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Market Opportunity

L)
i 2
Addressable market 1m newveh|.cles
$40+ billion? 3m usedvehicles?

sold annually

S0.5 billion of 1-2%
vehicles funded marketshare
FY23

All figures at30June 2023, unless otherwise noted

The SOLVAR Group

Specialist Lender

Consumervehicles Commercial vehicles
87% 5%

==

am

Personal loans ~93% secured
8% loans

(1) Solvar management estimate for Australian & NZ annual lending volume.
(2) FederalChamberof Automotive Industries 2002 new car sales data (5January 2023).

(3) Carsalesinvestorpresentation dated8 March 2023.

Track Record

NV, Y R

Operatingover20
yearsacross
AUS & NZ

Managementaligned
with shareholders

~

Profitable & paying
dividends since listing >$2 billion of
vehiclesfunded




The SOLVAR Group

Business Units Assets financed Strategy

AUTOMOTIVE
SERVICES

bk Collections Profitable growth
.y focus
money3
h S . z
¥ GoCarFinance i ()
j Goes way further

Diversified
distribution
channels

Conservative
leverage

All figures at30 June 2023, unless otherwise noted
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Products

AUTOMOTIVE -~ H

GoCarFinance
Product J AFS et O
Location Australia New Zealand
Purbose Consumer Consumer Consumer Commercial Consumer

P Vehicle Finance Personal loans Vehicle Finance Vehicle Finance Vehicle Finance
Target . .
up to $100,000 up to $35,000 up to $100,000 up to NZ$100,000

loan amount

Term 24 - 72 months 12 - 60 months 12 - 84 months 12 - 60 months
Interest rate Fixedrate Fixed rate Fixedrate Fixed rate
13.95% - 24.95% 9.69% - 19.79% From 8.97% -19.47% 10.45% - 29.95%
AU%$185.3m
Loan book $558.2m $182.1m $185.3
NZ$199.5m

All figures at 30 September 2023 in $AUD, unless otherwise noted
* TMD as at 31 October 2023 6
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:;JOD " Revenue . fggzm Loan Book N H i Sto ri c g ro u p
322 performance

150

100

188
145 601
124 600
500 434
92 373
74 400 s
300 . :
- o0 Loan book growth continuing to

100 . deliver revenue growth

0 0

MFY18 WFY19 WFY20 MFY21 MFY22 OFY23 Stable credit quality moderating bad
mFY1S WFY19 WFY20 MFY21 MFY22 OFY23 debt
ebts

Strong cash collections drivin
cents EPS v DPS AUDm Cash Collections 8 i &
30 100% revenue growth over time
600
24.4
25

491 FY23 16.5c fully franked dividend per

75% 200 ke 441
20

400
15 50%

300
10

. share
. 349
‘ - . 280 Completed $15.0m share buyback
k 5504 200 154 - Net Tangible Assets $1.62 per share
100 (30 Sept 2023)
0 0% 0

FY18 FY19 FY20 FY21 FY22 FY23

B FY18 MFY19 FY20 HEFY21 BFYy22 OFY23
B FPS (LHS) M DPS (LHS) e==Payout Ratio (RHS)

Note: FY18 and FY19 exclude divested business CAGR are for FY18 to FY23
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Group financial results

% change

Financial results
—FY23

Amounts in Sm unless otherwise stated

Revenue 209.3 187.9 11.4%
Bad debts (33.4) (27.2) 22.8%
o o Strong, double digit organic revenue
Movement in impairment provisions (4.4) (5.3) (17.0%) . .
growth in Australia
Other operating expenses (60.7) (56.5) 7.4% Revenue growth generated by both
M3 and AFS business units
EBITDA 110.8 99.0 11.9%
New Zealand revenue flat YoY
EBITDA margin 52.9% 52.7%
Bad debt increases driven by one-off
Interest expense 41.9 23.1 81.4% NZ weather events
NPAT 47.6 51.6 (7.7%) Interest expenseis a function of both
higher borrowings and central bank
NPAT margin 22.7% 27.5% .
rate increases
EPS 22.6 cents 24.4 cents (7.6%)
DPS 16.5 cents 13.0 cents 26.9%
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Interest

Debt facilities
Sm . . p
Average borrowings & interest rates $m ex e n Se
600 50
41.9 ..
Funder margins improved from FY21 to
40 FY23; anticipate flat FY24
400 30 Our policy is to hedge low margin
portfolios
500 20 ~30.0% of borrowings are hedged by
interest rate swaps (¥$635.0min drawn
10 debt at Q1 FY24)
0 0 50 bps central bank rate increase assumed
Y21 Fy22 Fy23 in FY24 guidance
B Int Expense (RHS)  ® Avg Borrowings (LHS) RBA rate 4.35% (10 Nov-23)
RBNZ rate 5.5% (10 Nov-23)
FY2l FY22 FY23 ~68.0% loan book leverage
Average Interest cost % 10.2% 6.7% 8.0%
Average RBA cashrate* 0.15% 0.18% 2.98%
Average RBNZ cash rate* 0.25% 0.95% 4.21%
Average funder margin ~10.0% ~6.5% ~5.0%




Q1FY24
Financial Results
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Q1 Results

* Driving productivity improvement
through consolidation of Australian
loans management platforms

Bad Debt
4.1%*

of loan book

NPAT
$6.2m

Decrease 52.3% on pcp

Revenue

S$55.2m

Increase 8.2% on pcp

*annualised Q1
* New Zealand bad debt expense

expected to trend down in 2H FY24

* Managing down loan book exposure
in New Zealand due to recession and
economic conditions

Cash Collections

$135.4m

Increase 12.9% on pcp

Originations

$114.7m

Increase 1.7% on pcp

Loan Book

$925.7m

Increase 22.8% on pcp

* Frontbook rateincreases starting to
lift gross yield on portfolio

12



FY24 — Outlook

Market Outlook

* Reduced competition providing opportunity to take market share in Australia
* Further increases in front book margins to improve product yield over time

* Recessionin New Zealand contracting short term demand

Financial Outlook for FY24

* Loan book expected to be ~ S1 billion

* Focus on productivity measures and system consolidation

Bad debts within targetrange of 3.5% - 4.5%

* Forecast normalised NPAT of $25 — S30 million

SOL/R
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Thank-you

Managing Director & CEO

Scott Baldwin
® 16139093825

© s.baldwin@solvar.com.au

Chief Financial Officer

Siva Subramani

Q® 161390938246

© s.subramani@solvar.com.au

Investor Relations

Tom Ng
® +613 70316075
© t.ng@solvar.com.au
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mailto:s.subramani@money3.com.au

Glossary of terms

ASor$ - Australian dollars

Active customer - A customer with an outstanding balance

ASIC — Australian Securities and Investment Commission

AFS — Automotive Financial Services business unit

CAGR - Cumulative Annual Growth Rate

DPS - Dividend Per Share

EPS — Earnings Per Share

EBITDA — Earnings Before Interest Tax Depreciation and Amortisation

GCF —Go Car Finance business unit

Loan Book — Gross written loans, as defined in section 6, of the annual accounts

M3 - Money3 business unit

SOL/R

NPAT — Net Profit After Tax
NIM — Net Interest Margin

NAF - Net Amount Financed: The amount of credit advanced to a customer in
respect to their loan

NTA — Net Tangible Assets
NZS - New Zealand dollars
NZ - New Zealand

PCP — Prior Corresponding Period: A comparison of the results for the same
period during the previous reported period, typically the previous financial year

TMD —Target Market Determination
RBA — Reserve Bank of Australia

RBNZ —Reservice Bank of New Zealand
RoE — Return on Equity

YoY - Year on Year comparison of performance

15
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Disclaimer

The content of this presentation has been prepared by Solvar Limited (the Company) for general information purposes only. Any
information included in this presentation on future financial performance, including industry sectors, income, profit and
employment types, represent estimates of management. These views are inherently uncertain and Solvar takes no responsibility for
the accuracy of such views.

Any recommendations given are general and do not take into account your personal circumstances and therefore are not to
be taken as a recommendation or advice to you. You should decide whether to contact your financial adviser so a full and complete
analysis can be made in respect to your personal situation. Whilst all care has been taken compiling this presentation neither the
Company nor any of its related parties, employees or directors give any warranty with respect to the information provided
or accept any liability to any person who relies on it.
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