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Company

HIGHLIGHTS H1 FY18

$7,540,000 Total profit for the period

129% Operating income growth

$5,008,000 Net operating cash flow

2.41c Basic earnings per share

2…

2…

2…

H1 FY18

H2 FY17

H1 FY17

$7,540

$3,425

$5,053

NPAT* $’000

2…

2…

2…

H1 FY18

H2 FY17

H1 FY17

$9,721

$5,556

$7,229

EBITDA* $’000

2…

2…

2…

H1 FY18

H2 FY17

H1 FY17

$78,227

$62,426

$66,893

REVENUE* $’000

*from continuing operations
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Company

HIGHLIGHTS
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• Significant increase in profit

• Operating income growth

• Positive cash position

• Sustained net operating cash flow

Dec 2017
$’000

Dec 2016*
$’000

Revenue from continuing operations 78,227 62,426

EBITDA from continuing operations 9,721 5,556

EBIT from continuing operations 7,897 3,790

Profit / (loss) after tax from continuing 
operations

7,540 3,425

Profit / (loss) from discontinued operations - (538)

Net operating cash flow 5,008 5,832

Net assets 63,094 57,011

Net cash / (debt) 7,261 4,697

*Net assets and Net cash / (debt) comparatives are as at 30 June 2017.
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REVENUE

CONSOLIDATED

PROFIT OR LOSS 

25%

TOTAL 
PROFIT

161%

EPS

151%

2
0…

2
0…

HY18

HY17

2.41c

0.96c

$’000

2
0…

2
0…

H1 FY18

H1 FY17

$78,227

$62,426

$’000

2
0…

2
0…

H1 FY18

H1 FY17

$7,540

$3,425

$’000
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2
0…

2
0…

HY18

FY17

$87,226

$85,105

$’000

TOTAL ASSETS

CONSOLIDATED STATEMENT OF 

FINANCIAL POSITION

2.5%

2
0…

2
0…

HY18

FY17

$24,132

$28,094

$’000

TOTAL LIABILITIES

14.1%

NET ASSETS

10.7%

2
0…

2
0…

HY18

FY17

$63,094

57,011

$’000
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BUSINESS UNIT

OVERVIEW

DRIVETRAIN POWER & 
PROPULSION
$28,213 

HEDEMORA 
TURBO & DIESEL
$4,056

CONVAIR
$7,634

CERT
$5,822

MOMENTUM RAIL
$7,048

GEMCO RAIL
$27,468

REVENUE 
$’000

RAIL AND ROAD
POWER AND 
PROPULSION
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POWER AND PROPULSION
DRIVETRAIN

- Improved conditions in the Australian mining sector.

- Defence sector project activity and product support 
volumes have led to encouraging prospects. 

- A number of initiatives aimed at increasing the specialist 
products and services portfolio were launched, including 
in the commercial vehicle and the gas-compression 
industries. 

- Workshop utilisation levels have improved and the 
additional demand has been met by up-scaling facilities 
and growing the workforce.

$18,042

2…

2…

2…

H1 FY18

H1 FY17

$28,213

$19,597

REVENUE* 
$’000

H2 FY17

2…

2…

2…

H1 FY18

H1 FY17

$4,937

$3,261

EBITDA* 
$’000

$1,774H2 FY17

*FY17 comparatives have been re-assessed with all Intercompany trading being 
eliminated.
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POWER AND PROPULSION
HEDEMORA TURBO & DIESEL

$3,158

2…

2…

2…

H1 FY18

H1 FY17

$4,056

$3,921

REVENUE 
$’000

H2 FY17

2017

2016

2015

H1 FY18

H1 FY17

$546

($84)

EBITDA 
$’000

H2 FY17 ($133)
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- OEM of Hedemora Diesel engines and HS Turbocharger range.

- Declining population of legacy diesel engines limits revenue 
but support of defence applications provides continuity.

- Field testing phase of new generation HS Turbocharger.

- Collaboration with international technology partners to 
accelerate market penetration of HS Turbocharger range.
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RAIL AND ROAD 
GEMCO RAIL

- Workshop utilisation levels have improved and the additional demand 
has been met by up-scaling facilities and growing the workforce.

- Profitability remained at healthy levels in a highly competitive market.

- Further upgrades to facilities coupled with equipment investments 
helped to meet increased workshop demand.

- The Product Sales business expanded further by offering a range of 
innovative rollingstock optimisation products, thereby achieving good 
market penetration into key customers’ rail fleets. 

- Volumes continued to increase in the upgraded bearing refurbishment 
facility in Western Australia and locomotive maintenance activity 
remained robust. 

2…

2…

2…

H1 FY18

H1 FY17

$4,937

$5,298

EBITDA 
$’000

$6,078H2 FY17

2…

2…

2…

H1 FY18

H1 FY17 $25,898

$25,405

REVENUE 
$’000

H2 FY17

$27,468
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RAIL AND ROAD
MOMENTUM RAIL

- Improved performance as services provided to rail operators 
and track maintenance providers expanded. 

- The Western Australian market remained subdued.

- Eastern States remained robust where Momentum Rail is 
also positioned to take advantage of the marked increase in 
activity in the below-rail infrastructure sector.

$6,127

2…

2…

2…

H1 FY18

H1 FY17

$7,048

$4,366

REVENUE 
$’000

H2 FY17

2…

2…

2…

H1 FY18

H1 FY17

$1,391

$766

EBITDA 
$’000

H2 FY17 $1,037
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RAIL AND ROAD
CERT TRAINING

- Investments made in previous periods have been leveraged 
to meet the increased demand for training services 
particularly in Victoria and Queensland. 

- Regulator driving strict compliance is ensuring that only high 
quality participants remain in the market.

- By opening further training centres, the CERT Training team 
was able to provide students with a high-quality outcome 
far more effectively.
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2…

2…

2…

H1 FY18

H1 FY17

$5,822

$4,646

REVENUE 
$’000

$4,724H2 FY17

2…

2…

2…

H1 FY18

H1 FY17

$1,678

$635

EBITDA 
$’000

$891H2 FY17



RAIL AND ROAD
CONVAIR

- The dry bulk road tanker design and manufacturing 
business, delivered an improved revenue result. 

- Further advances in tanker design and efficient production 
methods helped drive better profitability. 

- Fleet servicing, spares and repairs business remains steady.

- The Australian construction industry is experiencing a robust 
period, and this has helped boost demand for new tankers 
significantly.

- Healthy order book.
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2…

2…

2…

H1 FY18

H1 FY17

$7,634

$6,984

REVENUE 
$’000

$6,523H2 FY17

2…

2…

2…

H1 FY18

H1 FY17

$702

$515

EBITDA 
$’000

$645H2 FY17



CASH & FUNDING

DEC-17 
$386

JUN-17 $4,263

DEC-17 
$7,261

JUN-17 $4,697

Financial 

Liabilities

‘$000

Net Cash

‘$000

13

31/12/2017 30/06/2017

Funding Facility $ NIL $4,000,000

Elph funding facility of $10,000,000 
as at 23/02/2018 remains undrawn. 
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LOOKING AHEAD
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- Generally positive economic environment experienced in first half.

- Current buoyant business climate is providing opportunities.

- Investment in new projects and facilities but benefits may take time to mature.

- Overall Group performance in the second half is expected to moderate.

- Longer-term growth drivers include:

- Expanding maintenance network.

- Increased technical products and services portfolio.

- Large-scale infrastructure project participation (e.g. Inland Rail).

- Ageing rail and mining equipment population.
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DISCLAIMER
This Presentation has been prepared by Engenco Limited (ABN 99 120 432 144) (Engenco) for general background information purposes only and is current as at the date of this Presentation. It is 
information in a summary form and does not purport to be complete. It should be read in conjunction with Engenco’s other periodic and continuous disclosure announcements to the ASX available at 
www.asx.com.au. 

This Presentation is not a Prospectus or a Product Disclosure Statement under the Corporations Act and has not been lodged with the Australian Securities and Investments Commission. 

This Presentation may contain forward looking statements concerning projected earnings, revenue, growth, outlook or other matters (Projections). Any such Projections are based on assumptions 
which may differ materially from the actual circumstances which may arise. Engenco undertakes no obligation to update any Projections for events or circumstances that occur subsequent to the date 
of this Presentation or to keep current any of the information provided. Past performance is no guarantee of future performance. Any estimates or Projections as to events that may occur in the future 
are based upon the best judgement of Engenco and there is no guarantee that any of these estimates or Projections will be achieved. Actual results will vary from the Projections and such variations 
may be material. Engenco has no obligation to tell recipients if it becomes aware of any inaccuracy in or omission from the information in this Presentation. 

This Presentation is not intended to be an offer, invitation, solicitation or recommendation with respect to Engenco securities and does not purport to cover all relevant information about any potential 
investment in Engenco. Accordingly potential investors are advised to seek appropriate independent advice, if necessary, to determine the suitability of any potential investment in Engenco. Neither 
the provision of this Presentation nor any information contained in this Presentation or subsequently communicated to any person in connection with this Presentation is, or should be taken as, 
constituting the giving of investment advice to any person. This Presentation does not contain legal, tax, accounting, investment or financial product advice and should not be used as the basis for 
making investment or other financial decisions in relation to Engenco securities. You should conduct your own investigations, enquiries and analysis and place no reliance on this Presentation in 
evaluating any potential investment in Engenco. 

Investors should be aware that certain financial measures included in this presentation are ‘non-IFRS financial information’ under ASIC Regulatory Guide 230: ‘Disclosing non-IFRS financial information’, 
published by ASIC. Non-IFRS financial information may not be comparable to similarly titled measures presented by other entities, and should not be construed as an alternative to other financial 
measures determined in accordance with Australian Accounting Standards of IFRS. Although Engenco believes these non-IFRS measures provide useful information to investors in measuring the 
financial performance of the business, investors are cautioned not to place undue reliance on any non-IFRS financial information included in this presentation.

This Presentation has been prepared for publication in Australia and may not be released or distributed in the United States or to US persons. This presentation does not constitute an offer of securities 
for sale in the United States or to US persons (as defined in Regulation S under the US Securities Act of 1933) absent registration under the US Securities Act or an exemption from registration. 

This Presentation, including opinions set out in it, is based on information compiled or prepared by Engenco from sources believed to be reliable, although no attempt has been made to verify such 
information. No representation or warranty, express or implied, is made as to the accuracy, currency, reliability, legality or completeness of the information in the Presentation. To the maximum extent 
permitted by law, none of Engenco, its directors, employees, advisors or agents, nor any other person, accepts any liability, including without limitation any liability arising out of fault or negligence, for 
any loss arising from the use of the information contained in this Presentation. In particular, no representation or warranty, express or implied, is given as to the accuracy, completeness, likelihood of 
achievement or reasonableness of any forecasts, Projections or prospects referred to in this Presentation. This does not apply to the extent that liability by law cannot be excluded. 

All dollar values are in Australian dollars (A$) unless otherwise stated.
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