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Record monthly sales in June underpin Company’s largest
ever quarterly sales period

e Q2 FY2022 net sales of US$2.0m, highlighting a 42% rise on the prior
corresponding period (PCP) (Q2 FY2021: US$1.41m)

e Q2 FY2022 result underpinned by record monthly net sales of US$0.8m in June - a
29% increase on the previous month

¢ June result demonstrates significant traction in the North American market
heading into peak demand season (Q3 2022) during the northern summer

e Q3 FY2022 trading strategy includes extensive summer marketing campaign and
new product launches

Functional hydration solutions provider, The Hydration Pharmaceuticals Company
Limited (ASX: HPC) (“Hydralyte North America” or “the Company”) is pleased to advise
that it has achieved record monthly net sales of US$0.8m in June 2022.

The record result in June capped off a major quarter of growth for the Company, which
achieved US$2m in net sales for the first time since inception.

Net sales for the three-month period ending 30 June 2022 (‘Q2 FY2022’) totaled US$2.0m -
a 42% increase on the previous corresponding period (Q2 FY2021 net sales: US$1.41m).

The recent sales trajectory highlight the strong traction Hydralyte North America has
achieved in its key US and Canada markets, coming into peak demand season during
northern hemisphere summer.

June’s record monthly net sales result was also limited slightly by inventory shortfalls
stemming from supply chain disruptions, which are expected to unwind over the next six
weeks through the peak of the summer trading period.

Heading into the peak summer sales season, Hydralyte North America is also executing on
an aggressive marketing strategy to capitalise and continue recent growth. The Company’s
marketing push will include an in-person appearance by brand ambassador Shay Mitchell
at an exclusive Hydralyte event in Toronto.
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Ms Mitchell is an accomplished actress, entrepreneur and mother. Boasting an Instagram
presence three times larger than some of America’s most prominent athletes and almost
forty times the following of some of Australia’s leading online personalities. Notably,
Mitchell’s footprint across social media has grown rapidly following her recent pregnancy
and now stands at 33.7m Instagram followers, 2.9m Twitter followers, 4.23m YouTube
subscribers and 7.2mm followers on TikTok".

Ms Mitchell will also feature in an extensive digital marketing campaign, which will
complement demand for Hydralyte products on Amazon with Prime Day dates confirmed
for 12 and 13 July.

Hydralyte North America CEO Oliver Baker said: "The June quarter marked another
important step for Hydralyte North America’s growth strategy, with material sales increases
recorded on both a quarter-on-quarter and yearly basis. This is despite a challenging
operating environment, which has led to supply chain issues and manufacturing concerns
for many other companies.”

“Importantly, June marked a record month of sales, confirming that the Company’s
established footprint in North America leaves it well positioned to capitalise on the high-
demand northern summer period.”

“In line with that growth, the Company continues to execute on new sales initiatives and
creative marketing campaigns to accelerate product turnover and brand awareness. We look
forward to updating the market with further sales results and new product launches in the
second half of CY2022.”

Hydralyte North America’s Appendix 4C and associated quarterly activities report will be
lodged towards the end of this month.

ENDS

This announcement was authorised for release by the Board of Hydralyte North
America.

Note: Unless specified otherwise, all amounts stated in this announcement are in USD and
provided on an unaudited basis.

1 As at 4 July 2022 o o P
‘ Vg " ) 5 i

L e " ,’;_
F> e A

- . . 2

o~ 2725 AL T
e

B b g 0 (N S RSN



Hydralyte

For further information:
Investors/Media

Henry Jordan

Six Degrees Investor Relations
0431 271 538
henry.jordan@sdir.com.au

Disclaimer

This announcement contains “forward-looking statements.” These can be identified by words such

as “may”, “should”, “anticipate”, “believe”, “intend”, “estimate”, and “expect”. Statements which are

not based on historic or current facts may by forward-looking statements. Forward-looking
statements are based on:

e assumptions regarding the Company’s financial position, business strategies, plans and
objectives of management for future operations and development and the environment in which
the Company will operate; and

e current views, expectations and beliefs as at the date they are expressed and which are subject
to various risks and uncertainties.

Actual results, performance or achievements of the Company could be materially different from

those expressed in, or implied by, these forward-looking statements. The forward-looking

statements contained within the presentations are not guarantees or assurances of future
performance and involve known and unknown risks, uncertainties and other factors, many of which
are beyond the control of the Company, which may cause the actual results, performance or
achievements of the Company to differ materially from those expressed or implied by forward-
looking statements. For example, the factors that are likely to affect the results of the Company
include general economic conditions in Australia and globally; exchange rates; competition in the
markets in which the Company does and will operate; weather and climate conditions; and the
inherent regulatory risks in the businesses of the Company. The forward-looking statements
contained in this announcement should not be taken as implying that the assumptions on which the
projections have been prepared are correct or exhaustive. The Company disclaims any responsibility
for the accuracy or completeness of any forward-looking statement. The Company disclaims any
responsibility to update or revise any forward-looking statements to reflect any change in the

Company’s financial condition, status or affairs or any change in the events, conditions or

circumstances on which a statement is based, except as required by law. The projections or

forecasts included in this presentation have not been audited, examined or otherwise reviewed by
the independent auditors of the Company.

You must not place undue reliance on these forward-looking statements.




