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REVISED NON-BINDING INDICATIVE PROPOSAL FROM WESFARMERS 

On 12 July 2021, Australian Pharmaceutical Industries (ASX:API)(“API”) announced it had 

received a non-binding indicative proposal from Wesfarmers Limited (ASX:WES) 

(“Wesfarmers”) to acquire 100% of the shares in API for cash consideration of $1.38 per 

share. This proposal was rejected by the API Board on 29 July 2021. 

 

Today, API announces that it has received a revised non-binding indicative proposal 

(“Revised Indicative Proposal”) from Wesfarmers to acquire 100% of the shares in API, by 

way of a scheme of arrangement, for cash consideration of $1.55 per share. The Revised 

Indicative Proposal provides for the payment of fully franked dividends of up to a maximum 

of 5 cents per share, including any final dividend for the financial year ended 31 August 

2021. The cash component of any such dividends will reduce the cash consideration 

accordingly.    

 

Details of Wesfarmers Revised Indicative Proposal 

 

The Revised Indicative Proposal of $1.55 per share represents a premium to API’s 

undisturbed share price (as at 9 July 2021) of: 

• 35.4% to the closing price of $1.145 per share on 9 July 2021; and 

• 36.8% to the one-month volume weighted average price to 9 July 2021 (“VWAP”) of 

$1.133 per share. 

 

Wesfarmers Revised Indicative Proposal is subject to a number of conditions including: 

• Satisfactory completion of confirmatory due diligence by Wesfarmers; 

• Clearance from the Australian Competition and Consumer Commission; 

• Receipt by Wesfarmers of required regulatory approvals; 

• Unanimous recommendation of the API Board and a commitment from all API 

Directors to vote in favour of the transaction; and 

• Execution of a Scheme of Implementation Deed (“SID”). 
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Support for the Revised Indicative Proposal 

 

Following careful consideration and consultation with its advisers, the API Board (the 

“Board”) has determined that it is in the interests of API’s shareholders to progress the 

Revised Indicative Proposal and allow Wesfarmers to undertake confirmatory due 

diligence. 

 

The Board unanimously intends to recommend the Revised Indicative Proposal to 

shareholders (at the offer price of $1.55 per share), subject to: 

 

• The parties entering into a binding SID on terms no less favourable to API’s 

shareholders than the Revised Indicative Proposal following completion of 

Wesfarmers’ confirmatory due diligence; 

• No superior proposal being received; and 

• An independent expert concluding (and continuing to conclude) that the Revised 

Indicative Proposal is in the best interests of API shareholders. 

 

“This revised offer better reflects the strength and potential of our stable of businesses that 

have been built by the efforts and passion of all of our people within API. Aligned with our 

vision of “enriching life”, we remain firmly focused on making a difference for all our 

customers and trading partners,” API’s CEO and Managing Director, Mr Richard Vincent 

said. 

 

Next steps 

 

API and Wesfarmers have entered into a Process Deed under which Wesfarmers has been 

granted until 16 October 2021 to undertake exclusive confirmatory due diligence to 

facilitate a binding offer. A copy of the Process Deed is attached to this announcement. 

 

At this stage API shareholders do not need to take any action in relation to the Revised 

Indicative Proposal from Wesfarmers. 

 

The Board notes that there is no certainty that the engagement between API and 

Wesfarmers will result in a change of control transaction or an offer capable of 

acceptance by API shareholders. 

API will continue to keep the market informed in accordance with its continuous disclosure 

obligations. 

 

This announcement is authorised for release by the Board of Directors of API. 

 

 

For further information: 
 

Investors Media 

Carolyn Ireland Gabriel McDowell 
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