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Adore Beauty Pty Ltd
ABN: 38 123 665 783

Directors' Report
30 June 2018

The directors present their report on Adore Beauty Pty Ltd for the financial year ended 30 June 2018.

1. General information

Information on directors

The names of each person who has been a director during the year and to the date of this report are:

James Height

Katy Morris

Directors have been in office since the start of the financial year to the date of this report unless otherwise stated.

Principal activities

The principal activity of Adore Beauty Pty Ltd during the financial year was retail online cosmetic.

No significant changes in the nature of the Company's activity occurred during the financial year.

2. Operating results and review of operations for the year

Operating results

The profit of the Company after providing for income tax amounted to $ 1,871,090 (2017: $ 980,353).

Dividends paid or recommended

Dividends paid or declared during or since the end of the financial year are as follows:

A fully franked dividend of $ 350,000 was declared on 16 August 2017 for payment for the year ended 30 June 2018.

Review of operations

A review of the operations of the Company during the financial year and the results of those operations show robust growth 
in the revenue on the back of strong demand for online beauty products.

3. Other items

Significant changes in state of affairs

There have been no significant changes in the state of affairs of the Company during the year.

Events after the reporting date

No matters or circumstances have arisen since the end of the financial year which significantly affected or may significantly
affect the operations of the Company, the results of those operations or the state of affairs of the Company in future 
financial years.
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Adore Beauty Pty Ltd
ABN’ 38 123 655 733

Directors1 Report
30 June 2018

3. Oiier tews continued

Futor# developments and results

L.kefy developments In me op£raimn$ of We Company son We expected msmts of mnse operaoons Citu'e f^nanc.sl years 
nave not been incmoed in mis report as the mdus.cm cf Such inforrnafion is likely' 10 resnit fn jr^ressonacle prejudice to ifte
Campanf.

Snvironmemai issues

; he Company's operations are not regUated by any significant environments] regulations under a lam of tie 
Ccmmonwealtn or of a state or lemiofv at AwStr3(;a.

Indemn^cation and Irauranca of ©fflcets and auiitew

Hq mdmmttm have been given or insuranca premiums paid, during or since tie and of tie financial yaar, tor any person 
who is or has teen an offioef or auditor of Adore Beauty Pty Ltd,

Auditor’s independence declaration

one lead auotior’s imjopenc-em;^ cec'arauor. in accordance with sertion 307C of the Gotpomikms Ad 2001, for the year 
enced 30 Jmne 20t 8 has beer, recewec ano can be tounc on page 3 or the fma^oa1 mpon,.

/
Signte in accordance with a resolution of the Board of Directors:

// / j

J /
Director:
James Height, y

... ■ ,/.a ■•****yf-

IV
u

uW day of3s:ec this .. 2018

2



LDB Audit Services Pty Ltd
ACN 123 774 569 ABN 59 123 774 569

1-3 Albert Street, Blackburn Vic 3130 
PO Box 550, Blackburn Vic 3130

Telephone:
Facsimile:

03 9875 2900 
03 9875 2999

www.LDB.com.au

Working as One

Adore Beauty Pty Ltd
ABN: 38 123 655 783

Auditor's Independence Declaration under Section 307C of the 
Corporations Act 2001 to the Directors of Adore Beauty Pty Ltd
I declare that, to the best of my knowledge and belief, during the year ended 30 June 2018, there have been:

(i) no contraventions of the auditor independence requirements as set out in the Corporations Act 2001 in relation to 
the audit; and

(ii) no contraventions of any applicable code of professional conduct in relation to the audit.

A
HILTON MILLER

rttMelbourne 
Dated this M day of 2018

3
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Adore Beauty Pty Ltd
ABN: 38 123 655 783

Statement of Profit or Loss and Other Comprehensive Income
For the Year Ended 30 June 2018

2018 2017
$ $Note

52,788,517 27,981,246
(88,832,424) (19,413,705)

4Sales revenue 
Cost of sales

Gross profit 
Other income 
Marketing expenses 
Occupancy costs 
Administrative expenses 
Other expenses 
Finance costs

15,934,093
110,200

(4,807,220)
(286,533)

(5,399,847)
(2,435,901)

(984,874)

8,567,541
63,108

(1,945,136)
(167,624)

(3,462,519)
(1,777.101)

(42,210)

4

5

1,236,059
(255,706)

2,349,918
(878,828)

Profit before income tax 
Income tax expense

Profit from continuing operations

Profit for the year

Other comprehensive income, net 
of income tax
Items that will not be reclassified 
subsequently to profit or loss

Items that will be reclassified to 
profit or loss when specific 
conditions are met

Total comprehensive income for 
the year

6

980,3531,871,090

980,3531,871,090

980,3531,871,090

The accompanying notes form part of these financial statements.
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Adore Beauty Pty Ltd
ABN: 38 123 655 783

Statement of Financial Position 
As At 30 June 2018

2018 2017
$ $Note

ASSETS
CURRENT ASSETS
Cash and cash equivalents 
Trade and other receivables 
Inventories 
Other assets
TOTAL CURRENT ASSETS

1,836,832

395,441

6,073,156

867,523

1,458,346

23,881

2,173,015

279,940

7

8

9

12

9,172,752 3,935,182
NON-CURRENT ASSETS 
Plant and equipment 
Deferred tax assets 
Intangible assets
TOTAL NON-CURRENT ASSETS

772,926
77,313

8,289

412,375
87,633
6,880

10

11

858,528 506,888
TOTAL ASSETS 10,031,280 4,442,070

LIABILITIES
CURRENT LIABILITIES
Trade and other payables
Borrowings
Current tax liabilities
Employee benefits
TOTAL CURRENT LIABILITIES

5,754,331
284,456
669,408
230,114

1,788,301
448,009
343,339
230,540

13
14

15

6,938,309 2,810,189
NON-CURRENT LIABILITIES 
Borrowings
TOTAL NON-CURRENT LIABILITIES

1,110,000 970,00014

1,110,000 970,000
TOTAL LIABILITIES 8,048,309 3,780,189
NET ASSETS 661,8811,982,971

EQUITY 
Issued capital 
Retained earnings 
TOTAL EQUITY

100 10016

1,982,871 661,781

661,8811,982,971

The accompanying notes form part of these financial statements.
5



Adore Beauty Pty Ltd
ABN: 38 123 655 783

Statement of Changes in Equity
For the Year Ended 30 June 2018

2018
Ordinary
Shares

Retained
Earnings Total

$ $ $
Balance at 1 July 2017
Profit attributable to members of the parent 
entity

Transactions with owners in their 
capacity as owners

Dividends provided for or paid

100 661,781 661,881

1,671,090 1,671,090

(350,000) (850,000)

Balance at 30 June 2018 100 1,982,871 1,982,971

2017
Ordinary
Shares

Retained
Earnings Total

$ $ $
Balance at 1 July 2016 
Shares issued/(cancelled) during the year 
Profit attributable to members of the parent 
entity

Transactions with owners in their 
capacity as owners 

Dividends provided for or paid

Balance at 30 June 2017

(292,718) 957,382
(1,250,000)

1,250,100
(1,250,000)

980,353 980,353

(25,854) (25,854)

100 861,781 881,881

The accompanying notes form part of these financial statements.
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Adore Beauty Pty Ltd
ABN: 38 123 655 783

Statement of Cash Flows
For the Year Ended 30 June 2018

2018 2017
$$Note

CASH FLOWS FROM OPERATING 
ACTIVITIES:
Receipts from customers 
Interest received 
Tax paid 
Finance cost
Payments to suppliers and 
employees
Net cash provided by operating 
activities

52,245,237

10,925

(342,433)

(984,874)

28,091,246

4,231

(42,210)

(43,617,980) (27,213,543)

20 1,310,949 839,724

CASH FLOWS FROM INVESTING 
ACTIVITIES:
Payment for purchase of plant and 
equipment
Net cash used in investing activities

(559,379) (146,581)

(559,379) (146,581)

CASH FLOWS FROM FINANCING 
ACTIVITIES:
(Repayment of)(/ Proceeds from 
loans and borrowings 
Dividend paid
Repurchase of share capital 
Net cash used in financing activities

(23,284)
(350,000)

1,249,631
(25,854)

(1,250,000)

(373,284) (26,223)

Net increase in cash and cash 
equivalents held 
Cash and cash equivalents at 
beginning of year
Cash and cash equivalents at end of 
financial year

666,920378,286

791,4261,458,346

7 1,836,632 1,458,346

The accompanying notes form part of these financial statements.
7



Adore Beaut/ pvy Ltd
ABN: 38 123 655 783

Notes to tho Fimr.om}
For th"-,- Y&sr Ended 30 June 2018

The financial report covers as an individual entity, is a for-profit proprietary Company, incorporated and domiciled in 
Australia.

i r.p Cnoficraj and precentaticn currency of is Australian dollars.

Cornpai atives am conscrteoto/ith prior years, unless otherwise stated.

The Company is an entity to which ASIC Corporations (Rounding in Financiai/Directors' Reports) Instrument 2016/191 
applies and, accordingly amounts in the financial statements and Directors' Report have been rounded to the nearest 
dollar.

1 bams of Preparation

In the Drectors opmrto, the Company is not a reporting entity since there are unlikely to exist users of the 
financial statements wbu are not able to command the preparation of reports tailored so as to satisfy specifically 
a?! of their information needs. This special purpose financial report has been prepared to meet the reporting
requirements mf the Gyrpoidtions Acl 2001.

The financial e-ale-non Is ha^e been prepared in accoidar<m with the. wwog/wien and m^aseismenc
isquiremeits of the Pustcaiian Accounting Standards and TcaonrTno Coerpreieti rma r : me r::£m-sl;re 
re.quirenienC of AASB 101 Pro&entcnion of Pirunciai Cfifi/e/r/ewc, AASB 107 Staiomer. ^ foe/? Fl^va, AASB 
107 Aci-ononp PoUchz. Chanc\s in Acrouniinn Eefi/na/os Er-ora and /3ASP mar.,; -siaiAii EEGianai 
OhJoyjiaa.

2 Summary of Significant Accounting Policies

•V* Inremo 'fax

A a A; a iwnse rweewnwee in the slaTemorir :«f mawr; cr fms ana :hn«-.r nc‘m5mAw.:*is;v-: ‘•e/ ee •r-omprises r.f 
U'-mni ho mivs is ' ewosnse plus dafercod tar.: e; /eesw

Cunent iav is the a.count of income fa-ms payable irecoversiAe'* 'n rospe-rt of ,’^e. ia :ao’e p;vfji (joss) f:r die
year aim m. .Tie&sured at fee amount eFpec.ted io be paid to wecooered from) the iacaion afuJvoriiies, uair-q the 

"a tec =■• >d laws that have cesn ease ted or surrianlivelv enacted by the end of the fw>" rring period. € cm eni 
tax lAbijifies (assets) are measured at the amounts expected to bm paid to (recovers f from) the reie’ set
la^afi on aiivhoricy.

L'3fer"8d tax is net provided for the following:

The initial recognition of an asset or iiabvty in a trar.sacticn that is rm: a husmess x- rrbbarion and at ihe 
time of the transaction, affeofs ceiiher accounong profit n^r lava rile profit (tax loose

i axafirte temporary differences arising on the initial reoogmoom of goo roil

TemDomry dirtsrences related to investment in somsldiaries, associates and jointly controlled entities to
the extent ihsi the Group is able to control the timing of the reversal of this temporary differences and it is 
probable that may will not reverse in the foreseeable future.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when 
the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or 
substantively enacted by the end of the reporting period.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses to the extent 
that it is probable that taxable profit will be available against which the deductible temporary differences end 
losses can be utilised.

8



Adore Beau; • Fty Ltd
AEi1!: 38 12? if? 763

Notes to th!% Statsrr.ents
For too v-ooF Ended 30 June 2018

2 Summary of Significant Accounting Policies continued

(?) ocoifm Ism cocdPmsCi

Comerit and coferoo tax is recognised as income cr sn expense one inciudec in profit or loss for the period 
except where the tax arises from a transaction which is recognised in other comprehensive income or equity, in 
w-nh case the c-e' is rawogni? ed in ower cop'Drehenerve incx.me or equriy respective;;.?

(b) Leases

L^eea payments for operating leases, whom substantially ail of the risks and tonefits remain with the lessor, 
are charged as exoarmes on a straight-kne basis over the life r*-f the lease temp

(c) Hevenue and other income

Revenue is recognised v/nen the amount of the revenue can be measured reliably, it is probable that economic 
benefits associated with the transaction will flow to the Company and specific criteria relating to the type of
revenue as noted below, has been satisfied.

pe7t lue is sieesorej at lue fair value of the consideration received or receivable and is presented net of 
returns, discounts arid rebates.

Rale ov geode

rem. wo A pppQnised on transfer of goods to the customer as this is deemed to be the point in time when 
risks and rewards are transferred and there is no longer any ownership or effective control over the goods.

'pjPfA mvCijVrC

wcvePtiPPP. grants me lew.-gnisec at fair Uolue where there is reasonable assurance mat the grant wifi be 
jccejved an 1 all awni conditions will be met. Giants relating to expense items are recognised as income owr 
ice perhes rweessory to msfich the grew w the coots thwg a c crwwwrpafine fisrerps eiarfing h: assets aw
crediff-d tr r.’afe; red income at fair vaiue and are ci edited to Income ever the expected lp- \ii I if- cv the asset on
a strsightdine basis.

Interest revenue

Interest is recognised using the effective interest method.

Other hccoroe

Other fippoie is recognised on an accruals basis when the Company is entitled to it.

id) Borrowing ercts

Be mowing costs that are directly attributable to the acquisition, construction or production of a quarifying asset 
are capitalised as part of the cost of that asset

All other borrowing costs are recognised as an expense in the period in ’which they ase incurred.

9



Adore Beauty Fly Ltd
ASH: S3 'ZZ SCS T33

Mc-tys to the Ffooncto! Statem^rts
For tl:s ts? Ended 30 June 2018

2 Summary of Significant Accounting Policies continued

Scoqs and Fcmmeo v&x(e)

re'^nue, c.xpenssa ana ssse-s are reocjiiised net of tne onount of gocco amd oo-vic^o ta; (GS i p except 
where the amount of GST incurred is not recoverable from the Australian Taxation Office iATOj,

oecewabies and payaDie are stated inclusive of GS1.

Gasn flov/s in ihe statement cf cash flows are included on a gross basis and the GST component of cash flows 
arising irorn investing and financing activities which is recoverable from, or payable to, the taxation authority is
classTed as eoeretiog cash flews.

(f) Itiveni cries

jnventories are insasr:red at the lower of cost and net realisable value. Cost of inventory is determined using 
the TTi-hTTshoui basis and is net of any rebates and discounts received. Net realisable value is estimated 
nsino ihe meet reliable evidence available at the reporting date and inventory is written down through an
obsolescence proweion if necessary.

Plant and eg us pm a? it(9)

Each c-io.-s oi phot as id equipment is carried at cost or fasr value less, -./her- applicable, any accumulated 
■jerr&ciejcn and Tnpairm&ni Costs include purchase price, other directly a it! ib'Table coTe and the initial 

■ me ;b ffn ..ssrio ■■ f d;smsnfTo;:; axo mst.rirq g.:; vTcm •■'0;ri:mS;W.esl

r I a x 4 a *1 d a q v i p r; 31

flnnc a -o aauip: ient u,-' measured using the cost model.

Depi ecia Irm

Plans and equipment, excluding Websites and motor vehicles, are depreciated on a straiyhMine basis over the 
assets usefu1 life to the Company, commeocinc -Cien the asse- Is wady for use.

3 he estreated useful Ihwa/deprecTTjon latec used fer each oiasc cf dapreciaf-le asset ore shown below.
Usmm! wW

depreciation rateF ixod asseff cSass
Off ce Eouipment
Computer Soffwam 
ideior rim nicies
VVebs’ies

2.5‘:V20%
50%
25%
25%

At the end of each annual reporting period, the depreciation method, useful life and residual value of each asset 
is reviewed. Any revisions are accounted for prospectively as a change in estimate.

(h/ whar8ciai *fisrrumerets

Financial instruments are recognised initially using trade date accounting, i.e. on the date that the Company 
becomes party to the contractual provisions of the instrument

On initial recognition, all financial instruments are measured at fair value plus transaction costs (except for
instruments measured at fair value through profit or loss where transaction costs are expensed as incurred).

to



Adore Beauty Pty Ltd
AS!-;: 36 6?f TS3

■ -’oti-? X'J- ths Fprgr:c?al
?•?•? lYri Y3!2.r Ended 30 June 2018

2 Summary of Significant Accounting Policies continued

(h) Financial instruments continued

Financial Assets

Financial assets are divided into the following categories which are described in detail below:

loans and receivabies;

financial assets at fair value through profit or loss;

Financral assets ars assigned to the different categoiies on initial recognition, depending on the characeo:f Joe 
ce the instrument and its purpose A finanoiai instrument’s category is relevant to the way it is measur-d cr-ri 
whether any resulting income and expenses are recognised in prefit or loss or in other comprehensive Incmvc.

AJi income and expenses relating to financial assets are recognised in the statemenr cf pnofit or loss aod 
comprehensive income in the ‘finance income’ or 'finance costs’ line item respectively.

Loans and receivables

Loans and reoeivsr: les are noimderivotive nnariclai assets with fixed or detemnr.abie papinents that are not 
quoted in an active market. They arise principally through the provision of goods and services to customers but 
also smeryercLe :chor types of cccomcTsol monefr'V assets.

After inMal rocognihoii these are measured at. amcriiced o-st using the sfieowe interest meiho'P less pn isi- 
for Arm change in their vstee ;S recognises In mvef ur less.

] he Aomcs yfs Lm jo and oihracaumbtes te;’ 'rh.* Jdc cai-p.e:/ of hranete f'istu -p .

In some cLwjnstenoas, the Comjjanv renegotiates repayment terms with mjteorr.em mhlcn, may lead to 
chang'e in she limiog of ton pay-rents, the Cempany does i-ot recH-ssanf/ osnsise^ she by'ons-- te* fce impaired, 
however assessment is made on a case-by-ccis* basis.

rinrhcie! s.eno fpjr vahr-. 'nrcnnh profit or inss

Liiaro-al assets at fair vaiue through pront cr loss include wianotei sssets:

acquire j principa iy tee trie purpose of ssshne in the. rear future

designated by 'tee entity y- be camted at fair value thruugh profit or Ic-ss upon teftla! recognition or

which are derivatives not qualifying for hedge accounting.

Assets included within this category are carried in the statement of financial position at fair value with changes 
in fair value recognised in finance income or expenses in profit or loss.

Any gain or loss arising from derivative financial instruments is based on changes in fair value, which is 
determined by direct reference to active market transactions or using a valuation technique where no active 
market exists.

Losses recognised in the prior period statement of profit or loss and other comprehensive income resulting from 
the impairment of debt securities are reversed through the statement of profit or loss and other comprehensive

11



Adore Beauty Fty Ltd
.* 3N: S3 1^3 355 7SS

Notes 'o th# ^tatsrrse^ts
F 1!"!, F&sT Ended 30 June 2018

2 Summary of Significant Accounting Policies continued

(h) Financial instruments continued
income, if the subsequent increase can be objectively related to an event occurring after the impairment loss
was recognised in profit or loss.

Financial liabilities

Financial liabilities are classified as either financial liabilities ‘at fair value through profit or hss’ or ri:'er francial 
liabilities depending on the purpose for which the liability was acquired. Altlc: ugh '*Ae Company uses ceriveCm 
financial instruments in economic hedges of currency and interest rate risk, it does not fmdge account for these 
transactions.

i he Company's rinandal liabilities include borrowings, trade and other payables (inolujing finance -ease 
liabiitiesi, which 3re measured at amortised cost using :hs effccfo-e inremst mm method.

HV.1 fervent • f cnancia! es.oa/c

Al foie end cf the ropoiting y-eriod the Company assesses wheiher there is any oPiectjve eridence that a 
rtnancia’ asset or group cf inancial assets is in-paired.

Final law ano-ms o' omoformC foc:

3f there is objective' evidence that an impairment loss on financial assets cm bed at amortised cost has been 
wsnr.'w p-” coC'C^r' fi>~: iosc is measured as the difference beh men ’^e ;:e w'c sarnfing amount and the 
psereni value of ihe efiim&ied future cash flows discounted at the ffoemdai assets original effective interest
ram

Impmrmerji loans and race; /ades is iwilncal fhncuiih ihe uca of an all-.e-vj..'.-. ,,w.wn;o, a 13 impairment
K-'ises -w fom.-! fc? asects -d; wyodsad cos' are dd on drwcJh/ •mo cc: vh

Subcoqjent socosmiies of enounis previously wriften off are credifed acc^nc’ r.;her ecpmecas :n -V' <f:l or loss.

<31 i:mpairmmiti eft rmimfinancicl rjosate

At the ^rid of owJi iapvfiii!y period the Company determines whether there is an evidence of an impairment
indicator for non-iinancial assets.

Where an indicator exists and regardless for indefinite lie intangible assets and intangible assets not yet 
available for nse, the recoverable amount of the asset is estimated.

Where assets do ml operate independently of other assets, the recoverable amount of the relevant cash-
generamig unii (CGU; is estimated.

The recoverable amount of an asset or CGU is the highei it me four value less costs of Disposal and We value 
in use. Value in use is the present value of the future cash flows expected to be derived from an asset or cash- 
generating unit

Where the recoverable amount is less than the carrying amount, an impairment loss is recognised in profit or 
loss.

Reversal indicators are considered in subsequent periods for all assets which have suffered an impairment 
loss.

12



Adore Beauty Pty Ltd

A3K: 58 1£S cf-6 "53

Notes to tJi6 rlr&FiZml Stst@m-ants
For tFe Ytfgr Ended 30 June 2018

2 Summary of Significant Accounting Policies continued

fj) Lr.fangY As

Pa-erts and 'craderc a

Patents enc 'ire jemsrr s are recognised at cost of sccuisition. Patents and trsdemarks have a finite life and are 
earned at cost less any accumulated amortisation and any impairment losses. Patents and trademarks are 
amortised evar their useful life of 10 years.

Amoitisnimm

Amortisation Is recognised in profit or loss on a straight-line basis over the estimated useful lives of intangible 
assets, from the dale chat they are availabY for use.

Amortisation methods, useful rves and residual values are reviewed at each reporting date and adjusted if
appropriate.

(k) mash one emrtj egiw wenm

Cash end cash -quV&ients comprises cash on hand, demand deposits arC shertrtarm investments ^ rdch a re­
read w jv. on idle v’'' "ic-'n an virts cf cash and ^hicn are subject to a,i insig:Kficant ris^ of uhange in -nli e

(i) Ep 1 o 'n.a b ? i' e'rrt,s

Provistjc. Is made kr the Comoan/s Cabaty far employee h&s.efiCc arising fforn serdr-.a: rendered by
enor'yees to [he end of the epeniny p-ned Employee henems that are eweemo re mo wf oily selileJ -id 
■mr nns im-m, b-nh nieesurod at hie. amourim mperieci O' be paid vdn-n the sicrtCijy is L^nioC gius mCiv,;j
Costs.

Denned coumibutior! schemes

Obligations for conhibutione to defined contribution superannuation plans are recognised as an employee
benefit expense h pm-fit or loss in the periods in which services are provided by employees.

gn) Share cm pita3

Ordinarv shares are classified as equity. Incremental costs directly attributable to tim Issue of ordinary shares 
end snare oofiens which vest immediately are reroem’sed as a deduction f*om equby. net w any irm ejects.
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Adore Beauty Pty Ltd
ABN: 38 123 655 783

rk-fi-s tx« th9
For Yoof Ended 30 June 2018

2 Summary of Significant Accounting Policies continued

Acco jrmrm OAm:kir:o and AAcas

The AA-SS has issues new and a mended Accounting Standards and Inl-srpreAtions that have rnanoatoo' 
application dates for future reporting periods. The Company has decided not to early adopt these Standards. 
The foiio'-,:og Tafcte summarises these future requirements, sme their impact on the Comp my whom the
standard is relevant:

Effective date 
for entity
Annual 
reporting 
periods 
beginning on 
or after 30 
June 2010

Requirements
AASB 15 iniroduc.es a five step 
process for revenue i ecognCor, w-ith re'Tewwd the ir ipact 
the core principle of the new 
Standard being foi entities to 
leoognise revenue to depict the 
transfer of goods or sendees to 
customers in amounts that milect the 
consideration (that is, pay mar. A fc 
which the entity eepeots to be 
enfiled m o/change forthcjsa goods 
or sol vices, d.ccounving policy 
changes will arise in riming of 
revenue recognition, treatment of 
con A? :os costs and r ontracds -ohicC- 
ccr-icHi i« imanoing eioment AATB 
^5 uT also resell in enhanced 
disclosures a bo in revenue, preside 
fyy-hwv'w for dansacdonc thai's e:e 
sV'v jireviousfy acsjressed 
cowc i xh; r*si' w!y »f„>r er.;arrsi=, 
service revenue and conflict 
modifications) and improve guidance 
for muicpfe-eiemeni arrangwricnts.
A-'-CB Vc ''dll cause Tie majority cf
teases of an entity to be brengrd 
onto the statement cf fmsncisl 
position. here are iincited
exeephoos relating to she rt-term 
leases and imv value assets which 
may remain off-balance sheet 
The Cciouiation of the lease liability 
will take into account appropriate 
discount rates, assumptions about 
lease ieom and increases in lease 
payments.
A corresponding right to use asset 
will be recognised which will be 
amortised over the term of the lease.
Rent expense will no longer be 
shown, the profit and loss impact of 
the leases will be through 
amortisation and interest charges.

Impactbtandard Name
AASB 15 Revenue from 
oo n fra etc w H h cus fo n i e rs 
AASB 2014-5 Am end me iris to 
Austrian Accounting
Standards arising from AASB

s bv entity has not

on the financial
statements

15
AASB 2015-5 Amendments to 
Au stra I i a n A coo u nil * ig
Standards - Effective date of 
AASB 15
AASB 2016»3 Aroendm ^nts to
A usftalian Accoisr-ing 
Standards - Glarificarions to 
AASB 15
AASB 20 ATT Amemdrr.enm io 
Auofra5ian A.ccounling 
Standards - Deferral of AASB
TO for NFP or lit) as
AA2B 2ui5-c An .endur,ones co 
Australunn A 'wcr.rAng 
Standards - Australian 
Implementation Guidance for 
NFP entities 
A>\S3 15 Leases Annual

reporting
periods
beginning on 
or after 30 
June 2020

The entity has not 
reviewed the impact
on the financial
statements
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Adore Beauty Pty Ltd
ABN: 38 123 655 783

Notes to the Financial Statements
For tSie Yoar Ended 30 June 2013

3 Critical Accounting Estimates and Judgments

The directors make estimates and judgements during the preparation of these financial statements regarding 
assumptions about current and future events affecting transactions and balances.

These estimates and judgements are based on the best information available at the time of preparing the 
financial statements, however as additional information is known then the actual results may differ from the 
estimates.

The significant estimates and judgements made have been described below.

Key estimates - impairment of plant and equipment

The Company assesses impairment at the end of each reporting period by evaluating conditions specific +o the 
Company that may be indicative of impairment triggers. Recoverable amounts of relevant assets are 
reassessed using value-in-use calculations wnich incorporate various key assumptions.

Key estimates - fair value of financial instruments

T'he Company has certain financial assets and liabilities which are measured at fair value. Where fair value has 
not able to be determined based on queied price, a valuation model has been used. The inputs to these models 
are observable, where possible, however these techniques involve significarn estimates and therefore fair value 
of the Instruments cculd be affected by changes in these assumptions and inputs.

Key estimates - receivables

The receivables at reporting date have been reviewed to determine whether there is any objective evidence that
any of the receivables are impaired. An impairment provision is included for any receivable where the entire 
balance is not considered collectible. The impairment provision is based on the best information at the reporting 
date.

Key judgments - taxes

Deferred tax assets

Determining income tax provisions involves judgment on the tax treatment of certain transactions. Deferred tax 
is recognised on tax losses not yet used and on temporary differences where it is probable that there wT be 
taxable revenue against which these can be offset Management has made judgments as to the probability of 
future taxable revenues being generated against which tax losses will be available for offset based on budgets, 
current and future expected economic conditions.
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Adore Beauty Pty Ltd
ABN: 38 123 655 783

Notes ^ f latyr-aayts
For tL1 ' i&r Ended 30 June 2018

4 Revenue and Other income

Revenue from continuing operations
20172018

$ $
-Sales revenue 
- sale of goods 27,961,24652.7SS?317

§M§M±L 27,961.246i ota! Revenue

Gtner income
- other interest received 
” ofr er income
- greets

10,925
59,275
40,000

4,231
58 676

63,127110,200

Res?ilt for ths ’fear5

j he result fee fne year was derived after charging / (crediting) the following items:
20172018

$$
Finance Costs
c;r,m hd ifosi'itee , ic.ssumd at 
omorrised oost:
- 2 tec- finacc'- coses 984,874 42,210

42,210984,8747c'fo oca,coo

The moult -or the year includes the following specific e:ponses;

7’.her erocoisrs: 
i tot joss on. disposal ; property, 
plant rme equipnieni 11,735

16



Adore Beauty Pty Ltd
ABN: 38 123 655 783

Notes to the Financial Statements
For the Year Ended 30 June 2018

8 Income Tax Expense

(a) The major components of tax expense (income) comprise:
2018 2017

$ $
Current tax expense 

Current tax

Deferred tax expense 
Deferred tax

868,508 343,339

10,320 (87,833)

Income tax expense for continuing 
operations 678,828 255,708

(b) Reconciliation of income tax to accounting profit:
2018 2017

$ $
Prima facie tax payable on profit from 
ordinary activities before income tax 
at 30% (2017: 30%)

Add:

Tax effect of:
- non-deductible expenses
- expenses subject to R&D tax offset

704,376 370,818

136,486

92,462

187,181

993,924 557,999

Less:

Tax effect of:
- Disallowed expenses
- R& D Tax Offset
- Deferred tax adjustment 
Recoupment of prior year tax losses 
not previously brought to account

Income tax expense

206,756

118,660

(10,320)

108,132

87,633

108,528

255,706678,828

7 Cash and Cash Equivalents
2018 2017

$ $
Cash at bank and in hand 1,458,3461,836,632

1,458,3481,836,632

17



Adore Beaut}/ Ply Ltd
ABN: 38 123 655 783

ir, th-s- Fmznztel Steteniente
? 5 ly.fr Vs-s^r Ended 30 June 2018

8 Trade and Other Receivables
2018 2017

$ $
CURRENT 
Trade receivables 15,139 225214

15,139 22,214

Or.ber receivable
/■•ccrced Oconee

302 1,667
380,000

Total current irade and other 
reef ivabbas 395,44 i 231381

1 ne carrying value of tred^ receioables is considered a seasonable approximathn cf fan 'ue due o. the shorter, 
nature of the bale roes.

The rnaoniurn eop'-csure to credit risk at the reporting date is the fair value of each class of receivable in the financial
cte-en tents.

i hijspicnes
2018 2017

$ $
CURRENT

:nt e~ec
6,073,186 2,173,015Finished goods

6/;7T15e 2T78 015

T/ri-e v- o/; c * t :■ n*e ‘tories >0 net onatsahle valun dunn:. ri- vear csio c h,,L Th? '7: 5 ktL;,
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Adore Beauty Pty Ltd
ABN: 38 123 655 783

Notes to the Financial Statements
For the Year Ended 30 June 2018

10 Plant and equipment
2018 2017

$ $
PLANT AND EQUIPMENT

Capital works in progress 
At cost 72,772

Motor vehicles 
At cost
Accumulated depreciation 
Total motor vehicles

215391
(14,823)

21,391
(12,357)

8,768 9,024

Office equipment
At cost
Accumulated depreciation

Total office equipment

Computer software 
At cost
Accumulated depreciation

Total computer software

271,285
(52,815)

103,448
(24,778)

218,470 78,870

133,979
(80,001)

82,167
(58,493)

25,67453,978

Website
At cost
Accumulated depreciation

Total Website

1,010,044
(589,106)

74-300
(447.333;

420,988 299,007

Total plant and equipment 772,926 412,375
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Adore Beauty Pty Ltd
ABN: 38 123 665 783

Notes to the Financial Statements
For toe Year Ended 30 June 2018

10 Plant snd squapmenl continued

r/lcvements h csrryirg amounts of plant and equipment(a)

Movement in the carrying amounts for each class of property, plant and equipment between the beginning and 
the end of the current financial year;

Capital 
Works in 
Progress

Motor
Vehicles

Office
Equipment

Computer
Software

Computer
website Total

$ $ $ $ $ $
Year ended
30 June 
2018
Balance at 
the beginning
of year
Additions
Depreciation
expense

3?i24 783670
167,836

26,674
51,813

233,007
263,704

412,375
556,12572,772

(2,256) (28,037) (23,508) (141773) (195,674)

Balance at 
the end of 
the year 72,772 6.738 218.463 420J38 772,92653,979

Capital 
Works In
Progress

Motor
Vehicles

Office
Equipment

Computer
Software

Computer
website Total

$ $ $ $$ $
Year ended 
30 June 
2017
Balance at
the beginning
of year 
Additions 
Depredation 
expense

49,109
40,198

298,800
78,724

370,703
140,331

12,032 10,702
21,409

(104,659)(3,008) (10,637) (12,437) (78,577)

Balance at 
the end of 
the year 9,024 78,670 25,874 299,007 412,375
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Adore Beauty Fty Ltd
AE": S3 125 SE5 783

h’cfes- to ths r:f^ar:rfgi Stat^rr^nts 
F~ Fe '? r;r Ended 30 June 2018

11 intangible Assets
2018 2017

$ $

Patents, trademarks and other rights 
Cost
Accumulated amortisation and 
impairment

Net eafry 3ng va!ua

5,958 2,703

00371;

3,991 1;332
2018 2017

$ $

Borro'.oinq costs 
Cosi
Aocuriiu’aiod arrmiAsation and
impaimieni

Net csrr/ing valya 
Total Irjtarjg’bles

i,25i 6,250

(1,952) (702)

4,298 5,5-; 8
8,289 6,880

Movements in carrying amounts of intangible assets(a)

Patents,
trademarks
'cid other 

rights
Borrowing

costs Total
$ $$

Year smcisci 30 June 2018 
Eialarme at the beginning of the year
Additions
emnortisation

1,332
3,255
(696;

5,548 i,880
3,255

(1,846)(1,250)

8,289Closing v'cTjo at 30 June 2013 3,391 4,298

Patents,
trademarks 
and other 

rights
Borrowing

costs Total
$ $ $

Year ended 30 June 2317 
Balance at the beginning of the year
Additions
Amortisation
Other changes, movements

Closing value at 30 June 2317

9/1509,150
6,2506,250

(1.815;
(6.705.!

(1,113)
(6,705)

(702)

6,8801,332 5,548
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Adore Beauty Pty Ltd
ABN: 38 123 655 783

Notes to the Financial Statements
For the Year Ended 30 June 2018

12 Other Assets
2018 2017

$ $
CURRENT 
Prepayments 
Security deposit

242,716

37,224

750,248

117,275

887,523 279,940

13 Trade and Other Payables
2018 2017

$ $
Current
Trade payables 
GST payable 
Accrued expense 
Other payables

5,042,533 1,436,015

53,744 
22,821 

635,233

117,223
235,063

1,788,3015,754,331

Trade and other payables are unsecured, non-interest bearing and are normally settled within 30 days. The carrying 
value of trade and other payables is considered a reasonable approximation of fair value due to the short-term nature 
of the balances.

14 Borrowings
2018 2017

$ $
CURRENT 
Unsecured liabilities: 
Other loans (52,818)

(52,618)
Secured liabilities: 
Bank loans 
Other loans

140,000
308,009337,072

448,009337,072

448,009284,458Total current borrowings

2018 2017
$ $

NON-CURRENT 
Secured liabilities: 
Bank loans 970,0001,110,000

970,0001,110,000

970,0001,110,000Total non-current borrowings 

Total borrowings 1,418,0091,394,458
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Adore Beauty Pty Ltd
ABN: 38 123 655 783

Notes to the Financial Statements
For the Year Ended 30 June 2018

15 Employee Benefits
2018 2017

$ $
Current liabilities 
Long service leave 
Provision for annual leave

17,008
213,106

122,565
107,975

230,114 230,540

16 Issued Capital
2018 2017

$ $
750000 (2017: 750000) Ordinary 
shares 100 100

(a) Capital Management

The key objectives of the Company when managing capital is to safeguard its ability to continue as a going 
concern and maintain optimal benefits to stakeholders. The Company defines capital as its equity and net debt

There has been no change to capital risk management policies during the year.

The Company manages its capital structure and makes funding decisions based on the prevailing economic 
environment and has a number of tools available to manage capital risk. These include maintaining a diversified 
debt portfolio, the ability to adjust the size and timing of dividends paid to shareholders and the issue of new 
shares.

The Board monitors a range of financial metrics including return on capital employed and gearing ratios. A key 
objective of the Company's capital risk management is to maintain compliance with the covenants attached to 
the Company's debts. Throughout the year, the Company has complied with these covenants.

17 Dividends
2018 2017

$ $
The following dividends were 
declared and paid:
Final franked ordinary dividend of 
0.4667 (2017: 0.0345) cents per 
share 25,854350,000

Franked dividends declared or paid during the year were franked at the tax rate of 30%.

18 Auditors' Remuneration
2018 2017

$ $
Remuneration of the auditor 'LDB 
Group’
- auditing or reviewing the financial 
statements 26,00029,000
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Adore Beauty Pty Ltd
ABN: 38 123 655 783

Notes to the Financial Statements
For the Year Ended 30 June 2018

19 Contingencies

In the opinion of the Directors, the Company did not have any contingencies at 30 June 2018 (30 June 2017:None).

20 Cash Flow Information

(a) Reconciliation of result for the year to cashflows from operating activities

Reconciliation of net income to net cash provided by operating activities:
20172018

$ $
1,871,090 980,353Profit for the year 

Cash flows excluded from profit 
attributable to operating activities 
Non-cash flows in profit:

- amortisation
- depreciation
- asset written-off 

Changes in assets and liabilities:
- increase in trade and other 
receivables
- increase in inventories
- increase in trade and other 
payables
- increase in income taxes payable
- (Decrease)/ increase in employee 
benefits

Cashflows from operations

1,846

195,574

1,113

105,361

6,706

(960,654)

(3,900,141)

(148,250)

(1,265,857)

3,967,272

336,389

717,712

255,706

186,880(427)

839,7241,310,949

21 Events Occurring After the Reporting Date

/2018 by the board of directors.The financial report was authorised for issue on / ;

No matters or circumstances have arisen since the end of the financial year which significantly affected or may 
significantly affect the operations of the Company, the results of those operations or the state of affairs of the Company 
in future financial years.

22 Statutory Information

The registered office and principal place of business of the company is: 
Adore Beauty Pty Ltd
421 High Street
Northcote
VIC 3070
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Adore Beauty Pty Ltd
ASM; 38123 65S 783

Directors5 Declaration

Tha directors haw@ datemiried that the Company is not a reporting entity and that this special purpose financial report 
should be prepared in accordance with tie accounting policies described in Note 2 to the financial statements.

The directors of the Company declare that:

The financial statements and rotes as se: oct or cages 5 m 24 ere re acccrcarere veto tre Co/po/aOreres 4or 20011
and:

(a) ccmpiy reiin Accoun!-:rjg Stands:cs as stated ?n N.'ite p and

(o'- g.ve a tree and fair view of the Company^ ieandai position as 3: SC June 2018 and of Its performance for the 
year ended on that date in accordance with the accounting pcitoes described in Note 2 to the fresnciai
statements.

In the directors1 opinion, tbers are reasonable crourcs to cei eve teat me Company will be ante to pay its cents as and
when they become due and payable.

2,

This declaration is read# in accordance with a resolution of tie Board of Directors,

Director 
Janies He^gHt

Director ,,mCj 
Katy Mores /

f
v .S^jglWApvn.Dateo this day of 2018
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03 9875 2900 
03 9875 2999

M
Telephone:
Facsimile:

m
www.LDB.com.au

Working as One

Adore Beauty Pty Ltd
ABN: 38 123 655 783

Independent Audit Report to the members of Adore Beauty Pty Ltd

Report on the Audit of the Financial Report

Opinion

We have audited the accompanying financial report, being a special purpose financial report of Adore Beauty Pty Ltd (the 
Company), which comprises the statement of financial position as at 30 June 2018, the statement of profit or loss and other 
comprehensive income, the statement of changes in equity and the statement of cash flows for the year then ended, and 
notes to the financial statements, including a summary of significant accounting policies, and the directors' declaration.

In our opinion, the accompanying financial report of the Company is in accordance with the Corporations Act 2001, 
including:

(i) giving a true and fair view of the Company's financial position as at 30 June 2018 and of its financial performance for the 
year ended; and

(ii) complying with Australian Accounting Standards to the extent described in Note 1 and the Corporations Regulations 
2001.

Basis for Opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those standards are 
further described in the Auditor's Responsibilities for the Audit of the Financial Report section of our report. We are 
independent of the Company in accordance with the auditor independence requirements of the Corporations Act 2001 and 
the ethical requirements of the Accounting Professional and Ethical Standards Board's APES 110 Code of Ethics for 
Professional Accountants (the Code) that are relevant to our audit of the financial report in Australia. We have also fulfilled 
our other ethical responsibilities in accordance with the Code.

We confirm that the independence declaration required by the Corporations Act 2001, which has been given to the 
directorsof the Company, would be in the same terms if given to the directors as at the time of this auditor's report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter - Basis of Accounting

We draw attention to Note 1 to the financial report, which describes the basis of accounting. The financial report has been 
prepared for the purpose of fulfilling the directors' financial reporting responsibilities under the Corporations Act 2001. As a 
result, the financial report may not be suitable for another purpose. Our opinion is not modified in respect of this matter.

26
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Adore Beauty Pty Ltd
ABN: 38 123 655 783

Independent Audit Report to the members of Adore Beauty Pty Ltd

Responsibilities of Directors for the Financial Report

The directors of the Company are responsible for the preparation of the financial report that gives a true and fair view and 
have determined that the basis of preparation described in Note 1 to the financial report is appropriate to meet the 
requirements of the Corporations Act 2001 and is appropriate to meet the needs of the members. The directors1 
responsibility also includes such internal control as the directors determine necessary to enable the preparation of a 
financial report that gives a true and fair view and is free from material misstatement, whether due to fraud or error.

In preparing the financial report, the directors are responsible for assessing the Company’s ability to continue as a going 
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting 
unless the directors either intend to liquidate the Company or to cease operations, or have no realistic alternative but to do
so.

Auditor’s Responsibilities for the Audit of the Financial Report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from material 
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable 
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with Australian 
Auditing Standards will always detect a material misstatement when it exists. Misstatements can arise from fraud or error 
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the 
economic decisions of users taken on the basis of the financial report.

4^4{

LDB Audit Services Pty Ltd 
1-3 Albert Street 
BLACKBURN VIC 3130

ML MILLER
DlRiCTOR

Melbourne

c ^ day of..O..:.........2018Dated this
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