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Funds Under Management and Advice (FUMA) continued to grow during the half year as the Board pursues business
growth across the three core pillars of its diversified financial services offering —

1. Responsible Entity/ Trustee (RE) services;

2.  Funds Management; and

3. Exchange Traded Funds (ETFs).

The three-pillar strategy continues to offer sustainable and diversified growth for the business with FUMA at
December 2022 half-year being AUD 2,014.9 million, an increase of 27.8% from the previous half.

The pipeline for growth in the RE/ Trustee pillar remains strong with K2 participating and working towards a number of
fund launches in a variety of asset classes. Revenue received from RE/ Trustee services displayed this positive
trajectory increasing 89% in the 12-month period ended December 2022. The RE business is positioned for growth
with a bespoke service offering for investment managers both domestically and offshore. This is a profitable pillar and
the opportunity for growth is strong.

In addition, K2 was pleased to announce the appointment of GAM International Management Ltd (GAM) as
investment manager of the Select International Alpha Fund (formally K2 Select International Absolute Return Fund) in
January 2023. GAM are headquartered in Zurich with offices in 14 countries. Such appointments provide growth
opportunities with a high calibre international partner with over AUD 100 billion under management. This is a natural
evolution for the Funds Management division as it moves towards a lower cost model for K2 Funds while continuing to
participate in the future growth of the fund, improving future margins.

The ETF division has also been active and we continue to work with a number of external managers to launch new
ETFs, with a focus in the equity asset class. In the December half, K2 closed down two crypto ETFs (Bitcoin and
Ethereum) due to low demand. These were innovative ETFs (a first in Australia) and illustrates the capabilities at K2
despite the lack of revenue anticipated.

The table below provides total Funds Under Management and Administration (FUMA):
FUMA” $millions

31 December 2021 31 December 2022
Funds Management* 92.3 AUD 73.3 AUD
Responsible Entity (RE) & Exchange Traded Funds (ETF) Services 1,483.9 AUD 1,941.6 AUD
Total 1,576.2 AUD 2,014.9 AUD

The above information is unaudited. *Funds under Management and Administration (FUMA) incorporates FUM of K2 Funds and FUA of the Private Mandate and Funds Under Advice.
The underlying service fee charges for FUM and FUA are at different rates. *Funds Management consists of the K2 Australian Absolute Return Fund, K2 Select International Absolute
Return Fund, K2 Asian Absolute Return Fund, K2 Global High Alpha Fund, K2 Australian Small Cap Fund (ASX: KSM) and FUA of Private Mandate.
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K2 has maintained a strong balance sheet with net assets amounting to $9,681,327 which includes $9,782,231 of
cash on deposit. The business continues to work towards profitability with ongoing investment in the company. The
after-tax loss for the half-year ended December 2022 was $979,214 in respect of KAM and its controlled entities.

The pipeline for growth includes currently working with circa 6 new managers to launch products over the coming 6 —
12 months. These products are across a variety of asset classes with varying services requirements from K2.
Revenue receivables include both upfront establishment fees and ongoing RE fees. Launching these products and
supporting new and existing managers to grow FUMA will continue to grow revenue during the year.

K2 continues to work closely with asset consultants and their distribution partners IDP to broaden the distribution
channels available for the K2 Funds.

K2 remains committed to the core business pillars and continues to educate the market on our service offering and
business direction. As always K2’s commitment to shareholders, unitholders and clients remains unchanged.



