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ASX Announcement ASX: KBC 
 
Tuesday, 29 October 2024 
 
Annual Financial Report Material Variances to Preliminary Final Report 
 
 
On 31 August 2024, Keybridge Capital Limited (the Company) sent its Appendix 4E, Preliminary 
Final Report to the ASX, which included unaudited financial statements for the year ended 30 June 
2024, which was then released to the market on 3 September 2024. 
 
The Company is making this announcement to the market due to confirmation of certain material 
differences between the unaudited financial statements (as presented in the Appendix 4E) and our 
audited annual financial report.  Set out below is a summary of the key variances: 
 
§ Investment in Yowie:  On 29 December 2023, Keybridge announced an off-market takeover 

bid for all the ordinary shares in Yowie Group Limited (ASX: YOW), for a cash consideration 
of 3.4 cents per Yowie Share.  At the time of announcing this bid, Keybridge had a relevant 
interest of 35.66% in Yowie.  The takeover bid closed at 7.00pm on 26 April 2024, with the 
Company’s relevant interest increasing to 78.359%.  Keybridge accounted for this investment 
by taking up its proportionate share of Yowie’s net asset position as at 30 June 2024, being a 
value of $6.894 million.  As part of the year end audit process, the investment in Yowie has 
now been recorded at the market value, being 2.7 cents per share (on thinly traded volumes), 
which equates to $4.137 million.  This compares with the Company’s recent takeover bid price 
of 3.4 cents per Yowie share, which the Independent Expert considered was not fair but 
reasonable and also represents a $2.758 million discount to the Company's proportionate 
share of Yowie’s net asset position of $6.894 million (which was the value recorded in the 
Company’s Appendix 4E). 

§ Investment in Foundation Life New Zealand (FLNZ):  Keybridge recognises, in its management 
accounts, its proportional share of FLNZ’s net assets (being circa $4.7 million) and its 
proportional share of the Insurance Contract Liabilities that includes a liability to shareholders 
of $16.05 million (being circa $1.6 million), with the combined value being recorded in the 
Company’s Appendix 4E.  As part of the year end audit process, Keybridge has recorded its 
proportionate share of FLNZ’s net assets (being circa $4.7 million). 

§ Additional accruals and provisions:  As part of the year end audit process, the Company has 
made several accruals (for expenses, including the unwinding of the net present value discount 
on the Restraint of Conduct provision, accruals for salaries and legal expenses) and provisions 
(mainly relating to legal claims).  Consequently, expenses were increased by circa $1 million 
over what was disclosed in the Appendix 4E. 

§ Accounting reclassifications:  The adjustments above had the effect of reducing ‘Other gains 
and losses’ in the Profit & Loss.  Further, the Restraint of Conduct liability of $4.467 million 
(NPV) was reclassified from being a separate expense category to being applied against 
reducing ‘Other gains and losses’ in the Profit & Loss. 

In May 2024, the Company revalued its loans (secured by registered mortgages over strata title 
lots comprising Conference Facilities at a Hotel located in Manly, Sydney) which are owed by 
private companies (in liquidation) to $3.5 million, based on an offer of debt finance from an external 
financier (at an LVR of 50%).  The Company did not proceed with this offer of finance, however, 
could do so if required. 
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This announcement was authorised for release by the Company Secretary. 

 
 
 
 
 
ABOUT KEYBRIDGE CAPITAL LIMITED (ASX: KBC) 
 
KBC is an investment and financial services group with a diversified portfolio of listed and unlisted investments/loan assets including in 
private equity (US), life insurance (New Zealand), property and funds management sectors and substantial holdings in Yowie Group Ltd 
(ASX:YOW), Benjamin Hornigold Limited (ASX: BHD), HHY Fund and Molopo Energy Limited. 
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