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Disclaimer

This presentation contains general information in summary form which is current as at 30 September 2016. It may present financial information on both a statutory basis 

(prepared in accordance with Australian accounting standards which comply with International Financial Reporting Standards (IFRS) and non-IFRS basis.  

This presentation is not a recommendation or advice in relation to Genworth or any product or service offered by Genworth’s subsidiaries. It is not intended to be relied 

upon as advice to investors or potential investors, and does not contain all information relevant or necessary for an investment decision. It should be read in conjunction 

with Genworth’s other periodic and continuous disclosure announcements filed with the Australian Securities Exchange (ASX), and in particular the Half Year Financial 

Report for the half year ended 30 June 2016. These are also available at www.genworth.com.au.

No representation or warranty, express or implied, is made as to the accuracy, adequacy or reliability of any statements, estimates or opinions or other information 

contained in this presentation. To the maximum extent permitted by law, Genworth, its subsidiaries and their respective directors, officers, employees and agents disclaim 

all liability and responsibility for any direct or indirect loss or damage which may be suffered by any recipient through use of or reliance on anything contained in or omitted 

from this presentation. No recommendation is made as to how investors should make an investment decision. Investors must rely on their own examination of Genworth, 

including the merits and risks involved. Investors should consult with their own professional advisors in connection with any acquisition of securities.

The information in this report is for general information only. To the extent that certain statements contained in this report may constitute “forward-looking statements” or 

statements about “future matters”, the information reflects Genworth’s intent, belief or expectations at the date of this report. Genworth gives no undertaking to update this 

information over time (subject to legal or regulatory requirements). Any forward-looking statements, including projections, guidance on future revenues, earnings and 

estimates, are provided as a general guide only and should not be relied upon as an indication or guarantee of future performance. Forward-looking statements involve 

known and unknown risks, uncertainties and other factors that may cause Genworth’s actual results, performance or achievements to differ materially from any future 

results, performance or achievements expressed or implied by these forward-looking statements. Any forward-looking statements, opinions and estimates in this report are 

based on assumptions and contingencies which are subject to change without notice, as are statements about market and industry trends, which are based on 

interpretations of current market conditions. Neither Genworth, nor any other person, gives any representation, assurance or guarantee that the occurrence of the events 

expressed or implied in any forward-looking statements in this report will actually occur. In addition, please note that past performance is no guarantee or indication of 

future performance.

This presentation does not constitute an offer to issue or sell securities or other financial products in any jurisdiction. The distribution of this report outside Australia may be 

restricted by law. Any recipient of this presentation outside Australia must seek advice on and observe any such restrictions. This presentation may not be reproduced or 

published, in whole or in part, for any purpose without the prior written permission of Genworth. Local currencies have been used where possible. Prevailing current 

exchange rates have been used to convert foreign currency amounts into Australian dollars, where appropriate. All references starting with “FY” refer to the financial year 

ended 31 December. For example, “FY15” refers to the year ended 31 December 2015.  All references starting with “3Q” refers to the quarter ended 30 September. For 

example, “3Q16” refers to the quarter ended 30 September 2016. All references to “prior corresponding period (pcp)” refer to the quarter ended 30 September 2015.

Genworth Mortgage Insurance Australia Limited ABN 72 154 890 730 ®  Genworth, Genworth Financial  and the Genworth logo are registered service marks of Genworth 

Financial, Inc and used pursuant to license.

http://www.genworth.com.au/
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(A$ millions) 3Q15 3Q16 Change %

Gross written premium 124.7 92.5 (25.8%)

Net earned premium 123.9 115.9 (6.5%)

Reported net profit after tax 65.5 46.7 (28.7%)

Underlying net profit after tax 58.7 47.4 (19.3%)

3Q 2016 and YTD financial results summary

(A$ millions) YTD15 YTD16 Change %

Gross written premium 410.0 282.2 (31.2%)

Net earned premium 349.6 344.8 (1.4%)

Reported net profit after tax 178.5 182.6 2.3%

Underlying net profit after tax 191.6 160.3 (16.3%)

Key financial measure 2016 guidance YTD16 actual 

NEP growth Down approx. 5% (1.4%)

Full year loss ratio Approx. 35% 37.1%

Dividend payout ratio 50%-80% 63.2%

3Q result in line with expectations

• High LVR segment impacted by reduced lender risk 

appetite.

• Sequential improvement in average flow price reflects 

product mix and recent premium rate increases.

• Reported NPAT includes after-tax mark-to-market 

loss of $0.7 million on the investment portfolio.

Pressure from mining regions; focus 

on risk management

• Continued pressure from mining regions on 

delinquency development and claims experience.

• Focus on maintaining risk management discipline in a 

changing market.

Customer contract renewals

• Renewed agreement with CBA for a further 3 years.

• Multi-year contracts renewed with a number of 

smaller customers in the quarter.



State Sep 15 Sep 16
Change 

(basis points)

New South Wales 0.30% 0.32% 2 bps

Victoria 0.35% 0.39% 4 bps

Queensland 0.57% 0.67% 10 bps

Western Australia 0.45% 0.69% 24 bps

South Australia 0.50% 0.62% 12 bps

Group 0.39% 0.47% 8 bps
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Delinquency rates of geography Unemployment rates (seasonally adjusted)

Macroeconomic conditions 

Interest rates House prices – Capital city dwellings ($000)

State Sep 15 Sep 16
Change 

(basis points)

New South Wales 5.8% 4.9% (9 bps)

Victoria 6.2% 5.7% (5 bps)

Queensland 6.3% 6.0% (3 bps)

Western Australia 6.0% 6.2% 2 bps

South Australia 7.6% 6.7% (9 bps)

National 6.0% 5.6% (4 bps)

2. Select current reporting month in cell 'D2'
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Genworth remains focused on the strategic needs of its customers and on 

delivering a sustainable return on equity for its shareholders. 

Genworth value proposition

BUSINESS 

ENVIRONMENT

Market & regulatory changes

• Changing credit cycle

• New and refined bank capital 

requirements

• Tighter liquidity measures

• Increased threat of competition

• Cost pressures

Genworth value proposition

• Customer focused

• Risk management partner

• Mortgage market insights

• Regulatory advocacy

• Technology driven, lean and agile

Innovation and technology will underpin Genworth’s value proposition 
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Overall conditions are favourable despite pressure from some regional areas

• Australian economic conditions overall remain stable, though there are areas of pressure. Low 

unemployment rates and record-low interest rates are supporting serviceability and a continued focus by 

regulators is promoting sound lending standards. 

• Certain regional economies, particularly those exposed to the weakness in the resources sector, are 

exhibiting higher levels of mortgage stress compared with the very favourable trends experienced in recent 

years. Under-employment is also impacting these areas. Genworth expects the elevated number of 

delinquencies in these regions to continue.

• The Company continues to focus on optimising its capital structure and is evaluating capital management 

initiatives that could be implemented in the future.

Full year outlook is subject to market conditions, including expected seasonal business patterns in the final 

quarter of the year, as well as unforeseen circumstances or economic events. 

2016 outlook

Key financial measures - FY16 Guidance 

Net earned premium growth Down approx. 5%

Full year loss ratio Approx. 35% 

Ordinary dividend payout ratio 50% - 80%




