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Key Results
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Key Results — Half Year to 31 December 2016

Earnings Per Share (EPS) for the period ended 31 Dec:

Ordinary Profit after tax Comprehensive Income / (loss) after tax
2016: 0.4 cents 2016: 13.8 cents
2015: 0.4 cents 2015: (4.4 cents)

Final dividend of 4.5 cents per share paid 25 September 2016:
2.5 cents per share fully franked
2.0 cents per share unfranked
of which, 2.5 cents per share where LIC capital gains attributable

No interim dividend was declared by the Directors
Projected Dividend — 3.8 cents per share
Retained Earnings Dividend coverage — 120%
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Key Results — Half Year to 31 December 2016

NTA — 143 cents per share
Share Price — $1.225
Discount — (14.4%)

Performance
e [ om | am | e
TGG Pre-Tax Net of Fees 16.0% 7.5% 6.6% 16.9%
Benchmark 9.6% 8.4% 10.7% 17.2%
TGG Total Return 10.7% 3.9% -0.1% 17.7%
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Current Position — 31 January 2017

NTA — 141 cents per share
Share Price — $1.235
Discount — (12.4%)

Performance

TGG Pre-Tax Net of

Fees 14.1% 11.7% 6.5% 16.0%
Benchmark 7.4% 9.9% 10.5% 16.3%
TGG Total Return 11.9% 15.9% 0.4% 17.7%
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Competitor Analysis

(All global equity LICs > $250M Market Cap)

e roo | | wr | euc | rer | rao

-4.1% -3.5% -1.9% -13.3% 2.4% -14.6% -14.4%
1.13% 1.00% 1.77% 1.25% 1.50% 1.00% 1.00%
0.00% 0.9% 5.9% 1.1% 4.4% 3.0% 3.6%
3.8% 1.4% -8.7% 6.4% 1.6% 2.6% 2.9%
n/a -8.1% 9.1% -7.6% -12.3% 0.4% 3.5%
n/a n/a 18.8% 24.7% 15.7% n/a 16.9%

Templeton Global Growth Fund Ltd
Source: ASX Spotlight on Listed Investment Companies December 2016 and January 2017 ASX Code: TGG
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Changes to Board and Chairman

Tony Killen retired as Chairman and Director February 22, 2017
— Served nearly 14 years as a Director
— 5 years as Chairman

* Chris Freeman appointed to Board in January 2017 and appointed Chairman February 22, 2017
— Brings over 40 years experience in financial services, specifically in wealth management distribution

* Jenny Johnson resigned as a Director February 22, 2017, following her recent appointment as President
of Franklin Resources Inc.

* Alok Sethi appointed to Board February 22, 2017 as one of two Franklin Templeton representatives,
replacing Jenny Johnson

* Alok Sethi, along with Greg McGowan, representing Franklin Resources Inc., are unpaid Directors

Templeton Global Growth Fund Ltd
ASX Code: TGG




TGG Company Strategy

Mission:
To provide Australian investors with a well managed and cost effective investment vehicle to gain
access to world equity markets

Priorities for the Board:

* For TGG shares to trade at or close to NTA over time

* Dividend yield of 3% per annum, with franking and LIC gains to the extent possible
* Long term investment performance based on value investment approach

* Cost effective

Templeton Global Growth Fund Ltd
ASX Code: TGG
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Shareholder Engagement Program

Beginning of 2016, trialled Investor Briefings in Sydney, Melbourne and Perth
From 2017, we will hold Annual Investor Briefings in all mainland capital cities

In 2016, commenced mail-out to all shareholders and brokers/advisers of quarterly investment
manager report

Teleconference for investors and brokers/advisers following announcement of annual results in August

Video of AGM available on Company website — www.tggf.com.au

In 2016, undertook survey of major shareholders and in 2017 have commenced regular survey of new
and departing shareholders

Templeton Global Growth Fund Ltd
ASX Code: TGG




Buyback

* During 12 months to February 2017, bought back 19,993,364 shares, representing 8%

of capital

* Shares bought added 0.9% value to shareholders

* Board has approved extension of the buyback in 2017

Templeton Global Growth Fund Ltd
ASX Code: TGG
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Update on Significant Shareholders

* On 10 May 2016, Franklin Resources announced their intention to move to become a substantial
shareholder in TGG

* As at 31 December 2016, Franklin Resources Inc. holds 5.3million shares, which equates to 2.3%
of the Company

* All decisions, including taking a shareholding and buying of shares in relation to TGG, are made by
Franklin Resources and taken independent of the TGG Board

* Substantial Shareholders on the register currently:
— Wilson Asset Management
— AFIC

* TGG is in contact with all major shareholders and continues to have dialogue regarding Company

objectives
Templeton Global Growth Fund Ltd

ASX Code: TGG




Market and Investment
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An Unprecedented Dry Spell for Value

Relative Performance Global Value vs. Global Growth
31st January, 1985 to 31st Igecember, 2016

Value Outperforms

“Value” outperformt'ad

-1 “Growth” by 12% p.a.
over 5 years after
2 February 2000

Growth Outperforms

-3
1/85 1/87 1/89 1/91 1/93 1/95 1/97 1/99 1/01 1/03 1/05 1/07 1/09 1/11 1/13 1/15

Templeton Global Growth Fund Ltd
Source: Factset, MSCI. Rolling 10yr annualized excess returns of MSCI World Value Index vs. MSCI World Growth Index. ASX Code: TGG




US Treasuries at the End of a 35 Year Bull Market

Source: Kepler Cheuvreux
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Where Do We

Want To Invest When Yields Rise?

Sectoral Correlation to US Bond Yields
31st December, 2015 to 31st December, 2016
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Templeton Global Growth Fund Ltd
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The US Has Clearly Stood Out in the Last 7 Years

Price Change, USD
30t June, 2009 to 31st December, 2016
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Templeton Global Growth Fund Ltd
Source: FactSet ASX Code: TGG
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Regional Differences in Earnings Cycles and Valuations

MSCI USA
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Fake News?7??

/Euro area employment is near an all-time high
/Euro area inflation is little different to other major economies

/The Euro area (excluding Germany) is among the World’s top-performing
major economies

Templeton Global Growth Fund Ltd
Source: BCA Research ASX Code: TGG




U.S. Banks are Above Long-Term Average Valuations while
Euro Banks Remain Discounted

U.S. Banks Price-to-Book Value! European Banks Price-to-Book Value?
As of 315t December 2016 31st January, 1995 to 31st December, 2016
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in Banking (1990). FDIC - History of the 1980s. Datastream, SNL. Autonomous Research. ASX Code: TGG
2 Source: FactSet, MSCI.
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Energy: Full of Opportunity

MSCI All Country World Energy Index Relative Price-to-Book
29t September, 1995 to 315t December, 2016
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Templeton Global Growth Fund Ltd
Source: FactSet, MSCI. ASX Code: TGG
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TGG Weights

As of 31 December 2016

19%

o Non-Euro o
3N§ rtf Europe ;It rf’
er
America

2
- 20%

A
PORTFOLIO GEOGRAPHIC-SECTOR WEIGHTINGS % '”';ASIa
As At 31st December, 2016 g |

Financials 78 e 5.4 .39
Health Care 74 B e
Info. Tech. 9% & a

Energy [WmEs RN 45 EE
Consumer Disc. 33 B w7 [ ar

Industrials |727" NI 12 20 .
E North America

Materials 20 2D 55

Telecom. Services @ 29" INEEN
Consumer Staples | 1.7 0320

= Eurozone
Non-Euro Europe

i u Asia

Utilities (1 Other

0

Real Estate

. . . . w Templeton Global Growth Fund Ltd
0 5 10 15 20 25

Weightings as percent of equity. ASX Code: TGG




A Focus on Economic Exposure

TGG Portfolio Weight
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Templeton Global Growth Fund Ltd

Source: FactSet. MSCI. TGG Weight represents the geographical distribution of the country of domicile and primary listing of the companies held while the Economic Exposure represents

the revenue exposure of the companies.
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Why we bought

- Cyclical downturn in construction markets in US
and Europe after the GFC

- Depressed earnings, but strong balance sheet
supported. 4.5% yield, 1x BV

- Strong management team with proven cost-cutting
and M&A skills

Why it worked

- Strong balance sheet and cash flow used to make

acquisitions during the downturn

- US demand improved and Europe showing early

signs of recovery

Source: FactSet
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Templeton Global Growth Fund Ltd
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o

= JPMorganChase

Why we bought

- Emerged from the GFC as a pre-eminent US universal bank
- Price had fallen because of large legal settlements

- We believed the market failed to capture its superior
characteristics (“Fortress” balance sheet, stable management,

market leadership and growth opportunities)

- Valuation was 1.1x P/TBV and 8.6x FY1 PE

Why it worked

- Global leader in: investment banking fees (#1), US credit card

issuance (#1), top private bank (#1) and asset management (#3)

- Growing dividends and capital returns following capital build up and
profit recovery

- Fed rate rises, less regulation and lower taxes under President
Trump point to better returns ahead

Source: FactSet
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Why we bought

- In the aftermath of the TMT bubble the market was selling
down tech stocks aggressively, but Samsung had a
sustainable business, most notably as a leading player in
DRAM

- Shares were trading at 1.5x P/BV and 6.7x FY2 PE

Why it worked

- Samsung’s culture drove their capital investment to maintain
their cost leadership

- Management used cash flows from DRAM to grow a leading
position in NAND, displays, semiconductors and smartphones

- Net cash on the balance sheet of ~KRW75tn and the share
still trades on a 9x 2017 P/E

Source: FactSet
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Experienced Team of Global Analysts

Bottom-up; Value stock pickers

36 Portfolio Managers and Research

Analysts

Average 20 years of industry experience

and 14 years with Templeton

Global focus uncovers the best
opportunities across sectors and
geographies

NASSAU TORONTO
6 PM/Analysts 6 PM/Analysts
1 Analyst 2 Analysts

FORT
LAUDERDALE

6 PM/Analysts
3 Analysts

29

CHIEF INVESTMENT OFFICER

Norman Boersma, CFA
31 Years Industry Experience

NASSAU, BAHAMAS

DIRECTOR OF PORTFOLIO MANAGEME -~ DIRECTOR OF RESEARCH
Cindy Sweeting, CFA

33 Years Industry Experience

Heather Arnold, CFA
33 Years Industry Experience

FORT LAUDERDALE, UNITED STATES 7 NASSAU, BAHAMAS

EDINBURGH

) L

] [N
1 PM/Analyst
2 Analysts

PORTFOLIO MANAGER, RESEARCH ANALYST
Peter Wilmshurst, CFA

24 Years Industry Experience

SINGAPORE

1 PM/Analyst
2 Analysts

MELBOURNE, AUSTRALIA

MELBOURNE HONG KONG
s o
Sy ¥
‘- g -
2 PM/Analysts 4 PM/Analysts
1 Analyst

Templeton Global Growth Fund Ltd
ASX Code: TGG




Templeton Global Growth Fund Ltd

Questions

Templeton Global Growth Fund Ltd
ASX Code: TGG
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Templeton Global Growth Fund Ltd

Get in touch

enquiries@templeton.com
Phone: 1 800 673 776

Level 19, 101 Collins Street
Melbourne VIC 3000

Templeton Global Growth Fund Ltd
ASX Code: TGG
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Important Disclosures

Templeton Global Growth Fund Ltd (ABN 44 006 558 149) (Australian Financial Services Licence Holder No. 296874)
located at Level 19, 101 Collins Street, Melbourne, Victoria, 3000 or www.tggf.com.au issues this publication for
information purposes only and not investment or financial product advice. It expresses no views as to the suitability of the
services or other matters described herein to the individual circumstances, objectives, financial situation, or needs of any
recipient. You should assess whether the information is appropriate for you and consider obtaining independent taxation,
legal, financial or other professional advice before making an investment decision.

Any research and analysis contained in this presentation has been procured by Templeton Global Growth Fund Ltd for its
own purposes and may be acted upon in that connection and, as such, is provided to you incidentally. Any views
expressed are the views of the fund manager and do not constitute investment advice. The underlying assumptions and
these views are subject to change. Templeton Global Growth Fund Ltd accepts no liability whatsoever for any direct or
indirect consequential loss arising from the use of this commentary or any information, opinion or estimate herein. The
value of investments and the income from them can go down as well as up and you may not get back the full amount that
you invested. Past performance is not an indicator nor a guarantee of future performance. Any prediction, projection or
forecast on the economy, stock market, bond market or the economic trends of the markets is not necessarily indicative of
the future or likely performance.

Templeton Global Growth Fund Ltd
ASX Code: TGG
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Appendix

The Percentage Of The Euro Area Population In Work Is Near An All-Time High
%

EURO AREA: EMPLOYMENT TO POPULATION RATIO*
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all-time high
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Appendix

Euro Area Labour Participation Is In A Strong Uptrend
% %
LABOUR FORCE PARTICIPATION RATE (15-64 YEAR OLDS):
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Appendix

Apples For Apples: Little Difference In
Euro Area And U.S. Headline Inflation...
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Appendix
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The Euro Area Ex. Germany Is Among The World's Top-Performing Major Economies
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