ACORN CAPITAL INVESTMENT FUND LTD

INVESTOR UPDATE - FEBRUARY 2024
(INCORPORATING 1H 2024 FINANCIALS)

ASX:ACQ

ACORN CAPITAL



INVESTOR UPDATE

1H 2024 ACORN CAPITAL

IMPORTANT NOTICE AND DISCLAIMER

This presentation has been prepared by Acorn Capital Investment Fund Limited ACN 167 595 897 (ACQ). The information in this presentation is only intended for
Australian residents. The purpose of this presentation is to provide information only and the contents of the presentation does not purport to provide investment advice.
We strongly suggest that investors consult a financial adviser prior to making any investment decision. The presentation does not take into account the investment
objectives, financial situation or particular needs of any person and should not be used as the basis for making investment, financial or other decisions. The information is
selective and may not be complete or accurate for your particular purposes and should not be construed as a recommendation to invest in any particular investment or
security, or fund/company offered by ACQ or Acorn Capital Limited (Acorn Capital).

The information provided in the presentation is given in good faith and is believed to be accurate at the time of compilation. Neither Acorn Capital, ACQ, nor its directors or
employees make any representation or warranty as to the accuracy, reliability, timeliness or completeness of the information.

To the extent permissible by law, Acorn Capital, ACQ and its respective officers, employees agents and advisers give no warranty, representation or guarantee as to the
accuracy, completeness or reliability of the information contained in this presentation. Further neither ACQ nor Acorn Capital, or its respective officers, employees, agents
and advisors accept, to the extent permitted by law, responsibility for any loss, claim, damages, costs or expenses arising out of or in connection with the information
contained in this presentation. Any recipients of this presentation should independently satisfy themselves as to the accuracy of all information contained herein.

LONSEC RESEARCH

The rating issued 10/2023 is published by Lonsec Research Pty Ltd ABN 11 151 658 561 AFSL 421 445 (Lonsec). Ratings are general advice only, and have been
prepared without taking account of your objectives, financial situation or needs. Consider your personal circumstances, read the product disclosure statement and
seek independent financial advice before investing. The rating is not a recommendation to purchase, sell or hold any product. Past performance information is not
indicative of future performance. Ratings are subject to change without notice and Lonsec assumes no obligation to update. Lonsec uses objective criteria and
receives a fee from the Fund Manager. Visit lonsec.com.au for ratings information and to access the full report. © 2024 Lonsec. All rights reserved.
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ACQ investment strategy has demonstrated an ability to deliver positive investment outcomes '

1. DIVIDEND INCOME 2 2. CAPITAL GROWTH 3. DIVERSIFICATION 3

1. At 31 December 2023, the ACQ portfolio gross return has outperformed the S&P/Small Ordinaries Accumulation Index by 4.3% p.a. since ACQ listed on the ASX on 1
May 2014. Past performance is not a reliable indicator of future performance

2. Since listing on 1 May 2014 ACQ has paid 55 cents per share in fully franked dividends

3. Acorn Capital believes that the ACQ investment strategy should provide diversification benefits to an already diversified investment portfolio
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Profit after tax for period (S'000) 3,185
Portfolio return (% pre-tax and expenses) 55
Shares on issue (M) 86.5 _
Market Cap ($m) 92.6 869
NTA (per share, pre-tax) 1.1588 _
Share price 1.07 _
Premium/discount to pre-tax NTA (+/- %) -7.7
Dividend (cents per share) 4.25 _

Dividend Update

- Current market conditions are presenting attractive investment opportunities to generate capital
growth

- The board have taken steps to reduce the dividend, in line with the stated dividend policy (ie. 5%
of post-tax NTA of prior financial year)

- 55.0c has been paid in dividends since inception, fully franked

- Dividend of 2.75c payable 23 May 2024, and will be fully franked
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31 December 2023

$30,000 Dividend Reserves $26.28m
mmmm Ordinary Dividend CPS (RHS) .00
Special Dividend CPS (RHS) ' Franking Credit $1.6Tm
ACQ - Total Return* (LHS) Balance
$25,000 e S& P / ASX Small Ords Acc Index (LHS) 7.00

ACQ Dividend Policy

6.00 “Acorn Capital Investment Fund
Limited intends to pay annual
5.00 dividends targeting at least 5% of
closing post-tax NTA for each
$15,000 400 financial year, franked to the
I highest extent possible and
without the Company incurring a
$10,000 390 Jiability. Where the Company
accumulates franking credits that
2.00 the Board determines are in
$5,000 | excess to its requirements it is the
‘ ‘ 1.00 intent to distribute those excess

$20,000

credits by way of special
dividends. This is subject to the
Company having sufficient profit
and cash flow to make such
payments.”

S0 0.00

05/14 05/15 05/16 05/17 05/18 05/19 05/20 05/21 05/22 05/23

*Total return is calculated éssuming dividends reinvested and includes special dividends
Source, Factset
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Pre-tax NTA 0.9546 Performance - since inception >/ 7.1% p.a.
Post-tax NTA 1.0262 Benchmark - since inception 67 6.4% p.a.
ACQ share price $0.95 Investment Split Cash, 1.8%
Ordinary Dividends 2 8.5¢ Unlisted,

30.1%

Implied cash dividend yield 3 8.9%

Franking on dividends 4 100%

Shares Outstanding 88.3m P
Market Capitalisation $83.9m

Number of stocks 73 Lonsec Rating 8

Post-tax NTA = before taxes on unrealised gains

Fully franked dividend, declared and paid on a 12 month basis looking back from 31 Jan 2024

Based on share price at 31 Jan 2024

Dividends paid are estimated to be franked at a rate of 30% (subject to availability of franking credits)

Calculated as the movement in NTA before tax, post management fees, performance fees and operating costs. Includes dividends paid and payable but has not been grossed-up for
franking credits received by shareholders. All figures are unaudited, and unlisted valuations are performed by Acorn Capital in accordance with ACQ Board approved policies.
S&P/Small Ordinaries Accumulation Index

Inception is the date ACQ listed on the ASX which was 1 May 2014

Lonsec Research - refer to disclaimer on Page 2

abrwn =

© o
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Since listing on the ASX ' the ACQ investment portfolio has:
= Qutperformed the Microcap Index in 9 of 11 financial years to date
= Qutperformed the S&P/Small Ordinaries Accumulation Index in 7 of 11 financial years to

date
Portfolio Return to 31 Jan 2024 FYTD FY23 FY22 FY21 FY20 FY19 FY18 FY17 FY16 FY15 FY14
ACQ (Before Fees & Op costs) ? -6.0 56 -16.7 637 7.5 -0.1 35.9 7.9 21.0 -6.1 2.2
S&P/ASX Small Ords Acc. Index 7.4 8.4 -19.5 332 Dot/ 1.9 24.2 7.0 14.4 -04 0.3

Acorn Capital / SIRCA Microcap Acc. Index®  -0.4 2.4 -17.5 547 0.5 -1.4 17.8 7.6 9.4 0.2 -1.4

ACQ Outperforms indices

1. Inceptionis 1 May 2014
2. Calculated by Acorn Capital, based before all fees and costs and using last trade price for portfolio
3. Acorn Capital / SIRCA Microcap Accumulation Index data is verified 3 months in arrears by SIRCA (‘Securities Industry Research Centre of Asia-Pacific’)
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Recognise the stage of development, reflecting the microcap investment universe

A

Small/Mid
Cap Funds/Growth i
Private Equity i

Earnings / c N

Operating Cash flows ]

v

Venture
i Capital Funds

Seed / start up Early Expansion Mature growth Ex-growth
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= Since 30 June 2001, the Microcap Index retuned 5.9%pa. versus S&P/ASX Aus Small Ords 5.7%pa.

= Despite delivering similar returns, in 14 of the last 23 financial years the indices have materially diverged
by more than 5%

= Acorn Capital believes that this reflects the compositional differences of the underlying index
constituents

Difference in return between Microcap Index' and S&P/ASX Small Ordinaries Accumulation Index? financial year returns
25.0%

20.0%
15.0%

10.0%
5.0% I I I
0.0% - u _ I - u
] 1 ! ] P }]°t 1
5.0%

-10.0%

-15.0%

-20.0%
FY FY FY FY FY FY FY FY FY FY FY FY FY FY FY FY FY FY FY FY FY FY FY
2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

1. Acorn Capital / SIRCA Microcap Accumulation Index data is verified 3 months in arrears by SIRCA (‘Securities Industry Research Centre of Asia-Pacific’)
2. Source: Factset
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The sector weight, specific macro/industry themes and market sentiment all result in compositional
differences in the indices, delivering quite varied returns

S&P/ASX Small Ordinaries ?

Average Weight ~ Total Return  Contrib. To Return Average Weight Total Return Contrib. To Return
Technology 7.63 16.14 1.23 5.69 9.65 0.39
Materials - ex Resources 2.70 1.49 0.04 5.81 21.67 1.06
Industrials - ex Cap Goods 4.06 33.40 1.36 3.67 9.89 0.30
Energy 5.92 -1.66 -0.10 7.11 14.04 0.92
Utilities 0.48 7.86 0.04 - - -
AREITs 4.79 -2.09 -0.10 12.17 -0.56 -0.17
Financials - ex AREITs 11.30 -0.41 -0.05 11.53 7.26 0.63
Staples 3.63 -6.27 -0.23 3.95 12.87 0.48
Telco 3.64 -1.93 -0.07 5.14 10.46 0.49
Industrials - Cap Goods 7.83 15.61 1.22 5.10 9.80 0.53
Discretionary 10.34 14.77 1.53 14.78 18.30 2.33
Health Care 9.73 -4.52 -0.44 7.24 23.13 1.63
Materials - Resources 27.96 -16.38 -4.58 17.81 -5.98 -0.76
Total 100.00 -0.81 -0.81 100.00 7.82 7.82
Companies (by number) 1500 200
Universe (by size) ASX ex-250 ASX101 - 300
Total Market Cap $151,936M $250,036M
Median Market Cap $27M $1,333M
Exposure to Developing Companies 3 53.6% 18.5%

1. Source: Acorn Capital with reference to the Acorn Capital / SIRCA Microcap Accumulation Index as at 31 December 2023
2. Facstset at 31 December 2023
3. Developing company defined as companies where revenue is <10% of Market Cap

Acorn Capital Limited « www.acorncapital.com.au * info@acorncapital.com.au 12



INVESTOR UPDATE
1H 2024

ACORN CAPITAL

Periods of relative underperformance in microcaps have historically created attractive
opportunities to deploy capital into the sector

S0 Rolling 12 Month return differential — Microcap Index (ASX ex-250) vs S&P/All Ordinaries.
-

Microcans outperform

40% -
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= Wisr is a digital consumer lending business targeting prime credit lending customers.
= Like all consumer lending businesses, the increasing interest rate cycle through FY22 and FY23 had a
material impact on: a) tightening net interest margin (NIM), b) potential increase in credit losses and c)

slower loan book growth.

= Wisr has been a material underperformer vs the broader small and microcap market as a result.
=  We recently bought a significant line of stock from a founder who has now exited the business, which we

see as beneficial.

= We expect there will be significant cyclical support for Wisr as interest rates peak/decline in 2H24, with
expanding NIM, accelerating loan book growth and an improvement in credit impairments, all driving a
material improvement in profitability in FY25 and beyond.

Wisr total book average credit score & 90+ day arrears

1200
1000

781 781
800

600

CREDIT SCORE

1.07%
0.89%
400 - :

200

0

QIFY23 Q2FY23

Wisr total book average credit score

Acorn Capital Limited « www.acorncapital.com.au * info@acorncapital.com.au

780

1.16%

Q3FY23

780 780

1.25% 1.26%

Q4FY23 QIFY24

On-balance sheet portfolio 90+ day arrears
(excludes off-balance sheet)

3.0%

25%

2.0%

1.5%

0.5%

0.0%

SHVYIHYY AVA +06

Wisr quarterly loan book balance’

$968M

$916M $931M
$885M $887M

$780M

$663M
$565M
$475M
$384M
$290M

$210M
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= MX1 is a platform company with foundational technology in 1)
cold cathode digital x-ray tubes, 2) high powered generators, and
3) software development.

= MX1 has faced and overcome significant technical and

engineering challenges, reflecting its breakthrough technology
= Historically commercial milestones have disappointed, yet Through Airport Security In 50
. . e . . ) Seconds? That's The Goal Of This New
scientific and engineering progress has been world leading. Tt il
Why now?

= Technology has matured
- world leading engineering team understand their tech
- external validation evident
= Single platform supporting 4 separate business lines
- Leveraging IP, operational benefits
» Transition in management
- A clear mandate to monetise technology
= Revenue generation
- Argus commercial launch imminent (Q1CY24)
- Nano now approved globally
- Brain CT & Checkpoints (both externally funded programs)
have key milestones in CY2024
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= Copper producer — CSA Mine, Cobar NSW _—
=  Will be one of the few large ASX-listed copper producers m
= Mine was operated by Glencore for 24years & |\ ¥
= Quality asset:
- Large: produced 37kt of copper in 2022
- High grade: Reserves of 7.9Mt @ 4.0% Cu
- Long life: 314kt of Reserves
- Strong exploration upside (limited exploration by Glencore in
last 5 years)
= Quality management team:
- Mick McMullen (ex-Detour Gold) as CEO
= Positive catalysts:
- Debottlenecking of processing plant could increase
throughput from 1.4 to 1.9mtpa
- Resource upgrade: recent exploration + lower costs
(improved efficiencies) = potential large increase
- Cobar region is ripe for consolidation (e.g., Aurelia Metals,
Peel Mining and Aeris)

Stock valuation

Project advancement

Acorn Capital Limited « www.acorncapital.com.au ¢ info@acorncapital.com.au 17
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Illustrative unit economics of EROAD’s recurring revenue model:

= EROAD provides complete hardware and software Leased hardware proit
solutions in the growing global telemetrics market.

= Coretex was acquired in late 2021, giving expansion into
US, with a greater enterprise grade solution in addition to

Customer CAC Breakeven
Acquired  Payback (HW payback)

refrigerated transport. Aecushion
= Significant investment in tech stack, Coretex and NZ 4G d() %
switch program in 2022/23. (i Cost s bt L ot e 6 v
=  Well positioned for growth in emerging Australian market. It Customer Contract Tom 2nd Customer ContractTern
»= Holds a dominant market position in NZ, and now offering Unit Count
a complete suite for USA (competitive but large market)
= All customer acquisition, hardware and operating capital - —_—
costs recovered during first 3-years of contract, resulting H = I I
in higher returns in subsequent renewals. e =H E?“E
= Operating cashflow growing consistently, capital -1 = (1111
expenditure has peaked and free cashflow forecast by -=co NI RN
Dec 2024. positivefres cach flowto tha firmtrjectory | Monthly cash burn consimues a rechsce
= New emissions module launched in NZ, providing w2 ez mees weees ez $41m
accurate tracking for ESG reports. -
= NZS$50m capital raise improves financial strength s soom
& flexibility for future growth. 2 e —
——— 305 ' H1 FY23 H1 Fy24
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Transactional activity in Q4 - 2023

REPEYE

= Redeye is a Brisbane based asset management
software group that provides engineering
document management systems

= ACQ Invested in February 2022. RedEye was
sold in a trade sale transaction in December
2023 to Accruent (a subsidiary of Fortive
(NYSE:FTV), which has a market cap
~US$29b")

= ACQ achieved a gross IRR of ~25% on Redeye
investment

= The sale value resulted in a 50% uplift in
portfolio carrying value. Note the weighted
average uplift of holding values for ACQ's
unlisted assets has been ~60%3

As at 8 February 2024
Source: Acorn Capital at 31 December 2023

rwd =

Initial investment in November 2023
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Merger of me&u and M Yum completed in Q4 -
2023

Merger is highly synergistic and gives the
combined company a stronger position in the
hospitality market

The merger has created a global leader in
“order and pay” technology servicing, with
over 6,000 bars, pubs and restaurants
enabling the technology

Portfolio value of investment has not changed
materially from the initial acquisition cost, but
will be recognised as the merger is
implemented*

Source Acorn Capital, measure across 32 investments that have reached liquidity since 1 May 2014
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TOP 10 INVESTMENTS MARKET CAP BANDS
0% 10% 20% 30% 40%
Company Weight %
$S0-$100M
1 Ramelius Resources 4.3
$100-$200M
2 Splend Holdings 2 4.0
$200-$300M
3 Marketplacer 2 3.9
$300-5400M
4 Elenium Automation 2 3.1
$400-$500M
5 Red5 3.0
>$500M
6 i )
Meteoric Resources 2.9 SECTOR EXPOSURES
7 Metals Acquisition 2.8 0% 10% 20% 30%
8  Clarity Pharmaceuticals 2.6 Consumer Discretionary
. Consumer Staples
9  Impedimed 2.5
Energy
10 MX51 Group 2 2.5 Financials - AREITs
Total 31.6 Financials - ex AREITs
Health Care

Industrials - Capital Goods
Industrials - ex Capital Goods
Information Technology
Materials - ex Resources
Materials - Resources
Communication Services

1. Acorn Capital, as at 31 January 2024 Utilities
2. Unlisted Investment Cash
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3 1 3 5 Since
Portfolio Return for Periods to 31 January 2024 months year years years inception

% % % p.a. % p.a. % p.a.3
ACQ (Post Fees & Op Costs)’ -2.2 -9.5 -6.6 6.2 7.1
S&P/ASX Small Ords Acc. Index # 15.8 2.1 1.3 5.4 6.4
Value add -18.0 -11.6 -8.0 +0.8 +0.7
Alternate market indices
Acorn Capital / SIRCA Microcap Acc. Index 2 6.4 -10.1 2385 78 6.0
S&P/ASX Emerging Companies Acc Index 4 4.6 -11.9 0.4 10.9 8.2

1.  Portfolio performance is unaudited and calculated as the movement in NTA before tax effects, which is post all management fees, performance fees and operating costs.
Performance includes dividends paid and payable but has not been grossed up for franking credits received by shareholders. All figures include unlisted valuations that are
performed by Acorn Capital in accordance with ACQ Board approved policies

2. Acorn Capital / SIRCA Microcap Accumulation Index data is verified 3 months in arrears by SIRCA (‘Securities Industry Research Centre of Asia-Pacific’)

Inception is 1 May 2014

4. Source: Factset

w
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DIVERSIFIED PORTFOLIO &
ATTRACTIVE RETURNS

» ACQ provides investors with an

ATTRACTIVE DIVIDEND emerging company portfolio, that is
YIELD difficult to replicate

. . » Risk managed through bottom-up stock
) 825.0 cents n fu'IIy franked ordinary selection and diversification of both
dividends paid in past 12 months

PROVEN STRATEGY industry and stage of development
» Policy of paying a dividend of at » Through ACQ’s investment activities

Iﬁ.arzt 5/:1?. t?gbB?.June Post-Tax retail investors in ACQ have exposure to
and distributing excess institutional placements

franking credits by way of special

« ACQ’s investment strategy has
outperformed its benchmark since

inception . .
P dividend » Acorn Capital continues to see
« Specialised investment process attractive unlisted investments for
developed over 20 years and deployment of ACQ capital

tested through market cycles
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FURTHER INFORMATION

Dan McAleer
+61 415 792 911
danmcaleer@acorncapital.com.au

Robert Routley

+61 405 617 704
robertroutley@acorncapital.com.au

www.acqgfund.com.au
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