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Ingham Holdings 1 Pty Limited
Directors’ reporg
For the year ended 25 June 2016

Directors' report

This Audited General Purpose Financial report for the year ended 25 June 2016 covers the consclidated entity {the Graup)
comprising Ingham Holdings | Pty Limited {Inghams, the Company) (ACN 162 #09 506) and its contralled entities. The Group's
functional and presentation currency is Australian dollars {$), rounded to the nearest thousand.

Directors

The following persons were directors of Inghams during the period and untit the date of this report:

Director Date of appointmeant
Michaal McMahon & March 2015

Ricky Lau 29 Qctober 2013
Kevin McBain 27 June 2013
Bernard Brookes 29 October 2013

Principal activities

The principal activities of the Group during the year consisted of breeding, growing and processing poultry, stockfeed and
ingredients for pet food,

Company Secretary
lzn Brannan
Corporate Structure

Inghams is a company limited by shares that is incorporated and domiciled in Australia. Details of all companies in the Group
are outlingd in Note 23 1o the Financial Staternents.

Dividends
No dividends have been paid or declared during the year {2015: $314,643,000}.
Review of operations

The net profit of the Group for the year was $25,233,000 (2015: $146,878,000} after income tax expense of $7,271,000 {2015:
$51,068,000).

Significant changes in the state of affairs
There were no significant changes in the state of affairs of the Group during the reporting year.
Significant events after the balance date

There has not been any matter or circumstance that has arisen since the end of the reporting period that has significantly
affected, or may significantly affect, the operations of the Group, the results of the operations or the state of affairs of the
Group In future reparting pericds.

Environmental regulation

The Group is subject to particular and significant environmental regulatians. All relevant authorities have been provided with
regular updates, and to the best of the directors’ knowledge all activities have been undertaken in compliance with or in
accordance with a process agreed with the relevant authority.



Ingham Holdings | Pty Limited
Directars’ report
For the year ended 25 June 2016

Shares on issue

Share options cutstanding at the end of the year have the following expiry dates and exercise prices:

2016 2015

Exercise Number of Exercise Nurnber of
price Shares price Shares

Grant Date Expiry Date
27 June 2014 26 June 2019 31.00 12,940,000 $1.00 12,940,000
20 March 2015 19 March 2020 $0.81 565,125 $0.81 565,125
17 October 2014 16 October 2019 %1.13 1,637,000 5113 1,637,000
20 March 2015 19 March 2020 $0.81 3,088,173 $0.81 3,088,174
19 June 2015 18 June 2020 50,81 1,481,482 $0.81 1,481,482
3 July 2015 2 huly 2018 $0.81 370,370 “ -
18 September 2015 17 Septemiber 2020 50.81 444,444 - -
14 October 2015 13 Qrtober 2020 $1.40 250,000 - -
2 November 2015 1 November 2020 $1.40 850,000 - -
22 December 2015 21 December 2018 $1.40 2,669,842 - -
22 December 2005 21 December 2020 $1.40 1,042,857 - -
25,335,294 19,711,781

included in the above were options granted as remuneration to the following directors and officers of the company and the
Group during the period:

Name of officer Date pranted Issue price of shares Number of shares
M P McMahon 22 December 2015 §1.40 1,250,000
| Brannan 22 December 2015 $1.40 750,000
1 Gray 22 December 2015 51.40 200,000

No options were granted to any other directors or officers of the company during the financial year.
Indemnities and insurance of officers and auditors

Indermmnities

Ingham’s constitution indemnifies each officer of Ingham and its controlled entities against a fiability incurred by that person
as an officer unless that liability arises out of conduct involving a lack of good faith. The constitution also provides that Ingham
may make a payment to an officer or employee {by way of advance, loan or otherwise) for legal costs incurred by them in
defending legal proceedings in their capacity as an officer or employee. Ingham has entered into a Deed of Access, Indemnity
and Insurance with each director which applies during their term in office and after thefr resignation (except where a director
engages in conduct involving a tack of goed faith). Ingham’s constitution provides that it may indemnify its auditor against
ligbility incurred in its capacity as the auditor of Ingham and its controlled entities. Ingham has not provided such an
indemnity.

Indernnification and insurance of officers

Buring the reporting period and since the end of the reporting period, the consolidated entity has paid premiums in respect of
a contract insuring directors and officers of the consolidated entity in refation to certain liabilities. The insurance policy
prohibits disclosure of the nature of the liabilities insured and the premium paid.

Lead auditor's independence declaration

The lead auditor’s independence declaration required under section 307C of the Corporations Act 2001 is Included on page 5
of the financial report.

Rounding

The amounts contained in this report and in the financial statements have been rounded to the nearest thousand dollars
unless otherwise indicated under the option available to the Group under ASIC class order 98/100, dated 10 july 1998,

——
s

@Edinaccordanc with a resqlution of the directors made pursuant to s298(2) of the Corporations Act 2001,

-
Michaal McMahon
Executive Director

Sydney
6 October 2016
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Lead Auditor’s Independence Declaration under Section 307C of the Corporations Act 2001
To: the directors of Ingham Holdings | Pty Limited

| declare that, to the best of my knowledge and belief, in relation to the audit for the financial year ended 25 June 2016 there

have been:
(i) no contraventions of the auditor independence requirements as set out in the Corporations Act 2001 in relation to the
audit; and

{ii) no contraventions of any applicable code of professional conduct in relation to the audit.

Y

KPMG

& ¢ A
eg Boydell

Partner

Sydney
6 October 2016

Liabllity limited by a scheme approved under Profession

KPMG, an Australian partnarship and s member firm of the KPMG network Standards Leglslation

of Independent member firms affillated with KPMG International
G {“KPMG International”), a Swiss entity,




ingham Holdings | Pty Limited
Consolidated income statement
For the year ended 25 lune 2016

25 June 2016 | 27 June 2015
Notes S000 $000
Restated?
Revenua 4 2,308,652 2,273,758
Other income 6(a) 3,663 195947
Expenses
Cost of sales (1,919,101} {1,940,027)
Distribution '{136,086) {140,364}
Selling {23,409) {22,624)
Administration {101,258) {85,485}
Gther &{c} {60,819} {13,136)
Operating profit 71,642 268,059
Finance costs
Interaest incame 2,233 2505
Finance costs {41,929} {72,984)
Net finance costs &{d) {39,696} {70479)
Share of net profit of joint venture accounted for using the equity method 24 558 366
Profit before income tax 32,504 197,946
Incore tax expense 7{a}) {7,271) {51,068)
Profit for the year attributable to:
Owners of Ingham Holdings | Pty Limited 25,233 146,878
Basic EPS {cents per share) 30 8.18 47.57
Diluted EPS {cents per share) 30 7.91 47.10

1. Refer to note 2 for details,

The above consolldated income statement should be read in conjunction with the accompanying notes.



Ingham Holdings | Pty Limited
Consolidated statement of comprehensive income
For the year ended 25 luns 2016

25 june 2016 27 June 2015
Notes 5000 $000
Profit for the year 25,233 146,878
ltems that may subsequently be reclassified to profit or loss
Change in fair value of cash flow hedges 21{a) {5,990} 1,873
Tax on changes in fair value of cash flow hedges 21(a) 1,797 {562}
Exchange differences on translation of foreign operations 214{a) 8108 {5,306}
Total items that may subsequently be reclassified to profit or loss 3,915 {3,595}
ftems that will not be reclassified to profit or loss
Revaluation of land and buildings 214a) 27,766 -
Tax on revaluation of land and buildings 21fa)  (7472) -
Total items that will never be reclassified to profit or loss 20,294 -
Total comprehensive income is attributable to:
Owners of the Company 49,442 142,883

The above consolidated statement of comprehensive income should be read in conjunction with the gccompanying notes.



Ingham Holdings 1 Pty Limited
Consolidated statement of financial position

As at 25 June 2016
25 june 2016 27 June 2015 28 June 2014
Notes $000 $000 $000
Restated? Restated!

ASSETS
Current assets
Cash and cash equivalents 8 75,273 96,279 101,565
Trade and other receivables 9 221,268 197,321 206,704
Biological assets 10 115,300 104,200 102,203
tnventaries 11 159,639 159,380 177,458
Assets classified as held for sale 12 1,183 4,488 337,417
Derivative financial instruments 18{a) - 2,691 -
Total current assats 572,663 564,355 925,347
Non-current assets
Investments accounted for using the equity method 24 1,640 1,489 1,436
Property, plant and equipment 14 372,035 300,254 311,177
Deferred tax assets - - 21,589
Tota! non-current assets 373,675 301,743 334,202
Total assets 945,338 866,102 1,259,549
LIABILITIES
Current liabilities
Trade and other payables 15 239,749 215,634 199,759
Borrowings 16 21,160 12,460 1p,304
Current tax Hability 5,044 18,620 3,870
Pravisions 17 93,347 76,074 76,577
Derivative financial instruments 18{a) 7,853 6,179 5,401
Total current liabilities 367,153 332,967 302,001
Non-current liabilities
Frade and other payables 15 2,715 2,705 2,492
Borrowings 15 520,308 537,836 602,232
Provisions 17 44,148 37,805 33,295
Derivative financial instruments 18{a} 5,454 4,828 4,790
Defarred tax liabilities 7ic) 6,800 5,284 -
Total non-current liabilities 580,425 588,558 642,809
Total hiabilities 947,578 921,525 944,810
{Net liabilities}/Net assets {1,240} {55,423} 314,735
EQUITY
Contributed equity 19{a) 107,833 106,533 305,469
Reserves 21{a) 33,379 5,729 9,150
{Accumulated losses)/ Retained earnings {142,452) {167,685} 80
{Reficiency of equity)/Total equity {1,240) (55,423} 314,739

1. Referto note 2 for details.

The ehove consalidated statement of financiol position should be read in conjunction with the accompanying notes.




ingham Holdings [ Pty Limited
Consolidated statement of changes in equity
For the year ended 25 June 2016

Attributable to owners of
Ingham Holdings i Pty Limited

Retained Total

earnings/ Asset equity/

Contributed  (Accumulated  revaluation Other  {Deficiency

equity losses) reserve Reserves of equity)

Notes S000 5000 $000 5000 8000

Balance at 28 June 2014 305,469 80 - 9,150 314,739

Profit after income tax - 146,878 - 145878

Other comprehensive income - - - {3555 (3555

Total comprehensive income - 146,878 - 396} 142,882
Transactions with owners of the

Company

Dividends provided for or paid 20 - {314,643} - {314,643}

Contribution of equity 19{h) 180 - - 1600

Capital redemption 1%(b}) {200.536) - - {200,538)

Employee share scheme 21(a) - - - =4 il

(158935) (314,643} - 4 {513,045)

Balance at 27 lune 2015 106,533 {167,685} - 5729 {55423

Profit after income tax - 25,233 - - 5,233

Other comprehensive income - - 20208 3915 28,208

Total comprehensive income - 25,233 0294 3515 /9442
Transactions with owners of the

Company

Contribution of equity 19(k) 1200 - - - 1300

Employee share scheme 21{a) - - - 3401 3441

1300 - - 3541 4141

Balance at 25 June 2016 107,833 {142,452) 2029 13,085 {1,240

The above consolidated statement of changes in equity should be ready in conjunction with the accompanying notes.




Notes

Cash flows from operating activities
Receipts from customers (inclusive of goods and services tax)
Payments to suppliers and employees (inclusive of goods and services tax)

Interest received

Interest and finance charges paid

Income taxes pald

Net cash provided by operating activities 27

Cash flows from investing activities

Payments for property, plant and equipment
Proceeds from sale of property, plant and equipment
Proceeds from sale of assets held for sale

Met cash (used in}/ provided by investing activities

Cash flows from financing activities
Dividends paid

Proceeds fram borrowings
Repayment of borrowings

Finance lease payments

Repayment of capital

Issue of shares

Net cash used in financing activities

Net {decrease] in cash and cash equivalents
Cash and cash equivalents at the beginning of the financial year
Effects of exchange rate changes on cash and cash equivatents

Cash and cash equivalents at end of year 8

The cbove consolidated statement of cash flows should be reod in conjunction with the accompanying notes.

Ingham Holdings | Pty Limited
Consolidated statement of cash flows

For the year ended 25 June 2016

25 June 2016 | 27 June 2015
5000 $000
2,400,546 2,399,482
{2,282,626) (2,253,745)
117,920 145,737
2,233 2,516
{36,694} (40,374)
{25,267) {10,017)
58,192 97,862
{76,846} {44,401}
‘106 2,005
6,500 556,906
{706,240) 514,510

- (314,643)

- 517,300

{14,600} (597,520)

- {21,008)

- {260,537)

1,300 1,600
{13,300} {614,809}
{25,348) (2,437)
86,279 101,565
4,342 (2,849)
75,273 86,279

10



Ingham Holdings [ Pty Limited
Notes to the consolidated financial statements
As at 25 June 2016

1 Corporate information

The financial statements of Ingham Holdings | Pty Limited and its subsidiaries (collectively, the Group) for the year ended 25
June 2016 (comparative period prior year was 27 June 2015) were authorised for issue in accordance with a resolution of the
directors’ on 22 September 2016, Ingham Haldings Pty Limited {the Company] is a for profit company limited by shares
incorporated in Australia.

ingham's Is a leading integrated poultry producer in Australia and New Zealand, supplying to feading retail, quick service
restaurant and food service customers.

2 Summary of significant accounting policies

The principal accounting policies adopted in the preparation of these consolidated financial statements are set out below.
These polictes have been consistently applied to all the years presented, unfess ctherwise stated.

{a) Basis of preparation

These general purpose financial statements have been prepared in accordance with Australian Accounting Standards and
Interpretations issued by the Austrafian Accounting Standards Board and the Corporations Act 2001, The consolidated
financial statements comply with International Financlal Reporting Standards (IFRS} adopted by the International Accounting
Standards Board {IASB}. ingham Holdings | Pty Limited is 2 for-profit entity far the purpose of preparing the financial
statements.

The Group has applied AASB 1 First-time Adoption of International Financial Reporting Standards in the preparation of the
financial statements for the year ended 25 June 2018, as the prior period financial statements were prepared under the
Austrafian Accounting Standards-reduced disclosure requirements. There have been no adjustments to the measurement of
baiances previously reported in the Consolidated Statement of Financial Position, Consofidated Income Statement,
Consolidated Statement of Comprehensive Income, Consclidated Statement of Changes in Equity and Consolidated
Statement of Cash Flows for the years ended 27 June 2015 and 25 June 2016 as a result of the first time adoption of AASB 1 as
the impact has related only te increased financial statement disclosure, being the inclusion of the opening staternent of
financial position of the comparative period at 28 June 2014.

(i) Historical costconvention

The financial statements have been prepared on a historical cost basis, except for the following:
*  Financial assets and liabilities {including derivative instruments), certain classes of property, plant and
equipment measured at fair value.
*  Assets held for sale - measured at the fower of cost and fair vatue less cost of disposal,

{ii} Critlcal accounting estimates and judgements

The preparation of financial statements requires the use of certain critical accounting estimates. It also requires
management to exercise its judgement in the process of applying the Group's accounting palicies. The areas involving a
higher degree of judgement or complexity, or areas where assumptions and estimates are significant to the financial
statements are disclosed below.

*  Fair value determination of land and buildings — note 14;

*  The determination of workers compensation provision — note 17; and

=  Fair value of options granted under the long term incentive scheme, as determined at grant date — note 28.

Further details of the nature of these assumptions and conditions may be found in the ralevant notes ta the finandial
statements.

{iii) Comparatives

Certain comparative amounts for the prior period have been reclassified to conform to current period presentations. Such
reclassifications had no effect on net income or shareholders’ equity and include:

= reclassification of biological assets of $104,200,000 and $102,203,000 from inventery in 2015 and 2014

respectively, and
*  reclassification of amounts between categories in the Consolidated ncome Statement which include:
o 58,300,000 from Selling expense to Revenue

3,708,000 fram Other expense to Administration expense
52,505,000 from Revenue to Net finance costs
$2,288,000 from Selling expense to Cost of goods sold
$249,000 from Revenue to Administration expense
$99,000 from Revenue to Distribution expense

0 6o o
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Ingham Holdings | Pty Limited
Notes to the consalidated financial statements
As at 25 june 2016

Summary of significant accounting policies (continued)

Basis of preparation (continued)

fiv} Adoption of accounting standords

fv}

(b}
(i

The Group has adopted new and revised Standards and Interpretations issued by the AASB that are relevant to
eperations and effective for the current reporting period. The adoption of these new and revised Standards and
Interpretations have not had a material impact on the Group for full year ended 25 June 2016. The following Standards,
amendments to Standards and Interpretations that are net mandatory for 25 june 2016 reporting and have not been
applied by the Group in this Financial Report are set out below:

AASB 9 Financial Instruments

AASB 9, published in July 2014, replaces the existing guidance in AASS 139 Financial Instruments: Recognition and
Measurement, AASE 9 includes revised guidance on the classification and measurement of financial instruments,
including a new expected credit loss model for calculating impairment on financial assets, and the new general hedge
accolnting requirements. |t also carres forward the guidance on recognition and derecognition of financial instruments
from AASE 139. AASB 3 is effective for annual reporting periods beginning on or after 1 Yanuary 2018, with early
adoption permitted. The Group has not yet completed its assessment of the potential impact on its consolidated
financial statements resulting from the application of AASR 9.

AASB 15 Revenue from Contracts with Customers

AASB 15 establishes a comprehensive framework for determining whether, how much and when revenue is recognised.
It replaces existing revenue recognition guidance, including AASE 118 Revenue and AASS 111 Construction Contracts.
AASB 15 is effective for annual reporting periods beginning on or after 1 January 2018, with early adoption permitted.
The Group has completed an initial assessment of the potentiat impact on its consolidated financiat statements resulting
from the application of AASB 15 and determined that there s no material impact.

AASB 16 Leases

Early adoption is permitted under certain circumstances. The potential effect of this standard Is vet to be determined.
AASB 16 ks effective for annual reporting periods commenting 1 January 2019, The Group has not yet completed an
assessment of the potential impact on its consofidated financial statements.

There are no other standards that ate not yet effective and that are expected to have a material impact on the entity in
the current or future reporting pericds and on foreseeable future transactions.

Deficiency of shareholders' equity

The consolidated financial statements of the Group at 25 lune 2016 have a deficit of shareholders equity of $1,240,000,
The directors befteve that it is appropriate to prepare the financial statements on a going concern basis and the Group
will be able to meet its debts and commitments as they fall due for the fotlowing reasons:
¢ The Group has a surplus of current assets over current Hahilities of $196,679,000 at 25 june 2016.
*  The Group is wellwithin its banking covenants.
*  The Group generated cash from operating activities of $58,192,000 for the year ended 25 June 2016 and is
expected to generate sufficient cash flows in 2017,

Principles of consolidation
Subsidiaries

The consolidated financial statements incorporate the financial statements of the Group and its subsidiaries and the
results of all subsidiaries for the year ended 25 June 2016.

Subsidiaries are all entities {including special purpose entities) over which the Group has the power to govern the
financiat and operating policies, generally accompanying a shareholding of more than one-half of the voting rights. The
existence and effect of potential voting rights that are currently exercisable or convertible are considered when
assessing whether the Group controls another entity.

Subsidiaries are fully consolidated from the date on which controt is transferred to the Group. They are deconsolidated
from the date that control ceases.

12



ingham Holdings | Pty Limited
Notes to the consolidated financial statements
As at 25 June 2016
2 Summary of significant accounting policies{continued)

{b)  Principle of consolidation {continued)
fi} Subsidiaries {continued)
The acquisition method of accounting is used to account for business combinations by the Group {refer ta nate 2(g)}.

Intercompany transactions, balances and unrealised gains on transactions between Group companies are eliminated.
Unrealised losses are also eliminated unless the transaction provides evidence of the impairment of the asset transferred,

fii) Joint Ventures

Interests in joint ventures in which the Group has right to the net assets of the joint arrangement, are accounted for
using the equity method.

Under the equity method of accaunting, the investments are initially recognised at cost and adjusted thereafter to
recognise the Group’s share of the post-acquisition profits or losses of the investee in profit or loss, and the Group’s
share of movements in other comprehensive income of the investee in other comprehensive income. Dividends
received or receivable from a joint venture are recognised as a reduction in the carrying amount of the investment,

{c) Foreigh currency translation
{i} Functional ond presentation currency

ltems included in the consalidated financial statements of each of the Group's entities are measured using the currancy
of the primary economic environment in which it operates {“the functional currency'). The tonsolidated financial

statements are presented in Australian doltars, which is Ingham Holdings | Pty Lirvited's functional and presertation
currency.

{ii) Transactions and bolances

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the
transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the
translation, at period end exchange rates, of menetary assets and liahilities denominated in foreign currencies, are
recognised in consclidated income statement, except when they are deferred in equity as qualifying cash flow hedges
and quallfying net investment hedges or are attributable to part of the net investment in a foraign operation.

{ifi} Group companies

The results and financial position of fareign operations of the Group (none of which has the currency of a

hyperinflationary economy), that have a functional currency different from the presentation currency are transtated
into the presentation currency as follows

*  Assets and liabilities for the statement of financial position are translated at the closing rate at balance date,

*  Income and expenses for each income statement and statement of comprehensive income are translated at
average exchange rates, and

= All resulting exchange differences are recognised in other comprehensive income.
{d})  Revenue recognition

Revenue is measuret at the fair value of the consideration received or raceivable. Amounts disclosed as revenue are net of
returns, trade allowances, rebates and amounts coflected on behalf of third parties,

The Group recognises revenue when the amount of revenue can be reliably measured, it is probable that future economic
benefits will flow to the entity and specific criteria have been met for each of the Group's activities as described betow. The
Group bases s estimates on historical results, taking into consideration the type of customer, the typa of transaction and the
specifics of each arrangement.

Revenue is recognised for the major business activities:

{i) Sale of goods

A sale is recorded when goods have been delivered to a customer pursuant to a sales order and the associated risks
have passed to the carrier or customer.

{li) Dividends

Dividends are recognised as revenue when the right to receive payment is established. This applies even if they are paid
out of pre-acquisition profits.

i3




Ingham Holdings | Pty Limited
Notes to the consolidated financial statements
As at 25 June 2016

2 Summary of significant accounting policies (continued)

(e} Income tax

The income tax expense or revenue for the perfod is the tax payable on the current period's taxable income based on the
applicable income tax rate for each jurisdiction adjusted by changes in deferred tax assets and liabilities attributable to
temporary differences and to unused tax losses.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of the
reporting period in the countries where the company's subsidiaries operate and generate taxable income. Management
periodically evaluates positions taken in tax returns with respect to situations in which applicable tax regulation is subject to
interpretation, It establishes provisions where appropriate on the basis of amounts expected to be paid to the tax authorities.
Deferred income tax is provided in full, using the liakility method, on temporary differences arising between the tax bases of
assets and liabilities and their carrying amounts in the consolidated financial statements. However, deferred tax liabilities are
not recognised if they arise from the initial recognition of goodwill. Deferred income tax is also nat accounted for If it arises
from initial recognition of an asset or liability in a transaction other than a business combination that at the time of the
transaction affects neither accounting nor taxable profit or loss. Deferred income tax is determined using tax rates (and laws)
that have been enacted or substantially enacted by the end of the reporting period and are expected ta apply when the
related deferred income tax asset is realised or the deferred income tax fiability is settled.

Deferred tax assets are recognised only if it Is probable that future taxable amounts will be avaifable to utilise those
temporary differences and lassas.

Deferred tax liabilities and assets are not recognised for temporary differences between the carrying amount and tax bases of
investrnents in foreign operations where the company is able ta control the timing of the reversal of the tempeorary
differences and it is probable that the differences wifl not reverse in the foreseeable future.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and ifabifities
and when the deferred tax balances relate to the same taxation authority, Current tax assets and tax liabilities are offset
where the entity has legally enforceable right to offset and intends either to settle ont a net basis, or to realise the asset and
settle the liability simultaneously.

Current and deferred tax is recognised in the consolidated incorme statemant, except to the extent that it relates to items
recognised in other comprehensive income. In this case, the tax is alsc recognised in ather comprehensive incame.

Tax consolidation legisiation

Ingham Holdings | Pty Limited, the ultimate Australian controlling entity, and its subsidiaries, have implemented the tax
consolidation tegislation.

tngham Holdings | Pty Limited and its subsidiaries in the tax consolidated Group account for their own current and
deferred tax amounts. These tax amounts are measured as if each entity in the tax consolidated Group continues to be
a stand-alone taxpayer in its own right. In addition to its own cusrent and deferred tax amounts, Ingham Holdings | Pty
Limited, the uwitimate Australian controlling entity, also recognises the current tax liabilities {or assets) and the deferred
tax assets arising from unused tax losses and unused tax credits assurmed from subsidiaries in the tax consolidated
Group.

Assets or liabllities arising under tax funding arrangements within the tax consolidated entities are recognised as
amounts receivable from or payabie to other entities in the Group. Under the tax funding arrangement the members of
the tax consolidated Group compensate Ingham Holdings | Pty Limited for any current tax payable assumed, and are
compensated by Ingham Holdings | Pty Limited for any current tax receivable and deferred tax assets refating to unused
tax losses or unused tax credits that are transferred to Ingham Haldings | Pty Limited.

() leases

teases of property, plant and equipment where the Group, as lessee, has substantially all the risks and rewards of ewnership
are classified as finance leases. Finance leases are capitalised at the lease's inception at the fair value of the leased property
or, if lower, the present value of the minimum lease payments. The correspending rental obfigations, net of finance charges,
are included in borrowings. Each lease payment is allocated between the Hability and finance cost, The finance cost is charged
to the profit or loss over the lease period so as to produce a constant periodic rate of Interest on the remaining balance of the
liahility for each period. The property, plant and equipment acquired under finance Jeases is depreciated over the asset's
useful life.

Leases in which a significant portion of the risks and rewards of ownership are not transferred to the Group as lessee are
classified as operating leases. Payments made under eperating leases are charged to profit and loss on a straight-line basis
over the period of the lease.

Lease income from operating leases where the Group is a lessor is recognised inincome on a straight-line hasis ovér the lease
term. The respective teased assets are included in the Statement of Financial Position based on their nature,

14



ingham Holdings T Pty Limited
Notes to the consolidated financial statements
As at 25 June 2016

2 Summary of significant accounting policies {continued)
{g) Business combinations and goodwill

The acquisition method of accounting is used to account for all business combinations, regardless of whether equity
instruments or other assets are acquired. The consideration transferred for the acquisition of a subsidiary or business
comprises the falr values of the assets transferred, the liabilities lncurred and the equity interests issued by the Group. The
consideration transferred also includes the fair value of any asset or flability resulting from a contingent consideration
arrangement and the fair value of any pre-existing equity interest in the subsidiary. Acquisition-refated costs are expensed as
incurred. Identifiable assets acquired and liabilities and contingent Habilities assumed in a business combination are, with
limited exceptions, measured initially at their fair values at the acquisition date,

The excess of the consideration transferred and the fair value of the net identifiable assets acquired is recorded as goodwill, If
these amounts are less than the fair value of the net identifiable assets of the subsidiary or business acquired and the
measurement of all amounts has been reviewed, the difference is recognised directly in consolidated income statement as a
bargain purchase.

Where settlement of any part of cash consideration is deferred, the armounis payable in the future are discounted to their
present value as at the date of exchange. The discount rate used is the entity's incremental borrowing rate, being the rate at
which a similar borrowing could ba obtained from an independent financier under comparable terms and conditions.

Contingent consideration is classified either as equity or a financial #labfiity. Amounts classified as a financial lrabifity are
subsequently remeasured to fair value with changes in fair value recognised in consolidated income statemnent.

{h}  Impairment of assets

Assets are tested annually for impairment, or more frequently if events or changes in circumstances indicate that they might
be impaired. An impairment loss is recognised for the amount by which the asset's carrying amount exceeds its recoverable
amount. The recoverable amount is the highar of an asset's fair value less costs to sell and value in use. For the purposes of
assassing impairment, assets are Grouped at the lowest Jevels for which there are separately identifiable cash inflows which
are largely independent of the cash inflows from other assets or Groups of assets {cash generating units). Non-financial assets
that suffered an impajrment are reviewed for possible reversal of the impairment at the end of each reporting period.

£ Cash and cash equivalents

For the purpose of presentation in the consolidated statement of cash flows, cash and cash equivalents includes cash on
hand, deposits held at call with financial institutions, other short term, highly liguid investments with original maturities of
three months or less that are readily convertible to known amounts of cash and which are subject to an insignificant risk of
changes in value, and bank overdrafts. Bank overdrafts are shown within borrowings in current lizbilities in the consolidated
staternent of financial position.

{i} Trade receivables

Trade receivables are recognised initially at fair vatue and subsequently measured at amortised cost, less provision for
impairment. Trade receivables are generally collected within 20 days of invoice date.

Collectability of trade receivables is reviewed on an ongoing basts. Debts which are known to be uncollectible are writtan off
by reducing the carrying amount directly. An allowance account (provision for impairment of trade receivablas) Is used when
there is objective evidence that the Group will not be able te collect all @mounts due according to the original terms of the
receivables. Significant financial difficulties of the debtor, probability that the debtor will enter bankruptcy or financial
reorganisation and default or delinquency in payments {more than 30 days overdue) are considered indicators that the trade
receivable is impaired.

The amount of the provision is recognised in the consclidated income statement within salling expenses.
{k} Biological assets

Biclogical assets are recognised at cost less accumulated depreciation. The fair value of biological assets cannot be reliably
measured, as quoted market prices are not available and it is difficult to estimate the fair value based on the eventual sales
price. Depreciation of breeder chickens occurs on an egg-laying basis with the deprecation representing a portion of the egg
cost and subsequently the day old brailer cost.

Biojogical assets are reclassified as inventory once processed.
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Ingham Holdings | Pty Limited
Notes to the consolidated financial statements
As at 25 June 2016

2 Summary of significant accounting policies (continued)

{1) Inventories

Pouitry, feed and other classes of inventaries are stated at the lower of cost and net realisable vatue. Cost comprises all

overheads except selling, distribution, general administration and interest. Net realisable value is the estimated selling price in

the ordinary course of business less the estimate costs of completion and the necessary costs to make the sale.

{m} Derivatives and hedging activities

Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently
remeasured to their fair value at the end of each reporting period. The accounting for subsequent changes in falr value

depends on whether the derivative is designated as a hedging instrument, and if so, the nature of the item belng hedged. The

Group designates certain derivatives as either:
*  Hedges of the fair value of recognised assets or liabilities or a firm commitment (fair value hedges} or
*  Hedges of a particular risk associated with the cash flows of recognised assets and liabilities and highly
probable forecast transactions (cash flow hedges).

The Group documents at the inception of the hedging transaction the relationship hetween hedging instruments and hadged

itemns, as well as its risk management objective and strategy for undertaking various hedge transactions, The Group also
documents its assessment, both at hedge inception and on an ongoing basis, of whether the derivatives that are used in

hedging transactions have been and will continue to be highly effective in offsetting changes in fair values or cash flows of

hedged items.

The fair values of various derivative financial instruments used for hedging purposes are disclosed in note 18. Movements in

the hedging reserve in shareholders' equity are shown in note 21{a). The full falr value of 2 hedging derivative is classified as a

nan-current asset or fiability when the remaining maturity of the hedged item is more than 12 months; it is classified as a

current asset or liability when the remaining maturity of the hedged item is less than 12 months.
{i} Fair vaiue hedges

Changes in the fair value of derivatives that are designated and qualify as fair value hedges are recorded in the

comprehensive income statement, together with any changes in the fair value of the hedge asset or liability that are
attributable to the hedged risk. The gain or loss relating to the effective portion of interest rate swaps and hedging
fixed rate borrowings is recognised in the comprehensive income statement within finance costs, together with
changes in the fair value of the hedged fixed rate borrowings attributable to Interest rate risk. The gain or loss relating
to the ineffective portion is recognised in comprehensive income statement within other income or other expenses. If
the hedge no longer meets the criteria for hedge accounting, the adjustment to the carrying amount of a hedged item
for which the effective interest method is used is amortised to the consolidated income statement over the period to
rnaturity using a recalculated effective interest rate.

{ii} Cash flow hedges

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow hedges is
recognised in other comprehensive income and accumulated in reserves in equity. The gain or loss relating to the
ineffective portion is recognised immediately in comprehensive income statemant within other income or other
expense.

Amounts accumulated in equity are reclassified to the comprehensive income statement in the periods when the
hedged item affects profit or loss. The gain or loss relating to the effective portion of Interest rate swaps hedging
variable rate borrowings is recognised in profit or joss within *finance costs'. The gain or loss refating to the effective
portion of forward foreign exchange contracts hedging export sales is recognised in profit or loss within sales’.
However, when the forecast transaction that is hedged results in the recognition of a non-financial asset, the gains and
losses previously deferred ir equity are reclassified from equity and included in the initial measurement of the cost of
the asset. The deferred amounts are ultimately recognised in profit or loss as cost of goods sold in the case of
inventary, or as depreciation or impairment in the case of fixed assets.

When a hedging instrument expires or is sold or terminated, or when a hedge nc longer meets the criteria for hedge
accounting, any cumufative gain or loss existing in equity at that time remains in equity and is recognised when the
forecast transaction is uitimately recognised in profit or loss. When a forecast transaction is no longer expected to
oceur, the cumulative gain or loss that was reported in equity is immediately reclassified to profit or loss.
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2 Summary of significant accounting policies {continuad)
(n)  Property, plant and equipment

Land and buildings are shown at fair value based on periodic independent valuations, less subsequent depreciation for
kuildings. Any accurnulated depreciation at the date of revaluation is eliminated against the gross carrying amount of the
asset and the nat amount is restated to the revalued amount of the asset.

All other property, plant and equipment is stated at historical cost tess deprectation, Historical cost includes expenditure that
is directiy attributable to the acquisition of the items. Cost may also include transfers from equity of any gains or losses on
qualifying cash flow hedges of foreign currency purchases of property, plant and equipment.

Subsequent costs arg included in the asset's carrying ameunt or recegnised as a separate asset, as appropriate, only whenitis
probable that future economic benefits associated with the item will flow to the Group and the cost of the Item can be
measured reliably. The carrying amount of any component accounted for as & separate asset Is derecognised when replaced.
All other repairs and maintenance are charged to profit or loss during the reporting periad in which they are incurred.

tand is not depreciated, Depreciation on other assets is calculated using the straight-line method to allocate their cost or
revalued amounts, net of their rastdual values, over théir estimated useful lives as fallows:

Buildings and leasehold buildings 5 - 50 years
Plant and equipment 1-20years
Leased plant and equipment 5- 15 yaars

The assets’ residual values and useful lives are reviewed and adjusted if appropriate, at the end of each reparting period.

An asset's carrying amount is written down immediately to its recoverable amount if the asset’s ca rrying amount is greater
than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are included in profit or
loss. When revalued assets are sold, it is Group policy to transfer any amounts included in other reserves in respect of those
assets {o retained earnings.

(o)  Assets classified as held for sale

Assets classified a5 held for sale are stated at the lower of their carrying amournt and fair value less costs to sell if their
carrying amount will be recovered principally through a sale transaction rather than through continuing use. An impairment
loss is recognised for any initial or subsequent write-down of the asset to fair value less costs to sefl. Assets are not
depreciated or amortised white they are classified as heid for sale.

()  Investments

Investments in subsidiaries and jeint venture entities are accounted for at cost. Dividends received fram subsidiaries and joint
venture entities are recognised in the parent entity's profit, rather than being deducted from the carrying amount of these
Investments,

(q)  Trade and other payables

These amounts represent liabitities for goods and services provided ta the Group prier to the end of financial period which are
unpaid. The amounts are unsecured and are usually paid within 45 days of recognition. Trade and other payables are
presented as current liabilities unfess payment is-not due within 12 months from the reporting date. They are recognised
initially at their fair value and subsequently measured at amortised cost using the effective interest methed.

(r) Interest bearing liabilities

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently measured at
amortised cost. Any difference between the proceeds and the redemption amount is recognised In profit or loss over the
period of the borrowings using the effective interest method. Fees paid on the establishment of loan facilities are recognised
as transaction costs of the loan to the extent that it is probable that some or zll of the facility wil be drawn down. In this case,
the fae is deferred until the draw down occurs. To the extent there is no evidence that it is probable that some or all of the
facility will be drawn down, the fee is capitalised as a prepayment for liquidity services and amortised over the period of the
facility to which it relates.

Borrowings are remaved from the consolidated staterment of financial position when the ohligation specifiad in the contract is
discharged, cancelled or expired. The difference between the carrving amount of a financiat liability that has been
extinguished or transferred to another party and the consideration paid, including any non-cash assets transferred of
liabilities assumed, is racognised in profit or loss as finance income or finance costs.
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Notes to the consolidated financial statements
As at 25 fune 2016

2 Summary of significant accounting policies (continuad)
{r} interest bearing liabilities {continued)

Borrowings are classified as current liabilities unless the Group has an unconditional right to defer settlement of the liability
for at least 12 manths after the reporting pariod.

Borrowing costs Incurred for the construction of any qualifying asset are capitalised during the period of time that is required
to complete and prepare the asset for its intended use or sale. Other borrowing costs are expensed as incurred.

{s) Provisions

Provisions are recognised when the Group has a present legal ar constructive ohligation as a resuit of past events, it Is
probable that an outflow of resources will be required to settle the obligation and the amount has been refiably estimated.
Provisions are not recognisad for future operating losses.

Pravisions are measured at the present value of management's hest estimate of the expenditure required to settle the
present obligation at the end of each reporting period. The discount rate used to determine the present value is a pre-tax rate
that reflects current market assessments of the time value of money and the risks specific to the liability.

Workers compensation provisions are determinad by actuarial assessment every financial period. The provision represents
the expected lizbility of the entity in ralation to aach states self-insurance license.

{t) Employee benefits
{i) Short-term obfigations

Liabilities for wages and salaries, including non-monetary benefits, annual leave and accumulating sick leave expected
to be settled whotly within 12 months after the end of the reporting period in which the employeas render the related
service are recognised in respect of employees’ services up to the end of the reporting period and are measured at the
amounts expected to be paid when the liabilities are settled. The liability for annual leave and accumulating sick leave is
presented as provision for employee benefits. All other short term employee benefit obligations are presented as
payables,

(i) Other long-term employee benefit obligations

The lablfities for long service leave and annual leave which is not expected to be settled wholly within 12 months after
the end of the reporting period in which the employees render the related service is recognised in the provision for
employee benefits and measured as the present velue of expected future payments to be made in respect of services
provided by employees up to the end of the reporting period using the projectad unit credit method. Consideration is
given to expected future wage and salary levels, experience of employee departures and periods of service, Expected
future payments are discounted using market yields at the end of the reporting period on corperate bonds with terms
and currencies that match, as closely as possible, the estimated future cash cutflows.

The obligations are presented as current liabilities in the consolidated statement of financial pesiticn if the entity does
not have an unconditional right to defer settlement for at least 12 months after the reporting period, regardless of
when the actual settlement is expected to occur,

{iii) Shore-based poyments

Share-based compensation benefits are provided to directors and select key managernent under the Long Term
Management Incentive Plan,

Select key management of the Group have been granted an interest-free loan to subscrive to shares of Ingham
Holdings | Pty Limited, This loan is non-recourse other than to the shares held by that employee, and the proceeds of
the loar must be used to buy shares. As loans are non-recourse and there are vesting conditions, the arrangement has
been accounted for as in substance share options, as requirad under accounting standards. The shares vest based on
earnings and length of service.

The fair vatue of shares granted under the ingham Long Term Management Incentive Pan is recognised as employee
benefits expense with a corresponding increase in equlty. The total amount 1o be expensed is determined by reference
ta the fair value of the shares granted, which includes any market performance conditions and the impact of any non-
vesting conditions but excludes the impact of any service and non-market performance vesting condition.

Non-market vesting canditions are included in assumptions about the number of shares that are expected to vest. The
total expense is recognised aver the vesting period, which is the period over which all of the specified vasting
conditions are to be satisfied. At the end of each period, the entity revises its estimates of the number of shares that
are expected to vest based an the non-market vesting conditions. It recognises the impact of the revision to origina
estimates, if any, in profit or loss, with a corresponding adjustment to equity.

12




ingham Holdings | Pty Limited
Notes to the consalidated financial statements
As at 25 June 2016

2 Summary of significant accounting policies {continued)
{tt  Employee benefits (continued)

(¥} Share-based payments {continued)

The Employee Option Plan is administered by the ingham 2 Pty Limited Share Trust, which is cansolidated in accordance
with the principles in note 2(b){i). When the options are exercised, the trust transfers the appropriate amount of shares
to the employee. The proceeds received net of any directly attributable transaction costs are credited directly to equity.

{iv) Short term incentive scheme

The Group recognises a liabifity and an expense for bonuses based on a formula that takes into consideration the
earnings of the entity after certain adjustments.

(u}  Contributed equity
Ordinary shares are classified as equity.
{v)  Dividends

Provision is made for the amount of any dividend declared, being appropriately autharised and no longer at the discretion of
the entity, on or before the end of the reporting period but not distributed at the end of the reporting period.

fw}  Good and Services Tax (GST)

Cash flows are presented on 2 grass basis. The GST components of cash flows arising from investing or financing activities
which are recoverable from, or payable te the taxation authority, are presented as operating cash flows.

Receivables and payables are stated inclusive of the amount of GST receivable or payable, The net amount of G5T recoverable
from, or payable to, the taxation authority is included with other receivables or payables in the statement of financial position.

Revenues, expenses and assets are recognised net of the amount of associated GST, unless the GST incurred is not recoverablfe
from the taxation authority. in this case it is recognised as part of the cost of acquisition of the asset or as part of the expense.

(x) Rounding of amounts

The company is of 2 kind referred to in Class Order 98/100, issued by the Australian Securities and Investments Commission,
relating to the 'rounding off’ of amounts in the financial statements. Amounts in the financial statements have been rounded
off in accordance with that Class Order to the nearest thousand dollars, or in certain cases, the nearest dollar.

{y}  Parent entity financial information

The financial information for the parent entity, Ingham Holdings | Pty Limited, has been prepared on the same basis as the
consolidated financial statements.
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3 Financial risk management

The Group's activities expose it to a variety of financial risks: market risk {including foreign exchange risk, interest rate risk and
commodity price risk), credit risk and liquidity risk. The Group's overall risk management program focuses on the
unpredictability of financial markets and seeks to minimise potential adverse effects on the financial performance of the
Group.

Risk management is carried out by a central treasury function. Treasury identifies, evaluates and hedges financial risks in close
co-operation with the Group's operating units. Treasury provides overall risk management, covering specific areas, such as
foreign exchange risk, interest rate risk, credit risk, use of derivative financial Instruments and non-derivative financial
instruments in accordance with the Group's facilities agreement and company pelicies.

The Group uses derivative financial instruments such as foreign exchange contracts and interest rate swaps to hedge certain
risk exposures. Derivatives are exclusively used for economic hedging purposes and not as trading or speculative instruments.
The Group uses different methods to measure different typas of risk to which it is exposed. These methods include sensitivity
analysis in the case of interest rate, foreign exchange and other price risks, and aging analysis for credit risk.

Fair value hierarchy

The fair value of financial assets and financial liahilities must be estimated for recognition and measurement or for disclosure
purposes.

Fair value inputs are summarised as follows:

Level 1: The fair value of financial instruments traded in active markets {such as publicly traded derivatives, and trading and
available-for-sale securities) is based on quoted market prices at the end of the reporting pariod.

Level 2: The fair value of financial instruments that are not traded in an active market {for example, aver-the-counter
derivatives) is determined using valuation technigues which maximise the use of observable market data and rely as
little as possible on entity specific estimates. If all significant inputs required ta fair value an instrument are
observable, the instrumént is included in level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in lavel 3.

The following assets and liabilities are measured at fair value:

Fair value hierarchy Note Valuation technique
Derivatives Level 2 18{a) Calculated as the present value of estimated future cash flows
using a market based vield curve sourced from available
market data quoted for all major interest rates.
Property, Plant & Equipment  Level 2 14 Based on current prices in an active market for similar

properties in the same location and condition.
(a} Marketrisk
{i)  Foreign exchange risk
The Group operates internationally and is exposed to foreign exchange risk arising from various currency exposures,

Foreign exchange risk arises from future commercial transactions and recognised assets and liabilities denominated in a
currency that is not the entity's functional currency. The risk is measured using sensitivity analysis and cash flow
forecasting.

Management has a policy requiring Group companies to manage their fereign exchange risk against their functional
currency. The Group companies are requived to hedge their foreign exchange risk exposure arising from future
commercial transactions and recognised assets and liabilities using forward contracts.

Foreign exchange sensitivity

The Group has some exposure to exchange rate risk as it purchases some of the supplies in foreign currencles.

Impact on post tax profits  Impact on other components

of equity
2016 2015 2016 - 2015
5000 $000 S000 S000
+100 bp varizbility in exchange rate 28 27 3 751
-100 bp variability in exchange rate {28) {27) (3) {751}
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3 Financial risk management {continued}
(i} Cosh flow and fair value interest rate risk

The Group's matn interest rate risk arises from long-term borrowings. Barrowings issued at variable rates expose the
Group to cash flow interest rate risk. Borrowings issued at fixed rates expose the Group to fair value interest rate risk.
Group policy is to maintain a significant portion its borrowings at fixed rates using interest rate swaps to achieve this,
During the year ending 25 June 2016, the Group's borrowings at variable rate ware denominated in Australian Dollars.

The Group's borrowings and receivablas are carried at amortised cost. They are therefore not subject to interest rate
risk as defined in AASB 7,

The Group manages its cash flow interest rate risk by using floating-to-fixed interest rate swaps. Under these swaps, the
Group agrees with other parties to axchange, at specified intervals, the différence between fixed contract rates and
floating rate interest amounts calculated by reference to the agreed notional principal amounts.

As at the end of the reporting period, the Group had the following interest rate swap contracts outstanding:

Notional
principle
amount Interest rate
2016 2015
000 $000
Interest rate swap 366,000 410,000 2.7%t03.7%

The contracts require settlement of net interest receivable or payable every 90 days, The settiement dates coincide with
the dates on which interest is payable on the underlying debt and settlement occurs on a net basis.

Sensitivity

Profit or loss is sensitive to higher/lower interest income from cash and cash equivalents as 2 result of changes in
interest rates, Other components of equity change as a result of an increase/decrease in the fair value of the cash flow
hedges of borrowings.

Impact on post tax profits Impact on other
components of equity
2016 2ms 2016 2015
$000 $000 $000 $000
+100 bp varlability in interest rate {3,638) {3,621) 5,843 8,269
-100 bp variability in interest rate 3,639 3,621 {6,050} {8,634}

{ii) Commaodity Price

The Group’s exposure to commadity price risk arises-from commercial transactions required for the operations of the
business, however exposure is not considered significant. To manage its commodity price risk the Group enters into
forward contracts to purchase grain. This is performed through monitoring movements in price. As at 25 June 2016, the
Group had $2,190,000 of commedity contracts for the delivery in the next financial year. 10% movement in the
commodity price will not have materiat impact on profits.

{h} Creditrisk

Credit risk arises from cash and cash equivalents, favourable derivative financial Instruments, deposits with banks and financial
institutions and the risk of a financial loss if a customer or counterparty to a financial instrument fails to meet its contractual
obligations.

The Group has a credit policy which provides guidelines for the management of credit risk. The guideline provides for the
marner in which the credit risk of customers is assessed and the use of credit ratings and other information in order to sat
appropriate account limits, Customers that do not meet minimum credit criteria are required to pay up front. Customers who
fail to meet thelr account terms are reviewad for continuing credit worthiness.

The maximurs exposure to credit risk at the reporting date is the carrying amount of accounts receivable. For some trade
receivables the Group may obtain security in the form of credit insurance. Revenues from five key customears aceounted for
55% to 60% of revenue for the year ended 25 June 2016 (2015: 55% to 60%) relating to both operating segments.
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3 Financial risk management (continued}

{b} Credit risk {continued)

individual recelvables which are known to be uncollectible are written off by reducing the carrying amount directly. The Group
considers that there is evidence of impairment if any of the following indicators are present:
»  significant financial difficulties of the debtar
+  probability that the debtor wili enter bankruptcy or financial reorganisation and default or delinguency in
payments.

Receivables for which an impairment provision was recognised are written off against the provision when there is no
expectation of recovering additional cash,

Impairment losses are recagnised in profit or loss within other expenses. Subsequent recoverles of amounts previously written
off are credited against other expensas.

{c) Liquidity Risk

Prudent liquidity risk management implies maintaining sufficient cash and the availability of funding through an adequate
amount of committed credit facilities to meet obligations when due. At the end of the reperting period the Group held
deposits of $575,000 {2015: $75,096,000) on 30 day and 60 day terms which are readily available to generate cesh inflows for
managing liguidity risk.

Management menitors rolling forecasts of the Group’s liquidity reserve {comprising the Group's undrawn re-drawable term
cash advance facility befow) and cash and cash equivalents on the basis of expected cash fiows. In addition, the Group’s
liquidity management policy involves projecting cash flows and considering the level of liquid assats necessary to meet these,
moenitoring liguidity ratios,

The Group had access to the following borrowing facilities at the end of the reporting period:

2016 2015
$000 $000 $000 5000
Drawn Available Drawn  Available
Floating rate
Expiring within one year 23,300 1,913 | 14,600 7,738
Expiring beyond one year 525,452 85,938 | 545,120 91,339
548,752 88,851 { 559,720 05,077

The Group has access to bank overdraft facilities and re-drawable term cash advance facilities which may be drawn at any
time. These facilities are avaifable until the earlier of the date which is 30 days before termination date of the facilities
agreement ¢r the commitments are cancelled in full.

The following fiquidity risk disclosures reflact all contractually fixed repayments and interest resulting from recognised financial
liabilities and derivatives as of 25 June 2016. The timing of cash flows for Habilities is based on the contractual terms of the
underlying cantract.

Carrying value Contractual cash flows Lessthanlyear 1 yearto5years

2015 $00D $000 5000 5000
Interest bearing liabilities {550,296) {559,720) {14,600} {545,120}
Trade payahles {222,339) {222,339) {218,634} {2,705}
Derivative financial liabilities {11,007} {11,007) {5,178} {4,828)
{783,642) {793,066) (240,413} {552,653)
20186
Interest bearing liabilities {541,468) {548,752) {23,300} {525,452)
Trade payahles {242,464) {242,464) {239,749} {2,715}
Derivative financial fiabilities {14,307) {14,307) (7,853} {6,454)
{798,239) {805,523} (270,902} {534,621)
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4 Revenue

Sale of goods
Pouttry
Feed

Other revenue
Dividends
Rent

5 Segment information

Deascription of segments

Ingham Holdings 1 Pty Limited
Notes to the consolidated financiaf statements

As at 25 June 20156
2016 2015
5000 5000
Rastated
2,013,673 1,958,497
203,122 312,318
2,306,795 2,271,815
10 8
1,847 1,935
1,857 1,943
2,308,652 2,273,758

Ingham's operations are all conducted in the poultry industry int Australia and New Zealand.

The Group has identifled its operating segments based on the internal reports that are reviewed and used by the Executive
Chairman (the chief operating decision makers) in assessing performances and in determining the allocation of resources.

The Group's operations in Australia and New Zealand are each treated as individua! operating segments. The Executive
chairman monitors the operating results of its business units separately for the purpase of making decisions ahout resource

allocation and performance assessment.

Segment performance is evaluated based on earnings before interest, tax, depreciation and amartisation {“EBITDA“} and

significant items.

Inter-segment pricing is determined on an arm’s length basis and inter segment revenue is generated from royaity charge for

the services provided by the Australian operation.
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5 Segment information (continued)

2015 {Restated)
Revenue

Segment revenue
Other income

inter segment revenue

Adjusted operating expenses?
Share of net profit of associates
EBITDA before significant items

Bepreciation & amortisation
Segment result

Significant {tems and other
EBIT

Net finance cost

Profit before tax

Tax expense

Profit after tax

Total non-current assets
Total assets

Total liabilities

Capital expenditure
Non-cash items

2016

Revenue

Segment revenue
Other income

Inter segment revenue

Adiusted operating expenses?
Share of net profit of associates
EBITDA before significant itemns
Depreciation & amortisation
Segment result

Significant items and other
EBIT

Net finance cost

Profit before tax

Tax expense

Profit after tax

Total non-current assets
Total assets

Total lishilities

Capital expenditure
Non-cash items

Ingham Holdings | Pty Limited
Notes to the consolidated financial statements

As at 25 lune 2014

Australia New Zealand Consolidated
$000 5000 S000
1,216,814 356,944 2,273,758
6,965 66 7,031
18,864 {18,864) -
1,942,643 338,146 2,280,789
(1,852,767} {302,451) {2,155,218)
366 - 366
80,242 35,605 125,937
{(27,720) {5,572) {33,292)
62,522 30,123 52,645
6(a), 6(c) 176,196 (416} 175,780
238,718 29,707 268,425
{70,479)

197,946

(51,068)

146,878

244,358 57,385 301,743
727,329 138,773 866,102
{850,969) {70,556) {921,525}
37,186 6,926 44,112
{189,032) 1,423 {187,602}
1,955,254 353,398 2,308,652
3,663 - 3,663
22,925 {22,925} -
1,981,842 330,473 2,312,315
{1,852,615) {293,944} {2,146,559)
558 - 558
129,785 36,529 166,314
{27,838} {5,457} {33,295)
101,947 31,072 133,019
6{a), 6ic) {60,819) - {60,819)
41,128 31,072 72,200
{39,696)

32,504

(7,271}

25,233

310,616 63,059 373,675
802,523 143,815 946,338
883,009 64,569 947,578
71,097 5,149 76,246
29,611 1,153 30,764

1 Adjusted operating expenses include cost of salas, distribution, selling and administration, excluding depreciation

and amortisation.
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6 Other Income and Expenses

{a}  Otherincome

Significant items
Met gain on sale of property

Other items
Net gain on disposal of assets held for sale
Other

{b)  Expenses

Employee benefits expenses
Employee benefits expense
Defined super contributions
Share based payment expense

impairment losses
Trade receivables
Inventories

Rental expense related to operating leases
Net loss on disposal of property, plant and equipment
Net loss on sale of piggery business

{fe)  Other

Significant ftems
Transformation costs
Relocation of head office
Site closure costs

Other

Transformation costs

Ingham Holdings | Pty Limited
Notes to the consolidated financial statements

As at 25 June 2016

2016 2015
S000 5000
Restated

- 188,916

3,285 5,592
378 439
3,663 7,031
3,663 195,947
543,098 502,456
36,401 35,886
3,441 534
582,940 538,876
704 478
3,112 6,571
60,743 46,874
129 147

- 377
15,338 13,136
25,388 -
14,910 -
59,636 13,126
1,183 -
60,819 13,136

Transfermation costs relate primarily to consultant costs incurred relating to realignment of strategy and processes.

Relocation of Head Office

Inghams relocated its corporate head office from Liverpoal to North Ryde resulting in costs related to employee redundancies

and lease obligations.

Site closiire casts

On 8 lune 2016 the business announced the planned closure of the Cardiff processing plant resulting in empioyee termination

costs, supplier contract obligations and asset impairments.

{d) Finance Costs

Interest income
Interest expenseas
Amortisation of deferred finance costs

(2,233} {2,505}
39,789 43,386

2,140 25,598
34,696 70,479
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7 Income tax expense
2016 2015
5000 $000
{a)  Income tax expense
Currant tax 10,584 59,360
Deferred tax {8,266) {4,000}
Adjustments for current tax of prior periods 953 {4,292}
7,271 51,068
{b)  Numerical reconciliation of income tax expense to prima facie tax payable
Profit from continuing operations before income tax expense 32,504 197,546
Tax at the Australian tax rate of 30% (2015 - 30%) 9,751 59,384
Tax effect of amounts which are not deductible {taxable} in calculating taxable income
Non-deductible expenses 2,674 766
R&D tax offset {430) {155)
Revatuation of inventory tax base in associate {66) {110}
Reassessment of income losses - 3,110
Other - {1,092}
11,930 61,903
Net tax differential and legislative adjustment of overseas operations {5,016} {5,985}
Difference in overseas tax rates {596) {558)
Adjustments for current tax of prior periods 853 {4,292)
Income tax expense 7,271 51,068
{c} Deferred taxes
The movements in deferred tax balances for the Group are shown in the tables below:
Opening  Laoss utilised Chargedto  Charged to Exchange Closing
Balance current year incorne Equity differences halance
$000 5000 5000 S000 5000 $000
Consolidated
2015
Tax losses 33,475 {30,365} {3,110} - - -
Poubtfut debts 111 - {2) - - 109
Employee benefits 24,210 - {476) - (63) 23,671
Cash flow hedges 3,057 - - {562) - 2,495
Other accruals 1,961 - {315} - {14) 1,632
Property, plant and equipment {6,463} - 8,577 - 54 2,168
Inventories {34,637) “ {799) - 77 (35,359)
Borrowing costs {125} - 125 - - -
Net deferred tax assets/{liabilities) 21,589 {30,365} 4,000 {562) 54 {5,284)
Consolidated
2016
Doubtful debts 109 - {78} - - 3
Employes benefits 23,671 - {21} - 111 23,691
Cash flow hedges 2,495 - - 1,797 - 4,292
Cther accruals 1,632 - 1,507 - 20 3,559
Provisions - - 7,430 - - 7,430
Property, plant and equipment 2,168 - {1,556} {#.472) {97) {6,957}
inventories {35,359} - {3,346) - (141) {38,846}
Net deferred tax assets/(liabilities} {5,284} - 4,266 {5,675) {107} {6,800)
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8 Cash and cash equivalents

Cash at bank and on hand
Short-term deposits

Ingham Holdings | Pty Limited
Notes to the consolidated financial statements

Term deposits are presented as cash eguivalents as they have a maturity of less than three months,

9 Trade and other receivables

Trade receivables
Allowance for doubtful debt

Other receivables
Prepayments

Movement in the allowance for doubtful debt:

Balance at 27 June 2015

Impairment expense recognised during the year
Receivables written off during the year as uncollectible
Foreign exchange

Balance at 25 June 2016

As at 25 June 2016
2016 2015
5000 5000
74,698 3,122
575 83,157
75,273 96,279
2016 2015
$400 S000
211,472 189,781
{104} {363)
211,368 189,418
4,135 4,326
5,765 3,577
221,268 197,321
{363} {411}
(794} {478}
1,056 524
{3} 2
{102} {323)

The Group has considered the collectability and recoverability of trade raceivables, An allowance for doubtful debts is

recognised for the specific irrecoverable trade recelvable amounts. The ageing of trade receivable is outfined below:

Current
1te 30
31to 60
61 1c 90
o0+
Impaired

(8}  Fair value of trade and other receivabies

2016 2015
$000 5000
163,772 143,678
48,230 43,865
682 614
188 353
496 908
104 363
211,472 189,781

Due to the short-term nature of current recelvables, their carrving amount is assumed to approximate their fair value.
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10 Biological assets

Breedear
Broiler

Eggs

The Group is exposed to a number of risks relating to its biological assets:

it  Regulatory and environmental risk

The Group 1s subject to laws and regulations in the countries in which it operates. The Group has established

ingham Holdings | Pty Limited

Notes to the consolidated financial statements

As at 25 June 2016
2016 2015
5000 s000

Restatesf

38,460 31,631
65,017 62,163
11,823 10,400
115,300 104,200

environmental policies and procedures aimed at compliance with local environmental and other laws.

{ii}  Climate and other risks

The Group's biolegical assets are exposed to the risk of damage from climactic changes, diseases and other natural
forces, The Group has extensive processes in place aimed at monitoring and mitigating those risks, including regular

health inspections. The Group is also insured against natural disasters.

11 Inventories

Processed poultry
Feed
Other

Net realisabie value adjustment

Other inventories include medication, packaging and consumables.

12 Assets classified as held for sale

Assets classified as held for sale

The carrying amount of assets classified as held for sale in 2016 represents pouitry land which is surplus to business

requiremants and is actively being marketed for sale.

13 investments accounted for using the equity method

Interest in joint arrangements {note 24)

2016 2015
£000 $000
Restated
99,947 106,767
42,820 43,003
22,512 20,465
155,279 170,235
{5,640} {10,855}
159,639 159,380
2016 2015
$000 5000
1,183 4,488
2016 2015
$000 $000
1,640 1,489
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14 Property, plant and equipment
Freghold  Freehold leasehold  Plant and Leased Capit.a '
Land  Buildings  Buildings Equipment Pla.mt and work in Total
equipment progress
$000 $000 5000 $000 $000 $000 $000
2015
Cost
Opening Balance 50,388 27,488 1,996 242,175 9,080 20,334 361,461
Additions - - - - - 44,401 44,401
Transfers 5 1,078 3,171 47,011 270 {51,535} -
Assets held for sale (2,004) 1,267 100 119 - - {518)
Disposals {10,458) {4,857 {22} {6,635) - - (21,5972}
Exchange difference {89} {397) {233) {11,647) - {42y (12,408}
Closing Balance 47,842 24,579 5,012 271,023 9,350 13,158 370,964
Accumulated
Depreciation
Cpening Balance - {1,298) {118) {46,345} {2,523} - {50,284)
Depraciation charge - {797} (301) (30,202} {1,592) - {33,292)
Assets held for sale - {104} 38 {53) - - {119)
Disposats - - 752 2,104 - - 2,856
Exchange difference - 43 g3 10,033 - - 10,129
Closing Balance - {2,156) 424 (64,463) {4,515) ~ {70,710
Total carrying amount 47,842 22,423 5,436 206,560 4,835 13,158 300,254
2016
Cost
Opening Balance 47,842 24,579 5,012 271,023 9,350 13,158 170,964
Additions - - - - 599 76,247 76,846
"Transfers 516 - 2,027 46,467 - {49,010} -
Assets held for sale - 411 - {121} - - 290
Revaluation 19,289 5,114 - - - « 22,403
Disposals - - - {333) - - {333)
Exchange difference 243 690 437 4,131 - 75 5,576
Closing Balance 67,890 30,794 7,476 321,167 9,849 40,470 477,746
Accumulated
Depreciation
Opening Balance . {2,156} 424 {64,463) {4,515) - {70,710)
Depreciation charge . {514} {308) {31,123} {1,352) - (33,295)
Assets held for sale - - - 24 - - 24
Impairment - {968} - {1,601} - - {2,569)
Revalugtion write back - 2,181 - - - - 2,181
Disposals - - - 204 - - 204
Exchange difference - 751 {B25} {1412} - . {1,546}
Closing Balance - {708} {707} {98,431} {5.867) - (105,711}
Total carrying amount 67,890 30,088 6,764 222,736 4,082 40,470 372,035

{a)  Valuations of land and buildings

The valuation basis of land and buildings 15 fair value being the amounts for which the assets could be exchanged between
willing parties in an arm’s length transaction, based on current prices in en active market for similar properties in the same
iocation and condition. An independent valuation was performed during the year and asset values were adjusted as at 25 June
2016. Had the land and building not been adjusted, the carrying value would have been $26.6 million less as at 25 june 2016.

{b)  Assets pledged as security

Refer to note 16(b) for information on assets pledged as security by the Group.

29




Ingham Holdings [ Pty Limited
Notes to the consolidated financial statements

As at 25 June 2016
15  Trade and other payables
2016 2015
Current  Non-Current Total Current  Non-Current Total
000 5000 S000 $000 5000 $000
Trade payables 216,513 2,715 219,228 198,372 - 198,372
Other payables 23,236 - 23,236 21,262 2,705 23,967
235,749 2,715 242,464 218,634 2,705 222,339

(a) Fair value of trade and other payables

The carrying amounts of trade and other payables are assumed to be the same as thelr fair values due to their short term
nature.

16 Interest bearing liahilities

{a) Interest bearing loans

Carrying amount Principal amount drawn  Interest rate Maturity

2016 2015 2016 2015

5000 000 $000 S000

Secured [oan

Tranche A 111,185 125,106 112,800 127,400 Floating  Note 16({b)
Tranche B 390,331 388,870 326,000 396,000 Floating  Note 16{b)
Unsecured loan 39,952 36,320 39,952 36,320 10%  Note 16(c)

541,468 550,296 548,752 559,720

-Secured loans are classified as non-current, except for $21,160,000 (2015: $12,460,000) that is due and payable in the next
twelve morths from statement of financial position date.

(b}  Secured liabilities and assets pledged as security

Bank loans are secured by first mortgages over the Group's freehold {and and buildings and assets classified held for sale,
The carrying amounts of assets pledged as security for current and non-current borrowings are $932,903,000 (2015;
$880,125,000) which represents total assets of the Group adjusted for leasehold propertias and excluding insurance
entities.

Secured loans have a maturity date, the earliest to occur of the following:

{a) TPG ceases to directly or indirectly control more than 50% of the shares representing the economic ownership
of Ingham Enterprises Pty Limited, a subsidiary of Ingham Holdings | Pty Limited, or

{b If Ingham Holdings | Pty Limited were to list shares on the stock exchange which does not constitute a change
of control {as above), repayment of borrowings outstanding up to, but not exceeding 100% of the proceeds
of such listing is required, or

{c) The date that is five years after the completion date {21 November 2019).

{c) Unsecured loan
Loan bears interest at 10% per annum and has a maturity date, the earliest to occur of the following;

{a) TPG ceases to directly or indirectly control more than 50% of the shares representing the ecanomic ownershig
of Ingham Enterprises Pty Limited, a subsidiary of Ingham Holdings ! Pty Limited, or
b} The date that is six years after the completion date {27 June 2013).

{d}  Fairvalue

For external borrowings, the fair values are not materially different to their carrying amounts, singe the interest payable on
the borrowings is either close to current market rates or the borrowings are of a short-term nature. The Group has entered
into Interest rate swaps in refation to the interest payable.
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17 Provisions
2016 2015

Current  Non-Current Total Current  Non-Current Total
S000 $000 $000 s000 5000 5000

Workers compensation provision
Queensland 2,463 3,996 6,459 1,466 4,891 6,357
New South Wales 1,270 3,929 5,199 1,416 4,294 5,710
South Australia 2,733 2,883 5,616 1,214 3,564 4,778
Victoria 1,424 3,480 4,504 1,770 3,931 5,701
Western Australia 826 127 953 1,011 431 1,442
Tasmania 227 268 495 228 313 541
8,943 14,683 23,626 7,105 17,424 24,529
Employee benefits 61,197 19,349 B0,546 £8,969 31,131 80,100
Make good provision - 9,949 9,949 - 9,350 5,350
Onerous provision 6,213 - 6,213 - - -
Restructuring provision 16,911 - 16,811 - - -
Other provision a3 167 250. - - -
84,404 29,465 113,869 68,969 20,481 29,450
93,347 44,148 137,495 76,074 37,805 113,975

{a}  warkers compensation

Waorkers compensation provisions are determined by actuarial assessment by Mr William Szuch Bsc, BA, MBA, BIA. FIAA
Principle of WSA Financial Consulting Pty Limited and Mr Bruce Harris, BEng{Hans) FIAA Consultant of am actuaries,
considering the liability for reported claims stilt outstanding, settled claims that may be reopened in the future, claims incurred
but not reported as at balance date and a provision for future expenses, adjustments for claims cost escalation and investrent
earnings on the clzimsprovision.

{b}  Make good provision

inghams Enterprises Pty Limited and its controlled entities are required to restore certain leased premises to their original
cenditien at the end of the respective fease terms. A provision has been recognised for the present value of the estimated
expenditure required to remove leasehold improvements. These costs have been capitalisad as part of the cost of leasehold
improvements and are amortised over the shorter of the term of the lease or the useful life of the assets.

{c}  Restructuring provision

Provisions for restructuring are recognised when a detailed formal plan has been approved and either commenced or a valid
expectation has been raised to those persons affected. The provision is based on expenditure to be incurred which is directly
caused by the restructuring and does not include costs associated with ongoing activities, The.adeguacy of the pravision Is
reviewed regularly and adjusted if required. Revisions in the estimated amount of a restructuring provision are reparted in the
period n which the revision in the estimate occurs.

{d)  Onerous provisien

During the year the Group recognised a provision in recognition of remaining lease term on a building that is not expected to
be utilised due to relocation of its.corporate office. The provision represents present value of future minimum jease payment
less expected income from subleasing. Additicnally the provision also includes amounts for terminating supplier contracts
where no economic benefits will be realized.
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17  Provisions (continued)
{e} Movements

Movements in each class of provision during the financial year, other than employee benefits, are set out below:

Workers Onerous
Compensation  Make good  provision  Restructuring Other Total
$000 $000 $000 5000 3000 5000
Balance at 28 june 2014 15,028 5,080 - - - Z¥R
Received fram WorkCover Queensland 6,997 - - - . o
on assumption of liahilities
Charged 1o profit or loss 9,579 270 - - . 9,849
Amounts usad during the period {11,075) - - - i1
Balance at 27 June 2015 24,529 9,350 - - - I/
Charged to profit or loss 10,506 5589 6,213 16,911 A 39A
Amounts used during the period (12,409) - - . - (11F:4:]
Balanee at 25 lune 2016 23,626 9,949 6,213 16,913, i) 5

18 Derlvative financial instruments
{a} Derivatives

Derjvatives are only used for economic hedging purpeses and not as trading or speculative instruments. The Group has the
following derivative financial instrumants:

2016 2015
Current  Nen-Current Total Current Non-Current Total
$000 5000 5000 S000 $000 5000
interest rate swap contracts
Cash flow hedges {5,660) {5,454) {12,114) {6,179} (4,828) {11,007}
Forward foreign exchange contracts
Cash flow hedges {2,193} - {2,193) 2,691 - 2,691
{7,853) {6,454} {14,307} {3,438) {4,828} {8316}

Clossification of derivatives

Derivatives are classified as held for trading and accounted for at fair value through profit or loss unless they are designated as
hedges. They are presented as current assets or liabilities if they are expected to be settled within 12 months after the end of
the reporting period.

The Greup's accounting policy for its cash flow hedges is set out in note 2(m). For hadged forecast transactions that result in
the recognition of 2 non-financial asset, the Group has elected to include related hedging gains and losses in the initial
measuremant of the cost of the asset.
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19 Equity
Contributed equity
2016 2015 2016 2015
Shares Shares 5000 3000
{a) Share capital
Ordinary shares issuad 334,115,281 327,038,914 107,833 106,533
Total equity 107,833 106,533
Shares 5000
{b} Maovements in ordinary shares
Balance at 28 lune 2014 305,469,109 305,469
Capital redemption - {200,536)
Shares issued 21,563,805 1,600
Balance at 27 June 2015 327,038,514 106,533
Shares issued 7,076,367 1,300
Balance at 25 June 2016 334,115,281 107,833

(] Ordinary shares

Crdinary shares entitle the holder to participate in dividends and to share the proceeds on winding up of the company in
proportion to the number of and amounts paid on the shares held.

On a show of hands every holder of ordinary shares present at a meeting in person ar by proxy, is entitled to one vote, and
upen a poll each share is entitled to one vote.

Qrdinary shares have no par value and the company does not have a imited amount of authorised capital,
(c) Treasury shares

Treasury shares outstanding of 25,339,294 are shares in Ingham Haldings | Pty Limited that are held in trust by thgham 2 Pty
Limited, a subsidiary, for the purpose of issuing shares under the employee share scheme. Information relating to the Ingham
Long Term Management Incentive Plan, including details of shares issued, exercised and lapsed during the financial period and
outstanding at the end of the reporting pericd, is set out in note 30.

20 Dividends
(a)  Ordinary shares
2016 2015
5000 $000
Unfranked dividends paid in prior year of 98 cents per fully paid share . 314,643
(b}  Imputation credits
Amount of Australian franking credits available to the shareholders of Ingham Holdings Pty 43,438 24,498
Limited

The ahility to utilise the franking credits is dependent upon the ability to declare dividends in the future.
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21 Reserves
2016 2015
5000 $000
{a) Otherreserves
Asset revaluation reserve 20,294 -
Foreign currency translation reserve 11,821 3,713
Cash flow hedge reserve {10,015} {5,822)
Share-based payments reserve 4,557 1,116
Acquisition reserve 6,722 6,722
33,379 5,729
Movements:
Asset revaluation reserve
Balance at beginning of financial period - -
Revaluation gain 27,766 -
Deferred tax {7,472} -
Balance at end of the period 20,294 -
Fareign currency tronslotion reserve
Balance at beginning of financial period 3,713 9,019
Currency translation differences arising during the period 8,108 {5,306}
Balance at end of the period 11,821 3,713
Cash flow hedges reserve
Balance at beginning of financia! period {5.822) {7,133}
Revazluation - gross {5,990} 1,873
Deferred tax 1,797 {562)
Balance at end of the period {10,015) {5,822)
Share-bosed payments reserve
Balance at beginning of financial period 1,116 582
Option and deferred share plan expense 341 534
Balance at end of the period 4,557 1,118
Acquisition reserves
Balance at beginning and end of the period 6,722 6,722

{b}  Nature and purpose of reserves

{i}  Asset revaluation reserve

The asset revaluation reserve is used to recerd increments and decrements on the revaluation of non-current assets, as
described in note 2{n}. The balance standing to the credit of the reserve may be used to satisfy the distribution of
bonus shares to shareholders and is only available for the payment of cash dividends in limited circumstances as
permitted by law.

{ii}  Foreign currency tronsfation
Exchange differences arising an translation of the foreign controlled entity are recognised in other comprehensive
income as described in note 2{c) and accumulated in a separate reserve within equity, The cumulative amount is
reclassified to profit or loss when the net investment is disposed of,

{5ii}  Cash flow hedges
The hedging reserve is used to record gains or losses on a hedging instrument in a cash flow hedge that are recognised
in other comprehensive income, as described in note 2{m). Amounts are reclassified to profit or foss when the
associated hedged transaction affects profit or loss.

fiv)  Share-based payments
The share-based payments reserve is used to recognise the grant date fair value of shares are issued to employees but
not vested.

{v}  Acquisition reserve

The acquisition reserve is used to recognise balances refating to business combinations.
34




22 Cash flow information

Reconciliation of profit after income tax

Profit after tax for the period

PBepreciation

Non-cash employee benefits expense — share based payment

Net loss on sale of non-current assats

Net gain on sale of assets held for sale

Loss on sale of piggery business

Share of net profit of joint venture [net of dividend received)

Finance Costs

Impairment of property, plant & equipment

Devaluation of property, plant & equipment

Change in:
{Increase)fdecrease in trade and other receivables
{Increase)/decrease in biclogical assets
{Increase)fdecrease in inventories
Increase in trade and other payables

(Decrease}fincrease in provision for income taxes payable

{Decreaselfincrease in deferred tax liabilities
Increase in other provisions
Net cash provided by operating activities

Ingham Holdings | Pty Limited
Notes to the consolidated financial statements

As at 25 June 2016
2006 2015
$000 4000
25,233 146,878
33,295 33,292
3,441 534
22 147
{3,285) {195,508)
- 377
{151} {53}
5,772 32,809
2,564 ~
1,183 N
{23,946) 9,383
{11,100) 14,127
(260) 1,997
19,800 8,527
{13,752} 14,790
{4,245) 26,365
23,516 4,107
58,192 97,862
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23 Related party disclosures
Group structure and corporate information
{a}  Parent entity
Nama Type Place of incorporation Ownership interest
2016 2015
TPG Ultimate contrelling entity United States 97% 97%

The registered office and principle place of business of ingham Holdings | Pty Limited is:

C/- YPG Capital [Australia) Pty Ltd
Level 31, 101 Cotlins Street
Melbourne Victoria 3000
Australia

{b}  Subsidiaries

The consolidated financial statements include the financial statements of Ingham Holdings | Pty Limited and its subsidiaries as
follows:

Equity holding
Country of 2016 2015
Name of entity incorporation % %

Directly centrolled by Ingham Holdings | Pty Limited

Ingham Holdings Il Pty Limited Austrafia 100 100
Directly controlled by ingham Heldings (1 Pty Limited

ingham Holdings Il Pty Limited (a} Australia 100 100
Directly controfled by Inghars Holdings 11l Pty Limited

Adams Bidco Pty Limited {a) -Australia 100 100
Directly controlled by Adam Bidco Pty Limited

Ingham Enterprises Pty Limited {a) Australia 100 100
Directly controlled by tngham Enterprises Pty Limited

Ingharns Enterprises Pty Limited (a) Australia 100 100

Ingham Fingco Pty Limited (b) Australia 100 100

Ingham 2 Pty Limited {b} Australia 100 00
Directly controlled by inghams Enterprises Pty Limited

Agnidla Pty Limited (b} Australia 100 100

Aleko Pty Limited {b) Australia 100 160

inghams Enterprises {NZ} Pty Limited {a} Australia 100 100

inghams Property Management Pty Limited (b) Austrafia 100 100

Ovoid Insurance Limitad Bermuda 1a0 100

Qvoid Insurance Pty Limited (b) Australia 100 100
Directly controlled by Agnidlza Pty Limited

Inadnam Pty Limited {b) Australia 100 100
Directly controlied by Inghams Enterprises {NZ) Pty Limited

Harvey Farms Pty Limited New Zealand 100 100

(a} These subsidiaries have been granted relief from the necessity to prapare financial reports in accordance with Class
Order 98/1418 issued by the Australian Securities and Investments Commission.

{b} These subsidiarles are not audited as they are small proprietary companies which are not required to prepare
audited financlal statements,
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23 Related party disclosures {continued)
Related party transactions
{c) Key management personnel compensation
2015 2015
5000 $000
Short-term employee benefits 6,085 5,387
Other long-term employee benefits A 35
Share based payments 2235 250
Termination benefits BB .
9,003 5,672
{d)  Transactions with other related parties
The following transactions oceurred with related parties:
Other transactions
Monitoring fees/monitoring fees and acquisitions costs paid to ultimate parent entity 3110 3110
Dividend paid to ultimate parent entity - 252,557
Capital return to ultimate parent, antity - 200,212
3110 495,87%

24 Interests in joint arrangements

A subsidiary bas a 50% interest in the joint venture entity, AFB International Pty Limited, the principal activity of which is the
supply of high quality, high performance palatability protucts under Bioproducts BioFlaver brand name to the pet food
industry in Australia, New Zealand and the Pacific Rim. Informatlon relating to the joint venture entity, presented in

accordance with the accounting policy described in note 2{b), is set out below,

Name and principal activity

AFB International Pty Limited
Pet food manufacture

Movement in investment in joint arrangements:

Opening balance

Add: share of net profit of joint venture
Less: dividend received from joint venture
Closing balance

25 Contingencies

Ownersinterest  Carrying value of investment

Details and estimates of maximum amaunts of contingent liabilities are as follows:

Secured guarantees in respect of bank guarantees for supply of services supporting normat

business activities of the consolidated entity

2016 2015 2016 2015
% % $000 $000
50 50 1,640 1,489
2016 2015

$000 $600

1,489 1,436

558 366

{407) (313)

1,640 1,489

2016 2015

5000 5000

51,152 46,318
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26 Commitments
{a} Capital commitments

Capital expenditure contracted for at the end of the reporting period but not recognised as lisbilities is as follows:

2016 2015
S000 $000
Froperty, plant and equipment 53,078 22,246

{b}  Lease commitments
Non-cancelfable operating leases

The group leases various offices, farms, distribution and processing facilities, plant and office equipment. The feases have
varying terms, escafation clauses and renewal rights.

Commitments for minimur fease payments in relation to non-cancellable operating leases are payable as follows:

2016 2015

s000 5000

Within one year 2437 67,138
Later than one year but not later than five years 251331 249,211
tater than five yzars 733957 803,534
1,057,725 1,119,883

27 Remuneration of auditors

During the peried the following fees were paid or payable for services provided by the auditor of the parent entity, its refated
practices and non-related audit firm.

2016 2015
5000 5000
PricewaterhouseCoopers
Audit and review of financial statements - 881
Tax compliance - 848
Other services - 578
Total amount paid or payable to auditors - 2,307
KPMG
Audit and review of financial statements 600 -
Tax compliance, advisory and other services 685 -
Total amount paid or payable to auditors 1,285 -
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28 Share-based payments

Select key management of the Group have been granted an interest-free loan to substribe to shares of ingham Holdings | Pty
Limited. This loan is nen-recourse other than to the shares held by that employee, and the proceeds of the loan must be used
to buy shares. As the only recourse on the loans is the shares and there are vesting conditions, the arrangement has been
accounted far as share options, as required under accounting standards. The shares vest based on earnings and length of
service as follows:

{a) Performance based - which only vest if certain performance standards are met
{t) Time based - will vest on each anniversary of the transaction close date.

Shares under this scheme are held in trust for employees by a subsidiary, Ingham 2 Pty Limited.

Share options outstanding at the end of the year have the following expiry dates and exercise prices:

2016 2015

Exercise Number of Exarcise Nurmber of
price Shares price Shares

Grant Date Expiry Date
27 June 2014 26 June 2019 51.00 12,940,000 51.00 12,540,000
20 March 2015 19 March 2020 $0.81 565,125 50.81 565,125
17 October 2014 16 October 2019 $1.13 1,637,000 $1.13 1,637,000
20 March 2015 19 March 2020 $0.81 3,088174 50,81 3,088,174
12 June 2015 18 June 2020 $0.81 1,481,482 $0.81 1,481,482
3 July 2015 2 July 2018 50.81 370,370 . -
18 September 2015 17 September 2020 50,81 444,444 - -
14 October 2015 13 October 2020 $1.40 250,000 - -
2 November 2015 1 Novemher 2020 $1.40 850,000 - -
22 December 2015 21 Decambar 2018 $1.40 2,663,842 - -
22 December 2015 21 Decernber 2020 $1.40 1,042,857 - -
25,339,294 19,711,781

The number of in substance share options granted during the year were 5,627,513, No in substance share options were
exercised, forfeited or expired during the year.

The fair value at grant date Is independently determined using an adjusted form of the Black Scholes Model,

The model inputs for options granted during the year ended inciuded:

{a) Exercise price 51.40 to $1.40 {2015 51.13)

(o) Share price at grant date $2.00 to $2.50 {2015 $1.13)

{c) Expected price volatility 30% (2015 30%)

{d) Expected dividend yield NIL (2015 NIL}

{e) Risk-free interest rate ranging between 1.50% to 2.25% (2015 between 1.90% to 2,75%)
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29  Parent entity financial information
{a}  Summary financial information
The individual financlal statements for the parent entity show the following aggregate amounts:

2016 2015

5000 $000
Statement of financial position
Current assets 59,164 73,984
Current Habilities {5,346} {22,603}
Non-current Habilities {39,952} {36,320}
Total Liahilities {45,298) {58,923)
Net assets 13,866 15,061
Equity
Contributed equity 107,833 106,533
Accumulated losses {93,967) (91,872}

13,866 15,061

{Loss) / Profit for the year {2,495} 315,474
Total comprehensive income {2,495) 315,474

The parent entity does not have any commitments or contingent liabilities as at 25 June 2016,

30  FEarnings per share (EPS)

Basic EPS is calculated by dividing profit for the year attributable to ordinary equity holders of the Parent by the weighted

average number of ordinary shares outstanding during the year.

Diluted EPS Is calculated by dividing the net profit attributable to ordinary equity holders of the Parent {after adjusting for
interest on the convertible preference shares) by the weighted average number of ordinary shares outstanding during the
year plus the weighted average number of ordinary shares that would be issued on conversion of all the ditutive potential

ordinary shares intc ordinary shares.

The following table reflects the tncome and share data used in the basic and diluted EPS computations:

Earnings

Earnings used in calculating basic and diluted earnings per share attributable to the equity
holders of the parent

MNumber of ordinary shares

Weighted average number of ordinary shares used in the calculation of basic EPS
Dilutive effect of share options

Weighted average number of ordinary shares used in the calcuiation of diluted EPS

EF5 {cents per share)
Diluted EPS {cents per share}

2016 2015
5000 $000
25,233 146,878
Number of shares
008 000
308,546 306,187
10,537 5,645
319,083 311,832
8.18 47.97
7.51 47.10
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1. Inthe opinion of the directors of Ingham Holdings | Pty Limited {the Company}:

{a} the consolidated financial statements and notes set out on pages 6 to 40 are in accordance with the Corporations
Act 2001, inchuding:

i.  giving a true and fair view of the Group's financial position as at 25 lune 2016 and of its performance for
the financial year ended on that date, and

il.  complying with Australian Accounting Standards and the Corporations Regulations 2001.

(b) there are reasonable grounds to believe that the Company will be able to pay its debts as and when they become
due and payable.

2. The Directors draw attention to note 2{a) to consolidated financial statements, which includes a statement of
compliance with internationai financial reporting standards.

This declaration is made in accordance with a resolution of the directors.

Michael McMahan
Executive Director

Sydney
6 Octoher 2016
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Independent auditor’s report to the members of Ingham Holdings | Pty Limited
Report on the financial report

We have audited the accompanying financial report of Ingham Holdings | Pty Limited (the company), which comprises the
consolidated statement of financial position as at 25 June 2016, and consolidated income statement and consolidated
statement of comprehensive income, consolidated statement of changes in equity and consolidated statement of cash flows
for the year ended on that date, notes 1 to 30 comprising a summary of significant accounting policies and other explanatory
information and the directors’ declaration of the Group comprising the company and the entities it controlled at the year's
end or from time to time during the financial year.

Directors’ responsibility for the financial report

The directors of the company are responsible for the preparation of the financial report that gives a true and fair view in
accordance with Australian Accounting Standards and the Corporations Act 2001 and for such internal control as the directors
determine is necessary to enable the preparation of the financial report that is free from material misstatement whether due
to fraud or error. In note 2(a), the directors also state, in accordance with Australian Accounting Standard AASB 101
Presentation of Financial Statements, that the financial statements of the Group comply with International Financial Reporting
Standards.

Auditor’s responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We conducted our audit in accordance
with Australian Auditing Standards. These Auditing Standards require that we comply with relevant ethical requirements
relating to audit engagements and plan and perform the audit to obtain reasonable assurance whether the financial report is
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial report,
The procedures selected depend on the auditor’s judgement, including the assessment of the risks of material misstatement
of the financial report, whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation of the financial report that gives a true and fair view in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the directors, as well as evaluating the overall presentation of the financial report.

We performed the procedures to assess whether in all material respects the financial report presents fairly, in accordance
with the Corporations Act 2001 and Australian Accounting Standards, a true and fair view which is consistent with our
understanding of the Group's financial position and of its performance.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Independence
In conducting our audit, we have complied with the independence requirements of the Corporations Act 2001.
Auditor’s opinion
In our opinion:
(a) the financial report of the Group is in accordance with the Corporations Act 2001, including:

i) giving a true and fair view of the Group's financial position as at 25 June 2016 and of its performance for the
year ended on that date; and

i) complying with Australian Accounting Standards and the Corporations Regulations 2001.

{b) the financial report also complies with International Financial Reporting Standards as disclosed in note 2(a).

e

KPMG

g

Greg Boydell
Partner

Sydney
6 October 2016

KPMG, an p hip and a member firm of the KPMG network Liability imited by a scheme approved under Prafession
ofindependent member firms affillated with KPMG International Standards Legislation. 42
C {"KPMG Int fonal"}, a Swiss entity.




