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DISCLAIMER

This presentation has been prepared by rhipe Limited ACN 112 452 436
(RHP). Each Recipient of this presentation is deemed to have agreed to accept
the qualifications, limitations and disclaimers set out below.

None of RHP and or its subsidiaries or their respective directors, officers,
employees, advisers or representatives (Beneficiaries) make any representation
or warranty, express or implied, as to the accuracy, reliability or completeness
of the information contained in this presentation, including any forecast or
prospective information. The forward looking statements included in this
presentation involve subjective judgment and analysis and are subject to
significant uncertainties, risks and contingencies, many of which are outside the
control of, and are unknown to, the Beneficiaries.

Actual future events may vary materially from the forward looking statements
and the assumptions on which those statements are based. Given these
uncertainties, you are cautioned to not place undue reliance on such forward
looking statements.

This presentation is a general overview only and does not purport to contain all
the information that may be required to evaluate an investment in RHP. The
information in this presentation is provided personally to the Recipient as a
matter of interest only. It does not amount to an express or implied
recommendation with respect to any investment in RHP nor does it constitute
financial product advice.

The Recipient, intending investors and respective advisers, should:

conduct their own independent review, investigations
and analysis of RHP and of the information contained or
referred to in this presentation;

seek professional advice as to whether an investment in RHP is appropriate for
them, having regard to their personal objectives, risk profile, financial situation
and needs; and/or

nothing in this presentation is or is to be taken to be an offer, invitation or
other proposal to subscribe for shares in RHP.

The Recipient specifically agrees, understands and acknowledges that some of the
information contained herein has been provided by third parties and the
Beneficiaries accept no responsibility for any inaccuracy, misstatement,
misrepresentation or omission in relation to that information.

Except insofar as liability under any law cannot be excluded, none of the
Beneficiaries shall have any responsibility for the information contained in this
presentation or in any other way for errors or omissions (including responsibility
to any persons by reason of negligence).
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RHIPE: THE CLOUD CHANNEL COMPANY

CL0UD FIRST CHANNEL FIRST
Value added services for Platform for Recurring
our 2,500 resellers Subscription
including marketing, Management (PRISM)
consulting and 24/7 used by 2,500 IT
support as a service. resellers to buy,
These services are aimed provision, and bill their
at driving the ongoing end user clients for
growth in consumption of monthly cloud software
software subscriptions. subscriptions.
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CLOUD  LICENSING CLOUD SOLUTIONS CLOUD OPERATIONS

FY18 Revenue $190m FY18 Revenue $7m
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MICROSOFT CLOUD SOLUTION PROVIDER (CSP)
UPDATE AT 30 JUNE 2018

ANNUALISED RUN RATE REVENUE §42M 1612 SIGNED PARTNERS
1117 SIGNED & NOW TRANSACTING o0 NET-NEW PARTNERS T0 RHIPE
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FY18 INDUSTRY AWARDS

2018 Microsoft Australian Partner of the Year
2018 CRN Impact award for Distribution Performance
Microsoft Thailand CSP Partner of the Year

Zimbra JAPAC Aggregator of the Year - Thailand
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REVENUE
$196.6
Sm
5157.0 — e
$137.1
$104.0 m— 351
[
27 $189.7
$151.8
$130.9
$101.3
Y15 EY16 EY17 Y18

Licensing B Cloud Solutions
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Licensing revenue growth of $40m or 25% in
FY18 driven by:

130% YoY growth in Microsoft CSP
including Azure (‘public cloud’);
Delivered ~50% of revenue growth in
FY18

Continued growth in Microsoft SPLA
(‘private cloud’) 12% group wide, 42%
in Asia

75% growth in Asia local sales (public
and private cloud)

Cloud Solutions revenue boosted by expansion in
support activities based in Philippine. Solutions
revenue grew 35% YoY
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GROSS PROFIT Group gross profit increased by $5.9m or 21%
YoY driven by:
Licensing $34.1
Sm : e $4.9m increase in Licensing gross
S(EeElSeliiens oy profit off the back of strong growth in
public cloud
$1.0m increase in Cloud Solutions

$20.1 - gross profit as a result of the
expansion in support services

$25.8

Licensing gross margin reduced by 63 bps in

$28.7
$23.8 FY18 due tO:
$20.0
$16.5
 Impact of $5m of one off sales from

two large customers at lower margins
(impact ~40 bps)

FY15 FY16 FY17 FY18 Changing mix of product sales and

Licensing changes in vendor incentives
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OPERATING EXPENSES
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$22.6
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Licensing B Cloud Solutions
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Group operating expenses increased $3.17m or
13.6% YOY driven by:

Continued reduction ($1m) in Cloud
Solutions’ cost base following FY17
restructure offset by investment in

support activities in Philippines

Licensing cost base increased by
$4.1m YoY or 22% due to increase in
employment costs of $2.7m and
increase in marketing costs of $0.9m
to support public cloud expansion
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OPERATING PROFIT REPORTED EBITDA

Sm Sm
$7.8
$5.0 54%
PCP
$1.5
FY15 FY16 FY17 FY18
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CASH AND CASH FLOWS

Cash Cash flows from Operating Activities ;
7.8
Sm Sm $6.9
$22.7
$19.8
$13.8 ($2.1)
: Cash flows from Investing Activities
m

$3.0

FY16 FY17 FY18

($2.2) rhippe
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FINANCIAL RESULTS SUMMARY /\

FY17 Change Revenue
Reported P&L ($°000) Actual FY17-18
Total Revenue 157.0 25%
Total Gross Profit 28.2 21%
Group Gross Margin (%) 18.0% (63bps) /\
Total Operating Expenses 23.2 13% Revenue
Total Operating Profit S 0) 54%
Total Reported EBITDA 4.0 59%
NPAT PR 22%

Operating Profit

RHP FY18 RESULTS PRESENTATION



e

Company ™

rhip

RHP FY18 RESULTS PRESENTATION The Cloud hamvel



Fully franked
final dividend of
AUD
1.0 cent per
share
Payment Date
24 Oct 2018

Share Buyback to

continue and to

be extended for
another year
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FINANCIAL RESULTS - DETAILED

FY15 FY16 FY17 Change

Reported P&L ($°000) Restated’ Restated’ Actual FY17-18
Licensing Revenue 101.3 130.9 151.8 25%
Solutions Revenue 3.7 6.2 5.1 36%
Total Revenue 104 137.1 157 25%
Licensing Gross Profit 16.5 20 23.8 21%
Cloud Solutions Gross Profit 3.6 5.8 4.4 22%
Total Gross Profit 20.1 25.8 28.2 21%

Licensing Gross Margin (%) 16.3% 15.2% 15.7% +60bps

Group Gross Margin (%) 19.3% 18.8% 18.0% (63bps)
Licensing Expenses 15.3 18.1 18.5 22%
Cloud Solutions Expenses 3.3 7.7 4.7 (21%)
Total Operating Expenses 18.6 25.8 23.2 13%
Licensing Operating Profit 1.1 1.9 5.3 15%
Cloud Solutions Operating Profit 0.4 (1.9) (0.3) +2.0m
Total Operating Profit 1.5 0.0 5.0 54%
Total Reported EBITDA (1.4) 1.5 4.0 59%
NPAT () (0.1) 2.5 22%

RHP FY18 RESULTS PRESENTATION

1. FY15 and FY16 restated following change in accounting treatment of rebates. Rebates now offset against cost of sales and not part of revenue.
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