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ZIMPLATS HOLDINGS LIMITED 
DIRECTORS’ REPORT 

 
The directors present the condensed consolidated interim financial statements of Zimplats Holdings Limited 
(the ‘Company’) and its subsidiaries (together the ‘Group’) for the half year ended 31 December 2016, as 
well as the review report for the period. 
 
Directors  
 

The directors of the Company during and since the end of the half year are set out below: 
 

Dr. Fholisani Sydney Mufamadi  Chairman - Non-executive 
 

Muchadeyi Ashton Masunda  Deputy Chairman - Non-executive Resigned 14 October 2016 

Alexander Mhembere Chief Executive Officer 
 

Stewart Magaso Mangoma Chief Finance Officer 
 

Brenda Berlin Non-executive 
 

Terence Philip Goodlace Non-executive Resigned 1 February 2017    

Dr. Khotso David Kenneth Mokhele Non-executive Resigned 14 October 2016    

Alec Muchadehama  Non-executive Appointed 17 October 2016 

Leslie John Paton  Non-executive Resigned 17 October 2016 

Dr. Dennis Servious Madenga Shoko Non-executive Appointed 17 October 2016 

Zacharius Bernadus Swanepoel  Non-executive 
 

Nyasha Puza Siyabora Zhou  Non-executive 
 

 
Review of performance 
 

The Group’s main purpose is the production of platinum group metals and associated metals from its 
Mineral Resources and Ore Reserves on the Great Dyke in Zimbabwe. At present, the Group’s mining 
activities are operated by Zimbabwe Platinum Mines (Private) Limited (the ‘operating subsidiary’). 
 
Zimbabwe Platinum Mines (Private) Limited cash utilisation (Half year ended 31 December 2016)  
 

 
   
 
 
 
 
 

 US$3m − 2% 

 US$19m − 9% 

 US$25m − 13% 

 US$36m − 18% 

 US$115m − 58% 

Loan principal and interest
payments

Payments to Government
(income tax, additional profit tax,
royalties, customs duties and
pay-as-you-earn)

Capital expenditure to expand
and maintain operations

Employment costs

Procurement costs
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ZIMPLATS HOLDINGS LIMITED 
DIRECTORS’ REPORT (continued)  
 
Zimbabwe Platinum Mines (Private) Limited cash utilisation (1 July 2001 to 31 December 2016)  
 

 
 
Safety, Health and Environment   

 
There were no fatalities or lost-time injuries reported during the half year resulting in the lost-time injury 
frequency rate improving from 0.44 to 0. 
 
The Group’s employee wellness programmes have continued to be effective during the half year with 
turnout for voluntary counselling and testing increasing by 5% from the same period last year. 
 
Rehabilitation of the closed open-pit mine progressed well with approximately 85% of the pit rehabilitated 
by the end of the half year under review. 
 
The Group’s water conservation programmes were effective in the half year with water recycled increasing 
to 33% from 28% recorded in the same period last year. This improvement was largely due to the increase 
in the amount of rainfall received. 
 
Operations   
 

Tonnes mined during the half year increased by 6% to 3.47 million tonnes compared to the same period 
last year mainly due to the ramping up of production at Mupfuti and Bimha mines. In addition, South Pit 
Mine recorded an increase of 18% from 423 000 tonnes reported for the same period last year to 500 000 
tonnes.  
 
Tonnes milled increased by 6% to 3.21 million tonnes compared to the same period last year in line with 
improved ore supply highlighted above. 
 
Four elements (platinum, palladium, rhodium and gold) (4E) mill head grade at 3.239g/t was marginally 
better than the 3.223g/t achieved for the same period last year reflecting sustained grade control at the 
Group’s operations.  
 
Platinum and 4E metal production for the half year increased by 4% to 135 824 ounces and 273 905 
ounces from 130 342 ounces and 262 749 ounces respectively due to higher mills throughput. 
 
 
 
 

 US$406m − 8% 

 US$593m − 12% 

 US$34m − 1% 

 US$63m − 1% 

 US$1 403m − 28% 

 US$460m − 9% 

 US$2 031m − 41% 

Loan principal and interest payments

Payments to Government (income tax,
additional profits tax, royalties, customs
duties and pay-as-you-earn)

Advances to the Reserve Bank of
Zimbabwe

Dividends paid to Zimplats Holdings
Limited

Capital expenditure to expand and
maintain operations

Employment costs

Procurement costs
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The table below shows the total metal production for the half year. 
 

Metal  
Half year ended 

31 December 2016 
Half year ended 

31 December  2015 
Variance 

22 June 2015 to 
30 June 2016 

Platinum (oz) 135 824 130 342 4% 290 410 

Palladium (oz) 111 897 106 712 5% 236 375 

Gold (oz) 14 018 13 725 2% 30 578 

Rhodium (oz) 12 166 11 970 2% 25 808 

Ruthenium (oz) 10 714 10 219 5% 22 710 

Iridium (oz) 5 202 4 900 6% 10 625 

Silver (oz) 23 238 22 119 5% 44 753 

Nickel (t) 2 434 2 489 (2%) 5 454 

Copper (t) 1 813 1 767 3% 3 901 

Cobalt (t)  36  35 3%  83 

 
Sales  
 

Platinum sales volumes for the half year at 133 937 ounces were 4% higher than the 128 431 ounces 
reported in the same period last year. The table below shows the metal sales volumes for the half year. 
 

Metal  
Half year ended Half year ended 

Variance 
22 June 2015 to 

31 December  2016 31 December  2015 30 June 2016 
Platinum (oz) 133 937 128 431 4% 288 063 

Palladium (oz) 110 930 107 064 4% 238 009 

Gold (oz) 13 920 13 712 2% 30 715 

Rhodium (oz) 11 914 11 647 2% 26 047 

Ruthenium (oz) 10 696 10 269 4% 23 057 

Iridium (oz) 5 177 4 871 6% 10 764 

Silver (oz) 23 803 22 742 5% 51 257 

Nickel (t) 2 368 2 441 (3%) 5 402 

Copper (t) 1 772 1 787 (1%) 3 946 

Cobalt (t)  35  32 9%  78 

 
Metal Prices  
 

Prices for most of the metals improved compared to what was reported for the same period last year as 
shown in the table below. 
 

Metal 

Half year ended Half year ended 

Variance 

22 June 2015 to  

31 December  2016 

(Average) 

31 December  2015 

(Average) 

30 June 2016 

(Average) 

Platinum (US$/oz) 1 015  948 7%  953 

Palladium (US$/oz)  680  610 11%  578 

Gold (US$/oz) 1 277 1 114 15% 1 167 

Rhodium (US$/oz)  661  721 (8%)  684 

Ruthenium (US$/oz)  36  36 -  36 

Iridium (US$/oz)  605  476 27%  484 

Silver (US$/oz)  18  15 20%  15 

Nickel (US$/t) 10 533 9 979 6% 9 317 

Copper (US$/t) 5 027 5 068 (1%) 4 884 

Cobalt (US$/lb)  12  12 -  11 
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Financial  

 
Revenue for the half year increased by 16% to US$237.7 million compared to the same period last year 
due to the increase in metal prices and higher sales volumes. Platinum ounces sold increased by 4% to 
133 937 ounces compared to same period last year. The gross revenue per platinum ounce for the half 
year at US$1 745 was 10% higher than the US$1 591 reported during the same period last year. 
 
Cost of sales of US$179 million was 4% better than the same period last year’s US$185.7 million mainly 
due to the decrease in depreciation (arising from the increase in life of Bimha Mine due to extension of 
boundaries) and price reductions achieved on consumables and procurement contracts. 
 
Resultantly, gross profit margins gained from 9% in the prior period to 25% in the current half year.  
 
Administrative expenses for the half year ended 31 December 2016 at US$22 million were 61% higher than 
the US$13.7 million reported during the same period last year mainly driven by the following: 

 Labour cost for the six months ended 31 December 2015 benefited from the reversal of FY2015 bonus 
and retrenchment costs over provision 

 Share based payments for the half year were higher than the same period last year in line with the 
improvement in the price of the underlying shares 

 Insurance premiums for the half year were increased to reduce the insurance excess in the event of 
property damage or business interruption. 

 
Selling and distribution expenses for the half year at US$3.5 million were 182% higher than same period 
last year due to the export of concentrates which attract higher transport charges.  
 
Royalty and commission expense for the half year increased by 16% from US$5.1 million reported in the 
same period last year to US$5.9 million in line with the increase in sales revenue. 
 
The half year ended 31 December 2016 benefited from export incentive of US$6.6 million and a reversal of 
impairment of US$13 million on the previously written off Reserve Bank of Zimbabwe (RBZ) debt. The 
Government of Zimbabwe issued to the Group’s main operating subsidiary, Zimbabwe Platinum Mines 
(Private) Limited, treasury bills with a total nominal value of US$34 million in settlement of the principal 
amount owed by the RBZ. The treasury bills have been discounted using a rate of 27.5% to arrive at a fair 
value of US$13 million which has been recognised in the income statement. 
 
Cash operating cost per platinum ounce produced decreased by 4% to US$1 185 compared to the same 
period last year due to higher production volumes and benefit of the sustained cost management measures 
adopted starting from the second quarter of the financial year ended 30 June 2016 in response to the 
collapse in metal prices.  

 
Consequently, profit before income tax for the period at US$37.2 million was significantly higher than 
US$0.6 million loss recorded in the same period last year. Income tax for the half year at US$21 million 
(2015: US$1.2 million) resulted in a profit after tax for the period of US$16.2 million compared to a loss of 
US$0.6 million incurred in the same period last year.  

 
Net cash inflows from operating activities increased from US$6.5 million recorded during the same period 
last year to US$46.1 million mainly due to higher sales proceeds (US$217.5 million compared to US$174.3 
million received in the same period last year). The sales receipts for prior year period were affected by the 
15 days furnace shutdown resulting from the furnace shell breakout incident which happened on 18 May 
2015. 
 
At the end of the half year, the Group had bank borrowings of US$85 million (30 June 2016: US$109 million 
and 31 December 2015: US$101 million) and a cash balance of US$52.9 million (30 June 2016: US$55.7 
million and 31 December 2015: US$58.9 million).  
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ZIMPLATS HOLDINGS LIMITED

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE HALF YEAR ENDED 31 DECEMBER 2016

Half year ended Half year ended 22 June 2015 to 

Notes 31 December 2016 31 December 2015 30 June 2016

US$ 000 US$ 000 US$ 000

(Reviewed) (Reviewed) (Audited)

Revenue 6  237 688              204 393              471 778          

Cost of sales ( 179 041)            ( 185 702)           ( 390 650)        

Gross profit  58 647                18 691                81 128            

Administrative expenses 16 ( 22 015)              ( 13 702)             ( 35 864)          

( 3 525)                ( 1 252)               ( 5 221)            

Royalty and commission expense ( 5 854)                ( 5 079)               ( 11 664)          

Other operating expenses 17 ( 6 312)                -                         ( 1 135)            

Other operating income 18  20 211                5 540                  9 302             

Operating profit  41 152                4 198                  36 546            

Finance cost ( 4 332)                ( 3 689)               ( 7 289)            

Finance income   331                     44                      97                 

Profit before income tax  37 151                 553                    29 354            

Income tax expense 21 ( 20 982)              ( 1 170)               ( 22 027)          

Profit/(loss) for the period  16 169               (  617)                  7 327             

Other comprehensive income for the year, net of tax:

Items that will not be reclassified to profit or loss -                         -                         -                      

Items that may be subsequently reclassified to profit or loss -                         -                         -                      

Other comprehensive income for the year, net of tax -                         -                         -                      

 16 169               (  617)                  7 327             

Attributable to: 

Owners of the parent  16 169               (  617)                  7 327             

Non controling interest -                         -                         -                      

 16 169               (  617)                  7 327             

Earnings per share from continuing operations

attributable to owners of the parent during the

period:

Basic earnings/(loss) per share (cents) 22 15                       (1)                       7

Diluted earnings/(loss) per share (cents) 22 15                       (1)                       7

The notes on pages 13 to 24 form an integral part of these financial statements.

Total comprehensive income/(loss) for the period

Total comprehensive income/(loss) for the period

Selling and distribution expenses

 

10



ZIMPLATS HOLDINGS LIMITED

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE HALF YEAR ENDED 31 DECEMBER 2016

Share Retained

Share capital premium earnings Total

US$ 000 US$ 000 US$ 000 US$ 000

Balance as at 1 July 2016  10 763          89 166          847 192       947 121        

Total comprehensive income for the period -                    -                     16 169         16 169          
Profit for the period -                    -                     16 169         16 169          

Other comprehensive income for the period -                    -                    -                   -                     

Balance as at 31 December 2016 (reviewed)  10 763          89 166          863 361       963 290        

Balance as at 1 July 2015  10 763          89 166          852 868       952 797        

Total comprehensive loss for the period -                    -                    (  617)           (  617)             
Loss for the period -                    -                    (  617)           (  617)             

Other comprehensive income for the period -                    -                    -                   -                     

Transactions with owners in their capacity as owners:
Dividends paid (note 23) -                    -                    ( 13 003)       ( 13 003)         

Balance as at 31 December 2015 (reviewed)  10 763          89 166          839 248       939 177        

Balance as at 1 July 2015  10 763          89 166          852 868       952 797        

-                    -                     7 327           7 327            
Profit for the period -                    -                     7 327           7 327            

Other comprehensive income for the period -                    -                    -                   -                     

Transactions with owners in their capacity as owners:
Dividends paid (note 23) -                    -                    ( 13 003)       ( 13 003)         

Balance as at 30 June 2016 (audited)  10 763          89 166          847 192       947 121        

The notes on pages 13 to 24 form an integral part of these financial statements.

Total comprehensive income for the period
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ZIMPLATS HOLDINGS LIMITED

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS  

FOR THE HALF YEAR ENDED 31 DECEMBER 2016

Half year ended Half year ended 22 June 2015 to 

Notes 31 December 2016 31 December 2015 30 June 2016

US$ 000 US$ 000 US$ 000

(Reviewed) (Reviewed) (Audited)

Cash flows from operating activities

Operating profit  41 152                4 198                    36 546                

Adjustments for:

Depreciation 7  38 745                40 839                  75 003                

Provision for obsolete inventories 8   23                     (  651)                     2 128                  

Provision for share based compensation   490                   ( 1 537)                    190                    

Foreign currency adjustment   372                   (  305)                      804                    

Reversal of impairment of a long-term receivable 9 ( 12 996)             -                            -                          

Tax penalties and interest refund 18 -                         -                            ( 2 745)                

(Gain)/loss on disposal of property, plant and equipment 17,18 (  16)                   (  23)                        309                    

Changes in working capital

(Increase)/decrease in inventories ( 6 793)                 140                      29 959                

(Increase)/decrease in trade and other receivables ( 35 072)              16 733                 ( 4 257)                

Decrease/(increase) in prepayments  22 218               -                            ( 26 012)              

Decrease in share based compensation (  311)                 (  239)                    (  246)                  

Decrease in environmental rehabilitation provision (  198)                 (  224)                    (  412)                  

Increase/(decrease) in trade and other payables 15  3 517                 ( 42 104)                ( 43 202)              

Net cash generated from operations  51 131                16 827                  68 065                

Finance costs paid 14 ( 3 546)               ( 3 550)                  ( 7 196)                

Income taxes and withholding tax paid ( 1 462)               ( 6 758)                  ( 24 833)              

Net cash generated from operating activities  46 123                6 519                    36 036                

Cash flows from investing activities

Purchase of property, plant and equipment 7 ( 25 125)             ( 27 197)                ( 68 072)              

Proceeds from disposal of property, plant and equipment   171                     112                       137                    

Finance income   41                       44                         97                      

Net cash utilised in investing activities ( 24 913)             ( 27 041)                ( 67 838)              

Cash flows from financing activities

Proceeds from bank borrowings 14 -                          10 000                  10 000                

Dividends paid 23 -                         ( 13 003)                ( 13 003)              

Net cash utilised in financing activities -                         ( 3 003)                  ( 3 003)                

Increase/(decrease) in cash and cash equivalents  21 210               ( 23 525)                ( 34 805)              

Cash and cash equivalents at beginning of the period  31 665                66 479                  66 479                

Exchange losses on cash and cash equivalents (  3)                     (  10)                      (  9)                      

Cash and cash equivalents at end of the period 12  52 872                42 944                  31 665                

The notes on pages 13 to 24 form an integral part of these financial statements.
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ZIMPLATS HOLDINGS LIMITED 
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS 
FOR THE HALF YEAR ENDED 31 DECEMBER 2016 
 
1 GENERAL INFORMATION 
 

Zimplats Holdings Limited (the ‘Company’) is a limited liability company domiciled in Guernsey, Channel Islands and 
listed on the Australian Stock Exchange (ASX). The condensed consolidated interim financial statements of the Group 
for the half year ended 31 December 2016 comprise the Company and its subsidiaries (together the ‘Group’). 
 
The Group’s principal business is producing platinum group metals (which primarily include platinum, palladium, 
rhodium, iridium and ruthenium) and associated metals (nickel, gold, copper, cobalt and silver) mined from the Great 
Dyke in Zimbabwe. 
 
2 BASIS OF PREPARATION 
 

The condensed consolidated interim financial statements for the half year ended 31 December 2016 have been 
prepared in accordance with International Accounting Standard 34 ‘Interim Financial Reporting’.  
 
The condensed consolidated interim financial statements have been prepared on a going-concern basis as the 
directors believe that the Group will continue in operation for the foreseeable future. 
 
The condensed consolidated interim financial statements do not include all the notes of the type normally included in 
the annual financial statements for the period ended. Accordingly, these financial statements should be read in 
conjunction with the annual financial statements for the period ended 30 June 2016 which were prepared in 
accordance with International Financial Reporting Standards (IFRS) and any public announcements made by the 
Company during the interim period under the ASX Listing Rules. 
 
The condensed consolidated interim financial statements are expressed in United States Dollars (US$). The 
condensed consolidated interim financial statements have been prepared under the historical cost convention except 
for: 
 

 available-for-sale financial assets that are measured at fair value; and  

 liabilities for cash-settled share-based payment arrangements which are measured using a binomial option 
model. 

 
3 ACCOUNTING POLICIES 
 

3.1 The accounting policies adopted are consistent with those of the previous financial year, except for the  

       following:  

 
a. Income taxes 
 

Taxes on income in the interim periods are accrued using the effective tax rate that would be applicable 
to expected total annual profit or loss. Additional profits tax in the interim periods is accrued based on the 
expected annual accumulated net cash positions. 

 
b. Available-for-sale financial assets 
 

Classification 

Investments are designated as available-for-sale financial assets if they do not have fixed maturities and 

fixed or determinable payments, and management intends to hold them for the medium to long-term. 

Financial assets that are not classified into any of the other categories (at fair value through profit or loss, 

loans and receivables or held-to-maturity investments) are also included in the available-for-sale 

category. 

The financial assets are presented as non-current assets unless they mature, or management intends to 

dispose of them within 12 months of the end of the reporting period. 

Recognition and derecognition 

Regular way purchases and sales of financial assets are recognised on trade-date, the date on which the 

Group commits to purchase or sell the asset. Financial assets are derecognised when the rights to 

receive cash flows from the financial assets have expired or have been transferred and the Group has 

transferred substantially all the risks and rewards of ownership. 

When securities classified as available-for-sale are sold, the accumulated fair value adjustments 

recognised in other comprehensive income are reclassified to profit or loss as gains and losses from 

investment securities. 
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ZIMPLATS HOLDINGS LIMITED 
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS 
FOR THE HALF YEAR ENDED 31 DECEMBER 2016 (CONTINUED) 
 
3     ACCOUNTING POLICIES (Continued) 

 b Available-for-sale financial assets (continued) 
 

Measurement  

At initial recognition, the Group measures a financial asset at its fair value plus, in the case of a financial 

asset not at fair value through profit or loss, transaction costs that are directly attributable to the 

acquisition of the financial asset.  

Available-for-sale financial assets are subsequently carried at fair value. Gains or losses arising from 

changes in the fair value are recognised as follows: 

 for available-for-sale financial assets that are monetary securities denominated in a foreign currency 

– translation differences related to changes in the amortised cost of the security are recognised in 

profit or loss and other changes in the carrying amount are recognised in other comprehensive 

income 

 for other monetary and non-monetary securities classified as available-for-sale – in other 

comprehensive income. 

Interest on available-for-sale securities calculated using the effective interest method is recognised in the 

income statement. 

Impairment 

The Group assesses at the end of each reporting period whether there is objective evidence that a 

financial asset or group of financial assets is impaired. A financial asset or a group of financial assets is 

impaired and impairment losses are incurred only if there is objective evidence of impairment as a result 

of one or more events that occurred after the initial recognition of the asset (a ‘loss event’) and that loss 

event (or events) has an impact on the estimated future cash flows of the financial asset or group of 

financial assets that can be reliably estimated. In the case of equity investments classified as available-

for-sale, a significant or prolonged decline in the fair value of the security below its cost is considered an 

indicator that the assets are impaired. 

If there is objective evidence of impairment for available-for-sale financial assets, the cumulative loss – 

measured as the difference between the acquisition cost and the current fair value, less any impairment 

loss on that financial asset previously recognised in profit or loss – is removed from equity and 

recognised in profit or loss. 

3.2  New and amended standards 

 

A number of new or amended standards became applicable for the current reporting period, however, the    

Group did not have to change its accounting policies or make retrospective adjustments as a result of 

adopting these standards. 

 

4 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS 
 

The preparation of interim financial statements requires management to make judgements, estimates and 
assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities, 
income and expense. Actual results may differ from these estimates. 
 
In preparing these condensed consolidated interim financial statements, the significant judgements made by 
management in applying the Group’s accounting policies and the key sources of estimation uncertainty were the same 
as those that applied to the consolidated financial statements for the period ended 30 June 2016, with the exception of 
changes in estimates that are required in determining the provision for income taxes and the recognition of treasury 
bills. 
 

4.1 Income taxes  
 

Significant judgement is required in determining the provision for income taxes. There are many transactions 
and calculations for which the ultimate tax determination is uncertain during the ordinary course of business. 

  
The Group recognises liabilities for anticipated tax audit issues based on estimates of whether additional 
taxes will be due. 

  
Where the final tax outcome of these matters is different from the amounts that were initially recorded, such 
differences will impact the income tax and deferred tax provisions in the period in which such determination 
is made. 
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ZIMPLATS HOLDINGS LIMITED 
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS 
FOR THE HALF YEAR ENDED 31 DECEMBER 2016 (CONTINUED) 

 
4    CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (Continued) 

 
4.2 Fair value of financial instruments 

 
The fair values of financial assets where no active market exists or where quoted prices are not otherwise 
available are determined by using valuation techniques. In these cases, the fair values are estimated from 
observable data in respect of similar assets or using models. Where market observable inputs are not 
available, they are estimated based on appropriate assumptions. 

 
5 FINANCIAL RISK MANAGEMENT  

 
5.1 Financial risk factors 
 

The Group’s activities expose it to a variety of financial risks: market risk (including price risk, currency risk, 
fair value interest risk and cash flow interest rate risk), credit risk and liquidity risk. The Group’s overall risk 
management programme focuses on the unpredictability of financial markets and seeks to minimise potential 
adverse effects on the Group’s financial performance. 

 
The condensed consolidated interim financial statements do not include all financial risk management 
information and disclosures required in the annual financial statements, and should therefore be read in 
conjunction with the Group’s annual financial statements for the period ended 30 June 2016. 

 
There have been no significant changes in the risk management department or in any risk management 
policies since year end. 

 
5.2 Fair value estimation 

 

IFRS 13, ‘Fair value measurement’ specifies a hierarchy of valuation techniques based on whether the inputs 
to those valuation techniques are observable or unobservable. Observable inputs reflect market data 
obtained from independent sources and unobservable inputs reflect the Group’s market assumptions. These 
two types of inputs have created the following fair value hierarchy: 

 

 Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities. This level 
includes listed equity securities traded on active markets. 

 Level 2 - Inputs other than quoted prices included within level 1 that are observable for the asset or 
liability, either directly (that is, as prices) or indirectly (that is, derived from prices). 

 Level 3 - Inputs for the asset or liability that are not based on observable market data (unobservable 
inputs). This level includes equity investments and debt instruments with significant unobservable 
components. This level includes non-listed equity investments. 

 

The table below analyses financial instruments that are measured at fair value at 31 December 2016.  
     
 Level 1 Level 2 Level 3 Total  

  US$ 000 US$ 000 US$ 000 US$ 000 
Assets     

Available-for-sale financial assets     

Treasury bills (note 9)  -  -   13 286   13 286 

 
Financial instruments in level 3 

 

The fair value of the treasury bills on initial recognition and at 31 December 2016, was calculated using a 
discount rate of 27.5% based on the Group’s market assumptions. The treasury bills are classified as level 3 
in the fair value hierarchy due to the use of unobservable inputs. 

 
The effect of a change in discount rate by +/- 10% on fair value is shown below: 

 
  10% Increase 10% Decrease 

   US$ 000 US$ 000 

Effect on fair value  (3 291)        4 904 

 
 

15



ZIMPLATS HOLDINGS LIMITED

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS 

FOR THE HALF YEAR ENDED 31 DECEMBER 2016 (CONTINUED)

Half year ended Half year ended 22 June 2015 to 

31 December 31 December 30 June

2016 2015 2016

6 OPERATING SEGMENTS US$ 000 US$ 000 US$ 000

Analysis of revenue

The Group derives its revenue from the following metal products:

Platinum 115 916              103 650              247 197             

Palladium 70 590                55 993                122 153             

Gold 7 792                  6 306                  14 677                

Rhodium  196                     201                     444                    

Nickel 1 617                  1 027                  2 341                  

Ruthenium 14 931                13 412                33 237                

Iridium  116                     93                       249                    

Silver 19 575                17 348                37 607                

Copper 6 824                  6 251                  13 628                

Cobalt  131                     112                     245                    

Total 237 688              204 393              471 778             

Major customer:

Revenue from the Group's sole customer, 

Impala Refining Services Limited, is: 237 688              204 393              471 778             

The Group's operations are based in one geographical location, Zimbabwe.

31 December 30 June 31 December

2016 2016 2015

7 PROPERTY, PLANT AND EQUIPMENT US$ 000 US$ 000 US$ 000

Opening net book amount 1 024 233           1 029 047           1 029 047          

Additions  25 125                69 316                27 197               

Borrowing costs capitalised -                           1 319                   613                   

Disposals ( 1 488)                ( 39 821)              (  88)                   

Accumulated depreciation on disposals 1 333                   39 375               -                          

Depreciation charge ( 38 745)              ( 75 003)              ( 40 839)             

Closing net book amount 1 010 458           1 024 233           1 015 930          

In the statement of cash flows, purchase of property, 

plant and equipment comprises:

Additions  25 125                69 316                27 197               

Mine rehabilitation asset adjustment -                          ( 1 244)                -                          

 25 125                68 072                               27 197 

8 INVENTORIES

Ore, concentrate and matte stocks  11 426                7 754                  33 246               

Consumables  46 958                43 837                48 815               

Less: provision for obsolete consumables ( 4 193)                ( 4 170)                ( 2 042)               

  54 191                47 421                80 019               

The movement in the provision for obsolete consumables

is as follows:

At the beginning of the period  4 170                  2 042                  2 693                 

Charged/(credited) to the income statement during the period   23                      2 128                 (  651)                 

At the end of the period  4 193                  4 170                  2 042                 
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ZIMPLATS HOLDINGS LIMITED

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS 

FOR THE HALF YEAR ENDED 31 DECEMBER 2016 (CONTINUED)

31 December 30 June 31 December

2016 2016 2015

9 AVAILABLE-FOR-SALE FINANCIAL ASSETS US$ 000 US$ 000 US$ 000

Treasury bills received during the period  12 996               -                          -                          

Accrued interest   290                   -                          -                          

 13 286               -                          -                          

During the half year ended 31 December 2016, the Government of Zimbabwe issued to the Group’s main operating 

subsidiary, Zimbabwe Platinum Mines (Private) Limited, treasury bills with a total nominal value of US$34 million in 

settlement of the principal amount owed by the Reserve Bank of Zimbabwe to the operating subsidiary.The Group had 

fully discounted the debt in prior periods. Consequently, the issuance of the treasury bills has resulted in a reversal of 

impairment of US$13 million being recognised through the income statement.

The salient terms of the treasury bills issued and held at 31 December 2016 are as follows:

Treasury bill number ZTB1095 20161031A ZTB1461 20161031B ZTB1826 20161031C

Issue date 31 October 2016 31 October 2016 31 October 2016

Coupon 5% 5% 5%

Principal amount US$ 11 376 667 US$ 11 376 667 US$ 11 376 667

Maturity date 31 October 2019 31 October 2020 31 October 2021

31 December 30 June 31 December

2016 2016 2015

10 PREPAYMENTS US$ 000 US$ 000 US$ 000

Deposits on property, plant and equipment  15 281                20 762                17 965               

Consumables and other operating expenditure  20 845                37 291                4 641                 

Insurance premiums  1 144                  1 435                   489                   

 37 270                59 488                23 095               

11 TRADE AND OTHER RECEIVABLES

Trade receivables due from related parties (note 24.1b)  146 122              125 920              100 610            

Value added tax receivable  15 040                4 642                  8 673                 

Export incentive  4 387                 -                          -                          

Other receivables  4 233                  4 148                  14 818               

 169 782              134 710              124 101            

Trade receivables comprise amounts due from Impala Refining Services Limited, a related party, for sales of metal

products. 

As all contractual terms and conditions have been complied with, trade receivables were fully performing as at 

31 December 2016, 30 June 2016 and 31 December 2015.

The other classes within trade and other receivables do not contain impaired assets. Based on the credit history of these

classes, it is expected that these amounts will be received when due. The Group does not hold any collateral in relation

to these receivables.

The carrying amounts of the Group's trade and other receivables are all denominated in US$.

The fair value of trade and other receivables approximate the carrying values due to their short term nature.
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ZIMPLATS HOLDINGS LIMITED

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS 

FOR THE HALF YEAR ENDED 31 DECEMBER 2016 (CONTINUED)

31 December 30 June 31 December

2016 2016 2015

12 CASH AND BALANCES WITH BANKS US$ 000 US$ 000 US$ 000

Cash at bank  2 397                  1 839                  5 135                 

Cash on hand   31                       19                       33                     

Short term deposits  50 444                53 807                53 776               

Cash and balances with banks  52 872                55 665                58 944               

The exposure of cash and balances with banks 

by country is as follows:

Australia                        16                           2                        18 

Isle of Man                   1 003                   1 003                   1 003 

Jersey                 50 951                 52 388                 52 771 

Zimbabwe                      902                   2 272                   5 152 

 52 872                55 665                58 944               

Cash and bank balances are denominated in US$ except

the net exposures to foreign currency detailed below:

ZAR 000 ZAR 000 ZAR 000

Balances with banks (South African Rands - ZAR)   43                       94                       120                   

AUD 000 AUD 000 AUD 000

Balances with banks (Australian Dollars - AUD)   23                       3                         26                     

EUR 000 EUR 000 EUR 000

Balances with banks (Euro - EUR) -                           3 847                 -                          

31 December 30 June 31 December

2016 2016 2015

US$ 000 US$ 000 US$ 000

Cash and cash equivalents include the following for the

purposes of the statement of cash flows:

Cash and balances with banks  52 872                55 665                58 944               

Revolving facility (note 14) -                          ( 24 000)              ( 16 000)             

Cash and cash equivalents  52 872                31 665                42 944               

13 SHARE CAPITAL AND SHARE PREMIUM

Authorised

500 000 000 ordinary shares of US$0.10 each  50 000                50 000                50 000               

Issued and fully paid

107 637 649 ordinary shares of US$0.10 each  10 763                10 763                10 763               

Share premium  89 166                89 166                89 166               

 99 929                99 929                99 929               

The unissued shares are under the control of the directors subject to limitations imposed by the Companies (Guernsey) 

Law 2008 and the Memorandum and Articles of Incorporation.
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ZIMPLATS HOLDINGS LIMITED

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS 

FOR THE HALF YEAR ENDED 31 DECEMBER 2016 (CONTINUED)

31 December 30 June 31 December

2016 2016 2015

14 BORROWINGS US$ 000 US$ 000 US$ 000

Non-current

Bank borrowings  47 500                85 000                85 000               

Current 

Revolving facility -                           7 000                  16 000               

Bank borrowings  37 500                17 000               -                          

 37 500                24 000                16 000               

Total borrowings 85 000                109 000              101 000             

The movement in borrowings is as follows:

At the beginning of the period  109 000              82 000                82 000               

Proceeds from bank borrowings -                           10 000                10 000               

Interest accrued  3 544                  7 195                  3 595                 

(Decrease)/increase in revolving facility ( 24 000)               17 000                9 000                 

Repayments ( 3 546)                ( 7 196)                ( 3 550)               

Capital -                          -                          -                          

Interest ( 3 546)                ( 7 196)                ( 3 550)               

Movement in interest included in trade and other payables  2                         1                        ( 45)                    

At the end of the period  85 000                109 000              101 000            

The fair values of non-current borrowings are based on discounted cash flows using the current borrowing rate. They 

are classified as level 3 in the fair value hierarchy due to the use of unobservable inputs, including own credit risk.

The carrying amounts of the Group's borrowings are all denominated in US$.

The exposure of the Group's borrowings to interest rate changes and the contractual repricing dates at the end of the

reporting period are as follows:

31 December 30 June 31 December

2016 2016 2015

US$ 000 US$ 000 US$ 000

On demand and up to 6 months -                          24 000                16 000                

6 months to 1 year 37 500                -                          -                          

1 year to 2 years 47 500                42 500                37 500                

2 years to 5 years -                          42 500                47 500                

85 000                109 000              101 000             
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ZIMPLATS HOLDINGS LIMITED

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS 

FOR THE HALF YEAR ENDED 31 DECEMBER 2016 (CONTINUED)

14 BORROWINGS (continued)

Bank borrowings

Bank borrowings comprise a loan facility for general business purposes from Standard Bank of South Africa Limited. 

The loan is guaranteed by Impala Platinum Holdings Limited.

It is a revolving facility of US$95 million and bears interest at 3 months LIBOR plus 7% per annum. Capital repayments

are required if the loan balance exceeds the available facility amount. 

The Group entered into an agreement with Standard Bank of South Africa Limited in October 2015 to increase the

revolving facility to US$95 million and change of repayment terms. The loan facility is repayable in two equal 

instalments of US$47.5 million on 31 December 2017 and 31 December 2018. The undrawn balance on the borrowing

facility amounted to US$10 million at 31 December 2016, 30 June 2016 and 31 December 2015.

The Group entered into an amendment agreement with Standard Bank of South Africa Limited which became effective

after the reporting period (see note 27).

Revolving facility

The Group had a US$24 million revolving facility with Standard Bank of South Africa Limited which was used for general 

working capital purposes that matured on 30 November 2016. The facility accrued interest at 3 months LIBOR plus

2.6% per annum and it was secured by a cession of a portion of the Group's trade receivables. At the reporting date, 

the undrawn balance on the revolving facility  amounted to US$ nil (30 June 2016: US$ nil and 31 December 2015: 

US$8 million).

A US$34 million revolving facility with Standard Bank of South Africa Limited became effective after the reporting date

(see note 27).

31 December 30 June 31 December

2016 2016 2015

15 TRADE AND OTHER PAYABLES US$ 000 US$ 000 US$ 000

Trade payables  33 685                22 515                25 848               

Leave pay liability  6 240                  6 800                  6 953                 

Royalty and Minerals Marketing Corporation of Zimbabwe

commission payable  3 359                  3 312                  2 437                 

Amounts due to related parties (note 24.1c)  7 388                  4 591                  3 856                 

Accruals  7 068                  20 164                19 798               

Other payables  4 427                   901                    2 089                 

 62 167                58 283                60 981               

Half year ended Half year ended 22 June 2015 to 

31 December 31 December 30 June 

2016 2015 2016

US$ 000 US$ 000 US$ 000

Movements in the statement of cash flows comprise:

Trade and other payables  3 517                 ( 42 104)              ( 43 202)             

Per the statement of financial position  3 884                 ( 42 373)              ( 45 071)             

Foreign currency adjustment (  369)                    315                   (  795)                 

Interest payable movement   2                       (  46)                      1                       

Tax penalties and interest refund -                          -                           2 663                 
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ZIMPLATS HOLDINGS LIMITED

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS 

FOR THE HALF YEAR ENDED 31 DECEMBER 2016 (CONTINUED)

Half year ended Half year ended 22 June 2015 to 

31 December 31 December 30 June 

2016 2015 2016

16 ADMINISTRATIVE EXPENSES US$ 000 US$ 000 US$ 000

Consulting fees   194                     471                    1 731                 

Auditors' remuneration   38                      38                        308                   

Corporate social responsibility costs   703                     23                       324                   

Depreciation   364                    1 760                  1 719                 

Insurance  2 395                  1 380                  2 739                 

Non -executive directors' fees   208                     227                     451                   

Employee benefit expenses  11 660                6 981                  19 803               

Operating lease expenses   93                       124                     241                   

Other corporate costs  6 360                  2 698                  8 548                 

 22 015                13 702                35 864               

17 OTHER OPERATING EXPENSES

Loss on disposal of property, plant and equipment -                          -                            309                   

Foreign exchange losses   372                   -                            804                   

Tax penalties and interest charges  5 935                 -                          -                          

Other expenses   5                       -                            22                     

 6 312                 -                           1 135                 

18 OTHER OPERATING INCOME

Gain on disposal of property, plant and equipment   16                       23                     -                          

Foreign exchange gain -                            305                   -                          

Tax penalties and interest refund -                          -                           2 745                 

Insurance claim   559                    4 212                  3 725                 

Reversal of impairment of a long-term receivable (note 9)  12 996               -                          -                          

Export incentive  6 588                 -                           1 141                 

Other income   52                      1 000                  1 691                 

 20 211                5 540                  9 302                 

The insurance claim relates to a settlement received from the Group's insurers in respect of certain property, plant and 

equipment  which were damaged as a result of the Bimha Mine partial collapse in 2014.

In May 2016, the Reserve Bank of Zimbabwe introduced an export incentive scheme to promote the export of goods 

and services in order for the economy to benefit from the liquidity derived from exports. The Group is entitled to a 2.5% 

export incentive on the export proceeds received in Zimbabwe. 

Half year ended Half year ended 22 June 2015 to 

31 December 31 December 30 June 

2016 2015 2016

19 FINANCE COSTS US$ 000 US$ 000 US$ 000

Interest expense on bank borrowings (note 14)  3 544                  3 595                  7 195                 

Unwinding of the rehabilitation provision   788                     707                    1 413                 

Borrowing costs capitalised (note 7) -                          (  613)                  ( 1 319)               

 4 332                  3 689                  7 289                 

Interest payable of US$ nil (30 June 2016: US$2 000 and 31 December 2015: US$48 600) is included in trade and other 

payables (note 15).
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ZIMPLATS HOLDINGS LIMITED

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS 

FOR THE HALF YEAR ENDED 31 DECEMBER 2016 (CONTINUED)

Half year ended Half year ended 22 June 2015 to 

31 December 31 December 30 June 

2016 2015 2016

20 FINANCE INCOME US$ 000 US$ 000 US$ 000

Interest earned on short term bank deposits   35                       44                       97                     

Interest accrued on treasury bills (note 9)   290                   -                          -                          

Other   6                       -                          -                          

  331                     44                       97                     

21 INCOME TAX EXPENSE

Current income tax  16 539                 307                    16 600               

Corporate tax:  3 331                 -                          (  446)                 

-Current period  3 331                 -                            7                       

-Adjustment in respect of prior periods -                          -                          (  453)                 

 Additional profits tax:  12 851               -                           16 338               

-Current period  12 851               -                           13 366               

-Adjustment in respect of prior periods -                          -                           2 972                 

Withholding tax   357                     307                     708                   

Deferred income tax  4 443                   863                    5 427                 

Income tax expense  20 982                1 170                  22 027               

22 EARNINGS PER SHARE

22.1 Basic earnings per share

Basic earnings per ordinary share is calculated by dividing the

profit or loss for the period by the weighted average number

of ordinary shares in issue during the period.

Profit/(loss) attributable to equity holders of the Company  16 169               (  617)                   7 327                 

Weighted average number of ordinary shares in issue  107 638              107 638              107 638            

Basic earnings per share (cents) 15                       (1)                        7                         

22.2 Diluted earnings per share

Diluted earnings per share is calculated by adjusting the

weighted average number of ordinary shares outstanding to

assume conversion of all dilutive potential ordinary shares.

The Group did not have any shares with a potential dilutive

impact (30 June 2016:US$ nil and 31 December 2015:US$ nil).

Profit/(loss) attributable to equity holders of the Company  16 169               (  617)                   7 327                 

Weighted average number of ordinary shares in issue  107 638              107 638              107 638            

Diluted earnings per share (cents) 15                       (1)                        7                         
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ZIMPLATS HOLDINGS LIMITED

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS 

FOR THE HALF YEAR ENDED 31 DECEMBER 2016 (CONTINUED)

Half year ended Half year ended 22 June 2015 to 

31 December 31 December 30 June 

2016 2015 2016

23 DIVIDENDS US$ 000 US$ 000 US$ 000

Dividends paid -                           13 003                13 003               

A final dividend of US$13 million equating to US$0.1208 per ordinary share for the year ended 30 June 2015 was

declared and paid to shareholders on record as at 7 September 2015.

24 RELATED PARTIES

The Company is controlled by Impala Platinum BV which owns 87% of the ordinary shares of Zimplats Holdings Limited.

The remaining 13% is widely held. The ultimate holding company is Impala Platinum Holdings Limited (incorporated in 

South Africa) which owns a 100% equity interest in Impala Platinum BV.

Half year ended Half year ended 22 June 2015 to 

31 December 31 December 30 June 

2016 2015 2016

24.1 Related party transactions and balances US$ 000 US$ 000 US$ 000

a) Revenue

Sales of metal products to

Impala Refining Services Limited  237 688              204 393              471 778            

The Group's only customer is Impala Refining Services

Limited, which is a  wholly owned subsidiary of Impala

Platinum Holdings Limited. 

b) Amounts due from related parties

Impala Refining Services Limited  146 122              100 610              125 920            

The amounts due from Impala Refining Services Limited 

are due three to five months after the date of sale and 

bear no interest. 

c) Amounts due to related parties

Impala Platinum Holdings Limited  7 388                  3 856                  4 591                 

The amounts due to Impala Platinum Holdings Limited 

bear no interest and have no fixed repayment terms.

25 CAPITAL COMMITMENTS

Capital expenditure contracted for at the end of the 

reporting period but not yet incurred  60 450                37 380               36 645

The capital commitments will be financed from internal resources and borrowings as referred to in note 14. The capital

commitments will be incurred in the next 12 months from the reporting date.
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ZIMPLATS HOLDINGS LIMITED

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS 

FOR THE HALF YEAR ENDED 31 DECEMBER 2016 (CONTINUED)

26 CONTINGENCIES

The Group filed legal proceedings in the Special Court for Income Tax Appeals and the High Court of Zimbabwe in 

relation to various historical tax and customs duties matters and these cases are pending in the courts. The Group has 

on a without prejudice basis settled the disputed liabilities involved in these cases.

27 EVENTS AFTER THE REPORTING PERIOD

27.1 Borrowings 

The Group entered into agreements with Standard Bank of South Africa to change the structure of the Group's

borrowings. The agreements became effective after the reporting period, upon satisfaction of the conditions precedent.

The changes in terms are as follows:

Loan facility

The US$95 million loan facility was reduced to US$85 million and is repayable in two equal instalments of 

US$42.5 million on 31 December 2018 and 31 December 2019. 

Revolving facility

The US$24 million revolving facility was increased to US$34 million for an indefinite period, however, it is subject to 

annual exchange control approval. The facility was granted exchange control approval up to 8 January 2018.

27.2 Employee Share Ownership Trust

Zimbabwe Platinum Mines (Private) Limited, concluded a transaction in terms of which it issued a 10% equity stake

to the Zimplats Employee Share Ownership Trust (the ‘ESOT’). The ESOT was established in Zimbabwe and its

beneficiaries are permanent employees (excluding the executive directors and company secretary) of the operating 

subsidiary.

The subscription price payable by the ESOT for the 10% equity stake is US$95 million which has been vendor financed

through a loan advanced by the operating subsidiary to the ESOT. The ESOT will repay the loan from dividends 

declared by the operating subsidiary. 
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