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PACIFIC DAIRIES LTD (ACN: 095 821 971)
Annual Financial Report
For the year ended 30 June 2018

BIRECTORS REPORT

Your directors.present their report, together with the financial statements of pacific Dairies Limited for the year ended 30 June 2018,

DIRECTORS

The directers at any time during or sinée the financial year are:

Paul Duckett Executive Chairman

Raymond Taylor Non-Executive Director

Christopher Egan Non- Executive Director (appointed 23 Octeber 2017)
Trevor Keily Non-Executive Director {resigned 23 October 2017)

PRINCIPAL ACTIVITIES

Since 2016, the Company has focused on capital and debt funding to acquire a dalry hub of up to 5 farms in the Murray River region of
Northern Victoria and Southern NSW, approved by shareholders in 2016 and on the potential to build a dairy operation in-Fiji. The company
has been.working with Pramana Capital to secure a Debit Facility which we expect finalisation on by late October, early November 2018, and
will then proceed with acquisitions and a Joint Venture with Asia Pacific Logistics in Fiji.

OPERATING RESULTS AND REVIEW OF OPERATIONS FOR THE YEAR
Financial fesults for the 2018 year was a loss of (5698,127),

Operations

The 2017/18 year saw continued efforts by the Board to further debt raising to undertake the Australian and patential Fijian projects. The
prime focus of the company has been to ebtain financing for up to 5 farm acquisitions in Austratia approved at our 2016 AGM and limited
equity faising.to further the understanding of the Fijtan cpportunity,

Financing has been a long and tenuous process, and the Company is pleased to have finally entered final discussions for a debt financing
arrangerent with Pramana Capitai Pty Ltd. In addition, Pramana Capital have provided & promissory note for $560,000.

Whilst there has been an-exit of two of the farms originally idertified, the Company has identified several farms of similar cemposition, that
can replace these if necessary. We have also continued to evaluate the potential to establish dairy operations in Fiji; which-has heen of
considerable interest to potential debt funders and investors. The funding arrangement with Pramania Capital is contingant on Pacific Pairies
developing the Fijian opportunity.

The Company assisted with limited fodder growing funds during this period which will be offset on farm settiement, Cattle currently-on
agistment with one of the targeted farms have overall increased invalue as illustrated in the Cortpany’s-accounts.
Capitol Raising

The Company conducted a limited capital raising during 2017/18 through a Convertible Loan, to provide ongoing funds through until the debt
raising facility is secured.

Going concern
The financiat information has been prepared on the "going concern” basis, which assumes the continuation of nermal business activities and the

realisation of assets and setttement of liabilities in the ordinary course of business,

The continuance of business activities is dependent on successful debt and equity raising ahead of farm acquisitions:

SIGNIFICANT CHANGES IN THE STATE OF AFFAIRS

Since the end of the 2017 financial year thi Company hasfocused on putting together a portfolia of sgricultural assets and business oppartimnities
for acquisition.
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EVENTS SUBSEQUENT TO REPORTING DATE

In December 2017 due to significant interést from several potential debt funders in the Company’s plans for Fiji and Australia, the company
began the process of placing a debt security with overseas wholesale investors. With Pramana Capital as Primary Guarantor, the process has
continued, and is now nearing finalisation.

tn addition to the bond finante, Pramana Capital has provided the company with a Promissory Note for $500,000 far the purpose of meeting
short term business expenses. Conditions precedent to the note are as follows:

1. The funds under the Promissory Note.shall be available in the first week of November 2018,
2. Interest will be applied at:1% per menth compounding.

3. Theentire unpaid principal amount of this Note and all unpaid interest accrued thereon shall be due and payable no longer than six
(6) months from the date of issue of the Promissory Note.

4. |fthere is a change of Board and/or control of Pacific Dairies Limited, then theé Proraissory Note-shall be nuli, and veid and any
amount will kecome due-and payable in 48 hours.

The due diligence orvthe Fiji Dairy Project has also continued during this period and the Board is anticipating a final investment decision and
signing of a formal Joint Venture in the near future.

The Company has alse begun steps to complete the ASX's requiremerits under Chapter’s 1 and 2, due to the major change in scope and activity
approved by sharehelders and suspension of trading by the ASX, until completion of the relisting requirements. The Company’s intention is to
complete this-activity in early 2019,

ENVIRONMENTAL ISSUES

The Company's cpérations are not regulated by any significant environmental régulation under & law of the Commonwealtk-or of a State or
Territory,

DIVIiDENDS
No dividerds were paid during the year and the directors do not recommend the payment of a dividend.

INFORMATICON ON DIRECTORS

Qualifications Mr Duckett bolds a BA {Econamics)

Interests in Shares and Options Mr Duckett has a relevant interest in 39,362,908 ordinary shares in Pacific Dairies
Ltd
Directorships held Mr Duckett was praviously Chairman of Soil Management Services Lirited and

Meridian Fertilisers Pty Ltd

Qualifications Mr Taylor holds a BComm, MBA, FCPA.
Interests in Shares and Options MrTaylor has a relevant interest in 11,735,529 ordinary shares in Pacific Dairies Ltd
Directorships held Nil

Interests in Shares and Options Mr Egan has a relavant interest in 1,676,667 ordinary shares in Pacific Dairies Ltd.
Directorships held Managing Director Coose Foods Pty Ltd

Given the current size and complexity of the Company, the Beard of Directors currently assumes the responsibilities normally delegated ta the
audit; risk, remuneration and nomination Committeas,
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COMPANY SECRETARY
Mr Justyn Stedwell holds the position of company secretary.

Mr Stedwell is-a professianal Company Secretary over 12 years’ experience acting as a Company Secretary of ASX listed companies. 'He has
completed a Bachelor of Business and Commerce at Monash University, a Graduate Diploma of Accounting at Deakin Usiversity and a Graduate
Diploma in Applied Corporate Governance with the Governance Institute of Australla. He s currently the Company Secretary of several ASX
listed cofmpanies.

MEETINGS OF DIRECTORS

The number of meetings of the company’s board of directors and of each board commiittee held during the year ended 30 Jung 2018, including
the number of meetings-attenided by-each director were:

Paul Duckett 5 5
Raymond Taylor 5 5
Trever Kelly 3 2
Christopher Egan 2 2

6ltage
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Annual Financial Report
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SHARES UNDER OPTION
There are no unissued ordinary shares of the Company undar option at the date of this report, 5;833,333 Shares were issued
upon exercise of Optiens on'6 July 2017. No Opticns were issued or lapsed during the reporting period.

SHARES ON ISSUE AND SHARE ISSUES

Date Details Number of Shares Issue Price Shares on issue
Issued

30/06/2017 | Shares on issue at 30 June 2017 331,460,426

06/07/2017 | Issued upon exercise of Options 5,833,333 50,007 337,293,759

07/02/2018 | Issued on conversion of loans.to 39,200,000 $0.01 376,493,759
shares

21/06/2018 | Issued on conversion of lpdnsto 1,000,000 50.01 377,493 759
shares

30/06/2018 | Shares on issue at 30 June 2018 377,493,759

12/10/2018 | Issued on conversion of loans to 15,500,000 $0.01 392,993,759
shares
Shares on issue at date of this 392,993,759
Report

INDEMNIFYING OFFICERS

During the financial'year, no insurance premium in respect-of an insurance poticy insuring the directors, the company secretary and all execative
officers of the Company against 2. liability incurred as a consequence of holding that office in the company to the extent permitted by the
Corporatians Act 2001 was paid,

PROCEEDINGS ON BEHALF OF COMPANY

No praceedings have been brought or intervened in on behaif of the company with leave of the Court under section 273 of the Cerporations Act
2001.

NON-AUDIT SERVICES

The.company may decide toemploy the auditor on assignments additional to statutory audit duties where the auditer’s expertise and experience
with the Camnpany are important.

During the year, no'amount has been paid to the auditors for any non-audit services.

AUDITOR'S INDEPENDENCE DECLARATION
A copy of the fead auditor’s independence declaration as required under section 307C of the Corporations Act set cut in page 9.

REMUMNERATION REPORT (audited)
This report is intended to detail the nature and amournit of remuneration for each diréctor of Pacific Dairies. Lirnited and for any executive
occupying a key management personnel role.

The remtuneration policy has been designed to align director-and executive objectives with shargholder and business.objectives providing a fixed
remuneration component and; should it be appropriate, specific long-term incentives based on key performance areas affecting the group's
financial results. The board of Pacific Dairies Ltd believeés the rémuneration policy to be appropriate and effective in its ability to attract and
retain the best executives-and directors to run and manage the Company, as well as create goal congruence between directors, executives and
shareholders.

The remuneration report 1s set out under the following main headings:
A, Principles used to detertning the nature and amount of remuneration.

B. Details of remuperation

C. Service agreements

D. Share- based compensation

E. Key management persannet ecuity and converting toan noté hadldings
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The infermation provided includes remuneration disclosures that are required. by Section 30CA (1) of the Corporations Act 2001.

A Principles used to determine the nature and amount of remuneration

The board assesses the appropriatengss of the nature and amount of remuneration ¢f directors and senior executives on a periodic basis by
referenceto relavant employment market conditions with the ovetal! objective of énsuring rhaximum stakehelder benefit from the retention of
a high-quality board and executive team. In accordance with the best practice corporate governance, the structure of non-executive directar ard
executive remuneration is separate and distinct. For the year ended 30 June 2018 the Company did not engage remuneration consuitants.

Non- Executive Directors
The board seeks to set aggregate remuneration at a level that provides the Cempany with the ability to attract and retain directors of the highest
calibre, whilst incurring.a cost that is acceptable to shareholders.

Fees and payments to non-executive directors refiect the demands which are made on, and the responsibilities of, the directors. Non-executive
directors’ fees and payments are reviewed annually by the hoard.

The constitution and the ASX Listing Rules specify that the aggregate remuneration of nan-executive.directors shall be determined from time to
time by a general meeting. An amount not exceeding the amount determined is then divided between the directors a3 agreed. The maximum
currently stands at $200,000 per annurm.

There'is no direct [ink between remuneration paid' to any hon-executive directors and corporate performance. There are no termination or
retirement benefits for non-executive directors other than statutory superannuation.

Short- term incentives
No bonus payments were made for the year ended 30 June 2018.

Long-.term incentives

Long term incentives are designed to reward executive directors, officers and senior management for their role in achieving corporate objectives,
These incentives are provided as options’issued under the terms and conditions determined at the time of issue by the board.

Mo such incentives are currently payabla.

Other remuneration
There is no other performance- linked remuneration.

B Details of remuneration

Directors
The following persons-were directors of Pacific Dairies Limited {and were the anly key management persennal) during thefinancial year.
% Paul Dutkett {Executive Chairman})
»  Raymond Taylor (Non-Executive Qirector)
> Trevor Kefly (Non-Executive Divector) Resigned 23 October 2017
¥ Christopher Egan (Non-Executive Director) Appointed 23 October 2017

Non- Executive Directors

Paul Duckett 156,000 156,600
Raymond Taylor 36,000 36,6000
Trevor Kelly 9,000 9,000
Christopher Egan 27,000 27,000
Total 228,000 - - - - 228,000
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PACIFIC DAIRIES LTD (ACN: 095 821 971)
Annual Financial Report
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Directors’ fees:

Non- Executive Directors

Paui Duckett 156,800 156,000
Raymond Taylor 36,000 36,000
Trevor Kelly 36,000 36,000
Ping Huang *45,000 45,000
Total 273,800 B - 273,000.

The remuneration-of thedirectors is fixed. There is not a component linked to perfermance,

*The remuneration of Ping Huaig was brought to account in 2017 and tncludes accruals for the year ended 30% June 2016 and 2017 1o his date
of resignation.

At the Company's 2027 Annua Genersl Meeting more than 25% of the Company's shareholders voted against the adoption of the
Remuneration Report.  The Board has reviewed remuneration of KMP and considers current remuneration £o be appropriate. The Board also
riotes that ho remurneration to directors was paid duririg the 2018 financial year with all fees aceruing,

C Service Agreements
A service agreement exists for Mr Paui Duckett comprising a minimum of three days per week payable at $120,000 per annum.

Currently there is no service agreement with any of the hon-exécutive Directors.

Company Secretarial work is currently performed on a month by month basis with né formal agreement in place. It Is expected a formal
agreement will be signed on completion of any proposed capital raising. There are no other service contracts in place at the date of thisreport.

D Share- based compensation

Shares

There was no Share-based compensation paid during the financial year.
Options-

Ne Options have been granted by the board.

E Key management personnel equity and converting loan note ho!d'ings

2018 [number of shares} Balance 30 June Balance 30 June
2017 2018

Paul Duckett. 39,362,908 | 39,362,908

Raymond Taylor 11,735,529 11,735,528

Christopher Egan 1,676,667 1,676,667

2018 {number of converting loan notesy

Balance 30 June

Balance 30 June.

2017 2018
Paul Duckett 150,000 {1} 140,000 {1}
Raymond Taylor 15,000 {1} 15,000 {1}

Christopher Egan

{1} At 30 June 2018, the canvarting loan notes have the following characteristics:

Subject-to Board and Shareholder Approval, for each $1 Note the Company will issue 100 fully paid crdinary shares {equivalent to an issue price
of 50,01 per share). The loans were converted to Shares on 12 Octeber 2018 as approved by Shareholders on 26.September 2018,
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This Directors Report, incorporating the remuneration report is signed in accordance with a reselution of the directors.

Paul Duckett
Chair of Directors

Dated: 29" Cctober 2018
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walkerwaylandAdvantage || Chartered Accountants & Advisors

Walker Wayland Advantage Audit Partnership
Audit & Assurance Services

Level 7, 114 William Street
Melbourne VIC 3000
Australia

ABN 47 075 804 075

T +61 3 9274 0600

F +61 3 9274 0660

audit@wwadvantage.com.au
wwadvantage.com.au

AUDITOR’S INDEPENDENCE DECLARATION
UNDER SECTION 307C OF THE CORPORATIONS ACT 2001
TO THE DIRECTORS OF PACIFIC DAIRIES LIMITED

| declare that, to the best of my knowledge and belief, during the year ended 30 June 2018
there have been:

a) no contraventions of the auditor independence requirements as set out in the
Corporations Act 2001 in relation to the audit; and

b) no contraventions of any applicable code of professional conduct in relation to the

audit.
WALKER WAYLAND ADVANTA AUDIT PARTNERSHIP BEN BESTER
CHARTERED ACCOUNTANTS PARTNER

Dated in Melbourne on this 79 day of 0070\/% 2018

Independent Member
Independent Member of Walker Wayland Australasia Limited, g
/]

B I( R a network of independent accounting firms. Qunlty
ual
150 9001
INTERNATIONAL

Liability limited by a scheme approved under professional standards legislation. @ sucuona



PACIFIC DAIRIES LTD {ACN: 095 821 971)

Statement of Profit or Loss and Other Comprehensive Income
for Year Ended 30 June 2018

Note
2018 2017
$ $

OPERATIONS
Revenue ' 3{a) - 57
Gross Profit (Loss) from Livestock Trading 3{a), 2{h},6 4,500 -

4,500 57
Financing expenses (6,466) {5,113)
Employee benefits expense (113,493} (80,274}
Consultant & contractor expenses (186,873) (349,108}
Depreciation of plant & eguipment {94) {3,773)
Directors' fees 3{b) (228,000) (273,000}
Othet expenses 3{b} (167,701} (186,786}
Profit (Loss) on disposal of assets - {45,190)
Total expenses {702,627 (943,244)
Loss for the year {698,127) " {943,187)
Other comprehensive income -
Total comprehensive income (loss) for the year {698,127) (943,187)
Earnings per share
Basic earnings per share {cents) 15 {0.20) {0.29)
Diluted earnings per share {cents) 15 (0.20) {0.29)

The Statement of Profit or Loss and Other Comprehensive Incomeé should be read in conjunction with the accompanying notes.
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PACIFIC DAIRIES LTD {ACN: 095 821 971)
Statement of Financial Position
As at 30 June 2018

Note
2018 2017
$ $
ASSETS
Current Assets
Cash and cash equivalents 5 35,205 279,828
Biological assets 2({h),6 250,500 286,000
Total Current Assets 325,705 565,828
Non-current Assets
Property, plant and equipment 7 371 465
Total Non-current Assets 371 465
TOTAL ASSETS 326,076 566,293
LIABILITIES
Current Liabilities
Trade and other payables 531,928 327,707
Borrowings 2{g),8 122,000 -
Provisions ' 42,124 B
Total Current Liabilities 696,052 327,707
TOTAL LIABILITIES 696,052 327,707
NET ASSETS (369,976} 238,586
EQUITY
Contributed equity 2{g), 8 20,452,127 20,362,562
Accumulated losses 9 {20,822,103) (20,123,976)
TOTAL EQUITY ' (369,976) 238,586

The Statement of Financial Position should be read in.conjunction with the accompanying notes.
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PACIFIC DAIRIES LTD {ACN: 095 821 971}

Statement of Changes in Equity
for the Year Ended 30 June 2018

Issued Accumulated  Convertible Total
Capital losses Note Reserve
$ $ $ $
At 30 June 2016 19,296,794 (19,180,789} 116,005
Shares issued during the period 341,501 - 341,501
Convertible note reserve as at 30/06/17 2(g), 8 508,267 508,267
Shares issued in lieu of Directors Fees {2016) 216,000 216,000
Net loss for period - (943,187) {943,187)
At 30 June 2017 19,854,295 (20,123,976} 508,267 238,586
At 1 July 2017 19,854,295 (20,123,976} 508,267 238,586
Shares. issued from Convertible Loans during the period 402,000 - {(402,000) -
Loan Note deposits received during the period 52,000 52,000
Shares issued from Options during the period 40,832 (3,267) 37,565
Net loss for period - (698,127) {698,127}
At 30 lune 2018 20,297,127 {20,822,103) 155,000 (369,976)
Statement of Cash Flows
for the Year Ended 30 June 2018
2018 2017
$ $
Cash flows from operating activities
Receipts from customers and others - -
Payments to suppliers, employees and others (295,859} {306,541}
Interest received - 57
Iterest paid (764) {5;113)
Net cash flows from operating activities 5 (296,623} (311,597)
Cash flows from investing activities
Proceeds froin sale of property, plant and equipment - 50,000
Purchase of Diary Cows - (286,000)
Net cash flows used in investing activities - {236,000}
Cash flows fream financing activities
Net proceeds of converting note loans; share issues and optjons 52,000 341,501
Payment of hire purchase obligations - (49,992)
Net cash flows from financing activities 52,000 291,509
Net increase in cash and cash equivalents {244,623) (256,088}
Cash at beginning of financial period 279,828 535,916
Cash and cash equivalents-at end of period 5 35,205 279,828

The Statements of Changes in Equity and Cash Flows should be read in conjunction with the accompanying notes.
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PACIFIC DAIRIES LTD (ACN: 095 821 971)

Notes to the Financial Statements
for Year Ended 30 June 2018

i

(a)

(b)

{c}

CORPORATE INFORMATION.

The financial report includes the financlal statemants and notes of Pacific Dairies Limited. The financial report was authorised forissue
in accerdance with aresolution-of the directors on 28th Octoher 2018.

Pacific Dairies Limited {the Company) is a for profit company limited by shares, incorporated and domiciléd in Australia, whase shares
are publicly traded on the Australian Stock Exchanige. As atthe date of this report the Companly is suspended frem Trading.

The nature of the operations and principal activities of the Group are described in the directors' report.

The registered office of Pacific Dairies Limited s located at 21 Wells Road, Mordiallog, Victoria 3185

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Preparation

The financial report is a general purpose financial repoert that has. been prepared in accordance with Australian Accounting Standards,
Australian Accounting Interpretations, other authoritative pronouncements of the Australian Accounting Standards Board {AASB) and
the Corporations Act 2001.

Australian Accounting Standards set out accounting policies that the AASB has concluded would result in a financial report containing
relevant and reliable information about transactions, events and conditions to which they apply. Compliance with Australian Accounting
Standards ensures that the financial statements and notes. also comply with International Financial Reporting Standards. Material
accounting policies adopted in the preparation of this financial report are presented below. They have been consistently applied unless
otherwise stated.

The financial report has been prepared on an accruals basis and on the basis of historical cost. All amaunts are presented in Australian
dollars.

Going Concern

The financial statements have been prepared on the basis of going concern which contemplates continuity of normal business activities
and the realisation of assets and settlement of liabilities in the ordinary course of business, The Company reported an operating loss of
(5698,127), with revenue of $4,500 and expenses on operations of ($702,627)} (including Directors Fees of ($228,000) for the year ended
30 June 2018, and as at that.date had net current assets of ($370,344) and net equity of {$369,973)

Since its appointment in February 2015, the Board has focused. on a significant reform program to restructure the Company. The
Directors' emphasis has been to raise sufficient converting [oan notes to. satisfy short term liquidity requirements, and to explore
avenues to acquire a portfolio of agricultural business opportunities. The Company raised $52,000 from the proceeds of converting note
loans and share issues during the yéar ended 30 June 2018.

The continuance of business activities will be dependent on further succassful fund raising and bond or debt funding,

The Directors have prepared a cash flow forecast for the year subsequent to the date of approval of this financial report, and based on
current cash resources together with the anticipated cash flows over that period, supported by the injection of a Promissory Note from
Pramana Capital, the Company will have sufficient cash reseurces to continue to pay its debts as and when they falt due,

In consideration of the above matters, the Directors have determined that itis reasonably foreseeable that the Group and the Company
will continue as a going concern and that it is appropriate that the going concern method of accounting be adopted in the preparation of
the financial statements. In the event that the Group and the Company are unable to continue as going concerns (due'to an irﬁability 1o
raise future funding requirements), they may be required to-realise their assets at amounts different to those currently recognised,
settle liabilities other than in the ordinary course of business and make provisions for other costs which may arise as a result of
cessation or curtallment of normal business operations,

The financial statements do notinclude adjustments relating to the recoverability and classification of asset-amounts or to the amounts
and classification of liabilities that might be necessary if the Group and the Company were riot to continue as going concerns.

New/Amended Accounting Standards and Interpretations
{i} Changes in accounting policy and disclosures
The accounting policies-adopted are consistent with those of the previous financial year other than as noted below.

{ii} New accounting standards for application in future periods

The: following Standards and Interpretations issued or'amended are applicable to the Company but are not yet effective and have not
been adopted in preparation of the financial statements at the reporting date. The Company's assessment of the inipact of these new
standards and interprétations is set out below.

AASB 15 Revenue from Contracts with.Customers

AASB 15 replaces AASB 11 .Construction Contracts, AASB 18 Revenue and related Interpretations.

I51Fage



PACIFIC DAIRIES LTD (ACN: 095 821 971)

Notes to the Financial Statements (continued)
for Year Ended 30 June 2018

2

{d)

(e)

(f)

{8}

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

AASB 15 establishes principles for reporting the nature, amount, timing and uncertainty of revenue and cash flows arising from an
entity’s contracts with customers. This and related standards applied to the Group from 1 January 2018. The Company has applied the
standard from 1 January 2018. There is no material impact oh the Company in applying this standard.

AASB 9 Financial Instruments

AASB 9'is the. final version of a new principal standard that consolidates requirements for the classification and measurement of
financial assets and liabilities, hedge accounting and impairment of financial assets. AASB 9 replaces AASB 139 and supersedes all
previously issued and amended versions of AASB 9 and applied te the Company from 1 lanuary 2018. The company has applied the
standard from the year commencing 1January 2018, There is nonaterial impact an the-Company inapplying this standard.

AASB 161eases

AASB 16 replaces the current guidance in AASB 117 Leases, and applied to the Company from 1 fanuary 2019. Earlier adoption is
permitted, but that cannot be prior to the adoption of AASB 15. The impact of the standard will be detefmined in advance of the year
ending 30 June 2619.

The new standard sighificantly changes accounting for tessees requiring recognition of all leases, subject to certain exemptions, on the
balance sheet, including those currently accounted for as operating leases. A lessee will recognise Habilities refiecting future lease
payments and "right-of-use assets', initially measured at the present value of unavoidable.lease payments. Depreciation of leased
assets.and interest op lease liabilities will be recognised over the lease term.

Pririciples of consolidation

Consolidated fihancial statements incorporate the financial statements of the Company and its subsidiaries. Control is achieved when
the Company is exposed, or has rights, to variable returns from its involvement with the subsidiary and has the ability to affect those
returns through its power over the subsidiary. All subsidiaries have a reporting date of 30June.

As at the reporting date the assets and liabilities of all controlied entities have been incorporated into the consolidated financial
statements as well as their results for the year then ended. Where controlled entities have entered (left) the Group during the year,
their respective operating results have been included {excluded} fram the date control was obtained {ceased).

Cperating segments
The company currently operates in one business segment one geographical ségment namely dairy farming.

Cash and cash equivalents

Cash-and shori-term deposits in the statement of financial positien and for the purpose of the statement of cash flows comprise cash at
bank and in hahd and short-term deposits with an original maturity of two months or less.

For the purposes of the Cash Flow Statement, cash and cash équivalents consist of cash and cash equivalents as definded above.

Financial instruments
Recognition

Financial instruments, incorporating financial assets and financial liabilities, are initially measured at cost on trade date, which includes
transaction costs, when the related contractual rights or obligations exist. Subsequent to initial recognition these instruments are
measured as set cut below,

Derecognition

Financial assets are derecognised where the contractual rights to receipt of cash flows expires or the asset is transferred to another
party whereby the entity no longer has any significant continuing involvement in the risks and benefits associated with the asset.
Financial liabilities are derecognised where the related obligations are either discharged, cancelled or expire. The difference between
the carrying value of the financial liability extinguished or-transferred to another party and the fair value of consideration paid,
including the transfer of non-cash assets or liabilities assumed is récognised in profit or loss.

toans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market
and are stated atamortised cost using the effective interest rate method.

Receivables are recognised and carried at original invoice amount less provision for any uncollectible debts. An estimate forimpaired
receivables is made when collection of the full amount is no longerprobable. Bad debts are written off as incurred.
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PACIFIC DAIRIES LTD (ACN: 095 821 571)

Notes to the Financial Statements (continued)
for Year Ended 30 June 2018

2

{g)

()

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued}

Financial instruments (continued)
Financiol liabilities and equity instruments

Trade and other payables represent liabilities for goods and services received prior to the end of the finandial year and which are
unpaid. The amounts are unsecured and are usually paid within 60.days of recognition. Liabilities for trade and other ereditors are
catried at cost, which is the fair value of the consideration to be paid in the future for goods and services received whether or not
invoiced.

Debt and equity instruments are classified as eitherfinancial liabilities or as equity in accordance with the substance of the contractual
arrangement. The Convertible Notes Reserve represents the equity component {conversion rights) of the convertible notes
unconverted at year end.

Afterinitial recogniiion, interest bearing loans and borrowings are subsequently measured at amortised cost using the effective
interest rate method.

Foir value

The fair value of finiancial assetsand financial liabilities must be estimated for recognition and measurement or for dis¢losure purposes.
Unless otherwise disclosed in the notes to the financial statements, the carrying amount of the Company's financial instruments
approximates their fairvalues.

impairment

At each reporting date the Company assesses whether there is objective evidence that any finaricial asset is impaired. A deemed

impairment arises if ohjective evidence exists of one or more events occurring since the initial recognition of the asset (an incurred
‘loss event’} and that loss.event has an Impact on the estimated future cash flows of the financial asset that-can be reliably estimated.

Default Rate
The default rate on convertible notes is 0%

Biological Assets
Livestock are measured at their fair value less costs to sell. The fair value of livestock is based on current market values for the livestock.
Measurement of fair values

The fair value measurements of livestock have been based on observable market sales data of livestock of similar age, weight and
market

Risk management strategy related to agricultural activities

‘The company is exposed to the following risks relating to Its livestock assets.

Regulatoty and environmental risks- During the year ended 20 June 2018 the company was subject to Federal laws and regulations and
those State laws and regulations of New South Wales. The company has established environmental policies and procedures aimed at
compliance with local environmental and otherlaws,

Supply and demand risk- The company is exposed to risks arising from fluctuations in the price and sales volume of dairy cattle. When
possible the company will seek to manage this risk by performing regularindustry trend analysis for projected catile prices, milk supply
volumes and pricing and input cosis such as fodder and water.

Climate and other risks- The company's livestock assets are exposed to the risk of damage from climatic-changes, diseases, fire and
ather natural forces. The Company has extensive processes in place aimed at monitoring and mitigating those risks, including regular
livestock husbandry practices.and industry pest and disease control.
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PACIFIC DAIRIES LTD {ACN: 095 821 971)

Notes to the Financial Statements (continued)
for Year Ended 30 June 2018

{i)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

Property,plant and equipment
Basis of measurement of carrying amount

Freehold pastoral property and attached water rights is measured at fair value {Haing the amount for which an asset could be exchanged
between knowledgeable willing parties in an arm’s length transaction) as determined by a Directors’ valuation based on periodic but at
least triennial appraisals by independent valuers, less any impairment losses recognised after the date of the revaluation.

Plant and equipment is measured on the cost basis fess depreciation and impairment igsses. )
Asset carrying amounts-are reviewed annually by the directors to ensure they are not inexcess of the recoverable amount from these
assets.

Assets’ residual values, useful lives arid depraciation methods are reviewed, and adjusted if appropriate, at each reporting date.
Depreciation

Itemns of plant and equipment are depreciated on a diminishing balance basis using rates reflecting the useful life-of the asset to the
company, commencing from the time the assetis held ready.for use.

The estimated useful |ife of assetsin the plantand equipment class of depreciable asset is: 3- 7 years.

Impairment

The carrying values of plant and equipment are reviewed for impairment when events or changes in circumstances indicate the carrying
value may not be recoverable. If any indication of impairment exists and where the carrying values exceed the estimated recoverable

-ameount, the assets are written down to their recoverable amount, being the greater of fair value less costs to sell and value in use.

The recoverable amount of plant and equipmerit is the greater of fair value less costs to sell and value in use. In assessing value inuse,
the estimated future eash flows are discounted to their present value using a pre-tax discount rate that reflects. current market
assassments of the time value of money and the risks specific to the assets.

Derecognition

An asset is derecognised upon disposal or when no furtherfuture economic benefits are expected fromits use or disposal.

Any gain or loss arising on derecognition, calculated as the difference between the net disposal proceeds and the carrying amount of
the asset, is included in profit or loss in the period the assatis derecognised. '
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PACIFIC DAIRIES LTD {ACN: 095 821 971)
Notes to the Financial Statements (continued)
for Year Ended 30 June 2018

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued}

{i}l Leases
The determination of whether an arrangement is or contains a lease is based on the substance of the arrangement and requires an
assessment of whether the fulfilment of the arrangement is dependent on the use of a specific asset or assets and the arrangement
conveys a right to use the asset.

Company s o lessee

Finance leases, which transferto the Company stubstantially all the risks and benefits incidental to ownership of the leased item, are
capitalised at the inception of the lease at the fair value of the leased praperty or, if lower, &t the present value of the minimum lease
payments, Lease payments are apportioned betweenthe finance charges and reduction of the {ease liability so'as to achieve a canstant
rate of intereston the remaining balance of the Hability. Finance charges are charged directly against income.

Ca_pita!ised leased assets are depreciated over the shorter of the estimated useful life of the asset and the lease term if there is no
reasonable certainty that the Company will obtein ownership by the end of the lease term.

Operating lease payments are recognised as an expense in the income statement on a straight-line basis over the lease term. Lease
incentives are recognised in the income statement as an integral part of the toial lease expense.

{k) Provisions
Provisions are recognised when the Company has a legal or constructive obligation, as a result of past events, far which it is probable
that an outflow of economic benefits will result and that outflow can be reliably measured.
{l) Contributed equity
Ordinary shaies are classified as equity. Incremental costs directly attributable to the issue of new shares oraptions are shown in equity
as deduction, net of taxfrom the proceeds.
Revenue recognition
Revenue is measured at the fair value of the consideration réceived or receivable to the extent it is probable that the economic
benefits will flow to the Company and the revenue can be reliably measured.

{m

—

{n} Income tax
Income tax expense or revenue far the period is the tax payable on the current period’s taxable income based on the applicable tax
rate, adjusted by changes in deferred tax assets and {iabilities.
Deferred tax assets and liabilities are attributable to the témporary differences betweenthe carrying amount of an asset or liability in
the financial statements, and its tax base. Temporary differences are either assessable or deductible differences, which respectively
increase ordecrease income tax payable in the future.

Deferred tax assets are recognised fordeductible temporary differences and unused tax [osses at the tax rates expected to apply when
the assets are recovered or liabilities settled, and only if it is prabable that future taxable income will be available to utilise those
temporary differences and lasses.

Deferred tax assets and deferred tax liabilities are offset only if a legally enforceable right exists to set off current tax assets against
current tax liabilities and the deferred tax assets and lizbilities relate to-the same taxable entity and the same taxation authority.

{o) Cthertaxes
Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of GST incurred is not recoverable
from the taxation authority. In these circumstances the G5T is recognised as part of the cost of acquisition of the asset or as part of the
expense.

Receivables and payables are stated with the amount of G5T included. The net amount of GST recoverable from, or payable to, the
taxation suthority is included as a current asset or liability in the statement of financial position.

Cash flows are included in the Cash Flow Statement on a gross basis and the GST component of cash flows arising from investing and
financing activities, which is recoverable from, or payable to, the taxation authdrity are classified as operating cash flows.
Commitments and contingencies are disdosed netof the amount of GST recoverable fram, or payable to, the taxation autharity.

(p} Eornings pershare
Basic earnings per share

Basic earnings per share is calculated by dividing the profit attributable to equity holders of the Company, excluding any costs of
servicing equity other than ordinary shares, by the weighted average number of ordinary shares outstanding during the financial period,
adjusted for bonus elements in ordinary shares issued during the period. ’

Dituted earnings per share
Diluted éarnings per share adjusts the figures used in the determination of basic earnings per share to take into account the after
income tax effect of interest and other financing costs associated with dilutive potential ordinary shares and the weighted average

number of shares assumed to have beenissued for no consideration in relation to dilutive potential ordinary shares.
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PACIFIC DAIRIES LTD (ACN: 095 821 971)
Notes to the Financial Statements {continued)
for Year Ended 30 June 2018

ta) Significant accounting judgements, estirmates and assumptions
The preparation of financial statements in conformity with Australian’ Accounting Standards requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of applying the Company's accounting
policies. The areas that involve a higher degree of judgement or complexity, or areas where assumptions and estimates are significant
to the financial statements are disclosed in notes.of the particular accounts separately.

Estimates and judgements are continually evaluated and are based on historical experience and other factors, including expectations of
future events that may have a financial impact on the entity and that are believed to be reasonable under the, circumstances, The
resulting accounting estimates will, by definition, seldom-equal therelated actual results.

The estimates.and assumptions that may a significant risk of causing a materlal adjustment to the carrying amounts of asiets and
liabilities within the next financial year and the judgements applied-are as follows.

Property acquisition costs in advance

Further to gaihing shareholders’ approval at a meeting on 13.July 2016, the directors are proceeding with plans to acquire: five dairy
farms in the areas of Cobram in Victoria and Finley in NSW. in respect of one of those properties certain transaction related stamp duty
has been settled by the Company, conseguent to the obligation arising upen executioi of the contract of sale in accordance with the
jurisdiction's regulatidns. On the assumption that the restructuring events will resultin acquisition of the property, the costs paid in
advance are regarded as being of future economic benefit, having the potential to contribute, indirectly, to the flow of cash to the
Company.

Going concern

The judgement and related assumiptions of higher current significance relate to the preparation of the financial report on the going
concern basis, which assumes continuity of normal business activities and the realisation of assets and the settlement of the Group's
liabilities in the ordinary course of bustness. In forming the view that the financial report be prepared on a going concern basis the
directors have considered all matters noted in paragraph (b} of this summary of significant accounting policies.

20138 2017
$ S
3  REVENUES AND EXPENSES

3{a) Rewvenue from operatihg activities
Gross Profit {Loss} from Livestock Trading 4,500 -
Interest income . - 57

4,500 57
3(b) Expenses on'continuing operations includes:
Accrued Directors Fees 228,000 273,000
Remuneration of the auditor of the Company for auditing or reviewing the financial repert {no 27,747 32,500
other services were provided by the auditor}

2018 2017
$ $
4 INCOME TAX

A reconciliation of income tax expense applicable to accounting profit before income tax at the
statutory income tax rate to income tax expense at the Company's effective income tax rate for
the yearis asfollows:
Accounting (loss) before tax from continuing operations {698,127) (681,934)
At the statutory income tax rate of 30% (209,438) {204,580)
Effect of non-recagnition of losses incurred 209,438 204,580
Income tax expense reported in statement of profit or loss - -
Estimated total value of unrecognised tax losses 1,057,475 838,000
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PACIFIC DAIRIES LTD (ACN: 095 821 971)

Notes to the Financial Statements (continued)
for Year Ended 30 June 2018

5 CASH AND CASH EQUIVALENTS 2018 2017
$ $
Cash at bank (i) 35,205 279,828
(i} Cash earns interest at floating rates based on daily bank deposit rates.
Reconciliation of net loss after tax to net cash flows from operations
Net loss (698,127) {943,187)
Adjustments for:
Profit gn Livestock Trading (4,500) -
Gain on sale ¢f motor vehicle - (24,482)
Write off property acquisition costs in advance 69,672
Depreciation and amortisation 94 3,773
Non Cash Share Based Payments{Directors Fees Conversion) - 216,000
(Decrease)/increase in trade and other payables (15,612} 365,193
(Decrease)/increase in employee entitlement provisions 40,690 1,434
Net cash from operating activities {677,455) (311,597}
6 BIOLOGICAL ASSETS
Reconciliation of carrying amount 2018 2017
Note $ $
Opening Balance 286,000 -
Purchases 286,000
Sales of Livestock . -
Change in fair value less costs to sell:

Due to price changes 2{h) (7,200) -
Due to physical changes 2{h) 11,700 -
Closing Balance 250,500 286,000

Livestock Trading Account 2018 2017 2018 2017
Note aty Qty 5 $
Sales - - - -
Less Cost of Sales
Add Opening Stock 164 286,000 -
Add Purchases - 164 286,000
Add Natural Increase 29
Subtotal of Opening Stock and Increases. 193 164 286,000 286,000
Less Attrition 3 -
Less Closing Stock
Cows 2({h} 164 100 278,800 150,000
Ri Hiefers 2(h} 26 - 11,700 -
R2 Hiefers 2({h) - 64 - 96,000
Total Closing Stock 190 164 290,500 286,000
Subtotal of Closing Stock & Attrition 193 164 290,500 286,000
Total Cost of Sales - - (4,500) -
Gross Profit (Loss) on Livestock Trading 4,500 -

At 30th luhe 2018, livestack comprised 164 Holstein Cows, 26 Holstein R1 Heifers.
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PACIFIC DAIRIES LTD (ACN: 095 821 971)

Notes to the Financial Statements {continued)
for Year Ended 30 June 2018

7 PROPERTY, PLANT AND EQUIPMENT

Plant and equipment

Cost

Accumulated depreciation and impaifment

Movement in carrying amounts of plant and equipment between
‘the beginning and the end of the financial year:

Balance at 1 July

Disposals & writedowns

Depreciation expense

Balance at 30 June

8 LOANS AND BORROWINGS

Loans by Current Directors (i) (v)*
Share subscription loan (if) (v)

Converting loan notes reclassified as equity at year

end

Total Loans and Borrowings

*As of the reporting date, theése loans between the Company and direciors or director related
-entities attract an interest rate of 1.5% per month on a straight line basis:

9 CONTRIBUTED EQUITY AND RESERVES

Ordinary shares

Fully paid ordinary shares carry one vote per share and carry the

right

Accumulated losses

Balance at the beginning of the financiat year

Net loss after income tax for the financial year

Balance at the end of the financial year

Capital Management

1,186 1,186
{815) (721)
371 465
465 29,756
- (25,518)
(94) (3,773)
371 465
122,000 -
155,000 508,267
(155,000) (508,267)
122,000 -

2018 2017

s $

20,452,127 20,362,562
(20,123,976) (19,180,789)
(698,127) (943,187)
(20,822,103) (20,123,976)

Under current circumstances, when managing capital, the Directors' objective is to ensure the entity continues as a
going concern. The current circumstances regarding going concern are described in Note 2(b).

Movement in Share Capital

As at:

As at:

1-jul-17
6-Jul-17
7-Feb-18
21-jun-18
30-Jun-18

30-Jun-18

Total Contributed Equity

Opening balance
Issue of Shares upon exercise of Options

Issue of Shares upon conversion of Convertible Notes
Issue of Shares upon conversion of Convertible Notes

Closing Balance

Value of convertible notes remainfng unconverted

No. of shares S
331,460,426 19,854,295
5,833,333 40,832
39,200,000 392,000
1,000,000 10,000
377,493,759 20,297,127
155,000
20,452,127
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PACIFIC DAIRIES LTD (ACN: 095 821 971)
Notes to the Financial Statements (continued)
for Year Ended 30 June 2018

10 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

During the reporting period the Company's principal financial instruments comprised cash and eguivalents, and borrowings. The main
purpose of these financial instruments was to provide finance forthe Company’s curtailed. operations. Thé Company has various other
financial assets and liabilities such as sundry receivables and trade payables, which arise directly from its operations. it is,and has been
throughout the pericd, the Company's policy that no trading in financial instruments shail be undertaken. The overal| risk management
program focused on minimising potential adverse effects on the finandial performance of the Company. Current circimstances
regarding going.concern are described-in Note 2{b). '

The Company's most significant financial risk exposure is liquidity risk which has been monitored through the development of cash flow
forecasts.

The Directors wili perform finahcial risk management under policies approved by them, against the objective. of supporting the delivery
of the Company's financial targets whitst protecting future fimancial security.

11 COMMITMENTS AND CONTINGENCIES
Obligations due under hire purchase contracts

The Company has no current obligations uhder Hire Purchase arrangements,
Contractual commitments

The Company remains committed to finalising the debt funding to acquire up to 5farms in the Murray River region-and tofurther the
Fiji Joint Venture with Asia Pacific Logistics.

The Company is being advised in respect of the acquisitions and sourcing of funding by separately engaged independent parties. The
level of fees payable will vary, depending on the success of the fund raising.

Contingent liabilities
As at the reporting date there are no contingent liabilities to be reported.

12 KEY MANAGEMENT PERSONNEL DISCLOSURES
(a) Details of Key Management Personnel {KMP)

KMP comprise only the directors as at the reporting date:
Paul Duckett

Ray Tayloi

Christopher Egan

During the previousyear, KMP included the abave-referred directors, and the following
directors who held office for part of the year, tip to their resignation on 23rd October 2017

Trevor Kelly 2018 2017

{b} Compensation of KMP 4 5

Thie aggregate compensation made to KMP of the company is set out below:

Short-term employment benefits 228,000 273,000
228,000 273,000

13 RELATED PARTY DISCLOSURE
(a) Related entities within the Group
The finandial statements include the financial statements of Pacific Dairies Limited only,

{b} Transactions with directors and director related entities
As of the reporting date, the following foans were made or retmained in place, between the
Company and directors or director related entities, These [oans attract an interest rate of 1.5%

per morith on a strdight line basis. 2018 2017

s 8
Meridan Fertilisers Pty kid - Paul Duckett 92,000 -
Fourtays Trust- Ray Taylor 30;000 -
Director Loans as at 30th June 2018 122,000 -

(¢} Transactions with related entities

Accounts Payable offset to Ordinary Share Holdings- Dimitrios Podaridis 10,500 _
Other supplier payments to entities related to Dimitrios Podaridis re Bond Financing 34,545 83,636
Matt Duckett- Total Employment Remuneration including Superannuation 78,840 80,274

23| Puge



PACIFIC DAIRIES LTD (ACN: 095 821 971)

Notes to the Financial Statements {continued)
for Year Ended 30 June 2018

14

15

16

EVENTS AFTER THE REPORTING DATE

The company is nearing completion of its debt funding with Pramana Capital as primary Guarantor of the bonds. In
addition to the bond finance, Pramana Capital has provided the company with a Promissory Note for the amount of
$500,000 for the purpose of meeting short term. business expenses. Conditions precedent to the riote are as follows:

1. The funds under the Promissory Note shail be avaitable in thie first week of November 2018.

2. Interest will be applied at 1% per month compounding..

3. The entire unpaid principal amount of this Note and all unpaid interest accrued thereon shall be due and payable no
fonger than six {6} months. from the date of issue of the Promissory Note subsequent to raising alternative capital.

4. If there is a change of Board and/or control of Pacific Dairies Limited then the Promissory Noteshall be null and void

and any amount becomes due and payable in 48 hours.,

The due diligence on Fiji continues and we are anticipating a final investment decision and sighing of formal Joint

Venture agreements inthe near future.

The Company has also begun steps to complete the ASX requirements under Chapter's 1 & 2 for relisting.

EARNINGS PER SHARE

Basic earnings per share
Diluted earnings per.share
Loss attributable to ordinary equity holders of the company used in caloulating

Weighted average number of shares used as the denominator

Weighted average number of shares used as thé denominator in calculating basic
Adjustments for calculation of diluted earnings per sharé

Weighted average number of ordinary shares

PARENT ENTITY DETAILS

Surmmarised presentation of the financial statements of the parent entity, Pacific
Dairies Limited: '
{a) Summarised statement of financial position

Assets

Current assets

Non-current assets

Total assets

Liabitities

Current liabilities

Net assets

Equity

Share capital

Retained earnings

Total equity

{b) Summarised statement of comprehensive income

Loss for the year

Total comprehensive income for the year

2018 2017
s 5
cents cents
(0.20} (0.29)
{0.20) {0.29)
(698,-127_) (943,187)
# #

352,580,334

330,133,046

352,580,334 330,133,046

2018 2017

$ $

325,705 565,328
371 465
326,076 566,293
696,052 327,707
(369,976) 238,586
20,452,127 20,362,562
(20,822,103} (20,123,976}
{369,976) 238,536
(698,127) (943,187)
(698,127) {943,187)
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PACIFIC DAIRIES LTD {ACN: 095 821 971}

DIRECTORS DECLARATION
As at 30t June 2018
In the opinion of the directors:

1. The financial statements and notes of the company and the additionzl disclosures included in the Directors” Report -designated as
audited are in accordance with the Corporations Act 2001, including:

a.  Giving a true and fair view of the consolidated Company's financial position as at 30 June 2018 and of its performance for
the year ended on that date; and

b. Complying with the Corporations Regulations 2001 and Australian Accounting Standards, which, as stated in accounting
policy Note 2(a} to the financial statements, constitutes compliance with International Financial Reperting Standards {IFRS);
.and

2. There are reasonable grounds to believe that the company will be able to pay its debts as and when they become due and payable.

This dectaration has been made after receiving the declaration required to be made to the directors in accordance with sections 205A of the
Corporations Act 2001 for the financial period ended 30 June 2018.

This declaration is made in accordance with a resolution of the board of directors and signed in Metbourne 29t October 2018:

e g
- Vi g
-

Paul Duckett
Chairman

Dated:  29*" QOctober 2018
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF PACIFIC DAIRIES LIMITED

Opinion

We have audited the accompanying financial report of Pacific Dairies Limited which comprises the
statement of financial position as at 30 June 2018, and the statement of profit or loss and other
comprehensive income, the statement of changes in equity and the statement of cash flows for the
year then ended, and notes to the financial statements, including a summary of significant
accounting policies, and the directors’ declaration.

In our opinion the financial report of the Company is in accordance with the Corporations Act 2001,
including:

(a) giving a true and fair view of the Company’s financial position as at 30 June 2018 and of its
performance for the year then ended; and

(b) complying with Australian Accounting Standards and the Corporations Regulations 2001.

Basis for Opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Report section of our report. We are independent of the Company in accordance with
the auditor independence requirements of the Corporations Act 2001 and the ethical requirements
of the Accounting Professional and Ethical Standards Board’'s APES 110 Code of Ethics for
Professional Accountants (the Code) that are relevant to our audit of the financial report in
Australia. We have also fulfilled our other ethical responsibilities in accordance with the Code.
We confirm that the independence declaration required by the Corporations Act 2001, which has
been given to the directors of the Company, would be in the same terms if given to the directors
as at the time of this auditor’s report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Material Uncertainty related to Going Concern

Without qualifying our opinion, we draw attention to Note 2 (b) in the financial report. The matters
set forth in Note 2 (b) indicate the existence of a material uncertainty that may cast significant
doubt about the Company's ability to continue as a going concern, and therefore the Company
may be unable to realise its assets and discharge its liabilities in the normal course of business
and at the amounts stated in the report.

Independent Member of Walker Wayland Australasia Limited,

B I< R a network of independent accounting firms. e
ualil
150 9001
NTERNATIONAL

Liability limited by a scheme approved under professional standards legislation. @ saicLomaL

Independent Member g
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF PACIFIC DAIRIES LIMITED (Continued)

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance
in our audit of the financial report of the current period. These matters were addressed in the
context of our audit of the financial report as a whole, and in forming our opinion thereon, and we
do not provide a separate opinion on these matters.

1. Share Subscription Loans

Why significant How adressed

The Company's share subscription loans are | Our procedures in auditing the loans included
considered to be a key component of the | but were not limited to:
Company's operation and was classified as

equity. We do not consider the loans to be at a e Assess the processes and controls in
high risk of significant misstatement, or to be place to record the loans and
subject to a significant level of judgement. movement in balances during the year;
However due to their materiality in the context and

of the financial statement as a whole, they are e Agreeing the amount of the
considered to be the area which had the subscription loans and the terms and
greatest effect on our overall strategy and conditions to supporting agreements.
allocation of resources in planning and e We assessed the adequacy of the
completing our audit disclosures in note 8 and 9 to the

financial statements

Other Information

The directors are responsible for the other information. The other information comprises the
information included in the Company’s annual report for the year ended 30 June 2018 but does
not include the financial report and our auditor’s report thereon.

Our opinion on the financial report does not cover the other information and accordingly we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial report, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
report or our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

!
} 7
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF PACIFIC DAIRIES LIMITED (Continued)

Responsibilities of the Directors for the Financial Report

The directors of the Company are responsible for the preparation of the financial report that gives
a true and fair view in accordance with Australian Accounting Standards and the Corporations Act
2001 and for such internal control as the directors determine is necessary to enable the preparation
of the financial report that gives a true and fair view and is free from material misstatement, whether
due to fraud or error.

In preparing the financial report, the directors are responsible for assessing the ability of the
Company to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the directors either intend to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Report

Our responsibility is to express an opinion on the financial report based on our audit. Our objectives
are to obtain reasonable assurance about whether the financial report as a whole is free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with the Australian Auditing Standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of wusers taken on the basis of this financial report.

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional
judgement and maintain professional scepticism throughout the audit.

We identify and assess the risks of material misstatement of the financial report, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

We obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

We evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the directors.

We conclude on the appropriateness of the directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial report or, if such
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF PACIFIC DAIRIES LIMITED (Continued)

disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

We evaluate the overall presentation, structure and content of the financial report, including the
disclosures, and whether the financial report represents the underlying transactions and events in
a manner that achieves fair presentation.

We obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Company to express an opinion on the financial report. We are
responsible for the direction, supervision and performance of the Company audit. We remain solely
responsible for our audit opinion.

We communicate with the directors regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide the directors with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with the directors, we determine those matters that were of most
significance in the audit of the financial report of the current period and are therefore the key audit
matters. We describe these matters in our auditor’'s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on the Remuneration Report
Opinion on the Remuneration Report

We have audited the Remuneration Report included in pages 7 to 9 of the directors’ report for the
year ended 30 June 2018.

In our opinion, the Remuneration Report of Pacific Dairies Limited, for the year ended 30 June
2018, complies with section 300A of the Corporations Act 2001.
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF PACIFIC DAIRIES LIMITED (Continued)

Responsibilities

The directors of the company are responsible for the preparation and presentation of the
Remuneration Report in accordance with section 300A of the Corporations Act 2001. Our
responsibility is to express an opinion on the Remuneration Report, based on our audit conducted
in accordance with Australian Auditing Standards.

W, W q
WALKER WAYLAND ADVANTAGE A%IT PARTNERSHIP BEﬁEéTER
CHARTERED ACCOUNTANTS PARTNER

Dated in Melbourne on thisoszday of wﬂn“ 2018
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PACIFIC DAIRIES LTD (ACN 095 821 971)
Annual Financial Report

For the year ended 30 June 2018

20 Top Shareholders Shares

MERIDfAN FERTILISERS PTY LTD 28,798,018
MR PAUL FREDERICK DUCKETT & MRS DIANE ELIZABETH.DUCKETT <DUCKETT SUPER FUND A/C> 20,564,890
MRS TONI SANDRA TAYLOR 14,917,057
H HARVEST COMPANY PTY LTD <H HARVEST FAMILY A/C> 14,780,000
CiTICORP NOMINEES PTY LIMITED 11,146,175
MR TREVOR JOHN KELLY & MRS JUDITH MARGARET KELLY <T&J KELLY SUPER FUND.A/C> 10,195,387
MR MUSTAFA HASAN & MR MEHMET TAVSANCIOGLU 10,000,000
MR MUSTAFA HASAN 9,308,000
S0 MAMNAGEMENT SYSTEMS PTY LTD 8,810,178
CRICAN PTY LTD 8,333,334
MR ALl OZDEMIR 7,920,512
MR CIMITRIOS PODARIDIS 7,772,380
SUSAN PARKER 6,717,255
MR RAYMOND TAYLOR <THE FQURTAYS A/C> 5,124,681
WILLIAM JOHN TIMSBURY CLARKE 6,000,000
RAYMOND TAYLOR <TAYLOR SUPER FUND A/C> 5,862,292
MR MECMI UYSAL 5,084,467
DR JCAQ MANUEL. CAMACHO 5,000,000
EMS NOMINEES PTY LTD <D & S UNIT A/C> 5,000,000
FORBES ST MECICAL INVESTMENTS PTY LTD <FORBES ST MEDICAL INVEST A/C> 5,000,000
Total Securities of Top 20 Holdings 197,335,630
Distribution of Shareholdings

Security Classes

Fully Paid Qrdinary Shares

Heldings Ranges Haolders Total Units
1-1,000 326 113,280

1,001-5,000 158 417,499
5,001-10,000 208 950,635
10,001-100,000 351 15,677,088
10'0,00_1_-9,999,999,999 240 374,835,253
Totals 1,283 392,993,755

Marketable Parcels

%
7.328%
5.233%
3.796%
3.761%
2.836%
2.504%
2.545%
2.369%
2,242%
2.120%
2.015%
1.978%
1.709%
1.558%
1.527%
1.492%
1.294%
1.272%
1.272%
1.272%

50.213%

At 11 October 2018, using the last traded share price of $0.029 per share, there were 768 holdings, which were of less than a marketable

parcel ($500)

Voting Rights

Each shareholder is entitled o receive notice of and attend and vote at general meetings of the company. ‘At a general meeting, every
shareholder present in person or by proxy, representative or attorney will have cne vote on a show of hands and on a peli,.one vote for each

share hald.

3M|Pazge

%.
0029’
0.106
0.496
3.989

95.379

100.000



