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Directors’ Report

Your Directors submit the Interim Financial Report of Flagship Investments Limited (the “Company”) for
the half-year ended 31 December 2024.

Directors

The following persons were Directors of Flagship Investments Limited since 30 June 2024 and up to the
date of this report, unless stated otherwise.

?  Mr Dominic M McGann (Chairman)
? Dr Emmanuel C Pohl AM (Managing Director)

? Mrs Angela Obree (Chair of Audit and Risk Committee)

Principal Activity

The principal activity of the Company is investing in securities listed on the Australian Securities
Exchange. There have been no significant changes in the nature of this activity during the period.

Market Comment

The ASX All Ordinaries has produced a modest return of 5.1% in the year to date and the IMF’s recent
statement on global growth challenges has proven particularly relevant to this performance. Ageing
populations, insufficient investment, and stagnant productivity gains have emerged as significant barriers
to sustained growth. Against this backdrop, investor attention converged on three critical themes:

? The enduring impact and growth potential of the Al revolution.
2 Disinflation trends and their influence on central bank rate policies.
? The economic and geopolitical effects of President Trump’s return to office.

Companies using Al reported tangible returns on investment, leveraging Al to enhance efficiency and
strengthen their competitive advantage. From customer service innovations to proprietary machine
learning models, Al has become a transformative force, underscoring a structural economic shift.
Moreover, hyperscale cloud providers like Microsoft (NASDAQ: MSFT) have heavily invested in Al
infrastructure, further driving adoption. While Al offers significant operational benefits, questions about its
long-term scalability and broader impact continue to shape the conversation.

Easing inflationary pressures have allowed some central banks to cut rates, however this is yet to
materialise in Australia. And, while this trend offers relief, underlying risks in energy markets and
geopolitical tensions persist in keeping investors cautious.

Lastly, President Trump’s return to power has reshaped the economic landscape, reigniting debates on
ESG, globalization and market dynamics with promises of protectionist trade policies and fiscal reforms.
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Review of Operations

Investment performance for the six months to December 2024 was positive 9.1%, compared to the ASX All
Ordinaries Index increase of 5.1%.

Total comprehensive income after the provision of tax for the half year to December 2024 was $4,229,508
a decrease of $2,613,508 compared to last year, due to the contribution of realised and unrealised gains in
the portfolio. Net profit increased compared to last year by $180,242. This is primarily due to a reduced
performance fee provision, linked to portfolio performance compared to last year.

During the six months to December 2024 the company paid the FY2024 Final Dividend of 5.2 cents per
share, a 6.1% increase on the prior year. The total dividend paid over the last 12 months was 10.1 cents per
share and represents a 4.81% yield on the closing share price on 31 December 2024 of $2.10.

Portfolio Performance:

6 1 5 10 Since Inception

Months years years p.a. yearsp.a. (1May1998) p.a.
Portfolio” 9.1% 21.1% 12.3% 13.1% 12.6%
ASX All Ordinaries Index 5.1% 7.5% 4.4% 4.6% 4.3%
ASX All Ord Accumulation Index 6.9% 1.4% 8.3% 8.8% 8.5%

Net Tangible Assets

The NTA per share (before tax on unrealised gains) at 31 December 2024 was 258.9 cents compared with
251.7 cents at 30 June 2024. The chart below depicts the movement in NTA in terms of the contribution
of the portfolio performance and outgoings in running the Company.

NTA Waterfall - June 2024 to December 2024
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Significant Changes in State of Affairs

There have been no significant changes to the operations of the Company during the last six months.

Dividend Declared

The Board has approved a fully franked interim dividend of 5.1 cents per share in respect to the half-year
ended 31 December 2024 to be paid on 27 February 2025. This represents a 4.1% increase on the prior
interim dividend paid in February 2024.

In respect to the year ended 30 June 2024, the Board approved a final dividend of 5.2 cents per share,
which was paid on 29 August 2024.

Capital Gains Component of Dividend

The capacity of the Company to continue to facilitate access to the capital gain benefit of the dividend,
will depend on the Company’s capacity to generate capital profits. The interim dividend will include an
LIC capital gain component.

Auditor's Independence Declaration

The Auditor’s Independence Declaration under section 307C of the Corporations Act 2001 is set out on
page 5 and forms part of the Directors’ Report for the half-year ended 31 December 2024.

This report is made in accordance with a resolution of the Directors.

2@ o

Dr E C Pohl AM
Managing Director
BRISBANE

6 February 2025
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FLAGSHIP INVESTMENTS LIMITED
ABN 99 080 135 913

AUDITOR’S INDEPENDENCE DECLARATION UNDER
SECTION 307C OF THE CORPORATIONS ACT 2001
TO THE DIRECTORS OF FLAGSHIP INVESTMENTS LIMITED

| declare that, to the best of my knowledge and belief during the half-year ended 31 December 2024,
there have been:

i no contraventions of the auditor independence requirements as set out in the Corporations Act
2001 in relation to the review; and
ii. no contraventions of any applicable code of professional conduct in relation to the review.

Augmented Audit Co Pty Ltd
Authorised Audit Company No. 541764

Jessica Johl
Director
6 February 2025

21 Crombie Avenue Bundall, QLD 4217, Australia
PO Box 2498, Southport BC, QLD 4215, Australia
+617 5510 8358

Audit Co 1d i ASIC. is Audit Company . . '
Partner of the mm:ymdmmusmpl.mmity info@augmentedaudit.com.au
by app!

‘www.augmentedaudit.com.au
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Condensed Statement of Profit or Loss and
Other Comprehensive Income

FOR THE HALF-YEAR ENDED 31 DECEMBER 2024

Notes 31Dec 31Dec
2024 2023
$'000 $’000
Profit/(Loss) for the year
Other Income 2 736 776
Other expenses (239) (237)
Profit/(Loss) from operations 497 539
Portfolio Performance Fee Accrued' (431) (774)
Interest Expense (933) (900)
Profit/(Loss) before income tax (867) (1,135)
Income tax (expense)/benefit 271 358
Net Profit/(Loss) after income tax for the half year (596) (777)
Other Comprehensive Income
Items that will not be reclassified to profit or loss
Changes in fair valu'e of Financial Assets at fair value through 6,894 10,885
Other Comprehensive Income
Income tax (expense relating to components of
Other Comprehensive Income (2,068) (3,265)
Other Comprehensive Income for the half-year net of tax 4,826 7,620
Total Comprehensive Income/(Loss) for the half-year 4,230 6,843

' Performance fees are accrued on the portfolio outperformance of the bank bill index.
Portfolio performance includes dividends shown in the Profit or Loss and the realised and unrealised gains
or losses in the investment portfolio reported in Other Comprehensive Income.

Cents Cents
Earnings per share:
Basic earnings per share (2.3) (3.0)
Diluted earnings per share 0.5 0.0
Comprehensive earnings per share 16.4 26.5

The above Condensed Statement of Profit or Loss and Other Comprehensive Income should be read in conjunction
with the Notes to the Condensed Financial Statements.
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Condensed Statement of Financial Position
AS AT 31 DECEMBER 2024
Notes 31Dec 30 June
2024 2024
$'000 $'000
Assets
Cash and Cash Equivalents 2,537 1,684
Trade Receivables and Other Assets 85 110
Intangible Assets 5 5
Financial Assets at fair value through Other Comprehensive 4 88,323 86,385
Income
Total Assets 90,950 88,184
Liabilities
Trade and Other Payables 458 2,696
Tax Payable 4,536 1,750
Deferred Tax Liability 3,141 4,131
Convertible Notes 19,058 18,735
Total Liabilities 27,193 27,312
Net Assets 63,757 60,872
Equity
Issued Capital 5 36,488 36,488
Other Reserves 27,597 24,116
Option premium on Convertible Notes 507 507
Retained Earnings (835) (239)
Total Equity 63,757 60,872

The above Condensed Statement of Financial Position should be read in conjunction with the

Notes to the Condensed Financial Statements.
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Condensed Statement of Changes in Equity
FOR THE HALF-YEAR ENDED 31 DECEMBER 2024
Note Issued Retained Asset Asset Notes TOTAL
Capital Earnings  Revaluation Realisation Option
Reserve Reserve  Premium
2023 $'000 $000 $000 $000 $000 $000
Balance at 1 July 2023 36,488 2,037 3,119 10,286 507 52,437
Profit/(Loss) for the half-year - (777) - - - (777)
Other Comprehensive Income - - 7,620 - - 7,620
Transfer to Asset Realisation - - (2,942) 2,942 - -
Reserve
Dividends paid 3 - - - (1,267) - (1,267)
Balance at 31 December 2023 36,488 1,260 7,797 11,961 507 58,013
Note Issued Retained Asset Asset Notes TOTAL
Capital Earnings Revaluation Realisation Option
Reserve Reserve Premium
2024 $'000 $'000 $'000 $'000 $'000 $'000
Balance at 1 July 2024 36,488 (239) 9,807 14,309 507 60,872
Profit/(Loss) for the half-year - (596) - - N (596)
Other Comprehensive Income - - 4,826 - - 4,826
Transfer to Asset Realisation - - (7,157) 7,157 - -
Reserve
Dividends paid 3 - - - (1,345) - (1,345)
Balance at 31 December 2024 36,488 (835) 7,476 20,121 507 63,757
The above Condensed Statement of Changes in Equity should be read in conjunction with the
Notes to the Condensed Financial Statements.
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Condensed Statement of Cash Flows

FOR THE HALF-YEAR ENDED 31 DECEMBER 2024

31Dec 31 Dec
2024 2023
$'000 $'000
Cash Flows from Operating Activities
Dividends received 725 818
Interest received 68 54
Interest paid on convertible notes (610) (548)
Other payments to suppliers and employees (2,941) (1,326)
Net cash provided by/(used in) operating activities (2,758) (1,002)
Cash Flows from Investing Activities
Proceeds from sale of investments 23,128 16,062
Payment for investments (18,172) (12,035)
Net cash provided by/(used in) investing activities 4,956 4,027
Cash Flows from Financing Activities
Dividend paid (1,345) (1,267)
Net cash provided by/(used in) financing activities (1,345) (1,267)
Net (decrease)/increase in cash and cash equivalents held 853 1,758
Cash and cash equivalents at beginning of the financial period 1,684 1,739
Cash and cash equivalents at the end of the financial period 2,537 3,497

The above Condensed Statement of Cash Flows should be read in conjunction with the

Notes to the Condensed Financial Statements
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Notes to the Condensed Financial Statements

FOR THE HALF-YEAR ENDED 31 DECEMBER 2024

Note 1 Basis of Preparation

These general-purpose Interim Financial Statements for the half-year reporting period ended 31 December
2024 have been prepared in accordance with the requirements of the Corporations Act 2001 and
Australian Accounting Standard AASB 134: Interim Financial Reporting. Flagship Investments Limited is a
for-profit Company for financial reporting purposes under Australian Accounting Standards.

This Interim Financial Report is intended to provide users with an update on the latest Annual Financial
Statements of Flagship Investments Limited. As such it does not include all the Notes of the type
normally included in an Annual Financial Report and therefore cannot be expected to provide as full an
understanding of the financial performance, financial position and financing and investing activities of the
Company as the full financial report.

It is recommended that this Interim Financial Report be read in conjunction with the Annual Financial
Statements for the year ended 30 June 2024, together with any public announcements made by Flagship
Investments Limited during the half-year ended 31 December 2024 in accordance with the continuous
disclosure requirements of the ASX listing rules.

The same accounting policies and methods of computation have been followed in this Interim Financial
Report as were applied in the most recent Annual Financial Statements.

These Interim Financial Statements were authorised for issue on 6 February 2025.

Rounding of Amounts

The Company is of a kind referred to in ASIC Corporations Instrument 2016/191 (rounding of
Financials/Directors’ Report). Accordingly, amounts in the Directors’ Report and Financial Report have
been rounded off to the nearest thousand dollars unless otherwise stated.

Comparative Figures

When required by Accounting Standards, comparative figures have been adjusted to conform to changes
in presentation for the current financial period.

Changes in Accounting Policy

There are no changes in existing accounting policy that apply for the half-year ended 31 December 2024
compared to 30 June 2024.

New, revised or amending Accounting Standards and Interpretations adopted

The Company has adopted all of the new, revised or amending Accounting Standards and Interpretations
issued by the Australian Accounting Standards Board ('AASB') that are mandatory for the current reporting
period.

Any new, revised or amending Accounting Standards or Interpretations that are not yet mandatory have
not been early adopted.

The adoption of these Accounting Standards and Interpretations did not have any significant impact on
the financial performance or position of the Company.
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Notes to the Condensed Financial Statements

FOR THE HALF-YEAR ENDED 31 DECEMBER 2024

31 Dec 31 Dec
2024 2023
$'000 $'000
Note 2 Other Income
Dividends Received 668 724
Interest Received 68 52
Total Other Income 736 776
Note 3 Dividends
Dividends paid during the half-year
— final dividend of 5.20 cents per share paid August 2024 - fully franked 1,345 -
— final dividend of 4.90 cents per share paid August 2023 - fully franked - 1,267
1,345 1,267

Since the end of the half-year, the Directors have declared an interim dividend
of 5.1 cents per share 100% franked which is payable on 27 February 2025.

Note 4 Fair Value Measurements

The following assets and liabilities are recognised and measured at fair value on a recurring basis:

— Financial Assets at fair value through Other Comprehensive Income.

— Financial Assets at fair value through Profit or Loss.

AASBI13 fair Value Measurement requires all assets and liabilities measured at fair value to be assigned to a

level in the fair value hierarchy, as follows:

Level 1 Quoted prices (unadjusted) in active markets for identical assets or liabilities

Level 2 Inputs other than quoted prices included with level 1 that are observable for the asset or

liability, either directly (as prices) or indirectly (derived from prices), and

Level 3  Inputs for the asset or liability that are not based on observable market data (unobservable

inputs).

The following table sets out the Company’s assets and liabilities that are measured and recognised at

recurring fair value in the financial statements.

at 30 June 2024 Level 1 Level 2 Level 3 TOTAL
$'000 $'000 $'000 $'000

Financial Assets at fair value through Other Comprehensive

Income - Listed Equity Securities 86,385 - - 86,385

Total Financial Assets 86,385 - - 86,385
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Notes to the Condensed Financial Statements

FOR THE HALF-YEAR ENDED 31 DECEMBER 2024

Note 4 Fair Value Measurements (continued)

at 31 December 2024 Level1 Level2 Level3 TOTAL
$'000 $'000 $'000 $'000

Financial Assets at fair value through Other Comprehensive

Income - Listed Equity Securities 88,323 - - 88,323

Total Financial Assets 88,323 = = 88,323

There were no transfers during the year between the levels in the fair value hierarchy for recurring fair
value measurements. The Company'’s policy is to recognise transfers into and out of the different fair
value hierarchy levels at the date the event or change in circumstances that caused the transfer

occurred.

Due to their short-term nature, the carrying amount of trade receivables and payables are assumed to

approximate their fair values.

The carrying amount of current trade and other payables are assumed to approximate their fair values

because the impact of discounting is not significant.

Note 5 Movements in Issued Capital

Number of

Date Details
Shares
Nil Movement * =
30 June 2024 Balance 25,857,263
Nil Movement * =
31 December 2024 Balance 25,857,263

Price Share Capital
$'s $'000

36,488

36,488

36,488

* The Dividend Reinvestment Plan was facilitated through on-market purchase of shares.

Ordinary Shares

Ordinary shares entitle the holder to participate in dividends and the proceeds on winding up of the

Company in proportion to the number of shares held.

On a show of hands every holder of ordinary shares present at a meeting in person or by proxy, is entitled

to one vote, and upon a poll each share is entitled to one vote.

Note 6 Contingent Liabilities and Contingent Assets

The Company has no known contingent liabilities or contingent assets.
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Notes to the Condensed Financial Statements

FOR THE HALF-YEAR ENDED 31 DECEMBER 2024

Note 7 Events Occurring After Reporting Date

Since the end of the period, the Directors have declared an interim dividend of 5.1 cents per share. The
dividend is 100% franked and payable on 27 February 2025.

The Directors are not aware of any other matter or circumstance which has arisen since balance date that
has significantly affected or may significantly affect the operations of the Company, the results of those
operations, or the state of affairs of the Company in subsequent financial periods.

Note 8 Operating Segments
Segment Information

The Company operates solely in the Investment Industry. Its core business focuses on investing in
Australian equities to achieve medium to long-term capital growth and income.

Operating segments have been determined on the basis of the reports reviewed by the Managing
Director. The Managing Director is considered to be the chief operating decision maker of the Company.
The Managing Director considers the business from both a product and geographic perspective and
assesses performance and allocates resources on this basis. The Managing Director considers the
business to consist of just one reportable segment.

Directors’ Declaration

The Directors declare that the Financial Statements and Notes as set out on pages 6 to 13 are in
accordance with the Corporations Act 2001, including:

(a) complying with Accounting Standard AASB134 Interim Financial Reporting, the Corporations
Regulations 2001 and other mandatory professional reporting requirements; and
(b) giving a true and fair view of the Company’s financial position as at 31 December 2024 and of
its performance for the half-year ended on that date.
In the Directors’ opinion, there are reasonable grounds to believe that Flagship Investments Limited will be
able to pay its debts as and when they become due and payable.

This declaration is made in accordance with a resolution of the Directors.

2@ o

Dr E C Pohl AM
Managing Director
BRISBANE

6 February 2025
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INDEPENDENT AUDITOR'S REVIEW REPORT
TO THE MEMBERS
OF FLAGSHIP INVESTMENTS LIMITED

Conclusion

We have reviewed the half-year financial report of Flagship Investments Limited (the company), which
comprises the Condensed Statement of Financial Position as at 31 December 2024, the Condensed
Statement of Profit or Loss and Other Comprehensive Income, the Condensed Statement of Changes in
Equity and the Condensed Statement of Cash Flows for the half-year ended on that date, notes
comprising a summary of significant accounting policies and other explanatory information and the
Directors' Declaration.

Based on our review, which is not an audit, we have not become aware of any matter that makes us
believe that the accompanying half-year financial report of Flagship Investments Limited does not comply
with the Corporations Act 2001, including:
a) giving a true and fair view of Flagship Investments Limited’s financial position as at 31 December
2024 and of its performance for the half-year ended on that date; and
b) complying with Accounting Standard AASB 134: Interim Financial Reporting and the Corporations
Regulations 2001.

Basis for Conclusion

We conducted our review in accordance with ASRE 2410 Review of a Financial Report Performed by the
Independent Auditor of the Entity. Our responsibilities are further described in the Auditor's
Responsibilities for the Review of the Financial Report section of our report. We are independent of the
company in accordance with the auditor independence requirements of the Corporations Act 2001 and
the ethical requirements of the Accounting Professional and Ethical Standards Board’s APES 110 Code
of Ethics for Professional Accountants (including Independence Standards) (the Code) that are relevant
to our audit of the annual financial report in Australia. We have also fulfilled our other ethical
responsibilities in accordance with the Code.

We confirm that the independence declaration required by the corporations Act 2001 which has been
given to the directors of the company, would be in the same terms if given to the directors as at the time
of this auditor’s review report.

Responsibility of the Directors for the Financial Report

The directors of the company are responsible for the preparation of the half-year financial report that
gives a true and fair view in accordance with Australian Accounting Standards and the Corporations Act
2001 and for such internal control as the directors determine is necessary to enable the preparation of the
half-year financial report that gives a true and fair view and is free from material misstatement, whether
due to fraud or error.

21 Crombie Avenue Bundall, QLD 4217, Australia

PO Box 2498, Southport BC, QLD 4215, Australia
+617 5510 8358

Partner of the AAC Limited Partnership Liability
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Auditor’s Responsibility

Our responsibility is to express a conclusion on the half-year financial report based on our review. ASRE
2410 requires us to conclude whether we have become aware of any matter that makes us believe that
the half-year financial report is not in accordance with the Corporations Act 2001 including giving a true
and fair view of the company’s financial position as at 31 December 2024 and its performance for the
half-year ended on that date and complying with Accounting Standard AASB 134: Interim Financial
Reporting and the Corporations Regulations 2001.

A review of a half-year financial report consists of making enquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Australian Auditing Standards and,
consequently, does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Augmented Audit Co Pty Ltd
Authorised Audit Company No. 541764

Jessica Johl
Director
6 February 2025

21 Crombie Avenue Bundall, QLD 4217, Australia
PO Box 2498, Southport BC, QLD 4215, Australia
+617 5510 8358

Audit Co Pty Ltd is an ASIC. ised Audit Company A o=
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INVESTMENTS

REGISTERED OFFICE

Level 12

Corporate Centre One
2 Corporate Court
BUNDALL QLD 4217

PO Box 7536
Gold Coast Mail Centre QLD 9726

Tel: +61(0) 7 5644 4405
Fax: +61(0) 7 5574 1457
Toll Free: 1800 FLAGSHIP
(1800 352 474)
Email: contact@flagshipinvestments.com.au

FOLLOW US
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X www.flagshipinvestments.com.au
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SHARE REGISTRY

Boardroom Pty Limited
GPO Box 3993
SYDNEY NSW 2001

Toll Free: 1300 737 760
International:  +61(0) 2 9290 9600
Fax: +61(0) 2 9279 0664

Email: enquiries@boardroomlimited.com.au
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