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DISPATCH OF ANNUAL REPORT 

  

Melbourne, Australia: 27 October 2021 

 

Powerhouse Ventures Limited (PVL or the Company) advises that the 2021 Annual Report 

has now been printed and dispatched to shareholders. 

 

A copy of the final version of the 2021 Annual Report is attached for future reference. 

 

Sincerely, 

 
Russell Yardley 
Non-Executive Chairman 

 

---ENDS--- 

 

Authorised by the Board of Powerhouse Ventures Limited 

 

 

About Powerhouse Ventures Limited: 

 

Powerhouse is a leading intellectual property commercialisation company which focuses on 

developing brilliant research from New Zealand and Australian universities into world changing 

businesses. It has developed a unique approach to develop these innovations and businesses 

by providing access to business building expertise, capital, networks, recruitment and ongoing 

business support.  

 

Powerhouse has a successful track record with an existing active portfolio of early stage to 

mature businesses across four main sectors: engineering and clean-tech, medical and 

healthcare, agtech and environmental, and digital and ICT. 
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Grant Thornton New Zealand

Audit Limited

L3, Grant Thornton House
134 Oxford Terrace
P O Box 2099
Christchurch 8140

T +64 3 379 9580
F +64 3 366 3720
www.grantthornton.co.nz

Chartered Accountants and Business Advisers
Member of Grant Thornton International Ltd  

To the Shareholders of Powerhouse Ventures Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Powerhouse Ventures Limited (the “Company”) on pages 5 to
38 which comprise the statement of financial position as at 30 June 2021, and the statement of 
comprehensive income, statement of changes in equity and statement of cash flows for the year then 
ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion section of 
our report, the accompanying financial statements present fairly, in all material respects, the financial
position of Powerhouse Ventures Limited as at 30 June 2021 and of its financial performance and cash
flows for the year then ended in accordance with New Zealand Equivalents to International Financial
Reporting Standards (NZ IFRS) issued by the New Zealand Accounting Standards Board. 

Basis for Qualified Opinion

Included within Investments in Portfolio Companies is an investment with a carrying value of $445,000. As 
disclosed in Note 24, for this particular investment the Company considers that the price of recent 
investment is no longer an appropriate indicator of fair value. As such the Company has prepared a 
valuation model developed by management which is based solely on level 3 inputs. Due to the sensitivity 
of unobservable inputs we have been unable to obtain sufficient appropriate audit evidence regarding the 
appropriateness of the model’s key inputs and judgments in order to determine whether the carrying value 
is materially misstated. Consequently, we were unable to determine whether any adjustment to the 
carrying value for this particular investment is required.

We conducted our audit in accordance with International Standards on Auditing (New Zealand) (ISAs (NZ)) 
issued by the New Zealand Auditing and Assurance Standards Board. Our responsibilities under those 
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with Professional and Ethical 
Standard 1 International Code of Ethics for Assurance Practitioners (including International Independence 
Standards) (New Zealand) issued by the New Zealand Auditing and Assurance Standards Board and the 
International Ethics Standards Board for Accountants’ International Code of Ethics for Professional 
Accountants (including International Independence Standards) (IESBA Code), and we have fulfilled our 
other ethical responsibilities in accordance with these requirements and the IESBA Code. We believe that 
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified 
opinion.

Other than in our capacity as auditor we have no relationship with, or interests in, the Company.

Independent Auditor’s Report
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Key Audit Matters  

Key audit matters are those matters that, in our professional judgement, were of most significance in our 
audit of the financial statements of the current period. These matters were addressed in the context of our 
audit of the financial statements as a whole, and in forming our qualified opinion thereon, and we do not 
provide a separate opinion on these matters.   
 
We have determined the matter described below to be a key audit matter that should be communicated in 
our report. For the matter below, our description of how our audit addressed the matter is provided in 
that context. We consider the disclosures around the valuation of investments in portfolio companies to 
be appropriate and the procedures performed provide the basis for our qualified opinion on the 
accompanying 
financial statements.  
 
Valuation of unlisted investments in portfolio companies: 

 

 

Why the audit matter is significant 

 

 

How our audit addressed the key audit matter   

 
The Company’s accounting policy for 
investments in portfolio companies is outlined at 
Note 1(e) and details of the various investments 
at Notes 22, 23 and 24 to the financial 
statements. 
 
The Company’s investments in portfolio 
companies represent approximately 38% of the 
Company’s total assets as at 30 June 2021. 
 
The investments are carried at fair value, 
established using the International Private Equity 
and Venture Capital Valuation Guidelines or 
other valuation techniques as deemed 
appropriate. 
 
While the fair value of the unlisted investments in 
portfolio companies is based on the best 
information available, there is a high degree of 
uncertainty about that value due to the early 
stage nature of the investments and the absence 
of quoted market prices. This uncertainty could 
have a material effect on the Company’s 
Statement of comprehensive income and its 
statement of financial position. 
 

 
In obtaining sufficient appropriate audit evidence  
to reach our qualified opinion we performed the 
following procedures in respect of this matter: 
 
 For portfolio company funding rounds in the 

current year, we obtained third party evidence of 
the round and considered whether the participants 
in the funding round were sufficiently independent 
for the transaction price to be deemed arm’s 
length. 

 Where there were no portfolio company funding 
rounds in the current year, we assessed whether 
the price of recent investment in the portfolio 
company is supported by other qualitative and 
quantitative inputs including milestone analysis 
and therefore representative of fair value. 

 We obtained management’s valuation model and 
assessed the reasonableness of the model and 
inputs used. 

 We reviewed new shares issued by portfolio 
companies to identify if additional funding rounds 
had occurred but were not recorded or considered 
for revaluation of the investment in the portfolio 
company. 

 We considered whether there were any other 
indicators for impairment for individual portfolio 
companies, relevant to the nature and stage of the 
investment. 

 We assessed the adequacy of the disclosures 
made by the directors in the financial statements 
regarding the valuation of investments and how 
best to bring the uncertainty that surrounds these 
investments to the attention of users of these 
financial statements. 

Other Information 

The Directors are responsible for the Annual Report which will include information other than the financial 
statements and auditor’s report. The other information contained in the Annual Report, except for the 
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Directors’ Responsibility Statement, is expected to be made available to us after the date of the issuance 
of this auditor’s report.  

Our qualified opinion on the financial statements does not cover any of the other information that has been 
provided and we do not and will not express any form of audit opinion or assurance conclusion thereon.  

In connection with our audit of the financial statements, our responsibility is to read the other information 
identified above when it becomes available and, in doing so, consider whether the other information is 
materially inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise 
appears to be materially misstated. If, based on the work we have performed on the other information that 
we have received, we conclude that there is a material misstatement of this other information, we are 
required to report that fact. 

When we read the other information in the Annual Report, including the Directors' Responsibility 
Statement, if we conclude there is a material misstatement therein, we will be required to communicate the 
matter to those charged with governance and, if uncorrected, to take appropriate action to bring the matter 
to the attention of users for whom our auditor's report was prepared. 

Directors’ responsibilities for the Financial Statements  

The Directors are responsible on behalf of the Company for the preparation and fair presentation of the 
financial statements in accordance with New Zealand equivalents to International Financial Reporting 
Standards issued by the New Zealand Accounting Standards Board, and for such internal control as the 
Directors determine is necessary to enable the preparation of financial statements that are free from 
material misstatement, whether due to fraud or error. 

In preparing the financial statements, the directors are responsible on behalf of the Company for assessing 
the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless the directors either intend to liquidate the 
Company or to cease operations, or have no realistic alternative but to do so. 

Auditor’s responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our qualified opinion. Reasonable assurance is a high level of assurance, but is not a guarantee 
that an audit conducted in accordance with ISAs (NZ) will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 
basis of these financial statements. 

A further description of the auditor’s responsibilities for the audit of the financial statements is located on 
the External Reporting Board’s website at: https://www.xrb.govt.nz/assurance-standards/auditors-
responsibilities/audit-report-2/. 

Grant Thornton New Zealand Audit Limited 

 

 

M Stewart 

Partner 
Christchurch 

 

29 September 2021 
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