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Important notice

The information contained in this document
(including this notice) or discussed at this
presentation (collectively, the Presentation)
has been prepared by MYOB Group Limited
and its related entities (MYOB).

The Presentation is subject to the conditions
outlined below. Your receipt or viewing of the
Presentation evidences your acceptance of
those conditions and that you agree to be
bound by them.

No offer of securities

The Presentation is not a prospectus, product
disclosure statement, disclosure document or
other offer document under Australian law or
under any other law. It does not, and is not
intended to, constitute an offer for subscription,
financial product advice, invitation, solicitation
or recommendation by any person or to any
person with respect to the purchase or sale of
any securities or financial products in any
jurisdiction, and also does not form the basis of
any contract or commitment to sell or apply for
securities in MYOB or any of its subsidiaries.

The information contained in the Presentation
has been prepared without taking account of
any person’s investment objectives, financial
situation or particular needs and nothing
contained in the Presentation constitutes
investment, legal, tax or other advice. You must
not rely on the Presentation but make your own
independent assessment and rely upon your
own independent taxation, legal, financial or
other professional advice.
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Financial data

Allinformation in the Presentation is in
Australian dollars.

Certain financial data included in the
Presentation are “non-GAAP financial
measures” under Regulation G of the U.S.
Securities Exchange Act of 1934, as amended.
These non-GAAP financial measures do not
have a standardized meaning prescribed by
Australian Accounting Standards and therefore
may not be comparable to similarly titled
measures presented by other entities, and
should not be construed as an alternative to
other financial measures determined in
accordance with Australian Accounting
Standards.

Although MYOB believes these non-GAAP
financial measures provide useful information to
users in assessing the financial performance
and condition of its business, you are cautioned
not to place undue reliance on any non-GAAP
financial measures included in the Presentation.

Forward statements

No representation or warranty, expressed or
implied, is made as to the accuracy, reliability,
adequacy or completeness of the information
and opinions contained in the Presentation.

The Presentation may contain certain forward
looking statements, including estimates,
projections and opinions (Forward Statements).
We use words such as ‘will’, ‘may’, ‘intend’,
‘seek’, ‘would’, ‘should’, ‘could’, ‘continue’, ‘plan’,
‘probability’, ‘risk’, ‘forecast’, ‘likely’, ‘estimate’,
‘anticipate’, ‘believe’, or similar words to identify
Forward Statements. Forward Statements may
involve known and unknown risks and
uncertainties and other factors, many of which
are beyond the control of MYOB, and have
been made based upon management'’s
expectations and beliefs concerning future
developments and their potential effect on us.
No representation is made or will be made that
any Forward Statements will be achieved or will
prove to be correct. Actual future results and
operations could vary materially from the
Forward Statements. Circumstances may
change and the contents of this Presentation
may become outdated as a result.

Past performance

Past performance information given in this
presentation is given for illustrative purposes
only and should not be relied upon as (and is
not) an indication of future performance.

Disclaimer

The information is supplied in summary form and
is therefore not necessarily complete. The
material contained in this presentation may
include information derived from publicly
available sources that have not been
independently verified. No representation or
warranty is made as to the accuracy,
completeness or reliability of the information.

To the maximum extent permitted by law, MYOB
and each of its affiliates, directors, employees,
officers, partners, agents and advisers and any
other person involved in the preparation of the
Presentation disclaim all liability and responsibility
(including without limitation, any liability arising
from fault or negligence) for any direct or indirect
loss or damage which may arise or be suffered
through use or reliance on anything contained in,
or omitted from, the Presentation. MYOB accepts
no responsibility or obligation to inform you of any
matter arising or coming to their notice, after the
date of the presentation or this document, which
may affect any matter referred to in the
Presentation.

This Presentation should be read in conjunction
with MYORB's other periodic and continuous
disclosure announcements lodged with the ASX,
which are available at www.asx.com.au.
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Looking to the future

» The regulatory process has taken considerably longer than the parties anticipated and could continue for some
time. The sale and purchase agreement had a six month duration

*  While the rationale for the acquisition remained unchanged, the further potential delays in the ACCC and NZCC
process has created uncertainty in the business to be acquired with the potential to impact on its trading, and
the parties could not agree to mutually acceptable terms to extend the contract

* Recent investment in online adviser tools have been well received and are driving SME referrals
»  Competitors do not currently provide a full suite of online solutions for advisers
* Allinvestments are NPV positive on a standalone basis

* The short-term cash impact is negative; the medium-term free cash flow is positive

« To date we have purchased ~$30 million of the previously flagged $100 million share buy-back

*  We will accelerate the pace of the buy-back, subject to share price levels
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WHY INVEST NOW?
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The business case to invest today is compelling

1. Over the past 3 years we've invested and achieved strong outcomes

2. This has delivered material increases in the drivers of SME lifetime value

I 3. Advisers remain central to our strategy; we'll grow this base organically
I 4. The time is right to invest

We have set a target to reach 1 million online subscribers by 2020 .

Investing now will lead to more advisers, more online subscribers and higher returns.
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Over the past 3 years we've invested and achieved strong outcomes

ANZ Online Subscriber Additions (LTM)
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We have invested >$400m over the past 3
years into sales, marketing and R&D to drive
subscriber growth, ARPU and retention

The results are clear:
* Trebled the rate of online subscriber additions
* Significant improvement in online market share

* After investment, generated FCF of $400m, of
which $190m has been returned to shareholders
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2. This has delivered material increases in the drivers of SME lifetime value

SME Paying Subscriptions (k) SME Paying User Retention SME ARPU (%)
618
585 82% 106 424
o5 545 81% 80% 80% 80%
379
452 351 360
FY13 FY14 FY15 FY16 FY17 FY13 FY14 FY15 FY16 FY17 FY13 FY14 FY15 FY16 e

Combined these have increased the lifetime
value of SME base by almost 40% since 2015
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3. Advisers remain central to our strategy

We continue to focus on lifting our presence in the adviser space, but plan to pursue this through organic growth

SME Sales Mix
* Recent releases of online platform

modules for advisers (ledger, portal,
dashboard, GST, FBT, MyAdyvisor)
have been well received by MYORB's

. accountant and bookkeeper clients

+7%
e >50% of new SME software
56%

51% 49% purchases come from accountant and
other adviser referrals; a further ~25%
influenced by advisers

2015 2016 2017

Referrals Direct/online
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4. The time is right to invest

Over the past 8 years the penetration of online accounting has moved from <5% to >40%;
in the next 8 it is likely to move to >80%, doubling category revenue

Accounting Software Penetration Total Industry Revenue

2X

Current Potential

With a further $700m of industry revenue available, we believe now is the right time to invest
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ACCELERATED INVESTMENT




Investment plan

. $50m MYOB Platform acceleration 2. $30m Sales & Marketing investment

» Accelerate development of the online platform * Increase our adviser sales team to ensure we
to win new accounting practices, leading to a increase the number of referrals from our adviser
corresponding increase in SME referrals base. This investment is NPV positive and will be

cashflow positive in 2020 on the basis we can

+ Competitors do not currently provide a full suite e o
maintain current levels of team productivity

of online solutions for advisers

* Increase marketing spend over the next 2 years
to ensure direct SME purchases remain strong
and our long-term CAC months is < 12

* Theinvestment is NPV positive on the basis of
accelerated retirement of legacy solutions

In addition to the above investment plans, we will accelerate the rate of our share buy-back, with >20 million shares available

to be bought back between now and the end of August as part of the previously announced share buy-back program
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R&D Investment

Bring forward up to $50M investment in R&D in 2018-2020 to accelerate delivery of MYOB Platform

MYOB Platform

Dashboard

Run the
Practice

Document
Management

2020
Practice
Management Onth
2020 rca:m:p In the market
Under
Corporate 2018/ development

Compliance 2019

Client

Accounting il

Ledger

MYOB Advisor

AccountRight

Connected
Ledger

Transaction
Processing

-

\_

N RSD $M (LHS)

R&D Investment

AL

It _
~ o

T ReD M (LHS) est. range = %

% Rev est. (RHS)

J

R&D investment remains <20% of revenue throughout the medium term; drops below 16% by

2022 with retirement of legacy solutions (no change to total planned spend in the long term)
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2. Sales & Marketing Investment Subscription business: [ssb ' skrzp [(s)n /' b1znss] !.

a business where the investment in sales and marketing
this year drives revenue next year and beyond

$30m investment in Sales & Marketing to increase market share, ==

drive online subscriptions over 1 million, ultimately increasing the
lifetime value of our subscriber base

( Sales heads and referrals N
Sales «
« 100 additional people in Adviser Sales to increase BEE IR
coverage and the number of engaged conversations T T T }
*  Maintain referrals per sales person I I I I I
«  2018-19 investment is NPV positive and net cashflow .
positive in 2020
\l Sales healc.{s i Sa\eshead;est ;Refs perh.ead I‘IRPTS ner‘head est‘ ‘[‘ranqeu
Markehng 4 CAC Months )

14

A increase in marketing spend over the next 2 years to

ensure direct SME purchases remain strong I I I I I

* Atall points CAC months is expected to be < 12. Given
current retention rates, this is materially NPV positive I I

019 021
m CAC Months ICA( Months est. (range) ‘

Total Sales & Marketing spend to increase as a percentage of revenue in

2018-2020, but is expected to return to historical levels of ~20% by 2022
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Medium term targets

Online subscribers: 1 million by 2020

Total revenue growth: Double digit

Organic revenue growth: High single-digit
Underlying EBITDA margins: >45% from 2022
R&D investment: <16% from 2022

Free cash flow: >$200m from 2022
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Guidance update

Past Current Year Target

Measure

2016 - 2017 2018 2022
Organic revenue growth ~ cemmmmm High single-digit % -----------=-=-=-=----
Research & development’ 15.1% - 16.3% <20% <20% <16%
Underlying EBITDA margin® 45.6% - 46.3% 42% - 44% >40% >45%
Free cash flow” $125m - $130m >$100m >$100m >$200m
Note 1: Total R&D (opex + capex) as a percentage of revenue Note 2: Underlying EBITDA as a percentage of revenue Note 3: Statutory EBITDA less net working capital and capex
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