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ASX Appendix 4D
Half year financial report to 31 December 2019

1. Details of reporting period
Name of entity EVZ Limited (ASX: EVZ)
ABN 87 010 550 357
Reporting period 31 December 2019
Previous corresponding reporting period 31 December 2018
2. Results for announcement to the market
Results Summary FY2020 H1 FY2019 H1 Change Change
$ $ $ %
Revenue from ordinary activities 34,433,155 36,930,495 (2,497,340) -7%
EBITDA (1,642,108) 1,625,710 (3,267,819) -201%
Profit before finance costs and income tax (2,355,039) 1,302,585 (3,657,624) -281%
Profit from ordinary activities before tax (2,772,994) 1,070,230 (3,843,224) -359%
Profit from ordinary activities after tax (2,845,428) 840,759 (3,686,187) -438%
Earnings per share (cents) (2.96) 0.92

3. Net tangible asset backing

31-Dec-2019 31-Dec-2018
Net tangible asset backing. Cents per share 7.0 11.7
4. Details of entities over which control has been gained or lost during the period

A

5. Details of dividends

| No dividend has been paid or recommended to be paid for the period.

6. Details of dividend reinvestment plans

[ N/A
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10.

11.

Details of associate and joint venture entities

| N/A

Foreign entities

| N/A

Audit review and emphasis of matter

The financial report has been independently reviewed by Grant Thornton, who have issued
an ungualified opinion. The Independent Auditors Review Report contains an emphasis of
matter related to the disclosures made in the financial report relating to going concern as
detailed below:

“We draw attention to Note 1 of the financial report, which notes that the Group’s funding
matures on 30 June 2020. The Group’s ability to continue as a going concern is dependent
on their bank facilities being extended. These conditions, as set forth in note 1, indicate the
existence of a material uncertainty which may cast significant doubt about the Group’s ability
to continue as a going concern. Our report has not been modified in relation to this matter.”

Attachment

| EVZ Limited Half Year Report for the half-year ended 31 December 2019

Additional Information

In addition to the attached condensed consolidated half year financial statements, further
information including financial analysis of the results is provided in the half year FY2020
investor presentation also released to the market today.

By order of the Board
P A van der Wal
Company Secretary
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Directors’ report

Your Directors submit the financial report of EVZ Limited and its controlled entities (the consolidated entity)
for the half-year ended 31 December 2019.

Directors
The names of Directors who held office during or since the end of the half-year are as follows:

e Graham Burns (Chairman)
e Robert Edgley
e lan Luck

Review of operations

The operating loss before tax from continuing operations of the consolidated entity for the six months to 31
December 2019 was $2,772,994 (31 December 2018 profit: $1,070,230). The net loss after tax for the six
months to 31 December 2019 was $2,845,428 (31 December 2018 profit: $840,759).

Changes in state of affairs
There were no significant changes in the state of affairs during the period.

Dividends
During the half-year to 31 December 2019 there were no dividends declared or paid.

Events subsequent to reporting date

There have not been any matters or circumstances, other than that referred to in the financial statements or
notes thereto, that have arisen since the end of the half-year, that have significantly affected, or may
significantly affect, the operations of the consolidated entity, the results of those operations, or the state of
affairs of the consolidated entity in future financial periods.

Auditor’s independence declaration
The auditor’s independence declaration under section 307C of the Corporations Act 2001 is set out on page

4 for the half-year ended 31 December 2019.

This report is signed in accordance with a resolution of the Board of Directors.

Director
Graham Burns

Dated this 26" day of February 2020
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o Grant Thornton

Colims Sguare, Tower 5
TZT Collins Eteet
Misibowme VIC 3008
Comespondence 1o:
GPO Box 4736
Misibowme VI 3001

T+&1 35320 2222
F+&1 35320 2200
Elnrn.vlcmu.n LCom

W ww . grantthormion.com.au

Auditor’s Independence Declaration

To the Directors of EVZ Limited

In accordance with the requirements of section 307C of the Corporafions Act 2001, as lead auditor for the review of EVZ
Limited fior the half-year ended 21 December 2019. | declare that, to the best of my knowledge and belief, there have been:
a Mo contraventions of the auditor independence requirements of the Corporafions Act 2001 in relation to the review: and
b Mo contraventions of any applicable code of professional conduct in relation to the resiew.

Cod AU

Grant Thomton Auwdit Pty Lid
Chartered Accountants

Far g

L

B L Taylor
Partner — Audit & Assurance

Melboume, 26 February 2020

Grant Thamton Awdt Pty Lid ACM 130 543 554 www._grantthernton.com.au
& subsidiary or related =ity of Grant Thombon Ausirala Lid ASN 41 137 555 329

‘el Thersten e b Ton e urder whish S Gt Thofmon et IS [oce aasufin o, e afd sty sirvon b B shels
arstior fules 15 o 0F Fene e’ e, @S D covlest ot O Thomise Soitais L e e i of Gresd Thomon iermetenl
Lt [BTIL) GTIL and S rroainbar i e sol @ soridwide pannarhip. GTIL and aech mammber 0 is & seganits gl sty Sarvici e
dulivatind by the faemer A GTIL dobs fel Siovide servion to cherti. OTIL and It mamber s ans not egests o, and & nol oigine oie
et ind aow fel kb for oo anofher's SO of crbEiof. I e Australlen contad ey, the e of the bern Cranl Thomion' iy el o
Carart Thaimton Airstrale Limied S84 41 127 558 380 and i Austvelen subskiianes and riated aniths. OTIL & mol an Austeelen releted ety &
et Thesimiin Aurslrala Limied

Limivility limied by & scheme approved under Professional Sndands Legislsfon.
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Condensed consolidated statement of profit or loss

For the half-year ended 31 December 2019 Notes Consolidated Entity
31 December 31 December
2019 2018
$ $
Continuing operations
Revenue 6 34,433,155 36,930,495
Cost of Sales (31,312,378) (30,456,738)
Gross Profit 3,120,777 6,473,757
Other Income 65,110 34,032
Administration and corporate costs (5,540,926) (5,205,204)
Results from operating activities (2,355,039) 1,302,585
Net finance costs 2 (417,955) (232,355)
Profit/(.Loss) before income tax from continuing (2,772,994) 1,070,230
operations
Income tax (expense)/benefit (72,434) (229,471)
Profit/(Loss) for the period from continuing operations (2,845,428) 840,759

Earnings per share

Cents Cents
Continuing operations: 4
Basic earnings per share (2.960) 0.921
Diluted earnings per share (2.960) 0.906
Overall operations: 4
Basic earnings per share (2.960) 0.921
Diluted earnings per share (2.960) 0.906

The accompanying notes form part of these condensed consolidated financial statements.
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Condensed consolidated statement of comprehensive income

For the half-year ended 31 December 2019 Consolidated Entity
31 December 31 December
2019 2018
$ $
Profit/(Loss) for the period (2,845,428) 840,759
Other comprehensive income:
Items that may be reclassified subsequently
to profit or loss:
Exchange differences arising on translation of foreign
operations 32,770 26,628
Total comprehensive income/(loss) for the period
attributable to owners of the company (2,812,658) 867,387

The accompanying notes form part of these condensed consolidated financial statements.
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Condensed consolidated statement of financial position

For the half-year ended 31 December 2019 Notes Consolidated Entity
31 December 30 June
2019 2019
$ $
Current assets
Cash and cash equivalents 3,029,736 2,772,182
Trade and other receivables 12,691,968 16,540,057
Contract assets 1,993,266 3,156,104
Inventories 2,802,259 2,313,984
Other financial assets 211,091 189,612
Total current assets 20,728,320 24,971,939
Non-current assets
Trade and other receivables 1,401,566 1,612,075
Plant and equipment 7,529,423 4,870,664
Deferred tax assets 2,544,804 2,604,954
Intangibles 5 12,072,010 12,072,010
Total non-current assets 23,547,803 21,159,703
Total assets 44,276,123 46,131,642
Current liabilities
Trade and other payables 11,628,217 13,853,414
Contract liabilities 1,232,515 1,584,027
Tax liabilities 31,738 31,335
Short-term borrowings 3 4,985,083 3,372,272
Provisions 3,145,222 2,926,188
Total current liabilities 21,022,775 21,767,236
Non-current liabilities
Long-term borrowings 3 1,976,377 284,397
Deferred tax liabilities 50,838 50,549
Provisions 50,857 41,526
Total non-current liabilities 2,078,072 376,472
Total liabilities 23,100,847 22,143,708
Net assets 21,175,276 23,987,934
Equity
Issued capital 56,457,180 56,457,180
Reserves 309,941 277,171
Accumulated losses (35,591,845) (32,746,417)
Total equity 21,175,276 23,987,934

The accompanying notes form part of these condensed consolidated financial statements.
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Condensed consolidated statement of changes in equity

For the half-year ended 31 December
2019

Balance at 30 June 2019
Adjustment on adoption of IFRS 16
Balance at 1 July 2019

Total comprehensive loss for period
Profit/(loss) for period

Foreign currency translation reserve
Total comprehensive income for period

Transactions with owners, recorded
directly in equity

Shares issued

Dividends

Balance at 31 December 2019

For the half-year ended 31 December
2018

Balance at 30 June 2018
Adjustment on adoption of IFRS 9
Balance at 1 July 2018

Total comprehensive loss for period
Profit/(loss) for period

Foreign currency translation reserve
Total comprehensive income for period

Transactions with owners, recorded
directly in equity

Shares issued

Shares Issue Costs

Balance at 31 December 2018

Issued Accumulated Share Foreign Total Equity
Capital Losses Option Currency
Reserve Translation
Reserve
$ $ $ $ $
56,457,180 (32,746,417) 300,000 (22,829) 23,987,934
56,457,180 (32,746,417) 300,000 (22,829) 23,987,934
- (2,845,428) - - (2,845,428)
- - - 32,770 32,770
- (2,845,428) - 32,770 (2,812,658)
56,457,180 (35,591,845) 300,000 9,941 21,175,276
Issued Accumulated Share Foreign Total Equity
Capital Losses Option Currency
Reserve Translation
Reserve
$ $ $ $ $
52,972,129 (34,262,454) 300,000 (58,476) 18,951,199
- (108,938) - - (108,938)
52,972,129 (34,371,392) 300,000 (58,476) 18,842,261
- 840,759 - - 840,759
- - - 26,628 26,628
- 840,759 - 26,628 867,387
3,681,061 - - - 3,681,061
(196,010) - - - (196,010)
56,457,180 (33,530,633) 300,000 (31,848) 23,194,699

The accompanying notes form part of these condensed consolidated financial statements.
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Condensed consolidated statement of cash flows

For the half-year ended 31 December 2019 Consolidated Entity
31 December 31 December
2019 2018
$ $
Cash flows from operating activities
Receipts from customers (inclusive of GST) 42,772,380 42,169,063
Payments to suppliers and employees (inclusive of GST) (42,018,382) (38,275,726)
Interest received 449 3,641
Finance costs (418,404) (235,996)
Income tax (11,591) (8,443)
Net cash provided by operating activities 324,452 3,652,539
Cash flows from investing activities
Proceeds from sale of plant and equipment - 4,060
Purchase of plant and equipment (674,304) (658,769)
Net cash (used in) investing activities (674,304) (654,709)
Cash flows from financing activities
Proceeds from equity raising - 3,511,477
Share issue costs - (196,010)
Proceeds from loans 1,006,927 -
Repayment of loans - (3,148,951)
Payments for lease financing (399,521) (34,709)
Net cash provided by / (used in) financing activities 607,406 131,807
Net increase in cash held 257,554 3,129,637
Cash at beginning of the period 2,772,182 1,706,883
Cash at end of the period 3,029,736 4,836,520

The accompanying notes form part of these condensed consolidated financial statements.
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Notes to the condensed consolidated financial statements

1. Basis of preparation of half-year financial report

The half-year consolidated financial statements are a general purpose financial report prepared in
accordance with the requirements of the Corporations Act 2001 and Accounting Standard AASB 134: Interim
Financial Reporting. Compliance with AASB 134 ensures compliance with International Financial Reporting
Standards IAS34 “Interim Financial Reporting”. The half-year report does not include full disclosures of the
type normally included in an annual financial report.

Accordingly, it is recommended that this financial report be read in conjunction with the annual financial
report for the year ended 30 June 2019 and any public announcements made by EVZ Limited and its
controlled entities during the half-year in accordance with continuous disclosure requirements arising under
the Corporations Act 2001.

(a) New standards adopted as at 1 July 2019

The Consolidated Entity has adopted the new accounting pronouncements which have become effective this
year, and are as follows:

IFRS 16 ‘Leases’

IFRS 16 ‘Leases’ replaces IAS 17 ‘Leases’ along with three Interpretations (IFRIC 4 ‘Determining whether an
Arrangement contains a Lease’, SIC 15 ‘Operating Leases-Incentives’ and SIC 27 ‘Evaluating the Substance of
Transactions Involving the Legal Form of a Lease’). The new Standard has been applied using the modified
retrospective approach. Prior periods have not been restated.

For contracts in place at the date of initial application, the Consolidated Entity has elected to apply the
definition of a lease from IAS 17 and IFRIC 4 and has not applied IFRS 16 to arrangements that were
previously not identified as lease under IAS 17 and IFRIC 4.

The Consolidated Entity has elected not to include initial direct costs in the measurement of the right-of-use
asset for operating leases in existence at the date of initial application of IFRS 16, being 1 January 2019. At
this date, The Consolidated Entity has also elected to measure the right-of-use assets at an amount equal to
the lease liability adjusted for any prepaid or accrued lease payments that existed at the date of transition.

Instead of performing an impairment review on the right-of-use assets at the date of initial application, the
Consolidated Entity has relied on its historic assessment as to whether leases were onerous immediately
before the date of initial application of IFRS 16.

On transition, for leases previously accounted for as operating leases with a remaining lease term of less
than 12 months and for leases of low-value assets the Consolidated Entity has applied the optional
exemptions to not recognise right-of-use assets but to account for the lease expense on a straightline basis
over the remaining lease term.

For those leases previously classified as finance leases, the right-of-use asset and lease liability are measured
at the date of initial application at the same amounts as under IAS 17 immediately before the date of initial

application.

On transition to IFRS 16 the weighted average incremental borrowing rate applied to lease liabilities
recognised under IFRS 16 was 6.95%.

10
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The Consolidated Entity has benefited from the use of hindsight for determining lease term when
considering options to extend and terminate leases.

The following is a reconciliation of total operating lease commitments at 30 June 2019 to the
lease liabilities recognised at 1 July 2019:

Total operating lease commitments disclosed at 30 June 2019 2,599,193
Recognition exemptions:

= Leases of low value assets (2,667)
= Leases with remaining lease term of less than 12 months (738,368)

Variable lease payments not recognised -
Other minor adjustments relating to commitment disclosures -

Total Recognition exemptions: (741,035)
Operating lease liabilities before discounting 1,858,158
Discounted using incremental borrowing rate (540,935)
Operating lease liabilities 1,317,223
Reasonably certain extension options 1,023,494
Finance lease obligations 356,669
Total lease liabilities recognised under IFRS 16 at 1 July 2019 2,697,386

The lease asset recognised equals the lease liability at 1 July 2019.

(b) Other pronouncements

Other accounting pronouncements which have become effective from 1 January 2019 and have therefore
been adopted do not have a significant impact on the Group’s financial results or position.

(c) Significant accounting policies
The Interim Financial Statements have been prepared in accordance with the accounting policies

adopted in the Consolidated Entity’s most recent annual financial statements for the year ended 30 June
2019, except for the effects of applying IFRS 16.

Leases
As described in Note 1(a), the Consolidated Entity has applied IFRS 16 using the modified retrospective

approach and therefore comparative information has not been restated. This means comparative
information is still reported under IAS 17 and IFRIC 4.

i Leases accounting policy applicable from 1 July 2019

The Consolidated Entity as a lessee:

For any new contracts entered into on or after 1 July 2019, The Consolidated Entity considers
whether a contract is, or contains a lease. A lease is defined as ‘a contract, or part of a contract, that
conveys the right to use an asset (the underlying asset) for a period of time in exchange for
consideration’. To apply this definition The Consolidated Entity assesses whether the contract meets
three key evaluations which are whether:

11
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e the contract contains an identified asset, which is either explicitly identified in the contract or
implicitly specified by being identified at the time the asset is made available to the Consolidated
Entity.

e The Consolidated Entity has the right to obtain substantially all of the economic benefits from
use of the identified asset throughout the period of use, considering its rights within the defined
scope of the contract.

e The Consolidated Entity has the right to direct the use of the identified asset throughout the
period of use.

e The Consolidated Entity assess whether it has the right to direct ‘how and for what purpose’ the
asset is used throughout the period of use.

Measurement and recognition of leases as a lessee:

At lease commencement date, The Consolidated Entity recognises a right-of-use asset and a lease
liability on the balance sheet. The right-of-use asset is measured at cost, which is made up of the
initial measurement of the lease liability, any initial direct costs incurred by The Consolidated Entity,
an estimate of any costs to dismantle and remove the asset at the end of the lease, and any lease
payments made in advance of the lease commencement date (net of any incentives received).

The Consolidated Entity depreciates the right-of-use assets on a straight-line basis from the lease
commencement date to the earlier of the end of the useful life of the right-of-use asset or the end of
the lease term. The Consolidated Entity also assesses the right-of-use asset for impairment when
such indicators exist.

At the commencement date, The Consolidated Entity measures the lease liability at the present
value of the lease payments unpaid at that date, discounted using the interest rate implicit in the
lease if that rate is readily available or The Consolidated Entity’s incremental borrowing rate. Lease
payments included in the measurement of the lease liability are made up of fixed payments
(including in substance fixed), variable payments based on an index or rate, amounts expected to be
payable under a residual value guarantee and payments arising from options reasonably certain to
be exercised.

Subsequent to initial measurement, the liability will be reduced for payments made and increased
for interest. It is remeasured to reflect any reassessment or modification, or if there are changes in
in-substance fixed payments.

When the lease liability is remeasured, the corresponding adjustment is reflected in the right-of-use
asset, or profit and loss if the right-of-use asset is already reduced to zero.

The Consolidated Entity has elected to account for short-term leases and leases of low-value assets
using the practical expedients. Instead of recognising a right-of-use asset and lease liability, the
payments in relation to these are recognised as an expense in profit or loss on a straight-line basis
over the lease term.

On the statement of financial position, right-of-use assets have been included in property, plant and

equipment (except those meeting the definition of investment property) and lease liabilities have
been included in trade and other payables.

12
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ii. Leases accounting policy applicable before 1 July 2019

The Consolidated Entity as a lessee:

Finance leases:

Management applies judgment in considering the substance of a lease agreement and whether it
transfers substantially all the risks and rewards incidental to ownership of the leased asset. Key
factors considered include the length of the lease term in relation to the economic life of the asset,
the present value of the minimum lease payments in relation to the asset’s fair value, and whether
The Consolidated Entity obtains ownership of the asset at the end of the lease term. For leases of
land and buildings, the minimum lease payments are first allocated to each component based on the
relative fair values of the respective lease interests. Each component is then evaluated separately for
possible treatment as a finance lease, taking into consideration the fact that land normally has an
indefinite economic life.

See the accounting policy note in the year-end financial statements for the depreciation methods
and useful lives for assets held under finance leases. The interest element of lease payments is
charged to profit or loss, as finance costs over the period of the lease.

Operating leases:

All other leases are treated as operating leases. Where the Consolidated Entity is a lessee, payments
on operating lease agreements are recognised as an expense on a straight-line basis over the lease
term. Associated costs, such as maintenance and insurance, are expensed as incurred.

(d) Going Concern

The financial report for the half year ended 31 December 2019 has been prepared on a going concern basis,
which assumes continuity of normal business activities and realisation of assets and the settlement of
liabilities in the ordinary course of business.

The Group’s ability to continue as a going concern is dependent on:

e The Commonwealth Bank continuing to support the Group, including the granting of any waiver relating
to covenants. Historically the Commonwealth Bank has granted such waivers and the Directors
expectation is that the CBA will continue to grant such waivers through to maturity of the facility;

e An extension of the current or similar banking facility with either CBA or other financier when the
current facility expires on 30 June 2020; and

Should either of these matters not occur, the Group may not be able to realise its assets and settle its
liabilities in the ordinary course of business.

The Directors have concluded that the circumstances noted above represent a material uncertainty that may
cast significant doubt about the group’s ability to continue as a going concern. Nevertheless, after making
enquiries and considering uncertainties described above the Directors have a reasonable expectation that
the group has adequate resources to continue in operational existence for the foreseeable future.

For these reasons the Directors continue to adopt the going concern basis in preparing the financial report of
EVZ and its controlled entities at 31 December 2019.

13
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(e) Key Estimates

Construction contracts and work-in-progress

Construction profits and losses are recognised on the stage-of-completion basis and measured by comparing
construction contract costs incurred to date against expected final costs and recoveries of the construction
contract.

Expected final costs are estimated following an assessment of each contract and a determination of
expected costs still to be incurred.

During the current period, the Directors have assessed the recoveries expected in respect to a major project
based upon the expected final costs of delivering this project which has had an adverse impact on the results
for the half year.

The Group believes that the expected final costs in its various construction contracts are appropriate at 31
December 2019.

(f) Basis of preparation
This financial report has been prepared on an accruals basis and is based on historical costs. Other than as
noted above in relation to the adoption of IFRS 16 Leases, the accounting policies applied in this financial

report are consistent with those applied in the 30 June 2019 Annual Report.

All amounts are presented in Australian dollars, unless otherwise noted.

14
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Notes to the condensed consolidated financial statements (continued)

2. Profit and loss

For the half-year ended 31 December 2019

Net finance costs:
Finance costs
Interest income

Net finance costs from continuing operations

3. Borrowings

For the half-year ended 31 December 2019

Current liabilities

Short term borrowings:

Bank loans-secured

Loans from Related Corporation-unsecured
Leases

Non-current liabilities
Long term borrowings:
Leases

Consolidated Entity

31 December

31 December

2019 2018
$ $
(418,404) (235,996)
449 3,641
(417,955) (232,355)

Consolidated Entity

31 December 30 June
2019 2019
S S
3,300,000 3,300,000
1,006,927 -
678,156 72,272
4,985,083 3,372,272
1,976,377 284,397
1,976,377 284,397

15
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Notes to the condensed consolidated financial statements (continued)

4. Earnings per share

For the half-year ended 31 December 2019 Consolidated Entity

31 December 31 December

2019 2018
Number of Number of
Shares Shares
Weighted average number of ordinary shares outstanding
during the period used in calculation of basic earnings per 96,116,734 91,292,331
share
Weighted average number of ordinary shares outstanding
during the period used in calculation of diluted earnings per 96,116,734 92,792,331

share

Due to net loss for the 31 December 2019 period, dilutive earnings per share is the same as basic earnings
per share.
5. Intangible assets

For the half-year ended 31 December 2019 Consolidated Entity

31 December 30 June
2019 2019
$ $

Goodwill at cost 3,282,532 3,282,532
Net carrying value 3,282,532 3,282,532
Goodwill on acquisition at cost 8,789,478 24,606,758
Impairment — Energy CGU - (15,817,280)
8,789,478 8,789,478

Net carrying value 12,072,010 12,072,010
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Notes to the condensed consolidated financial statements (continued)

6. Segment information

Identification of reportable segments

The consolidated entity has identified its operating segments based on the internal reports that are
reviewed and used by the Board of Directors (chief operating decision-makers) in assessing performance and
determining the allocation of resources. Operating segments are managed primarily based on product
category and service offerings. Executive management monitors segment performance based on EBIT.

Basis of accounting for purposes of reporting by operating segments

Accounting policies adopted:

Unless stated otherwise, all amounts reported to the Board of Directors as the chief decision-makers with
respect to operating segments are determined in accordance with accounting policies that are consistent
with those adopted in the annual financial statements of the consolidated entity.

Inter-segment transactions:
All such transactions are eliminated on consolidation for the consolidated entity’s financial statements.

Segment Information continues the next page.

17
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Notes to the condensed consolidated financial statements (continued)

Segment information (continued)

6a Segment information Engineering Energy Water Corporate Total
Six months ended 31 December 2019: S S S S S
Revenue
External sales 19,517,604 3,349,028 11,566,523 - 34,433,155
Inter-segment sales - - - - -
Total segment revenue 19,517,604 3,349,028 11,566,523 - 34,433,155

Reconciliation of segment revenue to
group revenue:

Inter-segment elimination - - - - -

Total group revenue 19,517,604 3,349,028 11,566,523 - 34,433,155

Segment net profit /(loss) before
interest and tax (2,181,635) 47,377 516,934 (737,715) (2,355,039)

Reconciliation of net profit before

interest and tax to group net

profit/(loss) before tax

Unallocated items

Other non-operating -

Net finance costs from continuing

417
operations (417,955)

Net profit/(loss) before tax from

. . (2,772,994)
continuing operations

Included in segment net profit before
interest and tax

Depreciation 400,216 39,827 252,048 20,840 712,931
Impairment of Receivables - - - - -

Segment assets

Segment Assets 21,175,683 3,057,179 23,920,052 8,541,513 56,694,427
Inter-segment elimination (12,418,304)
Total group assets 44,276,123

Segment asset increases for the period:

Capital Expenditure 316,862 30,337 390,597 (63,492) 674,304
316,862 30,337 390,597 - 674,304

Segment liabilities
Segment liabilities 15,327,964 5,387,444 6,221,378 4,787,062 31,723,848
Inter-segment elimination (8,623,001)
Total group liabilities 23,100,847

Segment Information continues the next page.
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Notes to the condensed consolidated financial statements (continued)

Segment information (continued)

6a Segment information Engineering Energy Water Corporate Total
Six months ended 31 December 2018: S S S S $
Revenue
External sales 24,482,492 2,643,805 9,804,198 - 36,930,495
Inter-segment sales - - - - -
Total segment revenue 24,482,492 2,643,805 9,804,198 - 36,930,495

Reconciliation of segment revenue to
group revenue:

Inter-segment elimination - - - - -

Total group revenue 24,482,492 2,643,805 9,804,198 - 36,930,495

Segment net profit /(loss) before
interest and tax 1,512,899 (123,864) 627,964 (714,414) 1,302,585

Reconciliation of net profit before
interest and tax to group net
profit/(loss) before tax

Unallocated items
Other non-operating -

Net finance costs from continuing

. (232,355)
operatlons

Net profit/(loss) before tax from

- . 1,070,230
continuing operations

Included in segment net profit before
interest and tax:

Depreciation 186,776 34,275 102,941 2,056 326,048
Impairment of Receivables - - - R

Segment assets

Segment Assets 22,461,821 1,646,012 19,961,717 30,724,335 74,793,885
Inter-segment elimination (32,308,754)
Total group assets 42,485,131

Segment asset increases for the period:

Capital Expenditure 563,475 40,272 55,022 - 658,769
563,475 40,272 55,022 - 658,769

Segment liabilities

Segment liabilities 22,959,936 24,082,563 4,157,437 (4,008,978) 47,190,958

Inter-segment elimination (28,009,464)

Total group liabilities 19,181,494

Segment Information continues the next page.
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Notes to the condensed consolidated financial statements (continued)

Segment information (continued)

6b Revenue by category: Engineering Energy Water Corporate Total
$ $ $ S S

Six months ended 31 December 2019:
Revenue
Construction contracts 19,517,604 - 11,566,523 - 31,084,127
Service revenue - 3,349,028 - - 3,349,028
Total revenue from contracts 19,517,604 3,349,028 11,566,523 - 34,433,155
Six months ended 31 December 2018:
Revenue
Construction contracts 24,482,492 - 9,804,198 - 34,286,690
Service revenue - 2,643,805 - - 2,643,805
Total group revenue 24,482,492 2,643,805 9,804,198 - 36,930,495
All revenue is recognised over time

6¢C Revenue by geographical locations: Engineering Energy Water Corporate Total

$ $ $ S $

Six months ended 31 December 2019:
Revenue
Australia 19,517,604 3,349,028 9,053,298 - 31,919,930
Asia - - 2,513,225 - 2,513,225
Total revenue from contracts 19,517,604 3,349,028 11,566,523 - 34,433,155
Six months ended 31 December 2018:
Revenue
Australia 24,482,492 2,643,805 6,581,024 - 33,707,321
Asia - - 3,223,174 - 3,223,174
Total group revenue 24,482,492 2,643,805 9,804,198 - 36,930,495
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Notes to the condensed consolidated financial statements (continued)

7. Contingent liabilities

There has been no change in contingent liabilities since the last annual reporting date.

8. Events subsequent to reporting date

There have not been any matters or circumstances, other than that referred to in the financial statements or
notes thereto, that have arisen since the end of the half-year, that have significantly affected, or may
significantly affect, the operations of the consolidated entity, the results of those operations, or the state of
affairs of the consolidated entity in future financial periods.
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Directors’ declaration

The Directors of the Company declare that:
1. The financial statements and notes, as set out on pages 5 to 21:
a. comply with Accounting Standard AASB 134: Interim Financial Reporting and the Corporations
Act 2001; and
b. give a true and fair view of the consolidated entity’s financial position as at 31 December 2019
and of its performance for the half-year ended on that date.

In the Directors’ opinion, there are reasonable grounds to believe that the Company will be able to pay its
debts as and when they become due and payable.

This declaration is made in accordance with a resolution of the Board of Directors.

Director
Graham Burns

Dated this 26" day of February 2020
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Independent Auditor's Review Report

To the Members of EVZ Limited

Report on the review of the half year financial report

Conclusion

We have reviewed the accompanying half year financial report of EVZ Limited (the Company) and its subsidiaries (the
Group), which comprises the consolidated statement of financial position as at 31 December 2010, and the consolidated
statement of profit or loss, consolidated statement of comprehensive income, consolidated statement of changes in
equity and consolidated statement of cash flows for the half year ended on that date, a description of accounting policies,
other selected explanatory notes, and the directors’ declaration.

Based on our review, which is not an awdit, nothing has come to our attention that causes us to believe that the half year
financial report of EVZ Limited does not give a true and fair view of the financial position of the Group as at 31 December
2018, and of its fmancial performance and its cash flows for the half year ended on that date, in accordance with the
Corporations Acf 2001, including complying with Accounting Standard AASE 134 Inferim Financial Reporting.

Material Uncertainty Related to Going Concern

We draw attention to Mote 1 to the financial report, which notes that the Group’s bank funding matures on 30 June 2020. The
Group's ability to continue as a going concern is dependent on their bank facilities being extended. These conditions. as set
forth in Mote 1, indicate the existence of a material uncertainty which may cast significant doubt about the Group's ability to
continue as a going concem. Owr report has not been medified in relation to this matter.

Directors” responsibility for the half year financial report

The Directors of the Company are responsible for the preparation of the half year financial report that gives a true and fair view
n accordance with Australian Accounting Standards and the Gorporations Act 2001 and for such internal control as the
Directors determine is necessary to enable the preparation of the half year financial report that gives a true and fair view and is
free from material misstatement, whether due to fraud or emor.

Grant Thomibon Suwdt Pty Lid ACKN 130 513 554 m.gr:rlﬂ:rnmbnmm.au
& subsidiary or related entfty of Grant Thombon Australa Lid ASN 41 137 555 389

sl Thermien” edam b e biasd uadar which b Sant Thomton mardar i provices st e ard adeien servion o Sl chets
fedied fabeds o Oni of fote e’ e, s D ool eguiies Cnan Thomion Soavaie Ll B oo ks firm of Gran Thomion sisrmetenal
Lt [STILY GTIL ahd B roammbar A afe fol @ weoricwide pannarship. STIL gnd aich mamied B i o daganis ligal shily. Sapdod @i
dadianrad by e mremie’ Srvs GTIL doss fol provide serdon o sl OTIL and it rafmbed i an sol g of, and 55 ol obigite onn
afeital and se fel ltle for one aroBer's e o cibakerd. IR D Susiralen c:ntee enly, Bhe Lse of e ber Oran Thamion” iy el o
Crmnt Thormton Ausirels Limited A8K &1 137 558 380 and i Ausirelien 1 utakdlares and riited anities. GTIL @ fol an Ausiesln meieted ey o
it Thaimion Aduinele Limied

Limivifity limied by & scheme approved under Professional 5 ndands Legisison.
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Auditor's responsibility

Dur responsibility is to express a conclusion on the half year financial report based on cur review. We conducted cur review in
accordance with Auditing Standard on Review Engagements ASRE 2410 Rewview of a Financial Reporf Performed by the
Independent Auditor of the Entity, in order to state whether, on the basis of the procedures described, we have become aware
of any matter that makes us believe that the half year financial report is not in accordance with the Corporafions Act 2001
mcluding giving a true and fair view of the Group's financial position as at 31 December 2019 and its performance for the half
year ended on that date, and complying with Accounting Standard AASEB 134 inferim Financial Reporting and the Comporafions
Regulations 2001_ As the auditor of EVZ Limited, ASRE 2410 requires that we comply with the ethical requirements relevant to
the audit of the annual financial report.

A review of a half year financial report consists of making enquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with Australian Auditing Standards and consequently does not enable us io obtain assurance that we
would become aware of all significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Independence

In conducting our review, we have complied with the independence requirements of the Corporations Act 2001,

C"’u\fk ﬂﬂ“’v

Grant Thomton Awdit Pty Lid
Chartered Accountants

f.-l.'l i

B L Taylor
Partner — Audit & Assurance

Melboume, 26 February 2020
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