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Dear Fellow Shareholder,

Investment portfolio performance

The Future Generation Australia (ASX: FGX) investment portfolio
decreased 3.5%" in February, outperforming the S&P/ASX All
Ordinaries Accumulation Index. Over the last 12 months, Future
Generation Australia delivered an investment portfolio
performance of 10.2%’, outperforming the Index, and a total
shareholder return (TSR) of 19.5%. The Company’s current
grossed-up dividend yield is 8.3%".

The Future Generation Global (ASX: FGG) investment portfolio
decreased 0.5%" in February while the MSCI AC World Index
(AUD) rose 0.2%. Over the last 12 months, Future Generation
Global delivered an investment portfolio performance of 17.1%"
and a TSR of 26.4%. The Company’s current grossed-up dividend
yield is 7.4%".

February investment update

February 2025 saw weaker developed market equities and some
signs of a rotation away from momentum and growth stocks.
Some of the largest US technology stocks have retreated this
year after a long period of outperformance.

In Australia, reporting season saw an increase in volatility with
bigger share price reactions to results announcements than we
have seen for many years. Less concentrated market
performance and a step up in volatility is a favourable backdrop
for our active fund managers as more opportunities present
themselves to add to returns. This bodes well for the outlook for
the suite of leading active fund managers that support the Future
Generation companies.

Future Generation Global adds three new fund managers

As disclosed in the prior update we have added three new
managers to the Future Generation Global portfolio, Fairlight
Asset Management, GCQ Funds and Langdon Equity
Partners. Complementing Future Generation’s team of existing
fund managers, they aim to optimise returns and income with
lower volatility than the market.

‘Investment portfolio performance is before expenses, fees and taxes to compare to the relevant index which is also before expenses, fees and taxes.
“Grossed-up dividend yield is based on the FY24 fully franked full year dividend of 7.0 cents per share and 13 March 2025 share price of $1.205 per share,

includes the value of franking credits and is based on a tax rate of 30%.

"Grossed-up dividend yield is based on the FY24 fully franked full year dividend of 7.4 cents per share and 13 March 2025 share price of $1.43 per share,

includes the value of franking credits and is based on a tax rate of 30%.

In our latest episode of 7ake Stock, John Coombe, Executive
Director at JANA Investment Advisers and Investment Committee
member of both Future Generation companies, discusses the
recent changes to the Future Generation Global portfolio. John
shares insights on Future Generation’s fund-of-funds strategy, the
fund manager selection process and how the Investment
Committee handles global market volatility. He also addresses
concerns about the recent market concentration in mega-cap US
technology stocks and the performance of the Future Generation
Global investment portfolio amid shifting market dynamics. Read
a summary of the episode on page 4.

Media and marketing updates:

e We announced Future Generation Australia’s full year results
and investment portfolio outperformance in FY2024, which
drove an increased fully franked full year dividend. Watch the
recording of our FY2024 Results Q&A Webinar to learn
more.

We were pleased to announce Future Generation Global’s
full year results and investment portfolio increase of 26.7% in
FY2024, marking two consecutive years of strong investment
portfolio performance. This strong investment portfolio
performance drove an increased fully franked full year
dividend. Watch the recording of our FY2024 Results Q&A
Webinar to learn more.

e To share our full year results, Dr. Philip Lowe, Chair of Future
Generation Australia spoke with Amber Plum from 7he
Australian. Read the full article here.

e Register for our upcoming National Shareholder
Presentations in April.

Please call or email us if you have any questions on (02) 9247
9202 or email info@futuregeninvest.com.au.

Caroline Gurney
CEOQ, Future Generation

February 2025
Investment Update

$87.2m

SOCIAL
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Future
Generation
Australia

2024 total social
investment

2024 savings on
management fees,
performance fees and
service provider fees
forgone

$20.8m

Future
Generation
Global

Total savings on
management fees,
performance fees
and service provider
fees forgone since
inception to 2024

$152.1m



https://www.fairlightam.com.au/
https://www.fairlightam.com.au/
https://www.gcqfunds.com/
https://www.langdonpartners.com/
https://www.langdonpartners.com/
https://futuregeninvest.com.au/2025/03/12/2fold-take-stock-with-john-coombe-jana-investment-advisers/
https://futuregeninvest.com.au/wp-content/uploads/2025/02/FGX-2025-Media-Release.pdf
https://globalmeet.webcasts.com/viewer/landing.jsp?ei=1706515&tp_key=7c763f35c6
https://futuregeninvest.com.au/wp-content/uploads/2025/02/FGG-2025-Media-Release-1.pdf
https://globalmeet.webcasts.com/viewer/event.jsp?ei=1706650&tp_key=84e5bafaf2
https://futuregeninvest.com.au/2025/03/03/future-generation-australia-chair-philip-lowes-on-a-mission-to-rebuild-optimism/
https://futuregeninvest.com.au/events/
mailto:info@futuregeninvest.com.au
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i Fund manager allocations 0% management fees
Investment portfolio performance g 0% performance fees
Net tangible assets Assets Profits reserve :
before tax (per share) ©Morphic Cash and cash
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._ 8.3%

Net tangible assets Volatility™ Grossed-up .
after tax dividend yield" { vinva_

157.87c 9.8% 71%

MSCI AC World Fully franked dividend yield: R
# — % Ry
Index (AUDY). 10.5% 5.0% Plato 8.0% Holowesko Partners
7.9%
#Based on the 28 February 2025 share price of $1.485 per share and the FY24 fully franked full year dividend of 7.4 cents per
share. Future Generation Global has 398,982,760 shares on issue. )
“Volatility is a statistical measure of the dispersion of returns for a given security or market index. Volatility is measured by 0.\:1;-'\9 gLL\\l
standard deviation, and can be thought of as an assessment of the risk in the investment portfolio. In most cases, the higher the - II"’“‘(IUI\IR()
volatility, the riskier the investment.
“Grossed-up dividend yield includes the value of franking credits and is based on a tax rate of 30.0%. m
INVESTHENT MANAGEMENT
Since
inception
Investment portfolio performance Fin 1 3yrs 5yrs 7 yrs %pa I Long equities 63.5%
at 28 February 2025 YTD yr %pa %pa %pa (Sept-15) Absolute bias 17.0%
[ Quantitative 12.4%
Future Generation Global 2.9% 17.1% 11.8% 9.2% 10.2% 9.8% Cash 7.1%

Investment portfolio performance is before expenses, fees and taxes. Future Generation Global’s financial year is from 1 January
to 31 December.

Future Generation Global Limited (ASX: FGG) ABN: 52 606 110 838
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Investment portfolio performance

Net tangible assets Assets

before tax

140.04c $577.3m

Market
capitalisation”

Net tangible assets
after tax and
before tax on
unrealised gains

136.90c $517.5m

Net tangible assets
after tax

Volatility™

133.49c¢ 11.6%

S&P/ASX All Ordinaries
Accumulation Index: 14.0%

Dividends paid since
inception
(per share)

50.0c

Including the value of
franking credits: 71.4c

Profits reserve
(per share)

41.5¢

Grossed-up dividend
yield"

7.9%

Fully franked dividend yield:
5.5%"

*Based on the 28 February 2025 share price of $1.265 per share and the FY24 fully franked full year dividend of 7.0 cents per

share. Future Generation Australia has 409,116,676 shares on issue.

“Volatility is a statistical measure of the dispersion of returns for a given security or market index. Volatility is measured by
standard deviation, and can be thought of as an assessment of the risk in the investment portfolio. In most cases, the higher the

volatility, the riskier the investment.

"Grossed-up dividend yield includes the value of franking credits and is based on a tax rate of 30.0%.

Investment portfolio performance Fin 1 3yrs
at 28 February 2025 YTD yr %pa

Since

inception

5yrs 7 yrs %pa
%pa %pa (Sept-14)

Future Generation Australia

Investment portfolio performance is before expenses, fees and taxes. Future Generation Australia’s financial year is from 1 January
to 31 December.

Future Generation Australia Limited (ASX: FGX)

ABN: 97 063 935 553

0% management fees

Fund manager allocations 0% performance fees
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ELEY GRIFFITHS equivalents

Firetsail

PARADICE

INVESTAIENT MANAGEMENT

5.9%

10.8%

BAEP

Generation

Australia
\ Y

] Future
|
3.4% ‘ INVESTMENT & SOCIAL RETURNS
6

¢ vinva_

SAGE ’
SR \ / 9.9%
@ TenCap \—4 RE GAL

.8%

7.0%

SANDON CAPITAL

[} L1 cAPITAL

®
C) COOPER
o Wilson
Asset Management

10.8% fund manager breakdown
: 2 [0 Absolute bias  53.0%
Lanyon Asset Management 2.7% QVG Capital 1.9% . Long equities 411%
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John Coombe @»,

In our latest Take Stock episode, we speak with
John Coombe who is the Executive Director at
JANA Investment Advisers, where he advises some
of Australia’s biggest superannuation and
investment funds, managing hundreds of billions of
dollars in capital.

John also serves on the Investment Committees for
Future Generation Australia, Future Generation
Global, and recently, Future Generation Women.
We are incredibly fortunate to have John’s
expertise which he generously provides pro bono.

Future Generation Global is a fund-of-funds
model. What are you aiming to achieve with this
strategy?

We are aiming to outperform the MSCI Word Index —
which covers developed markets - over the medium term,
after taking away the 1% fee that is donated to our not-for-
profit partners.

How do you go about constructing a portfolio to
ensure the right mix of managers to meet this goal?
LONSEC provides pro bono access to their systems, so
we can put managers on and see how it affects our
portfolio - whether we have too much risk in certain
sectors or too much in value or growth. We use that data
to build a portfolio that doesn’t have excessive risk, but is
positioned to outperform over the medium term.

What other kinds of information do you rely on in
terms of the Investment Committee?

Let me give you the example of our latest changes to the
FGG portfolio. We looked at our existing small-cap
managers, and their performance hadn’t been fantastic,
which is typical for small-cap managers in the current
environment. But when we looked deeper, we saw that
two of them were very similar in style—both were value
managers.

While we expect value and small caps to outperform long-
term, it was hurting our short and medium term performance.

We gathered extensive information from a number of small-
cap managers and conducted interviews. We decided to hire
two new small-cap managers with a different style. We didn’t
increase our allocation to small caps but reallocated funds
from the current managers to the new ones. The whole
process took a couple of months, but that's how we
approach it - idea generation, getting information,
interviewing potential managers, and ensuring they meet the
broad criteria we set.

We have added three new managers to the portfolio.
Could you tell us a bit about what they each bring to
the portfolio?

Langdon and Fairlight are the two new small-cap managers.
Langdon is a Canadian firm with roots here in Australia. It is
partly owned by Pinnacle, and the team used to work at
Cambridge Global Asset Management. They run both a
global and small-cap portfolio, with a growth focus.

Fairlight is a Sydney-based firm with a good track record.
One of the Committee members knew them well and, after
doing proper due diligence, we interviewed them and were
impressed by their work.

We have known the portfolio manager of GCQ for quite some
time. He used to be the deputy at a firm we had in our
portfolio a couple of years ago. He set up GCQ four years
ago, focusing on large-cap, concentrated growth. His
performance has been strong, so we decided it was the right
time to bring him back into the portfolio.

There has been incredible volatility recently with
geopolitical tensions, tariffs, and uncertainty
surrounding Trump's policies. How do you manage
these risks in portfolio construction?

Fortunately, because we build a portfolio that should be
robust in all market circumstances, we don’t take large
positions based solely on economics or geopolitics. We aim
to ensure the portfolio is resilient enough to withstand things
like Donald Trump and his frequent announcements.

Take Stock - Future Generation Global investment update

But the risks are concerning in the long term. If his policies on
illegal immigration go through, for example, it could hurt the
US economy significantly.

We try to build a portfolio that’s as resilient as possible, which
is why we introduced the quants a couple of years ago. They
help ensure broad coverage and prevent large sectoral or
country biases in the portfolio.

It is good to see the quant models positively
contributing. You have expressed concerns about
market concentration before. How do you see the
portfolio performing in this environment over the
next six months to a year?

| hope we see a market rotation, which would be beneficial
for the market overall. A concentrated market can create
negative perceptions, and global fund managers are
struggling with this. Many of them have been forced to
underweight stocks like Microsoft, despite liking them,
because of their large market share. This kind of
concentration is challenging, but it could create opportunities
for smaller stocks if the market rotates.

Anything else you would like to add about the
portfolio?

| think the portfolio looks really attractive right now. With the
addition of the new managers, it is in a good position. Some
managers have struggled in the last six months, but we hope
the market rotation will help them outperform. | am hopeful
we will see strong performance as valuation concerns begin
to matter more in the market.

Listen to the latest
2fold: Take Stock
podcast and read
the full transcript
here.



https://futuregeninvest.com.au/2025/03/12/2fold-take-stock-with-john-coombe-jana-investment-advisers/
https://futuregeninvest.com.au/2025/03/12/2fold-take-stock-with-john-coombe-jana-investment-advisers/
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The Future Generation companies provide exposure to leading Australian and global fund managers

Future Generation Australia fund managers
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Update on our Future
Generation Australia
Expressions of Interest (EOI)
process

We received an incredible response to our call for
partnerships, with more than 300 EQIls submitted by
non-profits from every state and territory in Australia.

The work detailed in the applications is incredibly
diverse, with every priority population group
represented. We were delighted that a quarter of
the EOIls came from organisations based in regional,
rural, or remote locations, and almost 40 Aboriginal
Community Controlled Organisations applied to
partner with us.

It has been inspiring to read the EQIs and see the
wide range of work being done to promote positive
childhood experiences and support Australian
children facing adversity. This response fills us with
optimism and highlights the immense potential within
these initiatives.

While the volume of applications is remarkable, it
also speaks to the significant need for these
services in our community.

At present, we are progressing discussions with
around 50 applicant organisations and look forward
to sharing more updates with our shareholders in
the coming months.
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Fund manager
allocation and
investments at
market value as at
28 February 2025

Fund Manager Investment Strategy % of Gross Assets
Cooper Investors Cooper Investors Global Equities Fund (Unhedged) Long equities 11.8%
Yarra Capltal Management ................ Y arra GlObal Share Fund ...................................... L Ongequmes .............................. 100%
AmlpOdeS Partners ....................... A ntlpOdeS GlObalvalue Fund ................................. L Ongeqwtles ............................... 87%
HomweSko Partners ...................... HOIO\NeSkO GIObalFund lelted .C.I.a.s.s. A e Absomteblas ............................... 83%
Mumo Parmers ........................... Munro GlObalerOWthFundAbsomeblas ............................... 80%
WCM Investmem Managemem ............ W CM Quamyelc)bal GrOWth Fund(Hedged) ................... L Ongeqwtles ............................... 79%
Mage”anAssetManagemem ............. Mage”an GlObalFund ........................................ L Ongequmes ................................ 7 1%
Platomvestmem Management ............ Plato GlObalAlpha Fund_ Class Z ............................ Q Uamltatlve ................................. 63%
vaa mvestmemManagemem ............ V mva Imematlonal EqwtyFund ............................... Q Uamltatlve .................................. 6 1%
GCOFundS Managemem ................. GCQFlagShlpFund A ....................................... L Ongequmes ............................... 44%
Mt Curre vestment Management _ Martn Curie GlobalLong Term UnconstanedFund  Longeautes 2
E”erston Capltal .......................... E”erston G|Oba| Mld Sma” CapFund .......................... L Ongeqwtles ............................... 25%
Paradlce mvestmemManagemem ........ ParadlceelObal Sma” CapFund .............................. L Ongequmes ............................... 24%
Langdon Eqwty Parmers .................. Langdon6|0ba| Sma”er Compames Fund Classz ............ L Ongequmes ............................... 23%
Falr“ght AssetManagemem ............... Falr“ghthbal Sma” & Mld Cap (SMID) Fund .................. L Ong equmes ............................... 22%
MormeAssetManagemem .............. Morphlc Ethlcal Equmes Fundlelted e Absomteblas ............................... 07%

Cash and cash equivalents 7.1%



Fund Manager Investment Strate % of Gross Assets
Future ? & ’

Generdtlon Equity Alpha Plus/Mid Cap Funds (split out below) 15.2%
AUSTIEALIA o ivomoment o son

Paradice Investment Management Paradice Equity Alpha Plus Fund Absolute bias
INVESTMENTIESOCININEETURNSIE == e saesaser e e e e e e e e r et ae e ettt a e s et e et e e e e et e e e e e e e e e e
Paradice Australian Mid Cap Fund Long equities 6.2%
Bennelong Australan Equities Partners  Benmelong Australian Equities Fund longequties 10.4%
Regol Funds Management  Regal Australian Long Short Equity Fund Absoltebias 0.9%
Fund manager  longshowCataystFunds(splitoutbelow) o1%
allocation and L1 Capital UCapitalLongShort Fund Absolutebias 6.1%
investments at UiCapital Catalyst Fund  Longeautes 30%
market value as at Equity/Leaders Funds (split out below) 8.1%
28 February 2025 Wilson Asset Management Wison AssetManagement Equity Fund Absolutebias  45%
Wison AssetManagement Leaders Fund Absolutebias  36%
Coopernvestors  Cooperlnvestors Australian Equities Fund longequties  70%
sandonCaptel  SondonCoptalActvistFund Absolutebias  68%
Ten Cap Investment Management TenCap AphaPlusFund Absolutebias  39%
segeCaptdl  SogeCopitolEqutyPusFund Absoltebies  34%
Vinva Investment Management Viva Austiaian Equities Fund longequties  33%
Centennial Asset Management Thelevel®Fund Absoltebias 3%
Cime Investment Management ~ Clime All Cap Australion Equities Fund longeauties 3%
layon  layoniwestmentFund Absoltebias 27%
smalco InvestmentManager  Smallco Broadcap Fund longequties 25%
Fiewaillvestments  FietalHighConvictonFund longequties  23%
QveCoptsl  QuGOppomuntesFund longequties 19%
EleyGrifiths Group ~~~_ Eley Grifths Group Small Companies Fund long equties 1%

Cash and cash equivalents 5.9%
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