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CONSOLIDATED RESULTS AND REVIEW OF OPERATIONS

During the 6 months period of review, China started to ease the restricted supply by increasing quotas for both 
the rare earth mining and smelting and separation. China typically issues the rare earth quotas twice a year for 
six-months  period.  In  March,  the  first-half  quotas  were  set  at  60,000  tones  for  mining  and  57,500  tones  for 
smelting  and  separation.   Export  raise  and  price  of  rare  earth  products  price  also  raise  to  the  high  level  in 
August  and  September  of  the  year.   During  the  six  months  period  of  review,  the  Segment  revenue  recorded 
growth  of  84%  amounted  to  A$15,655,000  (2018:  A$8,499,000)  and  a  profit  of  A$900,000  including  a 
A$426,000 dividend income generated from financial assets at fair value through other comprehensive income 
(2018: loss of A$875,000).

During the 6 months period of review, the education team continue to strike hard to maintain similar record as 
last period, however, both the rental cost in school premises and continue weakness of the Chinese Yuan, the 
segment in management and consulting services in education achieved a slightly drop in revenue of A$181,000 
(2018: A$200,000) and generated a profit of A$53,000 (2018: A$69,000). 

The Leasing and Capital Financing enjoyed good growth during the six month period of review.  It continues 
to  enjoy the  long term lease  for  renting  all  its  vehicles,  the  increase  rental  of  its  property  in Beijing  and  the 
financial  income  from  its  surplus  cash  of  A$621,000  over  the  period.   The  leasing  and  capital  financing 
segment  had  achieved  growth  in  revenue  of  A$302,000  (2018:  A$197,000)  and  had  resumed  its  profitable 
position achieving a profit of A$68,000 (2018: loss of A$39,000).

As  a  combined  effect  of  the  above  and  during  the  period  1/4/2019  –  30/9/2019,  the  Group  had  a  combined 
revenue  of  A$16,138,000  (2018:  A$8,896,000)  which  represented  a  growth  of  81%,  a  gross  profit  of 
A$1,540,000 (2018: A$427,000) and a profit of A$701,000 (2018: loss of A$1,269,000). 

During the six months  under  review, the  Group has successfully  completed  the  issue  of  41,656,202 ordinary 
shares  at  A$0.03  per  share  to  eligible  shareholders  under  the  rights  issue  in  August.   This  has  contributed 
A$1,249,000 to improve the cash position of the Group.

OUTLOOK

For  rare  earth  processing  and  refinery  sector:  China  is  home  to  at  least  85% of  global  rare  earth  processing 
capacity.  In  recent  years,  under  the  impact  of  illegal  mining  and  separation  of  some  enterprises,  the  entire 
industry  has  been  suppressed  including  the  supply  of  raw materials  and  the  prices  of  rare  earth  products.  In 
May 2019, China’s top leader gave important instructions for the development of the rare earth industry. With 
the implementation  of a series  of  crackdowns, the price of rare earth products  is enjoying its first  recovering 
session in the first  six months  of 2019. This is good news for the Group’s rare earth processing and refinery 
operating  entity  as  one  of  57  legal  rare  earth  separation  companies  listed  on  Ministry  of  Industry  and 
Information Technology of People's Republic of China.
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OUTLOOK

For education management and consulting business: the increase in enrollment rate and education expenditure 
will go up in line with increase per capita GDP.

For leasing and financing business: both property rental, demand for lending vehicles will continue to boost in 
China, in particular  in Beijing where our leasing assets are located.  Moreover, we have cash reserve to meet 
the  increasing  need in  this  sector.   We believe  that  it  is  a matter  of the scale  of  investment  into  the  business 
which will generate stable growth in revenue and profit for the sector.

At  present,  the  Group  continue  to  rely on  and  support  by one  of  our  shareholders  -  Guangdong  Rare  Earths 
Industry  Group  Co.,  Ltd.,  one  of  the  six  major  rare  earth  groups  identified  by the  State  Council  of  People's 
Republic China. In September 2019, Guangdong Rare Earths Industry Group Co., Ltd. appointed a director in 
our Group to strengthen the operations management for the rare earth business sector and assist us in securing 
quota  which  can  meet  our  rare  earth  separation  capacity  from  the  Ministry  of  Industry  and  Information 
Technology  of  People's  Republic  of  China.   As  such,  it  will  enhance  the  profit  growth  of  our  existing  rare 
earth  separation  and  refinery  sector.  The  Group  will  maintain  close  communication  with  the  Ministry  of 
Industry and Information Technology of the People's Republic of China for their support and provide solutions 
and  services  for  a healthy  development  of  the  Group ’s  rare  earth  business;  establish  business  alliances  with 
upstream, midstream and downstream legitimate  entities  in the rare earth sector, and actively promote  the in-
depth cooperation with China Baotou Rare Earth Products Exchange. As such, we believe performance growth 
will sustain. Our Group will continue to adopt maintaining a conservative but proactive business development 
and investment strategy with a view to optimizing returns for our shareholders.

On  behalf  of  the  Board,  I  would  like  to  sincerely  thank  all  our  shareholders,  investors,  bankers,  business 
associates  and  clients  for  their  continuing  support  to  the  Group  and  to  my  fellow  directors,  the  auditor  and 
consultants  for  their  professional  services  rendered  to  the  Group  and  all  the  dedicated  staff  members  of  the 
Group for their hard work and contribution during the period under review.

Mr. Changyuan LIAO
Director

29 November 2019
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DIRECTORS' DECLARATION

The Directors of the Company declare that, for the half-year ended 30 September 2019:

1. The attached financial statements and notes thereto as set out on pages 7 to 26:

(a) comply with the International Accounting Standard ("IAS") 34 "Interim Financial Reporting''; and

(b) give  a  true  and  fair  view  of  the  Group's  financial  position  as  at  30  September  2019  and  of  its 
performance for the half-year then ended;

2. In the Directors' opinion, there are reasonable grounds to believe that the Company will be able to pay its 
debts as and when they become due and payable.

Signed on behalf of and in accordance with a resolution of the Board of Directors.

Mr. Changyuan LIAO
Director

29 November 2019
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