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This interim report does not include all the notes of the type normally included in an annual report. Accordingly, this report is to 

requirements of the Corporations Act 2001.
The Responsible Entity of the Franklin Templeton Australia Funds is Franklin Templeton Australia Limited.
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• 

• 

Principal Activities 

Directors

F. Walsh
Q. Lupo

Review and results of operations

The Funds invest in equity securities, listed unit trusts, listed property trusts, unlisted unit trusts, debt securities, money market 
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Directors’ report (continued)

Franklin Templeton Australia Funds
Directors’ report

For the half-year ended 31 December 2024

 

Franklin Global Growth Fund
Franklin Australian Absolute 

Return Bond Fund
Half-year ended Half-year ended

31 December 
2024

31 December 
2023

31 December 
2024

31 December 
2023

106,527 34,646 42,461 50,477

Distributions - A Class
– – 6,094 6,903
– – 0.8943

Distributions - M Class
– – 3,345 4,152
– – 0.8953

False False False False
Distributions - Total

– – 9,439 11,055

Likely developments and expected results of operations

conditions change over time, past returns should not be used to predict future returns.

Fees paid to and interests held in the Funds by the Responsible Entity or its associates

Review and results of operations (continued)
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Directors’ report (continued)

Franklin Templeton Australia Funds
Directors’ report

For the half-year ended 31 December 2024

Interests in the Funds

Environmental regulation

Rounding of amounts to the nearest thousand dollars

ASIC Corporations

(Rounding in Financial/Directors’ Report) Instrument 2016/191),

The Schemes are of the kind referred to in ASIC Corporations (Related Scheme Reports) Instrument 2015/839 issued by the 

Auditor's independence declaration

A copy of the Auditor's independence declaration as required under Section 307C of the Corporations Act 2001 is set out on page 
4.

Director



PricewaterhouseCoopers, ABN 52 780 433 757 
2 Riverside Quay, SOUTHBANK  VIC  3006, GPO Box 1331, MELBOURNE  VIC  3001 
T: 61 3 8603 1000, F: 61 3 8603 1999, www.pwc.com.au 

Liability limited by a scheme approved under Professional Standards Legislation. 

 

Auditor’s Independence Declaration 

 

As lead auditor for the review of Franklin Templeton Australia Funds for the half-year ended 31 

December 2024, I declare that to the best of my knowledge and belief, there have been:  

(a) no contraventions of the auditor independence requirements of the Corporations Act 2001 in 
relation to the review; and 

(b) no contraventions of any applicable code of professional conduct in relation to the review. 

  

The declaration is in respect of the following funds: 

• Franklin Global Growth Fund  

• Franklin Australian Absolute Return Bond Fund 

Kate L Logan Melbourne 

Partner 

PricewaterhouseCoopers 

  

7 March 2025 
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GL63200105800 GL63200105500

Franklin Global Growth Fund
Franklin Australian Absolute 

Return Bond Fund
Half-year ended Half-year ended

Notes

31 December 
2024 
$'000

31 December 
2023 

31 December 
2024 
$'000

31 December 
2023 

Investment income
Interest income 412 710 21,220
Dividend income 1,906 2,520 – –
Distribution income 39 261 – –

108,162 23,629 30,300
Other operating income – 3 157 375
Total net investment income/(loss) 110,519 39,042 45,006 53,544

Expenses
3,615 3,956 2,426

Transaction costs 115 119 63
Withholding tax expense 262 352 – –
Other operating expenses – – – 162
Total operating expenses 3,992 4,396 2,545 3,067

106,527 34,646 42,461 50,477

Distributions to unitholders 7 – – (9,439)

unitholders 6 (106,527) (33,022)

– – – –

Other comprehensive income for the half-year – – – –

– – – –

The above statements of comprehensive income should be read in conjunction with the accompanying notes.
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GL63200105800 GL63200105500

Franklin Global Growth Fund
Franklin Australian Absolute 

Return Bond Fund
As at As at

Notes

31 December 
2024 
$'000

 
2024 

31 December 
2024 
$'000

 
2024 

Assets
Cash and cash equivalents 21,651 33,472 13,725 29,954

468 – 29,511
Due from brokers - receivable for securities sold 2 – – 3,175
Receivables 2,406 2,367 489 4,779
Accrued income 154 155 37 12

4 839,685 1,038,284

Total assets 864,366 1,082,046 1,139,915

Liabilities
– – 2,519 5,532

Due to brokers - payable for securities purchased – – –
Distribution payable 7 – 43,076 1,574 6,979

3,322 5,036 2,119 22,005
5 880 14 21,124

4,202 27,336

6 860,164 1,054,710 1,077,727
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GL63200105800 GL63200105500

Franklin Global Growth Fund
Franklin Australian Absolute 

Return Bond Fund
Half-year ended Half-year ended

31 December 
2024 
$'000

31 December 
2023 

31 December 
2024 
$'000

31 December 
2023 

– – – –

– – – –
Other comprehensive income for the half-year – – – –

                                                                
– – – –

– – – –

    
        
    
    
    
    
    
    
     
    
   
   
   
   
   
   
   
   
   
   
 
    
 
 
 
   
  
 
 
  
The above statements of changes in equity should be read in conjunction with the accompanying notes.
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For the half-year ended 31 December 2024

GL63200105800 GL63200105500

Franklin Global Growth Fund
Franklin Australian Absolute 

Return Bond Fund
Half-year ended Half-year ended

31 December 
2024 
$'000

31 December 
2023 

31 December 
2024 
$'000

31 December 
2023 

211,358 241,319 327,261

(108,795) (189,524)
Transaction costs paid (115) (119)
Dividends received 1,671 2,210 –
Distributions received 33 205 – –
Interest received 412 710 21,065 24,434
Other income received 181 – 141 301

(3,664) (2,513)
(1) (364)

                                                                                                                                                                        
101,080 70,005 219,639

108,468 144,287
(179,668) (216,821)

Distributions paid (42,047) (13,866)
                                                                                                                                                                                

(113,247) (86,400)

equivalents (12,167) (16,395) 43,570
Cash and cash equivalents at the beginning of the 
half-year 33,472 52,363 29,954

cash and cash equivalents 346 166
                                                                                                                                                        

21,651 29,296 13,725 56,263
1,028 977
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  1 General information

under the Corporations Act 2001

• 

• 

The Funds invest in equity securities, listed unit trusts, listed property trusts, unlisted unit trusts, debt securities, money market 

  2 Basis of preparation of interim report 

Interim Financial Reporting and the Corporations Act 2001.

Fund as individual entities.

requirements of the Corporations Act 2001.

(i) New accounting standards or amendments adopted by the Funds

  3 Fair value measurement

• 
• 
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Franklin Templeton Australia Funds

(i) Fair value in an active market (level 1)

the majority of their investments, the Funds rely on information provided by independent pricing services for the valuation of their 
investments.

exchange, dealer, broker, industry group, pricing service, or regulatory agency, and those prices represent actual and regularly 
occurring market transactions on an arm's length basis. 

(ii) Fair value in an inactive or unquoted market (level 2 and level 3)

These include the use of recent arm's length market transactions, reference to the current fair value of a substantially similar 

estimate of prices obtained in actual market transactions.

Investments in other unlisted unit trusts are recorded at the net asset value per unit as reported by the investment managers of 
such funds.
Some of the inputs to these models may not be market observable and are therefore estimated based on assumptions.

The carrying value less impairment provision of other receivables and payables are assumed to approximate their fair values. The 

  3 Fair value measurement (continued)
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Franklin Templeton Australia Funds

Recognised fair value measurements

Franklin Global Growth Fund
At 31 December 2024 Level 1 Level 2 Level 3 Total

$'000 $'000 $'000 $'000

loss
Derivatives – 104 – 104
Listed equities 839,581 – – 839,581

Total 839,581 104 – 839,685

or loss
Derivatives – 880 – 880

Total – 880 – 880

Level 1 Level 2 Level 3 Total

Derivatives – 240 – 240
Listed equities – –
Listed unit trusts – –

Total 240 –

loss
Derivatives – 14 – 14

Total – 14 – 14

  3 Fair value measurement (continued)
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Franklin Templeton Australia Funds

Franklin Australian Absolute Return Bond Fund
At 31 December 2024 Level 1 Level 2 Level 3 Total

$'000 $'000 $'000 $'000

loss
Derivatives 4,071 4,104 – 8,175
Debt securities – 1,030,104 – 1,030,104

5 – – 5
Total 4,076 1,034,208 – 1,038,284

or loss
Derivatives 228 20,896 – 21,124

Total 228 20,896 – 21,124

Level 1 Level 2 Level 3 Total

Derivatives 2,960 – 4,645
Debt securities – 1,051,749 – 1,051,749

6,674 – – 6,674
Total 1,054,709 –

loss
Derivatives 5,036 19,552 –

Total 5,036 19,552 –
 
The Funds' policy is to recognise transfers into and transfers out of fair value hierarchy levels as at the end of the reporting period.

(iii) Transfers between levels

2024.

(iv) Movement in level 3 instruments

The carrying value of receivables and payables are assumed to approximate their fair values. Net assets attributable to unitholders' 

  3 Fair value measurement (continued)
Recognised fair value measurements (continued)



- 13 -

Franklin Templeton Australia Funds

Franklin Global Growth Fund
Franklin Australian Absolute 

Return Bond Fund
As at As at

31 December 
2024 
$'000

 
2024 

31 December 
2024 
$'000

 
2024 

Derivatives 104 240 8,175 4,645
Equity securities 839,581 – –
Debt securities – – 1,030,104 1,051,749
Listed unit trusts – – –

– – 5 6,674
839,685 1,038,284

Comprising:
Derivatives

104 240 1,089 953
– – 303 743
– – 3,768 942

International exchange traded options – – 512 –
– – 2,503 2,007

Total derivatives 104 240 8,175 4,645

Equity securities
International equity securities listed on a prescribed stock 
exchange 839,581 – –
Total equity securities 839,581 – –

Debt securities
Australian other public sector bonds – – 154,333
International other public sector bonds – – 60,914 54,479
Australian corporate bonds – – 338,543
International corporate bonds – – 113,069 119,913
Australian commercial mortgages – – 93,572 77,373

– – 130,304
– – 117,073 94,691
– – 9,546 –
– – 12,750 12,117

Total Debt securities – – 1,030,104 1,051,749

Listed unit trusts
International listed property trusts – – –
Total listed unit trusts – – –

Money market securities
Australian money market securities – – 5 –
International money market securities – – – 6,674
Total money market securities – – 5 6,674

839,685 1,038,284
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Franklin Templeton Australia Funds

Franklin Global Growth Fund
Franklin Australian Absolute 

Return Bond Fund
As at As at

31 December 
2024 
$'000

 
2024 

31 December 
2024 
$'000

 
2024 

Derivatives 880 14 21,124

loss 880 14 21,124

Comprising:
Derivatives

880 14 14,086 341
– – 228
– – – 972

Australian money market futures – – – 3,779
– – 6,810 19,211

Total derivatives 880 14 21,124

loss 880 14 21,124

  6 Net assets attributable to unitholders

Franklin Global Growth Fund

Franklin Australian Absolute Return Bond Fund 
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Franklin Templeton Australia Funds

As at
31 December 

2024
 

2024
No.'000 $'000 No.'000

Franklin Global Growth Fund - A Class
Opening balance 258,863 587,625 297,416
Applications 22,432 54,394 44,233 103,725
Redemptions (50,856) (123,343)
Units issued upon reinvestment of distributions 205 466 149 344

unitholders – 75,640 –
Closing balance 230,644 594,782

Franklin Global Growth Fund - A Class (Hedged)
Opening balance 7,961 16,475 7,470
Applications 697 1,527 2,505 5,001
Redemptions (1,674) (3,614)

unitholders – 817 – 599
Closing balance 6,984 15,205 7,961 16,475

Franklin Global Growth Fund - M Class
Opening balance 76,808 194,911 100,190
Applications 19,768 52,110 22,496 59,764
Redemptions (15,651) (42,212)
Units issued upon reinvestment of distributions 222 562 600

unitholders – 28,716 –
Closing balance 81,147 234,087 194,911

Franklin Global Growth Fund - M Class (Hedged)
Opening balance 10,023 23,226 11,594
Applications 147 343 1,071
Redemptions (3,574) (8,833)

unitholders – 1,354 – 719
Closing balance 6,596 16,090 10,023 23,226

Total 860,164

  6 Net assets attributable to unitholders (continued)
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Franklin Templeton Australia Funds

As at
31 December 

2024
 

2024
No.'000 $'000 No.'000

Franklin Australian Absolute Return Bond Fund - 
A Class
Opening balance 692,258 675,389
Applications 93,340 92,712 210,255
Redemptions (114,192) (113,433)
Units issued upon reinvestment of distributions 18 17 179

unitholders – 21,175 – 32,919
Closing balance 671,424 675,860

Franklin Australian Absolute Return Bond Fund - 
M Class
Opening balance 412,177 402,338 510,729 479,630
Applications 47,484 47,295 94,510
Redemptions (84,642) (83,590)
Units issued upon reinvestment of distributions 975 960 1,074 1,023

unitholders – 11,847 – 17,164
Closing balance 375,994 378,850 412,177

Total 1,054,710 1,077,727

Franklin Global Growth Fund - Class A (ASX: FRGG) and Franklin Australian Absolute Return Bond Fund - Class A (ASX: 
FRAR)

Capital Risk Management
The Funds consider their net assets attributable to unitholders as capital. The amount of net assets attributable to unitholders can 
change materially on a daily basis as the Funds are subject to daily applications and redemptions at the discretion of unitholders. 

Responsible Entity. Under the terms of the Funds' Constitution, the Responsible Entity has the discretion to reject an application 
for units and to defer or adjust a redemption of units if the exercise of such discretion is in the best interests of unitholders.

  6 Net assets attributable to unitholders (continued)
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Franklin Templeton Australia Funds

  7   Distributions to unitholders

December 2023.

Franklin Australian Absolute Return Bond Fund
Half-year ended

31 December 
2024

31 December 
2023

Franklin Australian Absolute Return Bond Fund - A 
Class

$'000 CPU

Distribution paid
1,014 0.1473 1,641

- 31 August 1,022 0.1485
- 30 September 1,023 0.1492 1,514
- 31 October 1,020 0.1495 727 0.0926
- 30 November 1,006 0.1496 722 0.0926
Distribution payable – –
- 31 December 1,009 0.1502 712

6,094 6,903

Franklin Australian Absolute Return Bond Fund - M 
Class

$'000 CPU

Distribution paid
556 0.1475 0.1941

- 31 August 552 0.1487 0.1946
- 30 September 556 0.1493 910 0.1977
- 31 October 559 0.1497 455 0.1003
- 30 November 557 0.1498 445 0.1002
Distribution payable – –
- 31 December 565 0.1503 461 0.0997

3,345 4,152



Franklin Templeton Australia Funds

  8   Related party transactions

Responsible Entity

Key management personnel

(a) Directors

F. Walsh
Q. Lupo

(b) Other Key Management Personnel

management of the Funds.

(c) Compensation of Key Management Personnel

Key management personnel unitholdings

Related party transactions

Franklin Global Growth Fund
Franklin Australian Absolute 

Return Bond Fund
Half-year ended Half-year ended

31 December 
2024

31 December 
2023

31 December 
2024

31 December 
2023

A Class 0.88 0.50 0.50
0.73 0.74 0.40 0.40
0.88 – –
0.73 0.74 – –

 

directly by the unitholder of the Funds.

the cost of investing in over-the-counter derivatives to gain investment exposure to assets or to implement the Fund's investment 
strategy. The indirect costs are based on the Responsible Entity’s calculations and reasonable estimates and assumptions. 
Where monies are invested into other funds managed by the Responsible Entity, the management fees charged in those funds 
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Franklin Templeton Australia Funds

Franklin Global Growth Fund
Franklin Australian Absolute 

Return Bond Fund
Half-year ended Half-year ended

31 December 
2024 

$

31 December 
2023 

31 December 
2024 

$

31 December 
2023 

the Responsible Entity 3,615,218 2,426,208
Total fees payable to the Responsible Entity at the half-
year end 1,836,595 1,953,790 1,204,161

  9   Segment Information

Franklin Global Growth Fund (Managed Fund) 

the medium to longer term. 
The Fund's chief operating decision maker is the Directors of the Responsible Entity, as it is responsible for assessing and 
managing fund performance. Each quoted fund is considered a single operating segment, as each fund has a single investment 
strategy that the Directors of the Responsible Entity uses to assess and manage fund performance.

Franklin Australian Absolute Return Bond Fund (Managed Fund) 

The Fund's chief operating decision maker is the Directors of the Responsible Entity, as it is responsible for assessing and 
managing fund performance. Each quoted fund is considered a single operating segment, as each fund has a single investment 
strategy that the Directors of the Responsible Entity uses to assess and manage fund performance. 

10  Contingent assets, liabilities and commitments

the half-year ended on that date.

  8   Related party transactions (continued)

Related party transactions (continued)
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the  and notes set out on pages 5 to 19 Corporations Act 2001

Corporations Regulations 2001 and other mandatory professional reporting 

payable. 

Director



 

PricewaterhouseCoopers, ABN 52 780 433 757 
2 Riverside Quay, SOUTHBANK  VIC  3006, GPO Box 1331, MELBOURNE  VIC  3001 
T: 61 3 8603 1000, F: 61 3 8603 1999, www.pwc.com.au 

Liability limited by a scheme approved under Professional Standards Legislation. 

Independent auditor's review report  
 

To the unitholders of Franklin Templeton Australia Funds, which comprise the following funds:  

 

• Franklin Global Growth Fund  

• Franklin Australian Absolute Return Bond Fund (collectively “the Funds”)   

 

Report on the half-year financial report 

Conclusion 

We have reviewed the half-year financial report of the Funds which comprises the statements of 

financial positions as at 31 December 2024, the statements of comprehensive income, statements of 

changes in equity and statements of cash flows for the half-year ended on that date, selected 

explanatory notes and the directors’ declaration. 

Based on our review, which is not an audit, we have not become aware of any matter that makes us 

believe that the accompanying half-year financial report of the Funds do not comply with the 

Corporations Act 2001 including: 

1. giving a true and fair view of the Funds' financial positions as at 31 December 2024 and of their 

performance for the half-year ended on that date 

2. complying with Accounting Standard AASB 134 Interim Financial Reporting and the Corporations 

Regulations 2001. 

Basis for conclusion 

We conducted our review in accordance with ASRE 2410 Review of a Financial Report Performed by 

the Independent Auditor of the Entity (ASRE 2410). Our responsibilities are further described in the 

Auditor's responsibilities for the review of the half-year financial report section of our report. 

We are independent of the Funds in accordance with the auditor independence requirements of the 

Corporations Act 2001 and the ethical requirements of the Accounting Professional & Ethical Standards 

Board’s APES 110 Code of Ethics for Professional Accountants (including Independence Standards) 

(the Code) that are relevant to the audit of the annual financial report in Australia. We have also fulfilled 

our other ethical responsibilities in accordance with the Code. 

Responsibilities of the directors for the half-year financial report 

The directors of Franklin Templeton Australia Limited (the Responsible Entity) are responsible for the 

preparation of the half-year financial report, in accordance with Australian Accounting Standards and the 

Corporations Act 2001, including giving a true and fair view, and for  such internal control as the 



 

 

directors of the Responsible Entity determine is necessary to enable the preparation of the half-year 

financial report that is free from material misstatement whether due to fraud or error.  

Auditor's responsibilities for the review of the half-year financial report 

Our responsibility is to express a conclusion on the half-year financial report based on our review. ASRE 

2410 requires us to conclude whether we have become aware of any matter that makes us believe that 

the half-year financial report is not in accordance with the Corporations Act 2001 including giving a true 

and fair view of the Funds' financial position as at 31 December 2024 and of their performance for the 

half-year ended on that date, and complying with Accounting Standard AASB 134 Interim Financial 

Reporting and the Corporations Regulations 2001. 

A review of a half-year financial report consists of making enquiries, primarily of persons responsible for 

financial and accounting matters, and applying analytical and other review procedures. A review is 

substantially less in scope than an audit conducted in accordance with Australian Auditing Standards 

and consequently does not enable us to obtain assurance that we would become aware of all significant 

matters that might be identified in an audit. Accordingly, we do not express an audit opinion. 

PricewaterhouseCoopers 

Kate L Logan Melbourne 

Partner 

  

7 March 2025 
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