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Lowell Resources Fund

DIRECTORS' REPORT

The directors of Cremorne Capital Limited, the Responsible Entity of the fund, submit herewith the condensed
financial sepozt of Lowell Resources Fund for the lalf year ended 31 December 2017. In ordet to comply with
the provisions of the Corporations Act 2001, the directors report as follows:

Directors

The names of the directors of the Responsible Ratity duting or since the end of the half year are:

e MrM.A. Ramsden
o Mr D, Carroll
¢ NMr OR. Carton

Directors were in office for this entire period unless otherwise stated.

Review of Operations

Results

The financial results of the operations of the Fund are disclosed in the condensed statement of profit oz loss
and other comprehensive income. The net profit for the Fund for the half-year ended 31 December 2017 was
$2,192,200. This compates to a net profit of $2,166,038 for the half year ended 31 December 2016.

In respect of the half-year ended 31 December 2017, no distributions are payable (2016: $Nil)
During the half year ended 31 December 2017, the Fund’s General Meeting (GM)’s tesolutions have been

passed to initiate the Fund’s application process for listing it on ASX. Results of the GM can be found on the
Responsible Entity’s website: htip:/ /wnww.cremornecapital.com/general-meetin

Independence Declaration by Auditor

A copy of the auditor’s independence declaration as requited under section 307C of the Corparations et 2007 is
set out on page 3.

Signed in accordance with a resolution of the directors of the Responsible Eatity made pursuant to 5.306 (3) of
the Carporations Aet 2001,

On behalf of the Directors of the Responsible Entity, Cremorne Capital Limited.

M. Ramsden 4:;\

Director
MELBOURNE

{-3-201§

Dated:
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Nexia
Australia

Auditor's Independence Declaration
Lowell Resources Fund

As auditor for the audit of Lowell Resources Fund for the half-year ended 31 December 2017, 1
declare that, to the best of my knowledge and belief, there have been:

i) no contraventions of the independence requirements of the Corporations Act 2001 in relation
to the audit; and

ii) no contraventions of any applicable code of professional conduct in relation to the audit.

U\) Q/au'&\

Nexia Melbourne Audit Pty Ltd

Melbourne (
Dated this

day of MMCH 2018

Nexia Melbourne Audit Pty Ltd

Registered Audit Company 291969
Level 12, 31 Queen Street
Melbourne VIC 3000

p +6138613 8888

f +6138613 8800

Liability limited by a scheme approved under Professional Standards Legislation.

Neither Nexia International nor Nexia Australia Pty Ltd, deliver servicesinits own name or otherwise. Nexia International Limited and the

e info@nexiamelbourne.com.au aworldwide partnership.
w nexia.com.au The trademarks NEXIAINTERNATIONAL, NEX|A and the NEXIA logo are owned by Nexia International Limited and used under licence.

Nexia Melbourne Audit Pty Ltd (ABN 86 005 105 975)is anindependent firm of Chartered Accountants. Itis a affilated with, butindependent
from Nexia Australia Pty Ltd, whichis a member of Nexia International, a worldwide network of independent accounting and consulting firms.

member firms of the Nexia International network (including those members which trade under aname whichincludes NEXIA) are not part of




Q Nexia
Australia

Independent Auditor’s Report
To the Members of Lowell Resources Fund

Report on the Audit of the Financial Report

We have reviewed the accompanying half-year financial report of Cremorne Capital Limited — Lowell
Resources Fund which comprises the condensed statement of financial position as at 31 December
2017, and the condensed statement of profit or loss and other comprehensive income, condensed
statement of changes in equity and condensed statement of cash flows for the half-year ended on
that date, a statement of accounting policies, other selected explanatory notes and the directors’
declaration.

Directors’ Responsibility for the Half-Year Financial Report

The directors of the fund are responsible for the preparation and fair presentation of the half-year
financial report in accordance with Australian Accounting Standards (including the Australian
Accounting Interpretations) and the Corporations Act 2001. This responsibility includes establishing
and maintaining internal control relevant to the preparation and fair presentation of the half-year
financial report that is free from material misstatement, whether due to fraud or error; selecting and
applying appropriate accounting policies; and making accounting estimates that are reasonable in the
circumstances.

Auditor’s Responsibility

Our responsibility is to express a conclusion on the half-year financial report based on our review. We
conducted our review in accordance with Auditing Standard on Review Engagements ASRE 2410
Review of an Interim Financial Report Performed by the Independent Auditor of the Entity, in order to
state whether, on the basis of the procedures described, we have become aware of any matter that
makes us believe that the financial report is not in accordance with the Corporations Act 2001
including: giving a true and fair view of the fund’s financial position as at 31 December 2017 and its
performance for the half-year ended on that date; and complying with Accounting Standard AASB
134: Interim Financial Reporting and the Corporations Regulations 2001. As the auditor of Lowell
Resources Fund, ASRE 2410 requires that we comply with the ethical requirements relevant to the
audit of the annual financial report.

A review of a half-year financial report consists of making enquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Australian Auditing Standards
and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Independence

In conducting our review, we have complied with the independence requirements of the Corporations
Act 2001. We confirm that the independence declaration required by the Corporations Act 2001 has
been provided to the directors of Cremorne Capital Limited.

Nexia Melbourne Audit Pty Ltd
Registered Audit Company 291969
Level 12, 31 Queen Street

Liability limited by a scheme approved under Professional Standards Legislation.

Melbourne VIC 3000 Nexia Melbourne Audit Pty Ltd (ABN 86 005 105 975)is an independent firm of Chartered Accountants. Itisa affiliated with, butindependent
from Nexia Australia Pty Ltd, whichis a member of Nexia International, a worldwide network of independent accounting and consulting firms.

p +61386138888 Neither Nexia International nor Nexia Australia Pty Ltd, deliver services inits own name or otherwise, Nexia International Limited and the

f +61386138800 memnber firms of the NexiaInternational network (including those members which trade under a name whichincludes NEXIA) are not part of

e info@nexiamelbourne.com.au aworldwide partnership,

W nexia.com.au The trademarks NEXIAINTERNATIONAL, NEXIA and the NEXIA logo are owned by Nexia International Limited and used under licence.



Conclusion

Based on our review, which is not an audit, we have not become aware of any matter that makes us
believe that the half-year financial report of Lowell Resources Fund is not in accordance with the
Corporations Act 2001 including:

(D) giving a true and fair view of the fund'’s financial position as at 31 December 2017 and of its
performance for the half-year ended on that date; and

(ii) complying with Accounting Standard AASB 134 Interim Financial Reporting and Corporations
Regulations 2001.

N \VZO\ .
Nexia Melbourne Audit Pty Ltd Geoff S,/ Parker
Director
Melbourne k\,
Dated this é day of \apa 2018




Lowell Resources Fund

DIRECTORS’ DECLARATION

The condensed financial statements and notes thereto of the Lowell Resources Fund for the half year
ended 31 December 2017 as set out on pages 6 ~ 12 have been prepared by Cremorne Capital Limited
(‘the Responsible Entity’) in accordance with the Corporatons Act 2001.

The directors of the Responsible Entity declare that:

2)  In the directors’ opinion, there are reasonable grounds to believe that the Fund will be able to pay
its debts as and when they become due and payable; and

b)  In the directors’ opinion, the attached condensed financial statements and notes thetcto are in
accordance with the Cotporations Act 2001, including compliance with accounting standards and
giving a teue and fair view of the financial position and performance of the Fund.

Signed in accordance with a fesolution of the Directors of the Responsible Entty made pugsuant to

5.303 (5) of the Corporations Act 2001.

On behalf of the Directors

M. Ramsdem
Director

MELBOURNE

Dated:



Lowell Resources Fund

CONDENSED STATEMENT OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME

For the Half Year ended 31 December 2017

Half Year  Half Year

Ended 31 Ended 31

Dec 2017 Dec 2016

$ $
Interest revenue 6,348 11,083
Dividend revenue 8,300 2,038
Other revenue 5,187 1,875
Changes in the fair value of investments through profit or loss 3,164,323 2,773,573
Net Investment Income/ (Loss) 3,184,658 2,788,569
Management fee (222,199) (207,601)
Custodian’s fee {31,898) (34,207}
Administration expenses (467,522) (80,294)
Auditor’s remmumeration (8,268) (8,318)
Pesformance fee (262,571) (292,111)
Total Expenses (992,458) {622,531)
Profit/ (Loss) from operating activities 2,192,200 2,166,038
Change in Net Asscts Attributed to Unitholders 2,192,200 2,166,038
Net Income/(Loss) Attributed to Unitholders 2,192,200 2,166,038
Other comprehensive income - -
Total Comprehensive Income 2,192,200 2,166,038

Distribution to Unitholders

Notes to the condensed financial statements have been included in the accompanying pages 11 to 13,




Lowell Resources Fund

CONDENSED STATEMENT OF FINANCIAL POSITION

For the Half Year ended 31 December 2017

Noie 31 Dec 2017 30 Jun 2017
$ $

ASSETS
Cash and eash equivalents 3 961,267 2,269 472
Receivables 39,854 86,463
Financial assets 4 20,963,504 17,852,769
Total Assets 21,904,625 20,208,704
LIABILITIES
Accounts Payable 799,002 1,243 985
Total Liabilities (exclnding net assets attributable
to unitholders) 795,002 1,243,985
MNet Assets Attributable to Unitholders (Liability) 21,165,623 18,964,719

Notes to the condensed financial statements have been included in the accompanying pages 11 1o 13,

In accordance with AASB 132 unitholders’ funds are classified as a liability as at balance day and accordingly
the Fund has no equity for financial statements puiposes.



Lowell Resources Fund

CONDENSED STATEMENT OF CHANGES IN NET ASSETS

ATTRIBUTABLE TO UNITHOLDERS

For the Half Year ended 31 December 2017

Note 31Dec 2017 31 Dec 2016
$ 3

Opening net assets ateributable to unitholders 18,964,719 16,424,057
Net (Loss)/Profit attributable to unitholders 2,192,200 2,166,038
Distribution reinvestiment {rom unitholders 512,496 -
Applicaticns for units - 117,712
Redemption of units (503,792) {317,756}
Closing net assets attributable to unitholders 2 21,165,623 18,390,051

Notes to the condensed financial statements have been included in the accompanying pages 11 to 13.




L.owell Resounrces Fund

CONDENSED STATEMENT OF CASH FLOWS

For the Half Year cnded 31 December 2017

Half Year Ended Half Year Ended

31 Dec 2017 31 Dec 2016
$ $
Inflows Inflows
{Outflows) (Qutflows)

Cash flows from Operating Activities

Distributions and dividends received 8,300 2,038
Interest received 7,217 11,434
Other revenue received 5,188 1,875
Management fee paid (222,199 {207,601)
Payments for expenses {256,123) (179,322
Net Cash used in operating activities (457,617} (371,576)
Cash flows from Investing Activities

Proceeds from sale of securities 3,239,219 2,773,573
Payment for sccuritics (3,110,735 (2,172,776)
Net Cash used in/provided by investing activities 128,484 600,797
Cash flows from Financing Activities

Payments for redemption of units (503,792) (317,756)
Payments for distribution {987,775) -
Receipts for application o reinvestment of units 512,495 117,713
Net cash used in financing activities {979,072) (200,043)
Net increase/{decrease) in cash and cash equivalents held {1,308,205) 29,718
Cash and cash equivalents at beginning of the half year 2,269,472 1,958,426
Cash and cash equivalents at end of the half year 961,267 1,987,604

Notes to the condensed financial statements have been included in the accompanying pages 11 to 13.



Lowell Resources Fund

Condensed Notes to and forming part of the Interim Financial Statements
{or the Half Year Eaded 31 December 2017

Summary of Significant Accounting Policies

(a) Approval of Financial Statements

The financial statements of Lowell Resources Fund for the frst half of December 2017 were authorised
for issue in accordance with a resolution of the board of directors on the 74 March 2018,

(b) Statement of compliance

The half year financial report is a general purpose financial teport prepared in accordance with the
Corporations #let 2007 and AASB 134 Twterim Financial Reporting.  Compliance with AASB 134 cnsures
compliance with International Financial Reporting Standacd IAS 34 Luterim Financial Reporiing. The half
yeat report does not include notes of the type normally included in an annuat fnancial report and shall be
read in conjunction with the most recent anpual financial 1epOrL.

(¢} Basis of preparation

The condensed financial statements have Lren prepared on the basis of historical cost, except for the
revaluation of certain non-current assets and financial instruments. Cost is based on the fair values of the
consideration given in exchange for assets. Al amounts are presented in Australian dollars, unless
otherwise noted.

The accounting policies and methods of computation adopted in the preparation of the half year financial
teport are consistent with those adopted and disclosed in the Fuad’s 2017 annual financial report for the
financial year ended 30 June 2017, except for the impact of the Standards and Interpretations described
below. These accounting policies are consistent with Austealian Accounting Standards and with
International Financial Reporting Standards.

(d} Adoption of new accounting standard
The Fund has adopted all of the new and revised Standards and Interpretations issued by the Australian
Accounting Standards Board (the AASB) that are relevant to their operations and effective for the current
reporting petiod.

There are no new and revised Standards and amendments thereof and Interpretations effective for the
current reporting period that are relevant to the Fund.

The adoption of all the new and revised Standards and Interpsetations has not resulted in any changes to the
Fund’s accounting policies and has no effect on the amounts reported for the cuttent or prior periods. The
new and revised Standards and Interpretations has not had a material impact and not resulted in changes to
the Fund’s presentation of, or disclosuze in, its half-year financial statements.




Lowell Resources Fund

Condensed Notes to and forming part of the Interim Financial Statements

for the Half Year Ended 31 December 2017

2 Net assets attributable to unitholders

(3) Movements i1 net assets arteibutable to unftholders 31 Dec 2017 31 Dec 2016
$ $

Units on issue at beginning of the half year 18,964,719 16,424,057
Units issued from applications duting the half year - 137,712
Units issued from reinvestment during the half year 512,496 -
Units redeemed during the half year (503,792) (317,756)
Units on issue at half year end 18,973,423 1,6224,013
Transfer of the net undistributed {(oss)/income from the statement of 2,192,200 2,166,038
profit or loss and other comprehensive income

Closing balance of net assets attributable to unit holders 21,165,623 18,390,051
(b} Movements in number of units

On issue at beginming of the half year 2,391,278 2,414,172
Units issued from applications during the half year - 14,017
Units issued from reinvestment during the half year 64,454 -
Units redeemed during the hall year (59,733) (40,259
On issue at half year end 2,395,999 2,388,830
Cash and cash equivalents

Cash 961,267 1,783,435
Deposits at call - 204,169
Total cash and cash equivalents 961,267 1,987,004

Financial Insttuments

Fair value measurement recognised in the statement of financial position

The following table provides an arialysis of financial instruments that are measured subsequent to initial
recognition at fair value, grouped into Levels 1 to 3 based on the deggee to which the Fair value is

observable:

for identical assets or Liabilities,

are observable for the asset or liability, cither directly or indirectly.

Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active martkets

Level 2 fait value measurements ave those derived from inputs other quoted prices within Level 1 that

Level 3 fair value measutetnents are those derived from valuation techniques that include inputs for
asset or liability that are not based on observable market data {unobservable inputs).



Lowell Resources Fund

Condensed Notes to and forming part of the Interim Financial Statements
for the Half Year Eaded 31 December 2017

4 Financial lustruments continued

2017 2017 2017 2017

$ ¥ $ §

Level 1 Level 2 Level 3 Total
Financial assets at FVT'PL
Shares in listed entities 17,324,362 - - 17,324,362
Shazes in unlisted entities - - 3,639,142 3,639,142
Total 17,324,362 . 3,639,142 20,963,504

There were no transfers between Level 1 and 2 in the period.

5  Commitments and contingencies
There are no commitments or contingencies,

6  After balance date events

Between the balance date and the date of approval of this condensed financial repost, certain markets

to which the Fund has investment exposure moved significantly. (Movements in markets are reflected
on a daily basis in the unit price).

Since 31 December 2017 the Fund’s application for listing on ASX has been in progress and is pending
on the approvals from ASIC and ASX. There has been no other matiers or circamstances not

otherwise dealt with in the condensed report that have significant affect or may significantly affect the
Fund.

Additional Company Information

Cremorne Capital Limited (A.C.N. 006 844 588) a company incorporated and operating in Australia
is the Responsible Entity of the Lowell Resources Fund.

Principal Registered Office and Principai Place of Business
8 Chapel Street
Cremorne Vie 3121




