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Quarterly Activities Report for the period ended 31 December 2022  

 
Freehill Mining Limited (ASX: FHS ‘Freehill’ or ‘the Company’) is pleased to provide this activity report for 
the quarter ended 31 December 2022 (the ‘quarter’). 
 
Operations overview: 
 
During the quarter, the Company completed initial delivery of some 3,000 tonnes of magnetite to Chilean 
iron ore major Compania Minera Del Pacifico S.A. (CMP) as part of their off-take agreement. 
 
The ongoing delivery of magnetite shipments to CMP saw delays in the December quarter, stemming from a 
technical error in the drone survey work used to calculate the quantities of end-product available for sale 
(refer ASX Announcement 28 October 2022). 
 
In addition, challenges with the nature of our deposit being disseminated from the production process 
prompted a review of the mine plan, which is being undertaken in consultation with CMP. 
 
CMP remain engaged with the business as an end-customer, and have agreed to a revised delivery schedule 
pending the results of further geophysical survey tests at the Y.B. project.  
 
During the December quarter, Freehill also made key advancements in the development of a commercial 
strategy to take advantage of market dynamics in the Chilean cement industry. With its close proximity to 
the planned major infrastructure projects  Freehill is well positioned as a real and potential supplier of 
aggregate materials, our waste product, for large regional concrete producers. 
 
Until recently, concrete companies in Chile primarily sourced their aggregate materials from dry riverbeds 
and ballast wells. However, changes in environmental regulations and aggregate extraction permits mean 
they are now increasingly required to find alternatives to traditional supply sources. 
 
Chile’s major cement companies BSA and Melon have had multiple senior level visits to the YB site and have 
undertaken numerous laboratory tests on our waste materials, all of which to date have proven positive for 
our material. Some 1,600 tonnes of initial orders have been placed and delivered, which is a preliminary to 
larger orders and the establishment of Freehill within the supply chain for Chilean cement companies. 
Further laboratory tests are ongoing. 
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Given that Freehill was not previously recognised as a supplier in this market, recent advances in this strategy 
can be considered quite rapid and the Company anticipates further updates on the commercial strategy to 
be forthcoming. 
 
Based on its position in the Chilean market, Freehill is also assessing further small-scale commercial 
opportunities with low capex requirements that have the capacity to contribute to near-term cash-flow 
generations. 
 
Corporate and Funding  
 
Cash and cash equivalents as at the end of the quarter totalled $5000. During the quarter, Freehill signed a 
Convertible Securities Agreement with Obsidian Global GP, LLC. Obsidian agreed to invest a total of up to 
A$400,000 in the Company, in exchange for convertible securities issued by the Company, convertible into 
Freehill fully paid ordinary shares. In addition a further $75,000 was raised via convertible debt since the end 
of the quarter. 
 
Mining tenements listing  
 
In accordance with ASX Listing Rule 5.3.3, Freehill provides the following information in relation to its 
tenement holdings located in Chile: 
 

 
 

About Freehill Mining Limited  

Freehill Mining Limited (ASX: FHS) is a mining and exploration company currently focused on the 
development of its 100%-owned, 478 hectare Yerbas Buenas magnetite project in Chile. Mobilisation for 
Phase 1 mining operations at the Yerbas Buenas magnetite mine is now underway and the Company 
continues to advance the development of the larger scale magnetite resource and pursue a multi-channel 
commercialisation strategy in the Chilean market. 

 
 
 
 
For further information, please contact: 
Paul Davies   
Chief Executive Officer   
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Freehill Mining Limited   
+61 419 363 630   
 
Media & investor relations inquiries: Sam Jacobs, Six Degrees Investor Relations: +61 423 755 909 

 
Follow @FreehillMining on Twitter 

	

 Follow Freehill Mining on LinkedIn 

 

 


