage resulting from its use.

The general partner of each of the Limited Partnerships (LPs) in the series has engaged either E&P Funds Management Pty Limited (ACN 159 902 708)(LPI)(“E&PFM”)
or the Investment Manager (LPs IL111,1V) to act as investment manager and/ or investment advisor for each respective underlying LP. An investment in any of the Funds
is subject to various risks, many of which are beyond the control of the Investment Manager and the Funds. The past performance of the Funds is not a guarantee of the
future performance of the Funds. This Update may contain statements, opinions, projections, forecasts and other material (forward looking statements), based on various
assumptions. Those assumptions may or may not prove to be correct. The Responsible Entity and its advisers (including all of their respective directors, consultants and/or
employees, related bodies corporate and the directors, shareholders, managers, employees or agents of them) (Parties) do not make any representation as to the accuracy
or likelihood of fulfilment of the forward-looking statements or any of the assumptions upon which they are based. Actual results, performance or achievements may vary
materially from any projections and forward-looking statements and the assumptions on which those statements are based. Readers are cautioned not to place undue
reliance on forward-looking statements and the Parties assume no obligation to update that information. This Update may contain general advice. Any general advice
provided has been prepared without taking into account your objectives, financial situation or needs. Before acting on the advice, you should consider the appropriateness
of the advice with regard to your objectives, financial situation and needs, and consider obtaining advice from a financial advisor. You should obtain a copy of the relevant
PDS or offer document before making any decisions to purchase a product. All performance figures, unit prices and distributions are in Australian Dollars, unless otherwise
stated. Like all investments, an investment in any of the Funds carries risks which may result in the loss of income or principal invested. In addition to the general risks of
investing, specific risks associated with investing in the Funds include, but are not limited to, private investments risk, illiquidity risk and foreign exchange risk.
cD
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For further information about the risks of investing in any of the Funds, please see the relevant Product Disclosure Statements available on the website:
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