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Form 604

Corporations Act 2001
Section 671B

Notice of change of interests of substantial holder

To_ Conpany Name/ Scherme — ALUMINA | IMITED

ACN/ARSN 004 820 419

1. Details of substantial holder(1)

Name EACH OF THE ENTITIES LISTED IN ANNEXURE A
AQVARSN (if applicable) REFERTOANNEXUREA

There was a change in the interests of the

substantia holder on 25/08/2014

The previous netice was given to the company on 15/02/2013

The previous notice was dated 15/02/2013

2 Previous and present voting power

The total nuber of votes attached to all the voting shares in the company or voting interests in the scheme that the substantial holder or en assodiate (2) had a relevant interest (3)
inwhen last required, and when now required, to give a substantial holding notice to the company or scheme, are as follows:

Qass of seaurities @) Revious notice IFresent nctice
Rerson's votes | \oting power (5) Rerson's votes \iting power (5)
ORDINARY SHARES 382,174,067 [|13.619% 382,174,067 [(13.619%

3. Changes in relevant interests

Particulars of each change in, or change in the nature of, a relevant interest of the substantial holder or an assodiate in vating securities of the company or scherme, since the

substantial holder was |ast required to give a substantial holding notice to the commparnty or scheme are as fallows:

Dete of
change

Rerson whose
relevant interest

changed

Neture of
change (6)

Consideration
giveninrelation

to change (7)

Qass and
nurrber of
seaunities
affected

Rersor's wotes
affected

125/08/2014

CITIC Pacific Limited

Requisite power to
control the disposal
or voting of the
relevant shares
and/or a deemed
relevant interest in
those shares
pursuant to section
608 of the
Corporations Act
2001 (Cth)

N/A

382,174,067
ordinary
|shares

382,174,067

25/08/2014

CITIC Glory Limited

Requisite power to
control the disposal
or voting of the
relevant shares
and/or a deemed
relevant interest in
those shares
pursuant to section
608 of the
Corporations Act
2001 (Cth)

N/A

382,174,067
ordinary
shares

382,174,067
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25/08/2014 |CITIC Polaris Limited [Requisite power to [N/A 382,174,067 |382,174,067
control the disposal ordinary
or voting of the shares
relevant shares
and/or a deemed
relevant interest in
those shares
pursuant to section
608 of the
Corporations Act
2001 (Cth)

4. Present relevant interests

Particdars of each relevant interest of the substantial holder in vating securities after the change are as follows:
Holder of Registered Rerson entitled Nature of Qass ad Rerson's votes
relevart holder of to be registered relevant number of
interest seaurities as holder §) interest 6) seauities

Bestbuy Bestbuy Overseas Bestbuy Overseas |Registered holder 146,411,771 (146,411,771

Overseas [Co., Ltd Co., Ltd iand beneficial owner jordinary

Co., Ltd as a result of the shares

allotment of shares
pursuant to the
Subscription
iAgreement between
Bestbuy Overseas
Co., Ltd and the
Company dated 14
February 2013 (a
copy of which was
jattached to the Form
604 lodged on 15
February 2013).

CITIC Bestbuy Overseas Bestbuy Overseas |Requisite powerto (146,411,771 (146,411,771

Investment |[Co., Limited Co., Limited icontrol the disposal |ordinary

(HK) Ltd or voting of the shares

relevant shares
land/or a deemed
relevant interest in
those shares
pursuant to section
608 of the
Corporations Act
2001 (Cth).

CITIC CITIC Resources CITIC Resources |Registered holder 235,762,296 [235,762,296

Resources |Australia Pty Ltd Australia Pty Ltd nd beneficial owner |ordinary

Australia Pty s a result of shares [shares

Ltd pursuant to the

Subscription
IAgreement between
CITIC Resources
Australia Pty Ltd and
the Company dated
14 February 2013 (a
copy of which was
attached to the Form
603 lodged by the
iCompany on 15
February 2013)
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Toplight
Resources
Limited

CITIC Resources
Australia Pty Ltd

CITIC Resources
Australia Pty Ltd

Requisite power to
control the disposal
or voting of the
relevant shares
and/or a deemed
relevant interest in
those shares
pursuant to section
608 of the
Corporations Act
2001 (Cth).

235,762,296
ordinary
shares

235,762,296

Starbest
Venture
Limited

CITIC Resources
\Australia Pty Ltd

CITIC Resources
Australia Pty Ltd

Requisite power to
control the disposal
or voting of the
relevant shares
fand/or a deemed
relevant interest in
those shares
pursuant to section
608 of the
Comorations Act
2001 (Cth).

235,762,296
ordinary
shares

235,762,296

CITIC
Resources
Holdings
Limited

CITIC Resources
Australia Pty Ltd

CITIC Resources
Australia Pty Ltd

Requisite power to
control the disposal
or voting of the
relevant shares
land/or a deemed
relevant interest in
those shares
pursuant to section
608 of the
Corporations Act
2001 (Cth).

235,762,296
ordinary
shares

235,762,296

Keentech
Group Ltd

CITIC Resources
Australia Pty Ltd

CITIC Resources
Australia Pty Ltd

Requisite power to
control the disposal
or voting of the
relevant shares
and/or a deemed
relevant interest in
those shares
pursuant to section
608 of the
Comorations Act
2001 (Cth).

235,762,296
ordinary
shares

235,762,296

CITIC
Projects
Management
(HK)
(Limited)

CITIC Resources
Australia Pty Ltd

CITIC Resources
\Australia Pty Ltd

Requisite power to
control the disposal
or voting of the
relevant shares
and/or a deemed
relevant interest in
those shares
pursuant to section
608 of the
Corporations Act
2001 (Cth).

235,762,296
ordinary
shares

235,762,296
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CITIC
Corporation
Limited

CITIC Resources
Australia Pty Ltd and
Bestbuy Overseas Co.
Ltd.

CITIC Resources
Australia Pty Ltd
and Bestbuy

Overseas Co. Ltd.

Requisite power to
control the disposal
or voting of the
relevant shares
and/or a deemed
relevant interest in
those shares
pursuant to section
608 of the
Corporations Act
2001 (Cth).

382,174,067
ordinary
ishares

382,174,067

Limited

CITIC Pacific

CITIC Resources
Australia Pty Ltd and

Ltd.

CITIC Resources
Australia Pty Ltd

Bestbuy Overseas Co.jand Bestbuy
Overseas Co. Ltd.

Requisite power to
control the disposal
or voting of the
relevant shares
land/or a deemed
relevant interest in
those shares
pursuant to section
608 of the
Corporations Act
2001 (Cth) and by
virtue of the Share
Transfer Agreement
attached at Annexure
B.

382,174,067
ordinary
shares

382,174,067

CITIC Glory
Limited

CITIC Resources
IAustralia Pty Ltd and
Bestbuy Overseas Co.
Ltd.

CITIC Resources
Australia Pty Ltd
and Bestbuy

Overseas Co. Ltd.

Requisite power to
icontrol the disposal
or voting of the
relevant shares
and/or a deemed
relevant interest in
those shares
pursuant to section
808 of the
Corporations Act
2001 (Cth).

382,174,067
ordinary
shares

382,174,067

CITIC
Polaris
Limited

CITIC Resources
Australia Pty Ltd and
Bestbuy Overseas Co,
Ltd.

CITIC Resources
Australia Pty Ltd
and Bestbuy

Overseas Co. Ltd.

Requisite power to
control the disposal
or voting of the
relevant shares
land/or a deemed
relevant interest in
those shares
pursuant to section
608 of the
Corporations Act
2001 (Cth).

382,174,067
ordinary
shares

382,174,067

Corporation
‘and CITIC
ICorporation
Limited

CITIC Group

CITIC Resources
Australia Pty Ltd and
Bestbuy Overseas Co.
Ltd.

CITIC Resources
Australia Pty Ltd
land Bestbuy
Overseas Co. Ltd

Requisite power to
control the disposal
or voting of the
relevant shares
and/or a deemed
relevant interest in
those shares
pursuant to section
608 of the
Corporations Act
2001 (Cth).

382,174,067
ordinary
rhares

382,174,067
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& Changes In assoclation
The persons who have becorms assodisles (2) of, oeased 10 be assodates of, o have changed the rature of their assodation @) with, the subslantial holder in relation lovating
Interestsin |he conpany or scherre are as follows;

. Nams and AOVARSN (1 applicable) Neture of assodigtion
CITIC Pacific Limited CITIC Pacific Limiled will, by virtue of the Share Transfer Agreement

altached at Annexure B, acquire 100% of the shares in CITIC Corporalion
Limited, CITIC Pacific Limiled is controlled by CITIC Group Corporation. As
a result of the share transfer, CITIC Pacific Limited now has, through ils
control of CITIC Corporation Limited, the power to control the disposal or
woling of the relevant shares and/or a deamed relevant interest In lhose
shares pursuant to seclion 608 of the Corporations Act 2001.

CITIC Glory Limited {On 8 May 2014 CITIC Glory Limited acquired 57.508% of the shares in
| |CITIC Pacific from CITIC Corporation Limited. On 25 August 2014, at the
Fimclion of CITIC Group Corporation (the sole beneficial owner of CITIC
|Glory Limited), CITIC Pacific Limited has, pursuani to the Share Transfer
reement altached at Annexure B, issued further new shares in its share |
%Epnar including additional shares to CITIC Glory Limited (such that CITIC
lory Limited holds in aggregate approximately 29.90% of the enlarged
hare capital of CITIC Pacific Limited), In partial satisfaction of the |
onsideralion payable to CITIC Group Corporation for the acquisition of
100% of the shares in CITIC Corporation Limited. As a result of the
cyulsition by CITIC Pacific Limited of 100% of the shares in CITIC
orporation Limited, CITIC Glory Limited and CITIC Polaris Limiled now
ave, through their control of CITIC Pacific Limited, the power fo control the
jsposal or voting of the relevant shares andfor a deemed relevant inlerest
in those shares pursuant to section 608 of the Corporations Act.

CITIC Polaris Limited n 25 Augusl 2014, al the direction of CITIC Group Corporalion (the sole
eneficial owner of CITIC Polaris Limited), CITIC Pacific Limlted has,
ursuanl to the Share Transfer Agreemen! altached at Annexure B, issued
ew shares in its share capital including to CITIC Polarls Limited (such that
ITIC Polarls Limited holds approximately 48% of the enlarged share capital
{ CITIC Pacific Limited), in partial satisfaction of the consideralion payable

o CITIC Group Gorporation for the acquisition of 100% of the shares in
ITIC Corporation Limited. As a result of the acquisition by CITIC Pacific
Imiled of 100% of the shares in CITIC Corporation Limited, CITIC Glory

Limited jointly with CITIC Polaris Limited now have, through their control of |

CITIC Pacific: Limited, the power to control the disposal or voting of the

relevant shares and/or a deemed relevant interest in those shares pursuant

to seclion 608 of the Carporalions Act.

8. Addresses
The aridresses of persors named inthis form are as follows:

REFER TO ANNEXURE A
E——
S ignature
pirt reve CHANG Zhenming padty Chairman

sign here ;’( WVG die 26 /Aug/ 2014
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DIRECTIONS

If there are a nurber of substantial holders with similar or related relevant interests (eg. a corporation and its related corporations, or the manager and trustee of an
equity trust), the names could be induded in an annexure tothe fom. I the relevant interests of a group of persons are essentialy similar, they may be referred to
throughout the fom as a spedifically named group if the memmbership of each group, with the names and addresses of merrbers is dearly set out in paragraph 6 of
thefom

See the definition of "assodate” in section 9 of the Corporations Act 2001.

See the definition of "relevant interest" in sections 608 and 671B(7) of the Corporations Act 2001.
The vating shares of a company constitute one dass unless divided into separate dasses.

The person's vates divided by the total votes in the body corporate o scherme rrultiplied by 100.

Indude detalls of:

@ any relevant agreement or other draumstances because of which the change in relevant interest oocourmed. I subsection 6718(4) applies, a copy of any
document setting out the temns of any relevant agreement, and a statement by the person giving full and accurate details of any contract, scheme or
arrangerrent, must accompany this form, together with a written statement certifying this contract, scherme or arrangement; and

© any qualification of the power of a person to exerdse, control the exerdse of, or influence the exerdise of, the voting powers or disposal of the securitiesto
which the relevant interest relates (ndicating dearlythe particdar seauritiesto which the qualification applies).

See the definition of "relevant agreement” in section 9 of the Corporations Adt 2001.

Details of the consideration must indude any and all benefits, money and cther, that any person from whom a relevart interest was aoquired has, or may, become
entitled to recsive in relation to that acquisition. Details must be induded even if the benefit is conditional on the happening or not of a contingency. Details must be
induded of any benefit paid on behalf of the substantial holder or its assodate in relation to the acquisitions, even if they are not paid directly to the person from
whom the relevant interest was acquired.

If the substantial holder is unable to determrine the identity of the person (eg. if the relevant interest arises because of an option) write "unknown'”.

Gwve details, if appropriate, of the present assodation and any change in that assodiation since the last substantial holding notice.
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Information in this guide is intended as a guide only. Please consult your accountant or solicitor forfurtheradvice.

Annexure A

This is Annexure A of one page referred to in Form 604 (Notice of change of interests of substantial holder) lodged on

behalf of the entities listed below on

sres_ 27 VRL

Name: CHANG Zhenming

Date: 26 Aug 2014

Name of associate

Address p——

CITIC Group Corporation

Capital Mansion, 6 Xinyuannanlu, Chaoyang District,
Beijing 100004, China

CITIC Glory Limited

P.O. Box 957, Offshore Incorporations Centre, Road
Town, Tortola, British Virgin Islands

CITIC Polaris Limited

CITIC Pacific Limited

P.O. Box 957, Offshore Incorporations Centre, Road
Town, Tortola, British Virgin Islands

32" Floor, CITIC Tower, 1 Tim Mei Avenue, Central,
Hong Kong o |

CITIC Corporation Limited

Capital Mansion, 6 Xinyuannanlu, Chaoyang District,
Beijing 100004, China

| CITIC Investment (HK) Limited

| CITIC Projects Management (HK) Limited

Keentech Group Limited

_Toplight Resources Limited
CITIC Resources Holdings Limited

CITIC Resources Australia Pty Ltd
_ (CAN 107 852 817)
Bestbuy Overseas Co., Ltd

| Kong

Room 2118, Hutchison House, 10 Harcourt Road, Hong

P.O. Box 957, Offshore Incorporations Centre, Road

. Town, Tortola, British Virgin Islands

P.O. Box 957, Offshore Incorporations Centre, Road

. Town, Tortola, British Virgin Islands
. Pasea Estate. Road Town, Tortola, British Virgin Islands
_ Pasea Estate, Road Town, Tortola, British Virgin Islands

Suites 3001-3008, 30/F, One Pacific Place, 88

. Queensway, Hong Kong

CITIC House, Level 7, 98 King Street, Melbourne, Victoria

3000

PO Box 957, Offshore Incorporations Centre, Road town,

_ Tortola, British Virgin Islands
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Annexure B

This is Annexure B of 295 pages referred to in Form 604 (Notice of change of interests of substantial holder) lodged on
behalf of the entities listed in Annexure A on

)’f 2L,

Name:  CHANG Zhenming

Date: 26 Aug 2014

See attached English translation of the Share Transfer Agreement between CITIC Group Corporation, Beijing
CITIC Enterprise Management Co,. Ltd and CITIC Pacific.

T4




ANNEXURE B

16 April 2014

CITIC GROUP CORPORATION

BEIJING CITIC ENTERPRISE MANAGEMENT CO.,
LTD

AND

CITIC PACIFIC LIMITED

Share Transfer Agreement relating to
100% of the issued shares of
CITIC Limited
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THIS AGREEMENT is made on 16 April 2014:

BETWEEN:

)

(2)

©)

CITIC GROUP CORPORATION (R EHEHEBAFRATF), a state-owned
company established under the laws of the PRC whose legal address is at Capital
Mansion, 6 Xinyuan Nanlu, Chaoyang District, Beijing, PRC and whose legal
representative is Chang Zhenming (the Chairman of the Board of Directors,
Chinese)(CITIC Group)

BEIJING CITIC ENTERPRISE MANAGEMENT CO., LTD (At I {5 W&
A R A F]), a company incorporated under the laws of the PRC whose legal address
is at Capital Mansion, 6 Xinyuan Nanlu, Chaoyang District, Beijing, PRC and whose
legal representative is Li Fan (Chairman of the Board of Directors, Chinese) (CITIC
Enterprise Management, together with CITIC Group as the Vendors);

CITIC PACIFIC LIMITED (HF{EZ& EABRAF]), a company incorporated under
the laws of Hong Kong whose registered address is at 32nd Floor, CITIC Tower 1 Tim
Mei Avenue Central, Hong Kong (the Purchaser).

(Each of the Vendors and the Purchaser is a party, and collectively, the parties.)

WHEREAS

(A)

(B)

(©)

CITIC Limited (1 [E{ZH:(5 A E 2\ E], the Target) is a joint stock limited company
registered with the State Administration of Industry and Commerce, with the number
of its business licence being 100000000044124. The registered address of the Target is
at 6 Xinyuan Nanlu, Chaoyang District. The Target was established on 27 December
2011 by CITIC Group and its wholly owned subsidiary CITIC Enterprise
Management acting as the promoters (the Restructuring) with a registered capital of
RMB128,000,000,000 divided into 128,000,000,000 shares. CITIC Group and the
Target entered into the Restructuring Agreement of China CITIC Group and China
CITIC Limited (the Restructuring Agreement), a copy of which is attached hereto as
Schedule 5.

CITIC Group is a wholly state-owned company established under the laws of the PRC,
with 100% of its equity interest being owned by the Ministry of Finance of the PRC,
and owns 139,000,000,000 shares of RMB1.00 each of the Target (the Target
Shares), representing 100% of the total issued share capital of the Target,
139,000,000 shares of which are held through CITIC Enterprise Management,
representing 0.1% of the total issued share capital of the Target.

The Target distributed dividends in currency on 21 March 2014, paying
RMB16,983,000,000 and RMB17,000,000 to CITIC Group and CITIC Enterprise
Management respectively. CITIC Group and CITIC Enterprise Management made
capital contributions in currency to the Target on 27 March 2014 in an total amount of
RMB17,000,000,000.00 in proportion to their respective shareholdings, of which
RMB11,000,000,000.00 was registered capital and RMB6,000,000,000.00 was
capital reserves. After the capital increase, the registered capital of the Target was
altered to RMB139,000,000,000.
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(D) The Purchaser is a non-wholly-owned subsidiary of CITIC Group, the shares of which
are listed on the Main Board of the Hong Kong Stock Exchange (Stock Code: 267).
CITIC Group indirectly holds 2,098,736,285 shares of the Purchaser, representing
approximately 57.51% of the total issued share capital of the Purchaser.

(E) The wholly owned overseas subsidiaries of the Target will transfer the 2,098,736,285
shares they hold in the Purchaser to one or more of the overseas wholly-owned
subsidiaries of CITIC Group, which represent 57.51% of the total issued share capital
of the Purchaser, whereupon the Target will no longer hold any share of the Purchaser
directly or indirectly (the Purchaser Equity Transfer).

(F) The Vendors have agreed to transfer all of the Target Shares they own to the
Purchaser, and the Purchaser has agreed to accept such transfer, upon the terms and
conditions set out in this Agreement.

(G) As a part of the consideration to be paid for the transfer of the Target Shares under
this Agreement, the Purchaser will issue a certain percentage of its shares to CITIC
Group or one or more of its wholly-owned overseas subsidiaries (the Consideration
Shares).

(H) The Vendors and the Purchaser are willing to make certain representations, warranties
and undertakings in relation to the proposed share transfer and make appropriate
arrangements to give effect to the terms and conditions of the share transfer.

IT IS AGREED as follows:
1. DEFINITIONS AND INTERPRETATION

11 Words and expressions used in this Agreement shall have the meanings set out in
Schedule 1.

2. TRANSFER OF THE TARGET SHARES

2.1 The Vendors agree to transfer the Target Shares held by them in the Target to the
Purchase, and the Purchaser agrees to accept such transfer, upon the terms and conditions of
this Agreement. The Parties agree that the Purchaser or the wholly-owned subsidiary
designated by the Purchaser shall be registered as the holder of such Target Shares on the
Closing Date.

2.2 Since the Closing Date, the Vendors shall no longer hold any share of the Target
directly and shall cease to be a direct shareholder of the Target, and as the direct shareholder of
the Target, the Purchaser or its wholly-owned subsidiary shall own all the rights and interests
in the Target Shares and assume corresponding obligations and responsibilities in accordance
with this Agreement, the Articles of Association of the Target and the relevant PRC laws.

2.3 If the Target carries out any ex-right activity, such as bonus issue and conversion of
capital reserve into equity, after the date of execution of this Agreement and before the Closing
Date, the number of the Target Shares shall be the total shares to be held by the Vendors in the
Target after such bonus issue, conversion of capital reserve into equity or other ex-right
activities (if applicable).
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2.4 The Parties agree that all the accumulated public reserves, undistributed profits,
dividends and bonuses (including cash dividends, if any) of the Target accruing in respect of
the Target Shares prior to the Closing Date shall belong to the Purchaser. Subject to the
written consent of the Purchaser, the Target may distribute cash dividends after the date of
execution of this Agreement and before the Closing Date, the amount of which shall be
deducted from the Cash Consideration of the Transfer Consideration.

3. TRANSFER CONSIDERATION AND ITS PAYMENT
3.1 Transfer Consideration

@) Subject to the adjustment mechanism under clause 3, and taking into account of the
distribution of dividends and capital increase as mentioned in clause (C) before the
execution of this Agreement, the total price to be paid at Completion by the Purchaser
to the Vendors for the Target Shares shall be the aggregate of RMB226,929.8730
million (the Transfer Consideration). The final Transfer Consideration shall be the
higher of the Transfer Consideration or the Appraised Value as approved by the
Ministry of Finance. In the event the Appraised Value as approved by MOF is higher
than the Transfer Consideration, in respect of the additional portion of the Transfer
Consideration (in an equivalent HK$ amount as calculated at the median exchange rate
between RMB and HK$ announced by PBOC on the Pricing Date), CITIC Pacific will
be entitled to choose to settle such amount by (a) an issue of no more than
250,000,000 Consideration Shares at the Unit Price of Consideration Shares to CITIC
Group or CITIC Group’s designated wholly owned subsidiaries and/or (b) making
payment in cash.

(b) Subject to the adjustment mechanism under clause 3, the Transfer Consideration under
this Agreement shall be satisfied by the Purchaser (i) as to RMB177,013.1000 million
of the Transfer Consideration by way of issuing the Consideration Shares to the CITIC
Group in accordance with clause 3.2 below and (ii) as to RMB49,916.7730 million of
the Transfer Consideration by way of paying a Hong Kong dollar equivalent in cash at
the spot exchange rate to CITIC Group in accordance with clause 3.3 below.

3.2 Payment of Share Consideration

@) The portion of the Transfer Consideration to be satisfied with shares, namely
RMB177,013.1000 million (the Share Consideration), shall be paid by the Purchaser
by way of issuing ordinary shares (the Consideration Shares) to CITIC Group or its
wholly owned subsidiaries as it designates on or before the Closing Date at a unit price
of HK$13.48 per share as adjusted in accordance with adjustment mechanism set out
in Schedule 6 (the Unit Price of Consideration Shares) and in a number
corresponding to the total amount of the Share Consideration as calculated at the
middle exchange rate between Renminbi and the Hong Kong dollar published by the
People’s Bank of China on Pricing Date for determining the Transfer Consideration
(namely HK$223,481.6368 million as calculated at the rate of HK$1.00 to
RMBO0.79207). The number of the Consideration Shares shall be equal to:

Share Consideration
Unit Price of Consideration Shares (as adjusted, if applicable)
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(b)

(©)

3.3

(a)

(b)

(©)

(d)

3.4

(@)

Based on the market condition, the Purchaser may adjust the Share Consideration in
accordance with the provisions of clause 3.4 relating to the adjustment of payment
terms and shall meet the following conditions at the same time:

0] Upon the completion of the issuance of the Consideration Shares and the
Placement Shares, the total public float percentage of the Purchaser’s shares
shall not be less than 15% of the total issued share capital of the Purchaser;

(i)  Upon the completion of the issuance of the Consideration Shares and the
Placement Shares, the number of the total issued shares of the Purchaser shall
not exceed 24,903,323,630.

Prior to the Closing Date, the Purchaser shall give effect to the issuance of the
Consideration Shares in a timely manner in accordance with the Hong Kong Listing
Rules and applicable provisions of the laws of Hong Kong, including but not limited to
convening the general meeting and filing the relevant applications to the Hong Kong
Stock Exchange and/or the SFC, and complete the issuance of the Consideration
Shares upon the fulfilment of the conditions set out in clause 4 and on or before the
Closing Date so that CITIC Group or one or more of its wholly-owned overseas
subsidiaries as designated by it can be registered as the holder of the Consideration
Shares, and shall on the Closing Date provide CITIC Group with conclusive evidence
of such registration.

Payment of Cash Consideration

Subject to the agreement in clause 3.2(b), the portion of the Transfer Consideration to
be paid in cash, namely RMB49,916.7730 million, shall be paid by the Purchaser to a
bank account designated by CITIC Group in an equivalent Hong Kong dollar amount
in cash as calculated at the middle spot exchange rate between Renminbi and the Hong
Kong dollar published by the People’s Bank of China on the Pricing Date for
determining the Transfer Consideration (namely HK$63,020.6585 million, as
calculated at the rate of HK$1.00 to RMBO0.79207).

Notwithstanding the provisions of clause 3.3(a), subject to the provisions of applicable
laws and the written consent of the Vendors, the Purchaser may elect to pay the whole
or a part of the Cash Consideration specified in clause 3.3(a) within one year of the
Closing Date.

Based on the market condition and subject to the provisions of clause 3.4 relating to
the adjustment of payment terms, the Purchaser may adjust the amount of the Cash
Consideration set out herein as appropriate.

The portion of Consideration to be paid in cash shall raised by the Purchaser through
placing or its own cash resources, bank loans, or other means.

Adjustment of the Payment Terms of the Transfer Consideration

Considering the fact that the closing of the share transfer under this Agreement is
subject to certain conditions as specified in clause 4, including without limitation
obtaining approvals from certain governmental authorities, and it will take some time
to obtain such approvals, the Parties agree that the Purchaser has the right to make
appropriate adjustment to the amount of the Cash Consideration specified in clause 3.3
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(b)

4.

4.1

above based on the market condition, provided that the specific method, amount and
extent of such adjustment shall be subject to provisions of clause 3.4(b). Among other
things, if the Purchaser chooses to reduce the amount of the Cash Consideration
specified in clause 3.3 above, any difference arising out of such adjustment from the
amount of the Cash Consideration specified in clause 3.2 above shall be paid by the
Purchaser by way of issuance of additional Consideration Shares in accordance with
clause 3.2 or by other means.

The Parties agree that, unless unanimously waived by the Parties in writing, the
following conditions shall be met before making any adjustment under clause 3.4:

(i)  Subject to clause 2.4, such adjustment shall not change the total amount of the
Transfer Consideration;

(i)  Such adjustment shall not have any material adverse impact on the taxes payable
by each Party to this Agreement;

(iif)  Such adjustment shall not prevent or unreasonably delay the closing of the share
transfer and/or the issuance of the Consideration Shares under this Agreement;

(iv) Such adjustment shall not cause any effect that is in conflict with any of the
conditions specified in clause 3.2(b); and

(v)  Such adjustment shall not result in the shareholding of CITIC Group in the
Purchaser to be less than 51% upon Completion.

CONDITIONS PRECEDENT

Completion of the sale and purchase of the Target Shares shall be conditional upon the

fulfilment of the following conditions:

(@)

(b)

(©)

(d)

approval from the shareholders of the Purchaser: resolutions of the independent
shareholders of the Purchaser shall have been passed approving (i) the transactions
contemplated under this Agreement; and (ii) the issuance of the Consideration Shares;

approvals from the regulatory authorities: all regulatory approvals required to be
granted by the regulatory authorities in relation to the transactions contemplated under
this Agreement shall have been granted, including but not limited to the approvals of
the Ministry of Finance, the Ministry of Commerce, the China Securities Regulatory
Commission and other domestic regulatory authorities, the Hong Kong Stock
Exchange having granted the listing of, and permission to deal in, the Consideration
Shares on the Hong Kong Stock Exchange, and the Hong Kong Securities and Futures
Commission having granted waiver from making mandatory general offer, and such
regulatory approvals not having been revoked before the Closing Date;

the Purchaser Equity Transfer: the Purchaser Equity Transfer shall have been
completed and the Target will no longer directly or indirectly hold any equity interest
in the Purchaser;

fundraising by the Purchaser: the Purchaser shall have raised sufficient fund to pay the
Cash Consideration (as adjusted, if applicable) through placing or other means;
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(e) representations and warranties: each of the representations and Warranties of the
Vendors contained in this Agreement shall be true and accurate as of the date hereof
and as at the Closing Date.

4.2 The Parties shall use their best efforts to the extent reasonable to procure all of the
conditions precedent set out in clause 4.1 above to be fulfilled within 12 months of the date of
this Agreement (or such longer period as may be agreed upon by the Parties) (the Long Stop
Date). To the extent permitted by the law, a Condition Precedent to be satisfied by a Party (as
the case may be) may be waived by the other Party in writing. If any Condition Precedent
under this Agreement is not fulfilled due to the breach of agreement by any Party, such Party
shall be liable to the other Party for damages caused by such breach.

4.3 If any of the Conditions Precedent has not been fulfilled (or waived) by the Long Stop
Date, this Agreement (other than clauses 1, 10, 11, 14 to 16, 19 to 20 and Schedule 1, which
shall continue to be in force) shall automatically terminate and no party shall have any claim of
any nature whatsoever against the other parties under this Agreement (save in respect of its
accrued rights arising from any prior breach of this Agreement).

5. PRE-COMPLETION UNDERTAKINGS

5.1 Pending Completion, each of the Vendors (to the extent lawfully permitted and that the
directors of the Target will not breach his own fiduciary duties) shall use all reasonable efforts
to make sure that, subject to any mandatory requirements of the applicable laws, the business
of the Target Group Companies be conducted in a normal way. The Vendors shall use
reasonable efforts to preserve the structural integrity of the Target Group Companies and
maintain their material existing relationships with customers, suppliers, creditors, business
partners and other persons having business contacts with them so that on the Closing Date their
business continuity will not be damaged.

5.2 No dividend or other distribution shall be declared, paid or made by the Target without
prior written consent of the Purchaser.

5.3 The Target shall not create, allot or issue any shares, loan capital, securities
convertible into shares of the Target or any option or right to subscribe in respect of any shares
of the Target, loan capital or share option or subscription right related with securities
convertible into shares of the Target without prior written consent of the Purchaser.

5.4 Except (a) the transactions under this Agreement or (b) with the prior written consent
of the Purchaser or (c) in the ordinary and usual course of business or in consistency with past
practices, the Vendors shall not enter into any transaction or take any action or measure that
will cause any material change in or any material uncertainty about the assets, business,
liabilities or other important aspect of any of the Target Group Companies and will cause any
material adverse impact on the performance of this Agreement.

55 CITIC Group shall procure the Target Group Companies to obtain the consents of
third-party creditors required for the transaction under this Agreement. Before the Completion,
if a part of the debts of the Target Group Companies are assumed by CITIC Group with the
consent of the relevant creditors, then after the payment by CITIC Group of the principal
amounts and interest as agreed upon in the relevant credit agreements to the relevant creditors,
the Target Group Companies shall repay such amounts to CITIC Group. If the Target Group
Companies fails to obtain such consents and any such creditor makes a claim for repayment
against the Target Group Companies but the Target Group Companies is unable to make such
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repayment when it becomes due and payable, CITIC Group shall make such repayment in
place of the Target Group Companies which shall then pay the principal amount and interest to
CITIC Group in accordance with the relevant credit agreement.

5.6 For the purposes of this Agreement, CITIC Group shall procure the Target to comply
with the relevant internal decision-making procedures and complete any necessary application
and approval formalities.

5.7 The Purchaser shall use all reasonable efforts to obtain all the consents required to be
given to the Purchaser by third parties for the completion of the transaction contemplated
hereunder.

6. COMPLETION

6.1 The sale and purchase of the Target Shares shall be completed on a date agreed upon
by the Parties in writing following the fulfilment to the reasonable satisfaction of the Purchaser
(or waiver where applicable) of all the Conditions Precedent (the Closing Date), when the
Parties shall deliver the documents specified in clause 6 at Capital Mansion, 6 Xinyuan Nanlu,
Chaoyang District, Beijing.

6.2 The Vendors shall or procure the Target to:

@) deliver duly passed resolutions of the board of directors of the Vendors approving this
Agreement and the transactions contemplated under this Agreement and documents
evidencing regulatory approvals (as the case may be) to the Purchaser;

(b) deliver duly passed resolutions of the general meeting of shareholders and the board of
directors of the Target approving the transfer of Target Shares from the Vendors to the
Purchaser or one of its wholly-owned subsidiaries designated by it; and

(©) take all actions to legally and effectively transfer the Target Shares to the Purchaser or
one of its wholly-owned subsidiaries designated by it, including not limited to the filing
with the relevant competent authorities and delivering industrial and commercial
registration documents evidencing that the Purchaser has become the shareholder of the
Target.

6.3 The Purchaser shall:

@) pay the Cash Consideration to the Vendors as agreed in clause 3.3(a) or pay the Cash
Consideration in full within one year of the Closing Date subject to the consent of the
Vendors as stipulated in clause 3.3(b) or, if part of the Cash Consideration has already
been paid to the Vendors, pay the remainder of the Cash Consideration within one year
of the Closing Date subject to the consent of the Vendors;

(b) cause the Consideration Shares to be allotted and issued to the Vendors or their
nominees as agreed in this Agreement;

(© deliver verified copies of duly passed resolutions of the shareholders and the board of
directors of the Purchaser; and

BEI920232/24+ Page 7



(d) take all actions to register, file or obtain necessary approvals to effect corporate
changes of the Purchaser, including but not limited to the change of the company name
and the amendments to the memorandum and articles of association.

6.4 If any of the Vendors or the Purchaser fails or is unable to perform any material
obligation required to be performed by the Vendors or the Purchaser by the Closing Date, the
counter party shall not be obliged to complete the sale and purchase of the Target Shares and
may, in its absolute discretion, by written notice to the defaulting party:

@) rescind this Agreement without liability on the part of the counter party; or

(b) elect to defer the Completion by not more than 180 days to such other date as it may
specify in such notice, in which event the provisions of this clause 6.4 shall apply,
mutatis mutandis, if the defaulting party is unable to perform any such obligations on
such other date.

6.5 After the Closing Date, CITIC Group of its wholly-owned subsidiary, as the registered
shareholder of the Purchaser, will exercise its rights as a shareholder in accordance with
applicable laws and the articles of association of the Purchaser to propose to the Purchaser
amendments to its articles of association (if applicable) to be approved by the general meeting
of the Purchaser in accordance with applicable laws and its articles of association.

7. INDEMNITY

7.1 Each of the Vendors jointly and severally represents, warrants and undertakes to the
Purchaser in the terms of the Warranties as set out in Part A of Schedule 3 and acknowledges
that the Purchaser has entered into this Agreement in reliance upon the Vendors” Warranties.

7.2 The Purchaser represents, warrants and undertakes to the Vendors in terms of
the Warranties as set out in Part B of Schedule 3 and acknowledges that the VVendors
have entered into this Agreement in reliance upon the Purchaser’s Warranties.

7.3 Each of the Parties jointly and severally undertakes that it shall pay in cash to the other
Parties (each an Indemnified Person) by way of indemnity on demand in the case of a breach
of any of the Warranties, a sum equal to the aggregate of (i) the amount which, if received by
the Indemnified Person, would be necessary to put that Indemnified Person into the financial
position which would have existed had there been no breach of the Warranty in question; and
(ii) all Costs suffered or incurred by the Indemnified Person, directly or indirectly, as a result
of or in connection with such breach of Warranty.

7.4 Each of the Warranties shall be construed as a separate Warranty and (save as
expressly provided to the contrary) shall not be limited or restricted by reference to or inference
from the terms of any other Warranty or any other term of this Agreement.

7.5 The Warranties shall be deemed to be repeated immediately before Completion with
reference to the facts and circumstances then existing.

7.6 Each of the Vendors undertakes to notify the Purchaser in writing promptly if it
becomes aware of any circumstance arising after the date of this Agreement which would cause
any of the Vendors’ Warranties set out in Schedule 3 (if the Warranties were repeated with
reference to the facts and circumstances then existing) to become untrue or inaccurate or

BEI920232/24+ Page 8



misleading in any respect which is material to the financial condition, trading position or
prospectus of any of the Target Group Companies.

8. LIMITATIONS ON INDEMNITY

8.1 Time Limit: To make a claim, a Party shall issue a written notice to the other Party
within one year of the Closing Date, which shall include details then available of the matter
giving rise to such claim.

8.2 Minimum Amount of Claim: Only when the amount of liabilities under a claim (for the
purposes hereof, several claims resulting from any matters, facts, events or circumstances
concerning the same or similar subject matter may be aggregated and constitute one single
claim) exceeds 2% of the Transfer Consideration may a Party make such claim against the
other Party in accordance with clause 7, in which case the Party making such claim can claim
for the whole amount rather than the mere portion exceeding 2% of the Transfer Consideration.

8.3 For any claim in relation to any breach of the Warranties, if the fact, matter, event or
circumstance giving rise to such claim:

@) has been disclosed in any public document; or

(b) has been expressly included in the calculation of the amount of any provision
(Provision) in the Accounts and such Provision is sufficient to cover the amount
payable by the undertaking Party in respect of such claim,

the undertaking Party shall not be liable for such claim.

8.4 The aggregate amount of the liability of a Party for all indemnities shall not exceed
20% of the Transfer Consideration.

8.5 None of the limitations contained in clause 8.1 shall apply to any breach of any
Warranty which (or the delay in discovery of which) is the consequence of dishonest, deliberate
or reckless misstatement, concealment or other conduct by any Party.

9. WITHHOLDING TAX AND GROSSING UP

9.1 Each Party shall pay all sums payable under clause 7 free and clear of all deductions
or withholdings unless the law requires so. If a deduction or withholding is so required the
Party shall pay such additional amount as will ensure that the net amount the payee receives
equals the full amount which it would have received had the deduction or withholding not been
required.

9.2 If any Tax Authority brings any sum paid by a Party under or pursuant to clause 7
into charge to tax, then such party shall pay such additional amount as will ensure that the total
amount paid, less the tax chargeable on such amount, is equal to the amount that would
otherwise be payable under clause 7.

10. ENTIRE AGREEMENT
10.1  This Agreement constitutes the entire agreement and understanding between the parties

in connection with the sale and purchase of the Target Shares. This Agreement supersedes all
prior agreements or understandings in connection with the subject matter hereof which shall
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cease to have any further force or effect. No party has entered into this Agreement in reliance
upon any representation, warranty or undertaking which is not set out or referred to in this
Agreement.

11. VARIATION

11.1  No variation of this Agreement (or of any of the legally binding agreements referred to
in this Agreement) shall be valid unless it is in writing and signed by or on behalf of each of the
parties to it. The expression “variation” shall include any variation, supplement, deletion or
replacement however effected.

11.2  Unless expressly agreed, no variation shall constitute a general waiver of any
provisions of this Agreement, nor shall it affect any rights, obligations or liabilities under or
pursuant to this Agreement which have already accrued up to the date of variation, and the
rights and obligations of the parties under or pursuant to this Agreement shall remain in full
force and effect, except and only to the extent that they are so varied.

12, ASSIGNMENT

12.1  Neither of the Vendors shall assign, transfer, charge or otherwise deal with all or any
of its rights under this Agreement nor grant, declare, create or dispose of any right or interest in
it without the prior written consent of the Purchaser. Any purported assignment in
contravention of this clause 12 shall be void.

13. COsTS

13.1  The parties shall bear taxes incurred in connection with the negotiation, preparation
and completion of this Agreement in accordance with the applicable laws, regulations and
policies. Each of the Parties shall bear its own Costs (other than taxes) incurred in connection
with the negotiation, preparation and completion of this Agreement.

14, CONFIDENTIALITY

14.1  Each of the parties undertakes with each other that it shall keep confidential (and to
ensure that its directors, officers, employees, agents and professional and other advisers keep
confidential) any information in its possession (whether before or after the date of this
Agreement):

@) in relation to the customers, business, assets or affairs of the Target Group Companies
(including any data held by the Target Group Companies); or

(b) which relates to the negotiations or contents of this Agreement (or any agreement or
arrangement entered into pursuant to this Agreement),

provided that the undertakings contained in this clause 14 shall not apply to any information
which is in or has entered the public domain or is required to be disclosed pursuant to the
applicable laws, regulations or the Hong Kong Listing Rules.

Each of the parties shall not use for its own business purposes or disclose to any third party

any such information (collectively Confidential Information) without the consent of each
other.
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15. SEVERABILITY

15.1  If any provision of this Agreement is held to be invalid or unenforceable, then such
provision shall (so far as it is invalid or unenforceable) be given no effect and shall be deemed
not to be included in this Agreement but without invalidating any of the remaining provisions
of this Agreement. The parties shall then use all reasonable endeavours to replace the invalid or
unenforceable provisions by a valid and enforceable substitute provision the effect of which is
as close as possible to the intended effect of the invalid or unenforceable provision.

16. COUNTERPARTS

16.1  This Agreement may be executed in any number of counterparts and by the parties to it
on separate counterparts, all of which shall be of equal legal validity.

17. WAIVER

17.1  No failure or delay by any parties hereto in exercising any right or remedy provided by
law under or pursuant to this Agreement shall impair such right or remedy or operate or be
construed as a waiver or variation of it or preclude its exercise at any subsequent time and no
single or partial exercise of any such right or remedy shall preclude any other or further
exercise of it or the exercise of any other right or remedy.

17.2  The rights and remedies of the parties hereto under or pursuant to this Agreement are
cumulative, may be exercised as often as such party considers appropriate and are in addition
to its rights and remedies under general law.

18. FURTHER ASSURANCES

18.1  Each of the Vendors agrees to perform (or procure the performance of) all further acts
and things, and execute and deliver (or procure the execution and delivery of) such further
documents, as may be required by law or as the Purchaser may reasonably require, whether on
or after Completion, to implement and/or give effect to this Agreement and the transaction
contemplated by it and for the purpose of vesting in the Purchaser the full benefit of the assets,
rights and benefits to be transferred to the Purchaser under this Agreement.

19. NOTICES

19.1  Any notice or other communication to be given by one party to any other party under,
or in connection with, this Agreement shall be in writing and signed by or on behalf of the party
giving it. It shall be served by sending it by fax to the number set out in clause 19.2, or
delivering it by hand, or sending it by pre-paid recorded delivery or registered post, to the
address set out in clause 19.2 and in each case marked for the attention of the relevant party set
out in clause 19.2 (or as otherwise notified from time to time in accordance with the provisions
of this clause 19). Any notice so served by hand, fax or post shall be deemed to have been duly
given:

@ in the case of delivery by hand, when delivered,;
(b) in the case of fax, upon confirmation of transmission;
(© in the case of prepaid recorded delivery or registered post, at 10:00 a.m. on the fifth

Business Day following the date of posting
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provided that in each case where delivery by hand or by fax occurs after 6:00 p.m. on a
Business Day or on a day which is not a Business Day, service shall be deemed to occur at
9:00 a.m. on the next following Business Day.

References to time in this clause are to local time in the country of the addressee.

19.2  The addresses and fax numbers of the parties for the purpose of clause 19.1 are as
follows:

CITIC Group:

Address: Capital Mansion, 6 Xinyuan Nanlu, Chaoyang District,
Beijing, 100004, China

Fax: 8610 84868819

For the attention of: Board Office

CITIC Enterprise Management:

Address: Capital Mansion, 6 Xinyuan Nanlu, Chaoyang District,
Beijing, 100004, China

Fax: 8610 59660647

For the attention of: Tian Hao

The Purchaser:

Address: 32nd Floor, CITIC Tower 1, Tim Mei Avenue Central, Hong
Kong

Fax: 852 2918 4838

For the attention of: Company Secretary Office

19.3 A party may notify any other party to this Agreement of a change to its name, relevant
addressee, address or fax number for the purposes of this clause 19, provided that, such notice
shall only be effective on:

@) the date specified in the notice as the date on which the change is to take place; or

(b) if no date is specified or the date specified is less than five Business Days after the date
on which notice is given, the date following five Business Days after notice of any
change has been given.
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19.4  All notices under or in connection with this Agreement shall be in the English or
Chinese language.

20. GOVERNING LAW AND JURISDICTION

20.1  This Agreement shall be executed in Chinese. The execution, delivery and performance
of this Agreement shall be governed by, and interpreted in accordance with, the laws of the
PRC.

20.2  Each of the parties agrees that any disputes (including claims for set-off and
counterclaims) which may arise in connection with the creation, validity, effect, interpretation
or performance of, or the legal relationships established by, this Agreement or otherwise arising
in connection with this Agreement, shall be submitted to China International Economic and
Trade Arbitration Committee (CIETAC) for arbitration by CIETAC in accordance with its
arbitration rules then in force.

20.3  The arbitral award shall be final and binging upon the Parties.
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SCHEDULE 1

DEFINITIONS AND INTERPRETATION

1. In this Agreement, the following expressions shall have the following meanings:

Accounts means in relation to the Target (excluding the Purchaser) prepared in accordance
with the HKFRS:

@) the audited consolidated balance sheets of the Target as of 31 December 2013 in
respect of that financial period; and

(b) the audited consolidated statements of income, owner’s equity and cash flows of the
Target for the 12 months ended 31 December 2013,

together with any notes, reports or statements included in or annexed to them, the copies of
which are set out in Schedule 4;

Accounts Date means 31 December 2013;

Appraisal Date means 31 December 2013, a base date on which the net assets of the Target
was appraised by the PRC Valuer;

Appraised Value means the total net asset value of the Target on the Appraisal Date as
appraised by the PRC Valuer;

Business Day means a day (excluding Saturdays and Sundays) which is not a statutory public
holiday in the PRC or Hong Kong;

Claim means any claim for breach of a Warranty;
Closing Date means the date specified in clause 6.1 hereof;

Companies Ordinance means the Companies Ordinance, Chapter 622 of the Laws of Hong
Kong;

Completion means completion of the sale and purchase of the Target Shares under this
Agreement;

Conditions Precedent means the conditions specified in clause 4.1 of this Agreement;

Consideration Shares means the shares of the Purchaser to be issued to satisfy its obligation
of payment to acquire the Target Shares;

Costs means liabilities, losses, damages, costs (including legal costs) and expenses (including
taxation), in each case of any nature whatsoever;

HKS$ or HK dollars means Hong Kong dollars, the lawful currency of Hong Kong;

HKFRS means Hong Kong Financial Reporting Standards issued by the Hong Kong Institute
of Certified Public Accountants;
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Hong Kong means the Hong Kong Special Administrative Region of the PRC;

Hong Kong Listing Rules means the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited,;

Hong Kong Stock Exchange means The Stock Exchange of Hong Kong Limited;

Placement Shares means the shares to be issued by the Purchaser pursuant to the Purchaser
Placement;

Purchaser Placement means the placement of shares that the Purchaser may elect to effect
prior to the Completion based on the market condition.

PRC or China means the People’s Republic of China but for the purposes of this Agreement
only, excludes Hong Kong, the Macau Special Administrative Region of the PRC and Taiwan;

PRC Valuer means China Enterprise Appraisals Co., Ltd.;

Pricing Date means 24 March 2014,

Transfer Consideration has the meaning set out in clause 3.1 of this Agreement;
RMB means Renminbi, the lawful currency of the PRC;

Unit Price of Consideration Shares means the unit price of shares issued by the Purchaser to
satisfy the consideration payable for the acquisition of the Target Shares, which shall initially
be HK$13.48 per share and shall be adjusted in accordance with clause Schedule 6 (if
applicable);

Appraised Value means the net asset value of the Target on the Appraisal Date as determined
by the PRC Valuer;

Schedules means Schedule 1 to Schedule 6, to this Agreement and Schedule shall be construed
accordingly;

Security Interest means any security interest of any nature whatsoever including, without
limitation, any mortgage, charge, pledge, lien, assignment by way of security or other
encumbrance, options, equities, claims or other third party rights (including rights of
pre-emption) of any nature whatsoever, together with all rights attaching to them;

subsidiary and subsidiaries shall be construed in accordance with section 2 of the Companies
Ordinance;

Target means CITIC Limited (7 & #1513 G FR 22 &), a company incorporated under the
laws of the PRC;

Target Group Companies means the Target and its major subsidiaries, a list of which is set
out in note 55(a) of Schedule 4 (Accounts);

Target Shares means 139,000,000,000 shares of the Target, representing 100% of the total
issued shares of the Target, details of which are set out in Schedule 2;

BEI920232/24+ Page 15



Trading Day means a day when the Hong Kong Stock Exchange is open for dealing business;
US$ means US dollars, the lawful currency of the United States of America;

Vendor Group Company means CITIC Group and any subsidiary from time to time of CITIC
Group (but excluding the Purchaser and its subsidiaries and the Target Group Companies);
and

Warranties means the Vendors” Warranties and Purchaser’s Warranties set out in Schedule 3.

2. In this Agreement, unless the context otherwise requires:

@) references to persons shall include individuals, bodies corporate (wherever
incorporated), unincorporated associations and partnerships;

(b) the headings are inserted for convenience only and shall not affect the construction of
this Agreement;

(c) any reference to an enactment or statutory provision is a reference to it as it may have
been, or may from time to time be, amended, modified, consolidated or re-enacted,;

(d) any statement qualified by the expression to the knowledge of the Vendors or any
similar expression shall be deemed to include an additional statement that it has been

made after due and careful enquiry and shall be deemed also to include the best of the
knowledge of each VVendor Group Company.

3. The Schedules comprise schedules to this Agreement and form part of this Agreement.
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10.

Name:

Date of Incorporation:
Place of Incorporation:
Class of Company:
Registered Number:

Registered Office:

Directors:

Registered Shareholders:

Registered Capital:

Mortgages and Charges on
Target Shares:

BEI920232/24+

SCHEDULE 2

Details of the Target

CITIC Limited

December 27, 2011

PRC

Joint stock company with limited liability
100000000044124

Capital Mansion, 6 Xinyuan Nanlu, Chaoyang District,
Beijing, 100004, China

Chairman: Chang Zhenming
Vice Chairman: Wang Jiong
Executive Directors:

Dou Jianzhong

Zhao Jingwen

Directors:

Yu Zhensheng

Qu Yonglan

Yang Jinming

Cao Pu

CITIC Group — 138,861,000,000 shares

CITIC Enterprise Management — 139,000,000 shares
139,000,000,000 shares of RMB1.00 each

None
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SCHEDULE 3

THE WARRANTIES

Part A Vendors’ Warranties

Each of the Vendors jointly and severally represents and warrants to the Purchaser as set

forth below.
1. INFORMATION
1.1 The Vendors have delivered to the Purchaser adequate records of matters that are

1.2

2.1

3.1

3.2

required to be recorded in accordance with all applicable laws and prudent business
practices as well as the relevant information that gives a true and fair view of the daily
transactions, assets, liabilities and business of the Target Group Companies. All
information relating to the Target Group Companies provided by the Vendors to the
Purchaser or its representatives and advisers is true, accurate and not misleading and
does not contain an untrue statement of a material fact or omit to state a material fact
required to be stated therein or necessary to make the statements therein not
misleading.

Save as already disclosed to the Purchaser, there are no other facts or matters which
might reasonably be expected to have a material adverse change to the financial
condition, business operations, trading position, assets, liabilities (including contingent
liabilities), real property interests of any of the Target Group Companies.

INCORPORATION AND GOOD STANDING

Each of the Target and Target Group Companies: (a) is a legal entity duly
incorporated, validly in existence and duly registered and is in good standing under the
laws of its jurisdiction of incorporation (which means for the purposes of this
Agreement that it does not cease to exist in its jurisdiction of incorporation due to its
deregistration by the relevant company registry as a result of its failure to submit any
filings to any governmental authority or pay any governmental fees ); and (b) has all
requisite corporate or similar power and authority to own, operate and lease its assets
and to carry on its principal business as currently conducted.

TARGET AND TARGET SHARES

The information in respect of the Target as set out in Schedule 2 is true and accurate in
all material respects.

All of the Target Shares: (i) are beneficially and legally owned by the Vendors and free
from any Security Interest; (ii) have been duly authorized, validly issued and are fully
paid up. The Vendors are entitled to transfer the full ownership of the Target Shares to
Purchaser on the terms set out in this Agreement.
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3.3

3.4

4.1

4.2

5.1

5.2

6.1

6.2

6.3

There are no outstanding options, warrants, convertible securities or other rights
(including preemptive rights) or agreements relating to the Target Shares.

The Target Shares are not subject to any Security Interest.
AUTHORIZATION AND BINDING OBLIGATIONS

Each of the Vendors has all necessary corporate or similar power and authority to
make, execute and deliver this Agreement and to perform all of the obligations to be
performed by each of them hereunder and thereunder and to consummate the
transactions contemplated hereby and thereby. The execution, delivery and
performance by each of the Vendors of this Agreement and the consummation by them
of the transactions contemplated in this Agreement has been duly and validly
authorized by all necessary corporate action on the part of the Vendors. This
Agreement will constitute the legal, valid and binding obligation of the Vendors,
enforceable against each of them in accordance with its terms.

The execution and delivery by the Vendors of this Agreement, and the performance and
completion of the transactions herein contemplated: (a) will not infringe any applicable
laws or regulations; (b) will not result in any breach of the terms of, or constitute a
default under, its constitutional documents and business license (as applicable) or any
instrument, agreement or governmental, regulatory or other judgment, decree or order
to which any of the Vendors is a party or by which it or its property is bound; and (c)
will not conflict with any of the certificates, licenses or permits of any of the Vendors
that enable it to carry on the business or operations now operated by it.

LITIGATION

As of the date hereof, except as disclosed to the Purchaser, there is no material
litigation pending against any Target Group Company or any assets of the Target
Group Companies, in each case that individually or in the aggregate would reasonably
be expected to have a material adverse effect on the operations of the Target Group.
There are no judgments, injunctions, writs, orders or decrees binding upon any Target
Group Company that individually or in the aggregate would reasonably be expected to
have a material adverse effect.

The Vendors are not aware of any circumstances which are likely to give rise to any
such proceeding, investigation or inquiry as is referred to in paragraph 5.1 above.

FINANCIAL STATEMENTS

The Accounts have been derived from the accounting books and records of the Target
and have been prepared in accordance with HKFRS. The Accounts give a true and fair
view of the state of affairs and of the profit and cash flows of the Target as at, and for
the period ended on the Accounts Date, in each case in accordance with HKFRS.

The books of account and other financial records of the Target Group Companies have
been maintained in all material respects in accordance with good business and
accounting practices and the applicable laws and regulations.

Without limiting the generality of paragraph 6.1:
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(@)

(b)

(©)

(d)

(€)

7.1

8.1

8.2

8.3

8.4

the Accounts of the Target either make full provision for or disclose all liabilities
(whether actual, contingent or disputed and including financial lease commitments and
pension liabilities), all outstanding capital commitments and all bad or doubtful debts
of the Target as at the Accounts Date, in each case in accordance with applicable
accounting principles;

the Accounts of the Target for each of the periods ended on the Accounts Date were
prepared under the historical convention, complied with the requirements of all relevant
laws and regulations then in force and with all statements of standard accounting
practice (or financial reporting standards) and applicable accounting principles then in
force;

the rate of depreciation adopted by the Target in its Accounts for the 12-month period
ended on the Accounts Date was sufficient for each of the fixed assets of the Target to
be written down to nil by the end of its useful life;

except as stated in its Accounts, no changes in the accounting policies were made by
the Target in the 12-month period ended on the Accounts Date;

the results shown by the Accounts of the Target for the 12-month period ended on the
Accounts Dates were not (except as therein disclosed) affected by any extraordinary or
exceptional item or by any other factor rendering such results for all or any of such
periods unusually high or low.

POSITION SINCE THE ACCOUNTS DATE

Since the Accounts Date and compared to the Accounts, there has been no material
adverse change to the financial condition, business operations, trading position, assets,
liabilities (including contingent liabilities), real property interests of each of the Target
Group Companies.

REGULATORY MATTERS

Save as disclosed to the Purchaser, each Target Group Company has obtained all
important licenses, permissions, authorisations and consents required for carrying on
its principal business effectively in the places and in the manner in which such business
is now carried on, except where it will not have any material adverse effect.

Save as disclosed to the Purchaser, the licenses, permissions, authorisations and
consents referred to in paragraph 8.1 are in full force and effect, not expired or subject
to any unusual or onerous conditions and have been complied with in all respects,
except where it will not have any material adverse effect.

Save as disclosed to the Purchaser, to the knowledge of the Vendors, there are no
circumstances which indicate that any of the licenses, permissions, authorisations or
consents referred to in paragraph 8.1 will or are likely to be revoked or not renewed, in
whole or in part, whether as a result of the acquisition of the Target Shares by the
Purchaser or for any other reason, except where it will not have any material adverse
effect.

Save as disclosed to the Purchaser, each Target Group Company has conducted its
business and corporate affairs in accordance with its business license and with all
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9.1

9.2

9.3

10.

10.1

10.2

10.3

applicable laws and regulations (whether of the PRC, Hong Kong or any other
jurisdiction) , except where it will not have any material adverse effect.

TAXES

Save as disclosed to the Purchaser, each of the Target Group Companies has complied
in all material respects with all statutory provisions, rules, regulations, orders and
directions concerning profits or corporate tax, value-added tax, land value-added tax,
business tax, stamp duty and all other tax in their respective jurisdictions, except
where it will not have any material adverse effect.

Save as disclosed to the Purchaser, each of the Target Group Companies has duly,
within appropriate time limits, made all returns and supplied information required to be
supplied to the relevant tax authorities. Such information was when provided complete
and accurate and was made on a proper basis, except where it will not have any
material adverse effect.

Save as disclosed to the Purchaser, no Target Group Company has been subject to any
material penalty by any Tax Authorities and no Target Group Company is involved in
any material dispute or investigation with any Tax Authority, except where it will not
have any material adverse effect.

INSOLVENCY

Save as disclosed to the Purchaser, no order has been made, petition presented or
meeting convened for the purpose of considering a resolution for the winding up of any
Target Group Company or for the appointment of any provisional liquidator. No
petition has been presented for an administration order to be made in relation to any
Target Group Company, and no receiver (including any administrative receiver) has
been appointed in respect of the whole or any part of any of the property, assets and/or
undertaking of any Target Group Company, except where it will not have any material
adverse effect.

Save as disclosed to the Purchaser, no composition in satisfaction of the debts of any
Target Group Company, or scheme of arrangement of its affairs, or compromise or
arrangement between it and its creditors and/or members or any class of its creditors
and/or members, has been proposed, sanctioned or approved, except where it will not
have any material adverse effect.

Save as disclosed to the Purchaser, no distress, distraint, charging order, garnishee
order, execution or other process has been levied or applied for in respect of the whole
or any part of any of the property, assets and/or undertaking of any Target Group
Company, except where it will not have any material adverse effect.

Part B Purchaser’s Warranties

The Purchaser represents and warrants to the Vendors as set forth below.
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1. The Purchaser is a legal entity duly incorporated, validly in existence and duly
registered and is in good standing under the laws of its jurisdiction of incorporation;

2. The Purchaser has all necessary corporate or similar power and authority to make,
execute and deliver this Agreement and to perform all of the obligations to be performed by it
hereunder and to consummate the transactions contemplated hereby. This Agreement will
constitute the legal, valid and binding obligation of the Purchaser, enforceable against it in
accordance with its terms;

3. The execution and delivery by the Purchaser of this Agreement, and the performance
and completion of the transactions herein contemplated: (a) will not infringe any applicable
laws or regulations; and (b) will not result in any breach of the terms of, or constitute a default
under, its constitutional documents and business license (as applicable) or any instrument,
agreement or governmental, regulatory or other judgment, decree or order to which the
Purchaser is a party or by which it or its property is bound.
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1 East Chang An Avenue R

Beijing 100738 R HE2DNEBE

China oRE A 100738

Independent auditor’s report to the board of directors of

CITIC Limited
(Established in the People’s Republic of China with limited liability)

We have audited the combined financial statements of CITIC Limited (the “Company™)
and its subsidiaries but excluding CITIC Pacific Limited and the subsidiaries of CITIC
Pacific Limited (the “Group™) set out on pages 3 to 202, which comprise the combined
and Company balance sheets as at 31 December 2011, 2012 and 2013, the combined
income statements, the combined statements of comprehensive income, the combined
statements of changes in equity and the combined cash flow statements for the years
ended 31 December 2011, 2012 and 2013 and a summary of significant accounting
policies and other explanatory information.

Directors’ responsibility for the combined financial statements

The directors of the Company are responsible for the preparation of these combined
financial statements that give a true and fair view in accordance with the basis of
preparation and accounting policies set out in note2 to these combined financial
statements and for such internal control as the directors of the Company determine is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these combined financial statements based
on our audit. This report is made solely to you, as a body, in accordance with our terms
of engagement, and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards on Auditing issued by
the Hong Kong Institute of Certified Public Accountants. Those standards require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the combined financial statements are free from material
misstatement.

KPMG Huazhen (Special General Partnership), a special general partnership in

+86 (10) 8518 5111

China and a member firm of the KPMG network of independent member 3 D gRAR S THT T H (Sl A k) — o B Aok &

firms affilated with KPMG Intemational Cooperative (KPMG Interational’), H P, A SR ER—
a Swiss entity. R 69 1 A TP 2 P AL
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e

Independent auditor’s report to the board of directors of

CITIC Limited (continued)
(Established in the People’s Republic of China with limited liability)

Auditor’s responsibility (continued)

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the combined financial statements. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of material misstatement of the
combined financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation of
the combined financial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the directors, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

In our opinion, the combined financial statements give a true and fair view of the state of
affairs of the Group and the Company as at 31 December 2011, 2012 and 2013 and of the
Group’s combined results and cash flows for each of the years ended 31 December 2011,
2012 and 2013 in accordance with the basis of preparation and accounting policies set out
in note 2 to these combined financial statements.

Basis of accounting and restriction on use

Without modifying our opinion, we draw attention to note 2 to the combined financial
statements, which describes the basis of accounting and preparation. The combined
financial statements are prepared in connection with the proposed acquisition of the
Group by CITIC Pacific Limited. As a result, the combined financial statements may not
be suitable for another purpose.

k/ﬂ?/{!f)? //C,'“.Ctj/ 3
KPMG Huazhen

(Special General Partnership)

Beijing, The People’s Republic of China



CITIC Limited
Combined financial statements for the years ended
31 December 2011, 2012 and 2013

Combined income statements
for the years ended 31 December 2011, 2012 and 2013

(Expressed in Renminbi million)

Note 2011 2012 2013
RMB million RMB million RMB million
Interest income 107,481 139,723 164,139
Interest expenses (40,855) (62,819) (77,576)
Net interest income 5(a) 66,626 76,904 86,563
Fee and commission income 12,445 15,922 23,123
Fee and commission expenses (627) (984) (1,508)
Net fee and commission income 5(b) 11,818 14,938 21,615
Sales of goods and services 5(c) 117,519 127,762 141,356
Other revenue 5(d) 2,800 2,986 2,255
120,319 130,748 143,611
Total revenue 198,763 222,590 251,789
Cost of sales and services 6 (102,908) (112,202) {125,340)
Other net income 8,758 5,288 6,004
Impairment losses on 7(c)
~ Loans and advances to customers (6,220) (12,709) (10,739)
—~ Others (3,027) (3,105) (2,933)
Other operating expenses (37,760) (44,452) (51,923)
Net valuation gain on investment
properties 29(a) 69 80 118
Share of profit of associates, net of
tax 4,826 1,326 2,048
Share of profit of joint ventures, net
of tax 345 768 526
Profit before net finance
charges and tax 62,846 57.584 69,640
Finance costs (2,659) {3,859) (4,615)
Finance income 635 1,276 1,152
Met finance charges 7(a) (2,024) {2,583) (3.463)




CITIC Limited

Combined financial statements for the years ended
31 December 2011, 2012 and 2013

Combined income statements

for the years ended 31 December 2011, 2012 and 2013

(continued)
(Expressed in Renminbi million)

Note 2011 2012 2013
RMB miliion RMB million RMB million

Prefit before tax 7 60,822 55,001 60,177
Income tax 8 (15,366) (14,242) (16,500)
Profit for the year 45,456 40,759 49,677
Attribatable to:
Equity shareholders of the Company 31,700 28,404 34,260
Non-controlling interests 13,756 12,355 15,417
Profit for the year 45,456 40,759 49,677
Earnings per share (RMB) 12
Basic and diluted 0.25 0.22 0.27




CITIC Limited
Combined financial statements for the years ended
31 December 2011, 2012 and 2013

Combined statements of comprehensive income
for the years ended 31 December 2011, 2012 and 2013

(Expressed in Renminbi million)

Profit for the year
Other comprehensive income
(after tax and reclassification

adjustmentis)

Ttems that have been reclassified or

may be reclassified subsequently fo

profit or loss:

Available-for-sale financial assets:
net movement in fair value reserve

Cash flow hedge: net movement in
hedging reserve

Share of other comprehensive
income of associates and joint
ventures

Exchange differences on translation
of financial statements of
subsidiaries, associates and joint
ventures

Other comprehensive income for the
year, net of tax

Total comprehensive income for
the year

Attributable to:

Equity shareholders of the Company
Non-controlling interests

Total comprehensive income for
the year

2011 2012 2013
RMB million RMB million RMB million
45,456 404,759 49,677
(68) (267) (4,684)
- 44 (159)
(794) 214 789
(1,145) 258 (1,230)
(2,007) 249 (5,284)
43,449 41,008 44,393
30,163 28,480 30,078
13,286 12,528 14,315
43,449 41,008 44,393

The notes on pages 17 to 202 form part of these financial statements.



Combined balance sheets

as at 31 December 2011, 2012 and 2013

(Expressed in Renminbi million)

Assets

Cash and deposits

Placements with banks and non-bank
financial institutions

Financial assets at fair value through
profit or loss

Derivative financial assets

Trade and other recetvables

Amount due from customers for
contract work

Inventories

Financial assets held under resale
agreements

Loans and advances to customers
and other parties

Avatilable-for-sale financial assets

Held-to-maturity investments

Investments classified as receivables

Interests in associates

Interests in joint ventures

Fixed assets

Investment properties

Intangible assets

Goodwill

Deferred tax assets

Other assets

Total assets

Note

15
16

17
18
19

20
21

22
23
24
25
27
28
29
29
30
31

32(b)
33

CITIC Limited

Combined financial statements for the years ended
31 December 2011, 2012 and 2013

2011 2012 2013
RMB million RMB million RMB million
785,580 713,323 680,285
151,004 151,803 122,314
8,617 14,057 12,310
4,741 4,254 7,768
52,880 58,032 59,645
2,284 1,416 1,374
73,627 88,564 83,695
162,210 09,082 287,247
1,416,691 1,634,293 1,903,049
144,174 228,306 215,396
107,827 134,405 154,792

- 56,435 300,158

30,050 31,479 35,696
8,313 9,066 9,324
33,498 36,144 47.038
5,298 4,500 4,681
7,283 9,606 12,414
3,030 3,045 2,967
5,381 8,427 10,930
12,209 14,757 14,620
3,014,697 3,270,994 3,965,703




Combined balance sheets
as at 31 December 2011, 2012 and 2013 (continued)

(Expressed in Renminbi million)

Liabilities

Deposits from banks and non-bank
financial institutions

Placements from banks and non-bank
financial institutions

Derivative financial liabilities

Trade and other payables

Amount due to customers for
contract work

Financial assets sold under
repurchase agreements

Deposits from customers

Employee benefits payables

Income tax payable

Bank and other loans

Debt securities issued

Provisions

Deferred tax liabilities

Other liabilities

Total Habilities

Note

34

35
18
36

37
38

32(a)
39
40
41

32(b)

CITIC Limited

Combined financial statements for the years ended
31 December 2011, 2012 and 2013

2011

RMB million

2012
RMB million

2013
RMB million

535,067 369,403 557,904
3,865 17,165 41,372
4,002 3,592 6,944

94,396 128,317 138,633
844 4,142 6,322
1,806 11,732 7,949
1,949,300 2,233,122 2,632,152
11,732 13,673 13,967
6,922 5,828 5,773
73,239 75,296 95,280
82,525 115,155 132,403
1,316 474 500
2,181 2,369 1,804
3,176 3,851 5,062
2,770,371 2,984,119 3,646,065




CITIC Limited
Combined financial statements for the years ended
31 December 2011, 2012 and 2013

Combined balance sheets
as at 31 December 2011, 2012 and 2013 (continued)

(Expressed in Renminbi million)

Note 2011 2012 2013
RMB million RMB million RMB million

Equity 42
Share capital 128,000 128,000 128,000
Reserves 34,338 64,800 97,051
Total equity attributable to equity

shareholders of the Company 162,338 192,800 225,051
Non-controlling interests 81,988 94,075 94,587
Total equity 244,326 286,875 319,638
Total liabilities and equity 3,014,697 3,270,994 3,965,703

Approved and authorised for issue by the board of directors on 31 March 2014

(Cmﬁpany

| i
Chang Zhenming JW¥Weimin ! Zheng lYongqia'%‘/ A
Legal Representative The person in charge The head of thelff;;, o stamp)
of accounting affairs accounting depart\i';ilent",-;_.r
(Signature and (Signature and (Signature and
stamp) stamp) stamp)

The notes on pages 17 to 202 form part of these financial statements.



CITIC Limited

Combined financial statements for the years ended
31 December 2011, 2012 and 2013

Balance sheets as at 31 December 2011, 2012 and 2013

(Expressed in Renminbi million)

Assets

Cash and deposits

Financial assets at fair value through

profit or loss
Derivative financial assets
Trade and other receivables

Loans and advances to customers

and other parties

Available-for-sale financial assets

Investments in subsidiaries
Interests in associates
Interests in joint ventures
Fixed assets

Other assets

Total assets
Liabitities

Trade and other payables
Employee benefits payables
Bank and other loans

Debts securities issued
Deferred tax liabilities
Other liabilities

Total liabilities

Note

15

17
18
19

22
23
26
27
28
29
33

39
40
32(b)

2011 2012 2013
RMB milion RMB million RMB million
13,562 4,702 3,966
51 1,406 28

- - 3
13,856 20,036 22,287
28,890 26,649 20,972
5,018 22,279 24,147
157,898 161,167 169,796
19,106 19,105 19,054
2,008 2,008 2,008
27 33 24
6,300 227 226
246,716 257,612 262,511
7,513 8,205 3,980
729 703 715
20,019 14,561 22,384
44 829 53,662 49,598
27 34 4]
5,519 5,533 5,204
78,636 82,698 81,922




CITIC Limited
Combined financial statements for the years ended
31 December 2011, 2012 and 2013

Balance sheets as at 31 December 2011, 2012 and 2013

(continued) |
(Expressed in Renminbi million)

Note 2011 2012 2013
RMB million RMB million RMB million

Equity 42
Share capital 128,000 128,000 128,000
Reserves 40,080 46,914 52,589
Total equity 168,080 174,914 180,589
Total liabilities and equity 246,716 257,612 f 262,511

Approved and authorised for issue by the board of directors on 31 March 2014

7 1l

Chang Zhenming’ Ju Weimin e
Legal The person in charge The head of the %\l stamp)

Representative of'accounting affairs Accounting department %{{ 0/
b

’ ‘-;i;:,a‘ﬁ?fl@:?s?_-‘ar,a_‘ﬁ-..h

The notes on pages 17 to 202 form part of these financial statements.
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Combined cash flow statements

CITIC Limited

Combined financial statements for the years ended

31 December 2011, 2012 and 2013

for the years ended 31 December 2011, 2012 and 2013

(Expressed in Renminbi million)

Note
Cash flows from operating activities
Profit before taxation
Adjustments for:
— Depreciation and amortisation c)
— Impairment losses 7(c)

— Net valuation gain on investment properties  29(a)
— Share of profits of associates, net of tax

— Share of profits of joint ventures, net of tax

— Interest expenses on debts securities issued  5(a)

— Finance income 7(a)
— Finance costs 7(a)
— Net (gain)/loss from disposal of available-

for-sale financial assets 5(d)
— Net gain on disposal of subsidiaries,

associates and joint ventures 7(c)

Changes in working capital

Increase in balances and deposits with banks
and non-bank financial institutions

{(Increase)/decrease in placements with banks
and non-bank financial institutions

{Increase)/decrease in financial assets at fair
value through profit or loss and derivative
financial assets

Increase in trade and other receivables

Decrease in amount due from customers for
contract work

{Increase)/decrease in inventories

{Increase)/decrease in financial assets held
under resale agreements

Increase in loans and advances to customers
and other parties

Increase in investments classified as
receivables

Increase/(decrease) in other assets

Increase/(decrease) in deposits from banks and
non-bank financial institutions

(Decrease)/increase in placements from banks
and non-bank financial institutions

Decrease in financial liabilities at fair value
through profit or loss and derivative
financial liabilities

14

2011 2012 2013
RMB million RMB million RMB million
60,822 55,001 66,177
2,447 3,530 3,446
9,247 15,814 13,672
(69) (80) {118)
(4,826) (1,326) (2,048)
(345) (768) (526)
1,251 1,778 2,352
(635) {1,276) (1,152)
2,659 3,859 4,615
(312) (199) 2
{5,621} (644) (1,092)
64,618 75,689 85,328
(117,386) (32,969) (83,450}
(67,903) (19,601) 7,204
(5,186) (1,358) 5,562
(2,212) (7,935 (734)
871 368 42
(16,590) (14,937 4,869
(14,582) 93,129 (218,223)
(175,129) (226,920 (288,329)
- (56,435) (243,723)
792 2,360) (6,351)
394,215 (165,427) 190,322
(2,233) 13,802 24,400
(10,729) . -



CITIC Liniited

Combined financial statements for the vears ended

Combined cash flow statements

3T December 2011, 2012 and 2013

for the years ended 31 December 2011, 2012 and 2013

(continued)
(Expressed in Renminbi million)

Note 2011 20712 2013
RMB million RMB million RMB million
Increase in trade and other payables 23,885 35,536 7,903
{Decrease)/increase in amount due to customer
for contract work (1,214 3,298 2,180
Increase/(decrease) in financial assets sold
under repurchase agreements 1,431 1,437 (3,749)
Increase in deposits from customers 251,950 285,776 411,418
Increase in employee benefits payables 1,711 1,941 294
Increase/(decrease) in provisions 204 (842) 26
{Decrease)/increase in other liabilities (6,400 677 1,211
Cash generated from/(used in) operations 320,104 (16,631) (103,791
Income tax paid (13,929) {18.229) (18,206)
Net cash generated from/(used in) operating
activities 306,175 (34,860) (121,997)
Cash flows from investing activities
Proceeds from disposal and redemption of
investments 516,993 583,789 522,164
Proceeds from disposal of fixed assets,
intangible assets and other assets 98 1,191 208
Proceeds from disposal of subsidiaries,
associates and joint ventures 5,177 125 1,474
Dividends received from equity investments,
associates and joint ventures 1,571 1,518 1,425
Acquisition of additional interest in non-
controlling interests - - (8,987)
Payments for acquisition of investments (517,490} {702,251) {535,585)
Payments for additions of fixed assets,
intangible assets and other assets (6,977} {6,716) (11,272)
Net cash payment for acquisition of
subsidiaries, associates and joint ventures {1,869} (2,962) 4,717)
Net cash payment for disposal of subsidiaries - (388) (1,292)
Interest received 197 1,109 829
Net cash used in investing activities {2,300) (124,585) (35,753)




CITIC Limired

Combined financial statementis for the years ended

Combined cash flow statements
for the years ended 31 December 2011, 2012 and 2013

(continued)
(Expressed in Renminbi million)

Cash flows from financing activities

Capital injection received from non-
controlling interests

Proceeds from new bank and other loans

Repayment of bank and other loans and debt
securities issued

Proceeds from new debt securities issued

Interest paid on bank and other loans and debt
securities issued

Dividends paid to non-controlling interests

Other net cash (outflow)/inflow relating to
other financing activities

Net cash generated from financing activities

Net increase/{decrease) in cash and cash
equivalents

Cash and cash equivalents at
1 January

Effect of exchange rate changes

Cash and eash equivalents at
31 December

31 December 20611, 2012 and 2013

Note 2011 2012 2013
RMB million ~ RMBmillion  RMB million

10,536 4275 308

50,418 61,395 84,997
(53,248) (72,964) (76,580)

11,000 44,847 32,183
(7.237) (8,412) (10,417)
(1,189) (3,094) (3.180)
(1,690) 489 (2,158)

8,590 26,536 25,153
312,465 (132,909) (132,597)

199,987 509,189 376,375
(3,263) 95 (1,567)

50 509,189 376,375 242,211

The notes on pages 17 to 202 form part of these financial statements.



(a)

(b)

CITIC Limited
Combined financial statements for the years ended
31 December 2011, 2012 and 2013

Notes to the combined financial statements
(Expressed in Renminbi unless otherwise indicated)

General information
Background

CITIC Limited (the “Company™) was established in the People’s Republic of China (the
“PRC™) with limited Hability on 27 December 2011, as part of the restructuring of the
original CITIC Group ({1 H {5 H]AE]) in 2011. The original CITIC Group was
then renamed as CITIC Group Corporation (1 [ 945 £ 416 IR 4 &) (referred as
“CITIC Group” thereafter). Details of the restructuring in 2011 (“2011 Restructuring”)
are set out in note 1(b).

CITIC Group and Beijing CITIC Enterprise Management Co, Ltd (“CITIC Enterprise
Management”) own 99.9% and 0.1% equity interests, respectively, in the Company.
CITIC Group is established in the PRC, and CITIC Enterprise Management is a wholly
owned subsidiary of CITIC Group established in the PRC.

The reporting entity comprises the Company and its subsidiaries but excluding CITIC
Pacific Limited and the subsidiaries of CITIC Pacific Limited (the “Group™). A list of
principal subsidiaries of the Group is disclosed in note 55. The details of the group
structure and basis of preparation and presentation for the combined financial statements
of the Group are disclosed in notes 1(c) and 2(a) respectively.

The Group is prmcipally engaged i financial services, real estate and infrastructure,
engineering contracting, resources and energy, manufacturing activities and other
businesses.

2011 Restructuring

As part of the 2011 Restructuring, the Company was established on 27 December 2011
with a registered capital of RMB 128 billion, representing a total of 128 billion shares
with par value of RMB 1 each. On the same date, CITIC Group injected certain of its
assets and liabilities, subsidiaries, associates and joint ventures to the Company in
exchange for 127,872 million shares of the Company (representing 99.9% of the total
share capital of the Company), and CITIC Enterprise Management paid cash in exchange
for 128 million shares of the Company (representing 0.1% of the total share capital of the
Company).

The carrying amount of the subsidiaries, associates and joint ventures injected to the
Company 1s determined by:

(i) the fair value of the assets and liabilities of the subsidiaries and net assets of
assoclates and joint ventures that were converted into limited liability companies as
part of the 2011 Restructuring as of 31 December 2010; and



(b)

(c)

(@)

CITIC Limited
Combined financial statements for the years ended
31 December 2011, 2012 and 2013

General information {continued)
2011 Restructuring (continued)

(ii) the carrying amount of assets and liabilities of the subsidiaries and net assets of
associates and joint ventures that had been limited liability companies or joint stock
companies before the 2011 Restructuring recorded by the subsidiaries, associates
and joint ventures as of 31 December 2010.

The subsidiaries, associates and joint ventures that were transferred to the Company as a
result of the 2011 Restructuring were controlled by CITIC Group before and after the
restructuring, and there were no significant change in business and operations of these
companies. The control is not transitory and, consequently, there was a continuation of
the risks and benefits to the same controlling shareholder and the 2011 Restructuring is
regarded as a business combination of entities under common control. The results of the
above subsidiaries, associates and joint ventures for the year ended 31 December 2011
were therefore presented in the financial statements of CITIC Limited as if the 2011
Restructuring had completed on 1 January 2011.

Proposed Acquisition

It is proposed that CITIC Pacific Limited (“CITIC Pacific”) will acquire 100% equity
interests in CITIC Limited from CITIC Group and CITIC Enterprise Management
(“Proposed Acquisition™).

CITIC Pacific is a company listed on the Main Board of The Stock Exchange of Hong
Kong Limited. It is currently a 57.51% subsidiary indirectly owned by the Company.
CITIC Group held equity interest in CITIC Pacific through the Company. Prior to the
completion of the Proposed Acquisition, the subsidiaries of the Company which hold
shares of CITIC Pacific will transfer such shares of CITIC Pacific to one or more
overseas wholly-owned subsidiaries of CITIC Group for their respective business needs.
Upon the completion of the Proposed Acquisition, CITIC Group will hold shares of
CITIC Pacific indirectly through its wholly-owned subsidiaries.

Significant accounting policies
Basis of preparation and presentation

For the purpose of preparation of the combined financial statements of the Group, the
assets and liabilities, and the results of the Company and its subsidiaries excluding CITIC
Pacific and the subsidiaries of CITIC Pacific (“CITIC Pacific Group™) are combined.
CITIC Pacific Group has been managed and financially controlled separately from the
Group. No significant adjustments or allocations of expenses were made in the combined
financial statements.

18
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CITIC Limited
Combined financial statements for the years ended
31 December 2011, 2012 and 2013

Significant accounting policies (continued)

Basis of preparation and presentation (continued)

For the purpose of the Proposed Acquisition as stated in note 1(c), the combined financial
statements of the Group have been prepared and presented on the basis that the structure
of the Group (i.e. the Company and its subsidiaries, but excluding CITIC Pacific Group)
had been in existence throughout the three years ended 31 December 2011, 2012 and
2013 or since the respective dates of incorporation or establishment of the companies
comprising the Group or when they first came under the control of the controlling
shareholder, CITIC Group, whenever there is a shorter period. The assets and liabilities
of the combining subsidiaries and net assets of combining associates and joint ventures
are included in the combined financial statements using the carrying amount of the
subsidiaries, associates and joint ventures from the perspective of CITIC Group. Any
excess of the carrying amount of the assets and liabilities, subsidiaries, associates and
joint ventures injected to the Company over share capital is recognised in the capital
reserve.

Intra-group balances and transactions, and any unrealised profit or loss arising from intra-
group transactions, are eliminated in preparing the combined financial statements of the
Group. Unrealised losses resulting from intra-group transactions are eliminated in the
same way as unrealised gains but only to the extent that there is no evidence of
impairment.

Transactions between the Group and CITIC Pacific Group during the years ended 31
December 2011, 2012 and 2013 were not eliminated. The dividends declared by CITIC
Pacific which were received by the Group are deemed as sharcholders’ contribution and
recognised in the capital reserve.

Statement of compliance

These combined financial statements have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs™), which collective term includes all applicable
individual Hong Kong Financial Reporting Standards, Hong Kong Accounting Standards
(“HKASs™) and Interpretations issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA™), accounting principles generally accepted in Hong Kong and
the disclosure requirements of the Hong Kong Companies Ordinance. These combined
financial statements also comply with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited.

The Group has adopted all the new and revised HKFRSs to all periods presented
(“Relevant Periods™) in these combined financial statements, except for any new
standards or interpretations that are not yet effective for the accounting period ended 31
December 2013. The revised and new accounting standards and interpretations issued
but not yet effective for the Relevant Periods are set out in note 54.

These are the Group’s first combined financial statements prepared in accordance with
HKFRSs and HKFRS 1 “First-time Adoption of Hong Kong Financial Reporting
Standards™ has been applied.

i9
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CITIC Limited
Combined financial statements for the years ended
31 December 2011, 2012 and 2013

Significant accounting policies {continued)
Functional currency and presentation currency

The functional currency of the Company is Renminbi (“RMB™). The functional
currencies of overseas subsidiaries are determined in accordance with the primary
economic environment in which they operate, and are translated into RMB for the
preparation of the combined financial statements (see note 2(i)). The combined financial
statements of the Group are presented is RMB and, unless otherwise stated, expressed in
millions of Renminbi.

Basis of measurement

The measurement basis used in the preparation of the combined financial statements is
the historical cost basis except that the following assets and liabilities are stated at their
fair value as explained in the accounting policies set out below:

- investment properties (see note 2(m));

- financial assets and liabilities at fair value through profit or loss (including trading
financial assets or trading financial liabilities) (see note 2(j));

- available-for-sale financial assets, except for those whose fair value camnot be
measured reliably (see note 2(3)); and

- fair value hedged items (see note 2(k)(i)).

Use of estimaies and judgement

The preparation of these financial statements requires management to make judgements,
estimates and assumptions that affect the application of policies and reported amounts of
assets, liabilities, income and expenses. The estimates and associated assumptions are
based on historical experience and various other factors that are believed to be reasonable
under the circumstances, the results of which form the basis of making the judgements
about carrying values of assets and liabilities that are not readily apparent from other
sources. The estimates and underlying assumptions are reviewed on an ongoing basis.
Actual results may differ from these estimates. Judgements made by management that
have significant effect on the financial statements and estimates with a significant risk of
material adjustment in subsequent period are described in note 3. Revisions to
accounting estimates are recognised in the period which the estimates are revised and in
any future periods affected.
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CITIC Limited
Combined financial statements for the years ended
31 December 2011, 2612 and 2013

Significant accounting policies (continued)
Subsidiaries and non-controlling interests

Subsidiaries are entities (including structured entities) over which the Group has control.
The Group controls an entity when it is exposed to, or has the rights to, variable returns
from its involvement with the entity and has the ability to affect those returns through its
power over the entity. When assessing whether the Group has power, only substantive
rights (held by the Group and other parties) are considered.

An investment in a subsidiary is combined into the combined financial statements of the
Group from the date that control commences until the date that control ceases.

Where a subsidiary was acquired during the reporting period, through a business
combination involving enterprises under common control, the financial statements of the
subsidiary are included in the combined financial statements as if the combination had
occurred at the date the ultimate controlling party first obtained control. Therefore the
opening balances and the comparative figures of the combined financial statements are
restated. In the preparation of the combined financial statements, the subsidiary’s assets,
liabilities and results of operations are included in the combined balance sheet and the
combined statement of comprehensive income, respectively, based on their carrying
amounts, from the date that common control was established. Net profit earned by the
acquiree prior to the date of acquisition is separately disclosed.

Where a subsidiary was acquired during the reporting period, through a business
combination involving enterprises not under common control, the identifiable assets,
liabilities and results of operations of the subsidiaries are combined into the combined
financial statements from the date that control commences, based on the fair value of
those identifiable assets and liabilities at the acquisition date.

Non-controlling interests are presented in the combined balance sheet within equity,
separately from equity attributable to the equity shareholders of the Company. Non-
controlling interests in the results of the Group are presented on the face of the combined
statement of comprehensive income as an allocation of the total profit or loss and total
comprehensive income for the year between non-controlling interests and the equity
shareholders of the Company. Loans from holders of non-controlling interests and other
contractual obligations towards these holders are presented as financial liabilities in the
combined balance sheet in accordance with note 2(j).

When the Group loses control of a subsidiary, it is accounted for as a disposal of the
entire interest in that subsidiary, with a resulting gain or loss being recognised in profit or
loss. Any interest retained in that former subsidiary at the date when control is lost is
recognised at fair value and this amount is regarded as the fair value on initial recognition
of a financial asset (see note 2(j)) or, when appropriate, the cost on initial recognition of
an investment in an associate or joint venture (see note 2(g)).

In the Company’s balance sheet, an investment in a subsidiary is stated at cost less
impairment losses (see note 2(u)(ii}). The results of subsidiaries are accounted for by the
Company on the basis of dividends received and receivable.

21
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CITIC Limited
Combined financial statenents jor the years ended
31 December 2011, 2012 and 2013

Significant accounting policies (continued)
Associates and joint ventures

An associate is an entity in which the Group or Company has significant influence, but
not control or joint control, over its management, including participation in the financial
and operating policy decisions.

A joint venture is an arrangement whereby the Group or Company and other parties
contractually agree to share control of the arrangement, and have rights to the net assets
of the arrangement.

An investment in an associate or a joint venture is accounted for in the combined
financial statements of the Group under the equity method. Under the equity method, the
investment is initially recorded at cost, adjusted for any excess of the Group’s share of the
acquisition-date fair values of the investee’s identifiable net assets over the cost of the
investment (if any). Thereafter, the investment is adjusted for the post acquisition change
in the Group’s share of the investee’s net assets and any impairment loss relating to the
investment (see note 2(u)(ii)). Any acquisition-date excess over cost, the Group’s share
of the post-acquisition, post-tax results of the investees and any impairment losses for the
year are recognised in profit or loss, whereas the Group’s share of the post-acquisition
post-tax items of the investees’ other comprehensive income is recognised in other
comprehensive income of the Group. The Group’s interest in associate or joint venture is
included in the combined financial statements from the date that significant influence or
joint control commences until the date that significant influence or joint control ends.

When the Group’s share of losses exceeds its interest in the associate or the joint venture,
the Group’s interest is reduced to nil and recognition of further losses is discontinued
except to the extent that the Group has incurred legal or constructive obligations or made
payments on behalf of the investee. For this purpose, the Group’s interest is the carrying
amount of the investment under the equity method together with the Group’s long-term
interests that in substance form part of the Group’s net investment in the associate or the
joint venture.

Unrealised profits and losses resulting from transactions between the Group and its
associate and joint venture are eliminated to the extent of the Group’s interest in the
mvestee, except where unrealised losses provide evidence of an impairment of the asset
transferred, in which case they are recognised immediately in profit or loss.

If an investment in an associate becomes an investment in a joint venture or vice versa,
retained interest is not remeasured. Instead, the investment continues to be accounted for
under the equity method.

22
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CITIC Limited
Combined financial statements for the years ended
31 December 2011, 2012 and 2013

Significant accounting pelicies (continued)
Associates and joint ventures (continued)

In all other cases, when the Group ceases to have significant influence over an associate
or joint control over a joint venture, it is accounted for as a disposal of the entire interest
in that investee, with a resulting gain or loss being recognised in profit or loss. Any
interest retained in that former investee at the date when significant influence or joint
control is lost is recognised at fair value and this amount is regarded as the fair value on
initial recognition of a financial asset (see note 2(3)).

In the Company’s balance sheet, investments in associates and joint ventures are stated at
cost less impairment losses (see note 2(u)(i1)).

Goodwill

Goodwill arising on the acquisition of subsidiaries, jomnt ventures and associates
represents the excess of the consideration transferred, the amount of any non-controlling
interest in the acquiree and the fair value of any previous equity interest in the acquiree at
the date of acquisition over the fair value of the Group’s share of the identifiable net
assets acquired. If this is less than the fair value of the net assets of the acquiree in the
case of a bargaimn purchase, the difference is recognised directly in profit or loss.

Positive goodwill will be stated in the combined balance sheet as a separate asset or
included within joint ventures and associates at cost less accumulated impairment losses
and is subject to impairment testing at least annually. Impairment losses on goodwill are
not reversed. Negative goodwill is recognised in profit or loss immediately on
acquisition.

Translation of foreign currencies

Foreign currency transactions during the year are translated at the foreign exchange rates
ruling at the transaction dates. Monetary assets and liabilities denominated in foreign
currencies are translated at the foreign exchange rates ruling at the balance sheet date.
Exchange gains and losses are recognised in profit or loss.

Non-monetary assets and [iabilities that are measured in terms of historical cost in a
foreign currency are translated using the foreign exchange rates ruling at the transaction
dates. Non-monetary assets and liabilities denominated in foreign currencies that are
stated at fair value are translated using the foreign exchange rates ruling at the dates the
fair value was measured. Exchange gains and losses are recognised in profit or loss,
except for the differences arising for the translation of available-for-sale equity
investments, which is recognised in other comprehensive income.
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CITIC Limited
Combined financial statements for the yvears ended
31 December 2011, 2012 and 20613

Significant accounting policies (continued)
Translation of foreign currencies (continued)

The results of foreign operations are translated into RMB at the exchange rates
approximating the foreign exchange rates ruling at the dates of the transactions. Balance
sheet items are translated into RMB at the closing foreign exchange rates at the balance
sheet date. The resulting exchange differences are recognised in other comprehensive
income and accumulated separately in equity in the exchange reserve.

On disposal of a foreign operation, the cumulative amount of the exchange differences
relating to that foreign operation is reclassified from equity to profit or loss when the
profit or loss on disposal is recognised.

Financial instrumentis
Initial recognition

The Group classifies its financial instruments into different categories at inception,
depending on the purpose for which the assets were acquired or the liabilities were
incurred. The categories are: fair value through profit or loss, loans and receivables,
held-to-maturity investments, available-for-sale financial assets and other financial
liabilities.

Financial instruments are measured initially at fair value, which normally will be equal to
the transaction price plus, in case of a financial asset or financial liability not held at fair
value through profit or loss, transaction costs that are directly attributable to the
acquisition of the financial asset or issue of the financial liability. Transaction costs on
financial assets and financial liabilities at fair value through profit or loss are expensed
immediately.

The Group recognises financial assets and financial labilities on the date it becomes a
party to the contractual provisions of the instrument. A regular way purchase or sale of
financial assets and financial liabilities at fair value through profit or loss is recognised
using trade date accounting. Other financial assets and financial liabilities are recognised
using settlement date accounting. From these dates, any gains and losses arising from
changes in fair value of the financial assets or financial liabilities at fair value through
profit or Joss are recorded.

24
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CITIC Limited
Combined financial statements for the years ended
31 December 2011, 2012 and 2013

Significant accounting policies (continued)
Financial instruments (continued)
Categorisation

Fair value through profit or loss

This category comprises financial assets and financial liabilities held for trading, and
those designated at fair value through profit or loss upon initial recognition, but excludes
those mvestments in equity instruments that do not have a quoted market price and whose
fair value cannot be reliably measured.

Trading financial instruments are financial assets or financial labilities which are
acquired or incurred principally for the purpose of trading, or are part of a portfolio of
identified financial instruments that are managed together and for which there is evidence
of a recent actual pattern of short-term profit-taking. Derivatives that do not qualify for
hedge accounting (note 2(k)) are accounted for as trading instruments.

Financial instruments are designated at fair value through profit or loss upon initial
recognition when:

- the assets or liabilities are managed, evaluated and reported internally on a fair
value basis;

- the designation eliminates or significantly reduces an accounting mismatch which
would otherwise arise;

- the asset or liability contains an embedded derivative that significantly modifies the
cash flows that would otherwise be required under the contract; or

- the separation of the embedded derivative(s) from the financial instrument is not
prohibited.

Financial assets and financial liabilities under this category are carried at fair value.
Changes in the fair value are included in profit or loss in the period in which they arise.
Upon disposal or repurchase, the difference between the net sale proceeds or the net
payment and the carrying value is included in profit or loss.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market, other than (a) those that the Group
intends to sell immediately or in the near term, which will be classified as held for
trading; (b) those that the Group, upon initial recognition, designates as at fair value
through profit or loss or as available-for-sale; or (c¢) those where the Group may not
recover substantially all of its initial investment, other than because of credit
deterioration, which will be classified as available-for-sale.
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Combined financial statements for the years ended
31 December 2011, 2012 and 2013

Significant accounting policies (continued)
Financial instruments (continued)
Categorisation {continued)

Loans and receivables (continued)

Loans and receivables mainly comprise loans and advances to customers and other
parties, deposits and placements with banks and non-bank financial institutions,
investments classified as receivables, and trade and other receivables.

Loans and receivables are carried at amortised cost using the effective interest method,
less impairment losses, if any (see note 2(u)(i)). Where the receivables are interest-free
loans made to related parties without any fixed repayment term or the effect of
discounting would be immaterial, the receivables are stated at cost less allowance for
impairment of doubtful debts.

Held-to-maturity investments

Held-to-maturity investments are non-derivative financial assets with fixed or
determinable payments and fixed maturity for which the Group has the positive intention
and ability to hold to maturity, other than (a) those that the Group, upon initial
recognition, designates as at fair value through profit or loss or as available-for-sale; and
(b) those that meet the definition of loans and receivables.

Held-to-maturity investments are carried at amortised cost using the effective interest
method less impairment losses, if any (see note 2(u)(i)).

If, as a result of a change in intention or ability, it is no longer appropriate to classify an
investment as held-to-maturity, it shall be reclassified as available-for-sale and
remeasured at fair value.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivative financial assets that are designated
as available-for-sale or are not classified in any of the other three categories above. They
mclude financial assets intended to be held for an indefinite period of time, but which
may be sold in response to needs for liquidity or changes in the market environment.

Available-for-sale financial assets are carried at fair value. Unrealised gains and losses
arising from changes in the fair value are recognised in other comprehensive income and
accumulated separately in equity, except for impairment losses and foreign exchange
gains and losses on monetary items such as debt securities which are recognised in profit
or loss. Dividend income from equity securities and interest income from debt securities
calculated using the effective interest method are recognised in profit or loss in
accordance with the policies set out in notes 2(x}(vii) and 2(x)(i) respectively.
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Significant accounting policies (continued)
Financial instruments (continued)
Categorisation (continued)

Available-for-sale financial assets (continued)

Investments in equity securities that do not have a quoted market price in an active
market and whose fair value cannot be measured reliably, and derivatives that are linked
to and must be settled by delivery of such unquoted equity securities are carried at cost
less impairment losses, if any (see note 2(u)(i)).

When the available-for-sale financial assets are sold, gains or losses on disposal include
the difference between the net sale proceeds and the carrying value, and the accumulated
fair value adjustments which are previously recognised in other comprehensive income
shall be reclassified from equity to profit or loss.

Other financial liabilities

Financial liabilities, other than trading liabilities and those designated at fair value
through profit or loss, are measured at amortised cost using the effective interest method.

Other financial liabilities mainly comprise deposits from banks and non-bank financial
institutions, placements from banks and non-bank financial institutions, trade and other
payables, deposits from customers, bank and other loans, and debt securities issued.

Fair value measurement principles

The fair value of financial instruments is based on their quoted market prices at balance
sheet date without any deduction for estimated future seiling costs. Financial assets are
priced at current bid prices, while financial liabilities are priced at current asking prices.

If there is no publicly available latest traded price nor a quoted market price on a
recognised stock exchange or a price from a broker/dealer for non-exchange-traded
financial instruments, or if the market for it is not active, the fair value of the instrument
is estimated using valuation techniques that provide a reliable estimate of prices which
could be obtained in actual market transactions.

Where discounted cash flow techniques are used. estimated future cash flows are based
on management’s best estimates and the discount rate is based on the relevant
government yield curve as at the balance sheet date plus an adequate constant credit
spread. Where other pricing models are used, inputs are based on market data at the
balance sheet date.
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Significant accounting policies (continued)
Financial instruments (continued)
Derecognition

A financial asset is derecognised when the contractual rights to receive the cash flows
from the financial asset expire, or where the financial asset together with substantially all
the risks and rewards of ownership, have been transferred.

A financial liability is derecognised when the obligation specified in the contract is
discharged, cancelled or expires.

The Group uses the weighted average method to determine realised gains and losses to be
recognised in profit or loss on derecognition.

Offsetting

Financial assets and financial liabilities are offset and the net amount is reported in the
balance sheet where there is a legally enforceable right to set off the recognised amounts
and there is an intention to settle on a net basis, or realise the asset and settle the liability
simultaneously.

Embedded derivatives

An embedded derivative is a component of a hybrid (combined) instrument that includes
both the derivative and a host contract with the effect that some of the cash flows of the
combined instrument vary in a way similar to a stand-alone derivative. The embedded
derivatives are separated from the host contract and accounted for as a derivative when
(a) the economic characteristics and risks of the embedded derivative are not closely
related to the host contract; and (b) the hybrid (combined) instrument is not measured at
fair value with changes in fair value recognised in profit or loss.

When the embedded derivative is separated, the host contract is accounted for in
accordance with note (ii) above.

Hedging

Hedge accounting recognises the offsetting effects on profit or loss of changes in the fair
values of the hedging instrument and the hedged item. The Group assesses and
documents whether the financial instruments that are used in hedging transactions are
highly effective in offsetting changes in fair values or cash flows of hedged items
attributable to the hedged risks both at hedge inception and on an ongoing basis. The
Group discontinues prospectively hedge accounting when (a) the hedging instrument
expires or is sold, terminated or exercised; (b) the hedge no longer meets the criteria for
hedge accounting; or (¢) the Group revokes the designation.
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Significant accounting policies (continued)
Hedging (continued)
Fair value hedge

A fair value hedge seeks to offset risks of changes in the fair value of recognised asset or
liability that will give rise to a gain or loss being recognised in profit or loss. The
hedging instrument is measured at fair value, with fair value changes recognised in profit
or loss. The carrying amount of the hedged item is adjusted by the amount of the changes
in fair value of the hedging instrument attributable to the risk being hedged. This
adjustment is recognised in profit or loss to offset the effect of the gain or loss on the
hedging instrument.

When a hedging instrument expires or is sold, terminated or exercised, the hedge no
longer meets the criteria for hedge accounting, or the Group revokes designation of the
hedge relationship, any adjustment up to that point, to a hedged item for which the
effective interest method is used, is amortised to profit or loss as part of the recalculated
effective interest rate of the item over its remaining life.

Cash flow hedge

Where a derivative financial instrument is designated as a hedge of the variability in cash
flows of a recognised asset or liability, or a highly probable forecast transaction, or the
foreign currency risk of a committed future transaction, the effective part of any gain or
loss on remeasurement of the derivative financial instrument to fair value is recognised in
other comprehensive income and accumulated separately in equity in the hedging reserve.
The ineffective portion of any gain or loss is recognised immediately in profit or loss.

If the hedge of a forecast transaction subsequently results in the recognition of a non-
financial asset or non-financial liability, the associated gain or loss is reclassified from
equity to be included in the initial cost or other carrying amount of the non-financial asset
or liability.

If a hedge of a forecast transaction subsequently results in the recognition of a financial
asset or a financial liability, the associated gain or loss is reclassified from equity to the
profit or loss in the same period or periods during which the asset acquired or liability
assumed affects the profit or loss (such as when interest income or expense is
recognised).

For cash flow hedges, other than those covered by the preceding two policy statements,
the associated gain or loss is reclassified from equity to profit or loss in the same period
or periods during which the hedged forecast transaction affects profit or loss.

When a hedging instrument expires or is sold, terminated or exercised, or the Group
revokes designation of the hedge relationship but the hedged forecast transaction is still
expected to occur, the cumulative gain or loss at that point remains in equity until the
transaction occurs and is recognised in accordance with the above policy. If the hedged
transaction is no longer expected to take place, the cumulative unrealised gain or loss is
reclassified from equity to profit or loss immediately.
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Significant accounting policies (continued)
Hedging (continued)
Hedge effectiveness testing

In order to qualify for hedge accounting, the Group carries out prospective effectiveness
testing to demonstrate that it expects the hedge to be highly effective at the inception of
the hedge and throughout its life. Actual effectiveness (retrospective effectiveness) is
also demonstrated on an ongoing basis.

The documentation of each hedging relationship sets out how the effectiveness of the
hedge is assessed. The method which the Group adopts for assessing hedge effectiveness
will depend on its risk management strategy.

For fair value hedge relationships, the Group utilises the cumulative dollar offset method
or regression analysis as effectiveness testing methodologies. For cash flow hedge
relationships, the Group utilises the change in variable cash flow method or the
cumulative dollar offset method using the hypothetical derivative approach.

For prospective effectiveness, the hedging instrument must be expected to be highly
effective in achieving offsetting changes in fair value or cash flows attributable to the
hedged risk during the period for which the hedge is designated. For actual effectiveness,
the changes in fair value or cash flows must offset each other in the range of 80 per cent
to 125 per cent for the hedge to be deemed effective.

Financial assets held/sold under resale/repurchase agreenients

Financial asscts held under resale agreements are transactions that the Group acquires
financial assets which will be resold at a predetermined price in the future date under
resale agreements. Financial assets sold under repurchase agreements are transactions that
the Group sells financial assets which will be repurchased at a predetermined price in the
future date under repurchase agreements.

The cash advanced or received is recognised as amounts held under the resale and
repurchase agreements in the balance sheet. Assets held under resale agreements are
reported not as purchases of the financial assets, but as receivables in the balance sheet.
Assets sold under repurchase agreements continue to be recognised in the balance sheet.

The difference between the sale and repurchase consideration, and that between the
purchase and resale consideration, are amortised over the period of the respective
transaction using the effective interest method and are included in interest income and
interest expense respectively.
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Significant accounting policies (continued)
Investment properties

Investment properties are interests in land and/or buildings which are held to earn rentals
or for capital appreciation or both. These include land held for a currently undetermined
future use. Land held under operating leases is classified and accounted for as investment
property when the rest of the definition of investment property is met.

Investment properties are stated in the balance sheet at fair values which are reviewed
annually. Any gain or loss arising from a change in fair value or from the retirement or
disposal of an investment property is recognised in profit or loss.

Other property, plant and equipment

Property, plant and equipment are carried at cost less accumulated depreciation and
accumulated impairment losses (note 2(u)(ii)).

Assets in the course of construction for production, rental or administrative purposes are
carried at cost, less any impairment losses. Cost includes the cost of materials, direct
labour, the imitial estimate, where relevant, of the costs of dismantling and removing the
items and restoring the site on which they are located, and an appropriate proportion of
overheads.

Construction-in-progress represents property and equipment under construction and is
transferred to fixed assets when ready for its intended use.

No depreciation is provided in respect of construction in progress. Upon completion and
commissioning for operation, depreciation will be provided at the appropriate rate
specified below.

Property, plant and equipment are depreciated at rates sufficient to write off their cost,
less impairment losses, if any, to their estimated residual values, over their estimated
useful lives on a straight line basis as follows:

- Plant and buildings 5 - 70 years
- Machinery and equipment 3 - 26 years
-~ Office and other equipment, motor vehicles and others 3 -10 years

Freehold land within the category of plant and buildings are not depreciated.
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Significant accounting policies (continued)
Other property, plant and equipment (continued)

Assets’ useful lives and residual values are reviewed, and adjusted if appropriate, at each
balance sheet date.

An asset’s carrying amount is written down immediately to its recoverable amount if the
asset’s carrying amount is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing the proceeds with the
carrying amount and are recognised in profit or loss.

Land use rights

Land use rights are stated at cost less accumulated amortisation and accumulated
impairment losses. Land use rights are amortised on a straight-line basis over the
respective periods of grant, usually within 10 to 50 years.

Impairment losses on land use rights are accounted for in accordance with the accounting
policies as set out in note 2(u)(ii).

Intangible assets (other than goodwill)

Intangible assets acquired by the Group are stated at cost less accumulated amortisation
(where the estimated useful life is finite) and impairment losses (see note 2(u)(ii)).

Amortisation of intangible assets with finite useful lives is charged to profit or loss on a
straight-line basis over the assets’ estimated useful lives. The following intangible assets
are amortised from the date they are available for use as follows:

- Roads and tunnels operating rights Over the estimated useful lives of 30 years

~  Mining assets Over the estimated useful lives of the mines
in accordance with the production plan

of the entities concerned and the proven

probable reserves of the mines using

the unit-of-production method.

Both the period and method of amortisation are reviewed annually,

Intangible assets are not amortised while their useful lives are assessed to be indefinite.
Any conclusion that the useful life of an intangible asset is indefinite is reviewed annually
to determine whether events and circumstances continue to support the indefinite useful
life assessment for that asset. [fthey do not, the change in the useful life assessment from
indefinite to finite is accounted for prospectively from the date of change and in
accordance with the policy for amortisation of intangible assets with finite lives as set out
above.
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Significant accounting policies (continued)
Inventories
Manufacturing, resources and energy segments

Inventories of the manufacturing, and resources and energy segments are carried at the
lower of cost and net realisable value.

Cost is calculated using the first-in first out, specific identification or weighted average
cost formula as appropriate, and comprises all costs of purchase, costs of conversion and
other costs incurred in bringing the inventories to their present location and condition.

Net realisable value is the estimated selling price in the ordinary course of business less
the estimated costs of completion and the estimated costs necessary to make the sale.

When inventories are sold, the carrying amount of those inventories is recognised as an
expense in the period in which the related revenue is recognised. The amount of any
write-down of inventories to net realisable value and all losses of inventories are
recognised as an expense in the period the write-down or loss occurs. The amount of any
reversal of any write-down of inventories is recognised as a reduction in the amount of
inventories recognised as an expense in the period in which the reversal occurs.

Real estate and infrastructure segment

Inventories in respect of property development activities under the real estate and
infrastructure segment are carried at the lower of cost and net realisable value. Cost and
net realisable values are determined as follows:

-  Property under development for sale

The cost of properties under development for sale comprises specifically identified
cost, including the acquisition cost of land, aggregate cost of development,
materials and supplies, wages and other direct expenses, an appropriate proportion
of overheads and borrowing costs capitalised (see note 2(cc)). Net realisable value
represents the estimated selling price less estimated costs of completion and costs to
be incurred in selling the property.

- Completed property held for sale

In the case of completed properties developed by the Group, cost is determined by
apportionment of the total development costs for that development project,
attributable to the unsold properties. Net realisable value represents the estimated
selling price less costs to be incurred in selling the property.

The cost of completed properties held for sale comprises all costs of purchase, costs

of conversion and other costs incurred in bringing the inventories to their present
location and condition.
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Significant accounting policies (continued)
Construction contracts

Construction contracts are contracts specifically negotiated with a customer for the
construction of an asset or a group of assets, where the customer is able to specify the
major structural elements of the design. The accounting policy for contract revenue is set
out in note 2(x)(v). When the outcome of a construction contract can be estimated
reliably, contract costs are recognised as an expense by reference to the stage of
completion of the contract at the balance sheet date. When it is probable that total
contract costs will exceed total contract revenue, the expected loss is recognised as an
expense immediately. When the outcome of a construction contract cannot be estimated
reliably, contract costs are recognised as an expense in the period in which they are
incurred,

Construction contracts in progress at the balance sheet date are recorded at the net amount
of costs incurred plus recognised profit less recognised losses and progress billings, and
are presented in the balance sheet as “amount due from customers for contract work™ or
“amount due to customers for contract work”™. Progress billing not yet billed to the
customer are included in “trade and other receivable”. Amount received before the
related work is performed are presented in “trade and other payable”.

Operating leases

Leases which do not transfer substantially all the risks and rewards of ownership to the
lessee are classified as operating leases.

Where the Group leases out assets under operating leases, the assets are included in the
balance sheet according to their nature and, where applicable, are depreciated in
accordance with the Group’s depreciation policies, as set out in note 2(n) except where
the asset is classified as an investment property. Impairment losses are accounted for in
accordance with the accounting policy as set out in note 2(u)(ii). Revenue arising from
operating leases is recognised in accordance with the Group’s revenue recognition
policies, as set out in note 2(x)(vi).

Where the Group has the use of assets held under operating leases, payments made under
the leases are charged to profit or loss in equal instalments over the accounting periods
covered by the lease term, except where an alternative basis is more representative of the
pattern of benefits to be derived from the leased asset. Lease incentives received are
recognised in profit or loss as an integral part of the aggregate net lease payments made.
Contingent rentals are charged to profit or loss in the accounting period in which they are
incurred.

The cost of acquiring land held under an operating lease is amortised on a straight-line
basis over the period of the lease term except where the property is classified as an
mvestment property (see note 2(m)).
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Significant accounting policies (continued)
Repossessed assets

In the recovery of impaired loans and advances, the Group may take possession of assets
held as collateral through court proceedings or voluntary delivery of possession by the
borrowers. Where it is intended to achieve an orderly realisation of the impaired assets
and the Group is no longer seeking repayment from the borrower, repossessed assets are
reported in “other assets”.

When the Group seizes assets to compensate for the losses of loans and advances and
interest receivables, the repossessed assets are initially recognised at fair value, plus any
taxes paid for the seizure of the assets, litigation fees and other expenses incurred for
collecting the repossessed assets are included in the carrying value of repossessed assets.
Repossessed assets are recognised at the carrying value, net of allowances for impairment
losses.

Impairment losses on initial classification and on subsequent remeasurement are
recognised in profit or loss.

Impairment of assets
Financial assets

The carrying amounts of the Group’s assets are reviewed at balance sheet date to
determine whether there is objective evidence of impairment. Objective evidence that
financial assets are impaired includes observable data that comes to the attention of the
Group about one or more of the following loss events which has an impact on the future
cash flows on the assets that can be estimated reliably:

significant financial difficulty of the issuer or borrower;

~ a breach of contract, such as a default or delinquency in interest or principal
payments;

-~ it becoming probable that the borrower will enter bankruptcy or other financial
reorganisation;

- significant changes in the technological, market, economic or legal environment that
have an adverse effect on the borrower;

- disappearance of an active market for financial assets because of financial
difficulties; and

- a significant or prolonged decline in the fair value of an investment in an equity
instrument below its cost.
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Significant accounting policies {continued)
Impairment of assefs (continued)
Financial assets (continued)

If any such evidence exists, the carrying amount is reduced to the estimated recoverable
amount by means of a charge to profit or loss.

Impairment losses are written off against the corresponding assets directly, except for
impairment losses recognised in respect of loans and receivables and held-to-maturity
investments, which are measured at amortised cost, whose recovery is considered
doubtful but not remote. In this case, the impairment losses are recorded using an
allowance account. When the Group is satisfied that recovery is remote, the amount
considered irrecoverable is written off against loans and receivables or held-to-maturity
investments directly and any amounts held in the allowance account relating to that
borrower/investment are reversed. Subsequent recoveries of amounts previously charged
to the allowance account are reversed against the allowance account. Other changes in
the allowance account and subsequent recoveries of amounts previously written off
directly are recognised in profit or loss.

Loans and receivables

Impairment losses on loans and receivables are measured as the difference between the
asset’s carrying amount and the present value of estimated future cash flows discounted
at the asset’s original effective interest rate (i.e. the effective interest rate computed at
initial recognition of these assets). Receivables with a short duration are not discounted if
the effect of discounting is immaterial.

The total allowance for credit losses consists of two components: individual impairment
allowances, and collective impairment allowances.

The Group first assesses whether objective evidence of impairment exists individually for
financial assets that are individually significant, and collectively for financial assets that
are not individually significant. If the Group determines that no objective evidence of
impairment exists for an individually assessed financial asset, whether significant or not,
it includes the asset in a group of financial assets with similar credit risk characteristics
and collectively assesses them for impairment. Assets that are individually assessed for
impairment and for which an impairment loss is or continues to be recognised are not
included in a collective assessment of impairment.

The individual impairment allowance is based upon management’s best estimate of the
present value of the cash flows which are expected to be received discounted at the
original effective interest rate. In estimating these cash flows, management makes
judgements about the borrower’s financial situation and the net realisable value of any
underlying collateral or guarantees in favour of the Group. Each impaired asset is
assessed on its own merits.
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Significant accounting policies (continued)
Impairment of assets (continued)

Financial assets (continued)

Loans and receivables (continued)

In assessing the need for collective loan loss allowances, management uses statistical
modelling and considers historical trends of factors such as credit quality, portfolio size,
concentrations, and economic factors. In order to estimate the required allowance, the
Group makes assumptions both to define the way the Group models inherent losses and to
determine the required input parameters, based on historical experience and current
economic conditions.

The accuracy of the impairment allowances the Group makes depends on how well the
Group can estimate future cash flows for individually assessed impairment allowances
and the model assumptions and parameters used in determining collective impairment
allowances. While this necessarily involves judgement, the Group believes that the
impairment ailowances on loans and advances to customers are reasonable and
supportable.

Any subsequent changes to the amounts and timing of the expected future cash flows
compared to the prior estimates that can be linked objectively to an event occurring after
the write-down, will result in a change in the impairment allowances on loans and
receivables and be charged or credited to the income statement. A reversal of impairment
losses is limited to the loans and receivables® carrying amount that would have been
determined had no impairment loss been recognised in prior years.

When there is no reasonable prospect of recovery, the loan and the related interest
receivables are written off.

Loans and receivables with renegotiated terms are loans that have been restructured due
to deterioration in the borrower’s financial position and where the Group has made
concessions that it would not otherwise consider. Renegotiated loans and receivables are
subject to ongoing monitoring to determine whether they remain impaired or past due.

Held-to-maturity investments

Impairment on held-to-maturity investments is considered at both an individual and
collective level. The individual impairment allowance is measured as the difference
between the asset’s carrying amount and the present value of estimated future cash flows,
discounted at the asset’s original effective interest rate, where the effect of discounting is
material.

All significant assets found not to be individually impaired are then collectively assessed
for any impairment that has been incurred but not yet identified. Assets that are not
mdividually significant are then collectively assessed for impairment by grouping
together financial assets with similar risk characteristics,
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Significant accounting policies (continued)
Impairment of assets (continued)

Financial assets (continued)

Held-to-maturity investments (continued)

If in a subsequent period the amount of an impairment loss decreases and the decrease
can be linked objectively to an event occurring after the impairment loss was recognised,
the impairment loss is reversed through the income statement. A reversal of impairment
losses shall not result in the asset’s carrying amount exceeding that which would have
been determined had no impairment loss been recognised in prior years.

Available-for-sale financial assets

When there is objective evidence that an available-for-sale financial asset is impaired, the
cumulative loss that had been recognised in the fair value reserve is reclassified to profit
or loss. The amount of the cumulative loss that is recognised in profit or loss is the
difference between the acquisition cost (net of any principal repayment and amortisation)
and current fair value, less any impairment loss on that asset previously recognised in
profit or loss.

For unquoted available-for-sale equity securities that are carried at cost, the impairment
loss is measured as the difference between the carrying amount of the equity securities
and the estimated future cash flows, discounted at the current market rate of return for a
similar financial asset where the effect of discounting is material. Such impairment
losses are not reversed.

Impairment losses recognised in profit or loss in respect of available-for-sale equity
securities are not reversed through profit or loss. Any subsequent increase in the fair
value of such assets is recognised in other comprehensive income.

Impairment losses in respect of available-for-sale debt securities are reversed if the
subsequent increase in fair value can be objectively related to an event occurring after the
impairment loss was recognised. Reversals of impairment losses in such circumstances
are recognised in profit or loss.

Non-financial assets

Internal and external sources of information are reviewed at balance sheet date to identify
indications that the following assets may be impaired or, except in the case of goodwill,
an impairment loss previously recognised no longer exists or may have decreased:

- property, plant and equipment (other than properties carried at revalued amounts);
- land use rights;

- investments in subsidiaries, associates and joint ventures;

- goodwill; and

- intangible assets.
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Significant accounting pelicies {(continued)
Impairment of assets (continued)
Non-financial assets (continued)

If any such indication exists, the asset’s recoverable amount is estimated. In addition, for
goodwill and intangible assets that are not yet available for use and intangible assets that
have indefinite useful lives, the recoverable amount is estimated annually whether or not
there is any indication of impairment.

- Calculation of recoverable amount

The recoverable amount of an asset is the greater of its fair value less costs of
disposal and value in use. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of time value of money and the risks specific to the
asset. Where an asset does not generate cash inflows largely independent of those
from other assets, the recoverable amount is determined for the smallest group of
assets that generates cash inflows independently (i.e. a cash-generating unit),

- Recognition of impairment losses

An impairment loss is recognised in profit or loss whenever the carrying amount of
an asset, or the cash-generating unit to which it belongs, exceeds its recoverable
amount. Impairment losses recognised in respect of cash-generating units are
allocated first to reduce the carrying amount of any goodwill allocated to the cash-
generating unit (or group of units) and then, to reduce the carrying amount of the
other assets in the unit (or group of units) on a pro rata basis, except that the
carrying value of an asset will not be reduced below its individual fair value less
costs of disposal (if measurable) or value in use (if determinable).

- Reversals of impairment losses

In respect of assets other than goodwill, an impairment loss is reversed if there has
been a favourable change in the estimates used to determine the recoverable
amount. An impairment loss in respect of goodwill is not reversed.

A reversal of impairment losses is limited to the asset’s carrying amount that would
have been determined had no impairment loss been recognised in prior years.
Reversals of impairment losses are credited to profit or loss in the year in which the
reversals are recognised.
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Significant accounting policies (continued)
Employee benefits
Short-term employee benefits

During the accounting period when an employee has rendered service to the Group, the
Group recognises the undiscounted amount of short-term employee benefits as a liability
and as an expense, unless another HKFRS requires or permits the inclusion of the
benefits in the cost of an asset. Short-term employee benefits include wages, bonuses and
social security contributions such as medical insurance, work-related injury insurance and
maternity insurance, as well as housing provident funds, which are all calculated based on
the regulated benchmark and ratio. Where the payment of Hability is expected not to be
settled wholly before twelve months after the end of the annual reporting period in which
the employees render the related services, and the effect would be material, these
liabilities are stated at their present values in the balance sheet.

Defined contribution retirement schemes

Pursuant fo the relevant laws and regulations in the PRC, The Group has joined a defined
contribution retirement plan for the employees arranged by local government
organisations of labour and social security. The Group is required to make contributions
to a separate entity which could be the government or publicly administered retirement
schemes at certain rates of the salaries, bonuses and certain allowances of its employees.
The contributions are charged to profit or loss for the current period on an accrual basis.
A member of the schemes is entitled to a pension equal to a fixed proportion of the salary
prevailing at his or her retirement date, payable by local government organisations of
labour and social security.

In addition to the statutory provision plan, the Group’s employees have joined its annuity
scheme which was established by the CITIC Group in accordance with policies regarding
the state owned enterprise annuity policy. The Group has made annuity contributions in
proportion to its employee’s gross wages which are expensed in profit or loss when the
contributions are made,

The Group also operates defined contribution retirement schemes and Mandatory
Provident Fund schemes for certain subsidiaries operating in Hong Kong. Contributions
are charged to profit or loss as and when the contribution fall due.
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Significant accounting pelicies (continued)
Financial gnaraniees issued, provisions and contingent liabilities
Financial guarantees issued

Financial guarantees are contracts that require the issuer (i.e. the guarantor) to make
specified payments to reimburse the beneficiary of the guarantee (the “holder™) for a loss
the holder incurs because a specified debtor fails to make payment when due in
accordance with the terms of a debt instrument.

Where the Group issues a financial guarantee, the fair value of the guarantee is initially
recognised as deferred income within “other liabilities”. The fair value of financial
guarantees issued at the time of issuance is determined by reference to fees charged in an
arm’s length transaction for similar services, when such information is obtainable, or is
otherwise estimated by reference to interest rate differentials, by comparing the actual
rates charged by lenders when the guarantee is made available with the estimated rates
that lenders would have charged, had the guarantees not been available, where reliable
estimates of such information can be made. Where consideration is received or
receivable for the issuance of the guarantee, the consideration is recognised in accordance
with the Group’s policies applicable to that category of asset. Where no such
consideration is received or receivable, an immediate expense is recognised in profit or
loss on initial recognition of any deferred income.

The amount of the guarantee initially recognised as deferred income is amortised in profit
or loss over the term of the guarantee as income from financial guarantees issued. In
addition, provisions are recognised in accordance with note 2(w)(iii) if and when: (1) it
becomes probable that the holder of the guarantee will call upon the Group under the
guarantee; and (2) the amount of that claim on the Group is expected to exceed the
amount currently carried in other liabilities in respect of that guarantee i.e. the amount
initially recognised, less accumulated amortisation.

Contingent liabilities assumed in business combinations

Contingent liabilities assumed in a business combination which are present obligations at
the date of acquisition are initially recognised at fair value, provided the fair value can be
reliably measured. After their initial recognition at fair value, such contingent liabilities
are recognised at the higher of the amount initially recognised, less accumulated
amortisation where appropriate, and the amount that would be determined in accordance
with note 2(w)(ii1). Contingent liabilities assumed in a business combination that cannot
be reliably fair valued or were not present obligations at the date of acquisition are
disclosed in accordance with note 2(w)(iii).
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Significant accounting policies {continued)
Financial guarantees issued, provisions and confingent liabilities (continued)
Other provisions and contingent liabilities

Provisions are recognised for other liabilities of uncertain timing or amount when the
Group or the Company has a legal or constructive obligation arising as a result of a past
event, it is probable that an outflow of economic benefits will be required to settle the
obligation and a reliable estimate can be made. A provision is initially measured at the
best estimate of the expenditure required to settle the related present obligation. Factors
pertaining to a contingency such as the risks, uncertainties and time value of money are
taken into account as a whole in reaching the best estimate. Where the time value of
money is material, provisions are stated at the present value of the expenditure expected
to settle the obligation.

Where it is not probable that an outflow of economic benefits will be required, or the
amount cannot be estimated reliably, the obligation is disclosed as a contingent liability,
unless the probability of outflow of economic benefits is remote. Possible obligations,
whose existence will only be confirmed by the occurrence or non-occurrence of one or
more future events are also disclosed as contingent liabilities unless the probability of
outflow of economic benefits is remote.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable.
Provided it is probable that the economic benefits will flow to the Group and the revenue
and costs, if applicable, can be measured reliably, revenue is recognised in profit or loss
as follows:

Interest income

Interest income arising from the use of entity assets by others is recognised in profit or
loss based on the duration and the effective interest rate. Interest income includes the
amortisation of any discount or premium or other differences between the initial carrying
amount of an interest bearing instrument and its amount at maturity calculated on an
effective interest rate basis. |

The effective interest method is a method of calculating the amortised cost of financial
assets and liabilities and of allocating the interest income and interest expense over the
relevant period. The effective interest rate is the rate that exactly discounts estimated
future cash payments or receipts through the expected life of the financial instrument or,
when appropriate, a shorter period to the net carrying amount of the financial instrument.
When calculating the effective interest rate, the Group estimates cash flows considering
all contractual terms of the financial instrument (for example, prepayment, call and
similar options) but does not consider future credit losses. The caleulation includes all
fees and points paid or received between parties to the contract that are an integral part of
the effective interest rate, transaction costs and all other premiums or discounts.
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Significant accounting policies (continued)
Revenue recognition (continued)
Interest income (continued)

Interest on the impaired financial assets is recognised using the rate of interest used to
discount future cash flows (“unwinding of discount™) for the purpose of measuring the
related impairment loss.

Fee and commission income

Fee and commission income is recognised when the corresponding service is provided,
except where the fee is charged to cover the costs of a continuing service to, or risk borne
for, the customer, or is interest in nature. In these cases, the fee is recognised as income
in the accounting period in which the costs or risk is incurred and is accounted for as
interest income.

Origination or commitment fees received/paid by the Group which result in the creation
or acquisition of a financial asset are deferred and recognised as an adjustment to the
effective interest rate. When a loan commitment is not expected to result in the draw-
down of a loan, loan commitment fees are recognised on a straight-line basis over the
commitment period.

Sales of goods and provision for services

Revenue is recognised when goods are delivered at the customers’ premises which is
taken to be the point in time when the customer has accepted the goods and the related
risks and rewards of ownership. Revenue excludes value added tax or other sales taxes
and is after deduction of any trade discounts.

Service fee income is recognised when the services are rendered.
Sales of properties

Revenue from sales of properties under development is only recognised when the
significant risks and rewards of ownership have been transferred to the buyer. The Group
considers that the significant risks and rewards of ownership are transferred when the
buildings contracted for sale are completed and the relevant permits essential for the
delivery of the properties have been issued by the authorities.

Revenue from completed properties held for sale is recognised at the date when the sales
agreement 1s signed.
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Significant accounting policies (continued)
Revenue recognition (continued)
Contract revenue

When the outcome of a construction contract can be estimated reliably, revenue from a
fixed price contract is recognised using the percentage of completion method.

The Group measured the stage of completion by reference to the percentage of contract
costs incurred to date to estimated total contract costs for the contract.

When the outcome of a construction contract cannot be estimated reliably, revenue is
recognised only to the extent of contract costs incurred that it is probable will be
recoverable.

Rental income from operating leases

Rental income receivable under operating leases is recognised in profit or loss in equal
instalments over the periods covered by the lease term, except where an alternative basis
is more representative of the pattern of benefits to be derived from the use of the leased
asset. Lease incentives granted are recognised in profit or loss as an integral part of the
aggregate net lease payments receivable. Contingent rentals are recognised as income in
the accounting period in which they are earned.

Dividend income

Dividend income from unlisted investments is recognised when the shareholder’s right to
receive payment is established.

Dividend income from listed investments is recognised when the share price of the
investment goes ex-dividend.

Government grants

Government grants are recognised in the balance sheet initially when there is reasonable
assurance that they will be received and that the Group will comply with the conditions
attaching to them. Grants that compensate the Group for expenses incurred are
recognised as income in profit or loss on a systematic basis in the same periods in which
the expenses are incurred. Grants that compensate the Group for the cost of an asset are
deducted from the carrying amount of the asset and consequently are effectively
recognised in profit or loss over the useful life of the asset by way of reduced
depreciation expense.
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Significant accounting policies (continued)
Incone tax

Income tax for the year comprises current tax and movements in deferred tax assets and
liabilities and withholding tax.

The balance sheet liability method is adopted whereby deferred tax is recognised in
respect of temporary differences between the tax bases of assets and liabilities and their
carrying amounts. However, the deferred tax is not accounted for if it arises from initial
recognition of an asset or liability in a transaction other than a business combination that
at the time of the transaction affects neither accounting nor taxable profit or loss; or in
respect of those temporary differences which arise either from goodwill not deductible for
tax purposes, or relating to investments in subsidiaries to the extent that the Group
controls the timing of the reversal and it is probable that the temporary differences will
not reverse in the foreseeable future, or in the case of deductible differences, unless it is
probable that they will reverse in the future.

Provision for withholding tax that will arise on the remittance of retained earnings is only
made where there is a current intention to remit such earnings.

Deferred tax assets are recognised to the extent that their future utilisation is probable.
Deferred tax arising from revaluation of investment properties is recognised on the
rebuttable presumption that the recovery of the carrying amount of the properties would
be through sale and calculated at the applicable tax rates.

Current tax assets and liabilities are offset, and deferred tax assets and liabilities are offset
when there is a legally enforceable right to offset current tax assets against current tax
liabilities and when the deferred tax assets and liabilities relate to income taxes levied by
the same taxation authority on either the taxable entity or different taxable entities where
there is an intention to settle the balances on a net basis.

Casl and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks, other
short-term highly liquid investments with original maturities of three months or less.
Bank overdrafts that are repayable on demand and form an integral part of the Group’s
cash management are also included as a component of cash and cash equivalents for the
purpose of the cash flow statement.
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Significant accounting policies (continued)

Related parties

(a)

(b)

A person, or a close member of that person’s family, is related to the Group if that
person:

(i)  has control or joint control over the Group;
(ii) has significant influence over the Group; or

(i) is a member of the key management personnel of the Group or the Group’s
parent.

An entity 1s related to the Group if any of the following conditions applies:

(1)  The entity and the Group are members of the same group (which means that
each parent, subsidiary and fellow subsidiary is related to the others).

(i) One entity is an associate or joint venture of the other entity (or an associate or
Joint venture of 2 member of a group of which the other entity is a member).

(1ii) Both entities are joint ventures of the same third party.

(iv) One entity is a joint venture of a third entity and the other entity is an associate
of the third entity.

{v) The entity is a post-employment benefit plan for the benefit of employees of
either the Group or an entity related to the Group.

{(vi) The entity is controlled or jointly controlled by a person identified in (a).

(vil) A person identified in (a)(i) has significant influence over the entity or is a
member of the key management personnel of the entity (or of a parent of the
entity).

Close members of the family of a person are those family members who may be expected
to influence, or be influenced by, that person in their dealings with the entity.
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Significant accounting policies (continued)
Segment reporting

Reportable segments are identified based on operating segments which are determined
based on the structure of the Group’s internal organisation, management requirements
and internal reporting system. An operating segment is a component of the Group that
meets the following respective conditions:

- engage i business activities from which it may earn revenues and incur expenses;

- whose operating results are regularly reviewed by the Group’s management to make
decisions about resource to be allocated to the segment and assess its performance;
and

- for which financial information regarding financial position, results of operations
and cash flows are available.

Individually material operating segments are not aggregated for financial reporting
purposes unless the segments have similar economic characteristics and are similar in
respect of:

- the nature of products and services;

- the nature of production processes;

- the type or class of customers;

- the methods used to distribute the products or provide the services; and
- the nature of the regulatory environment.

Inter-segment revenues are measured on the basis of actual transaction price for such
transactions for segment reporting, and segment accounting policies are consistent with
those for the combined financial statements.

Borrowing costs

Borrowing costs that are directly attributable to the acquisition, construction or
production of an asset which necessarily takes a substantial period of time to get ready for
its intended use or sale are capitalised as part of the cost of that asset. Other borrowing
costs are expensed in the period in which they are incurred.

The capitalisation of borrowing costs as part of the cost of a qualifying asset commences
when expenditure for the asset is being incurred, borrowing costs are being incurred and
activities that are necessary to prepare the asset for its intended use or sale are in
progress. Capitalisation of borrowing costs is suspended or ceases when substantially all
the activities necessary to prepare the qualifying asset for its intended use or sale are
interrupted or complete.
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Critical accounting estimates and judgement

Estimates and judgements are continually evaluated and are based on historical
experience and other factors, including expectations of future events that are believed to
be reasonable under the circumstances.

The Group makes estimates and assumptions concerning the future. The resulting
accounting estimates will, by definition, seldom equal the actual results. The estimates
and assumptions that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year are discussed
below.

Impairment losses on loans and advances, availuble-for-sale and held-to-maturity debt
investinents

The Group reviewed the portfolios of loans and advances, available-for-sale and held-to-
maturity debt investments periodically to assess whether impairment losses exist and if
they exist, the amounts of impairment losses. Objective evidence for impairment
includes observable data indicating that there is a measurable decrease in the estimated
future cash flows identified with an individual loan, available-for-sales investments or
held-to-maturity debt investment. It also includes observable data indicating adverse
changes in the repayment status of borrowers or issuers in the assets portfolio or national
or local economic conditions that correlate with defaults on the assets in the portfolio.

The impairment loss for a Joan that is individually assessed for impairment is the decrease
in the estimated discounted future cash flow of that asset. For the impairment loss of
held-to-maturity debt investments, the Group measures the impairment loss on the basis
of the instrument’s fair value using an observable market price as at the measurement
date. The impairment loss for an available-for-sale debt investment is the difference
between the acquisition costs (net of any principal repayments and amortisation) and the
fair value, less any impairment loss previously recognised in the profit or loss at the
measurement date.

When leans and advances are collectively assessed for impairment, the estimate is based
on historical loss experience for assets with credit risk characteristics similar to the loans
and advances that are being assessed. Historical loss experience is adjusted on the basis
of the relevant observable data that reflect current economic conditions. Management
reviews the methodology and assumptions used in estimating future cash flows regularly
to reduce any difference between loss estimates and actual loss.

Impairment of available-for-sale equity investiments

For available-for-sale equity investments, a significant or prolonged decline in fair value
below cost 1s considered to be objective evidence of impairment. Judgement is required
when determining whether a decline in fair value has been significant or prolonged. In
making this judgement, the Group considers historical data of market volatility and
historical share price of the specific equity investment as well as other factors, such as
sector performance, and financial information regarding the investee.
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Critical accounting estimates and judgement {continued)
Fair value of financial instruments

The fair value of financial instruments that are traded in an active market is based on their
quoted market prices in an active market at the valuation date. A quoted market price is a
price from an active market where price information is readily and regularly available
from an exchange or from a dealer quotation and where this price information represents
actual and recurring market transactions on an arm’s length basis.

For all other financial instruments, the Group determines fair values using valuation
techniques which include discounted cash flow models, as well as other types of
valuation model. Assumptions and inputs used in valuation techniques include risk-free
and benchmark interest rates, credit spreads and foreign currency exchange rates. Where
discounted cash flow techniques are used, estimated cash flows are based on
management’s best estimates and the discount rate used is a market rate at balance sheet
date applicable for an instrument with similar terms and conditions. Where other pricing
models are used, inputs are based on observable market data at each balance sheet date.

The objective of valuation techniques is to arrive at a fair value determination that reflects
the price of the financial instrument at the balance sheet dates that would have been
determined by market participants acting at arm’s length.

Classification of held-to-maturity investments

Non-derivative financial assets with fixed or determinable payments and fixed maturity
are classified as held-to-maturity investments if the Group has the intention and ability to
hold them until maturity. In evaluating whether the requirements to classify a financial
asset as held-to-maturity are met, management makes significant judgements. Failure in
correctly assessing the Group’s intention and ability to hold specific investments until
maturity may result in reclassification of the whole portfolio as available-for-sale.

Provision for inventories

The Group reviews the carrying amounts of inventories at each balance sheet date to
determine whether the inventories are carried at lower of cost and net realisable value.
The Group estimates the net realisable value, based on the current market situation and
historical experience on similar inventories. Any change in the assumptions would
increase or decrease the amount of inventories write-down or the related reversals of
write-down. The change in the write-down would affect the Group's profit during the
year.
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Critical accounting estimates and judgement (continued)
Isnipairment of non-financial assets

As described in note 2(u)(ii), assets such as fixed assets and intangible assets are
reviewed at each balance sheet date to determine whether the carrying amount exceeds
the recoverable amount of the assets. If any such indication exists, an impairment loss is
recognised.

The recoverable amount of an asset (asset group) is the greater of its fair value less costs
to sell and its present value of expected future cash flows. Since a market price of the
asset (the asset group) cannot be obtained reliably, the fair value of the asset cannot be
estimated reliably. In assessing value in use, sigmficant judgements are exercised over
the asset’s production, selling price, related operating expenses and discount rate to
calculate the present value. All relevant materials which can be obtained are used for
estimation of the recoverable amount, including the estimation of the production, selling
price and related operating expenses based on reasonable and supportable assumptions,

Depreciation

Depreciation of operating assets constitutes a substantial operating cost for the Group.
The cost of fixed assets is charged as depreciation expense over the estimated useful life
of the respective assets using the straight-line method. The management periodically
reviews changes in technology and industry conditions, asset retirement activity and
residual values to determine adjustments to estimated remaining useful lives and
depreciation rates.

Income taxes

Significant judgement is required in determining the provision for income taxes. There
are many transactions and calculations for which the ultimate tax determination is
uncertain during the ordinary course of business. Where the final tax outcome is different
from the amounts that were initially recorded, such differences will impact the income tax
and deferred tax provisions in the period in which such determination is made.

Deferred tax assets, which principally relate to tax losses and deductible temporary
differences, are recognised when the future taxable profit will be available against such
deferred tax assets. Hence, it requires formal assessment by management regarding the
future profitability to utilise the deferred tax assets. The outcome of their actual
utilisation may be different.
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Taxation
The major applicable taxes and tax rates of the Group are as follows:
Taxes applicable to sales of goods and provision of services

The types of taxes applicable to the Group’s sale of goods and rendering of services
include the following:

Types Tax basis and applicable rate
Business tax 3% or 5% of the relevant taxable revenue
Value added tax (“VAT™) Output VAT is 3% to 17% of product sales and taxable

service revenue, based on tax laws. The remaining
balance of output VAT, after subtracting the deductible
input VAT of' the period, is VAT payable

Land appreciation tax Appreciation amount at applicable tax rate

Income tax

The statutory income tax rate of the Company for the years ended 31 December 2011,
2012 and 2013 is 25%.

Certain subsidiaries of the Group in the PRC are entitled to preferential tax treatment of
high-tech enterprises, and enterprises located in the western region at preferential tax
rates ranging from 7.5% to 15%. Except for the above preferential tax treatments, the
income tax rate applicable to the Group’s other subsidiaries in the PRC for the years
ended 31 December 2011, 2012 and 2013 is 25%.

Taxation for overseas subsidiaries is charged at the appropriate current rates of taxation
ruling in the relevant countries.

Revenue

As a multi-industry conglomerate, the Group is principally engaging in financial services,
real estate and infrastructure, engineering contracting, resources and energy,
manufacturing and other businesses.

For financial services segment, revenue mainly comprises net interest income, net fee and
commission income and net trading gain (see notes 5(a), 5(b) and 5(d)(i)). For non-
financial services segments, revenue mainly comprises total invoiced value of goods
supplied net of taxes, service fee income and revenue from construction contracts (see
note 5(c)).

The Group’s customer base is diversified and there is no single customer with which
transactions have exceeded 10% of the Group’s revenue.
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Net interest income

Interest income arising from:

Deposits with central banks,
banks and non-bank financial
institutions

Placements with banks and
non-banks financial
institutions

Financial assets held under
resale agreements

Investments classified as
receivables

Loans and advances to
customers and other parties

Investments in debt securities

Others

Interest expenses arising from:

Deposits from banks and non-
bank financial institutions

Placements from banks and
non-banks financial
institutions

Financial assets sold under
repurchase agreements

Deposits from customers

Debt securities issued

Others

Net interest income

Note

()
(i)

CITIC Limited

Combined financial statements for the vears ended
31 December 2011, 2012 and 2013

2011 2012 2013
RMB million RMB million RMB million
7,906 12,715 14,103
4,126 6,990 5,488
4,796 5,208 11,200

- 795 6,097
83,013 103,377 113,494
7,636 10,616 13,754
4 22 3
107,481 139,723 164,139
(6,823) (14,779 (19,599)
(427) (247) (943)
(474) (537) (467)
(31,785) (45,437) (54,213)
(1,251) (1,778) (2,352)
(95) (41 (2)
(40,855) (62,819) (77,576)
66,626 76,904 86,563
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5 Revenue (continued)
(a) Net interest income (continued)
Notes:

(i) Interest income amounted to RMB 159 million, RMB 249 million and RMB 373
million arising from loans and advances to customers and other parties includes
interest income accrued on individually assessed impaired financial assets for the
years ended 31 December 2011, 2012 and 2013, respectively.

(ii) Interest income from investments in debt securities is mainly derived from unlisted
mvestments.

(iii) Interest income includes interest income arising from financial assets at fair value
through profit or loss amounted to RMB 188 million, RMB 370 million and RMB
302 million for the years ended 31 December 2011, 2012 and 2013, respectively.

(b) Net fee and comumission income

2011 2012 2013
RMB million RMB million RMB million
Consultancy and advisory fees 2,926 3,365 4,633
Bank card fees 2,283 3,820 5,626
Settlement fees 1,755 2,630 2,367
Commission for wealth management
services 874 721 2,491
Agency fees and commission 755 967 1,272
Guarantee fees 1,055 558 1,285
Trustee fees 2,441 3,368 4,636
Custodian fees 320 483 776
Others 36 10 37
12,445 15,922 23,123
Fee and commission expenses (627) (984) (1,508)
Net fee and commission income 11,818 14,938 21,615

53



(¢)

(@)

Revenue (continued)

Sales of goods and provision of services

Sales of goods

Revenue from construction contracts

Service fee income

Others

Other revenue

Net trading gain

Net gain from financial assets
designated at fair value
through profit or loss

Net gain/(loss) from disposal of
available-for-sale financial

assets

Net hedging gain

Net trading gain

Trading profit:

- debt securities
- foreign currencies

— derivatives

— investment funds

Nore

(i)
(i)

CITIC Lintited

Combined financial statements for the vears ended
31 December 2011, 2012 and 2013

2011 2012 2013

RMB million RMB millien RMB million
96,434 106,022 116,575
14,287 12,949 14,435

5,035 7.418 7,823

1,763 1,373 2,523
117,519 127,762 141,356

2011 2012 2013

RMB million RMB millien RMB million
2,468 2,769 2,095

1 2 2
312 199 (2)

19 16 160

2,800 2,986 2,255

2011 2012 2013

RMB million RMB million RMB million
38 503 304

1,402 1,455 1,526

977 811 2635

I - -

2,468 2,769 2,095
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Other revenue (continued)

CITIC Limited
Combined financial statements for the years ended
31 December 2011, 2012 and 2013

Net gain from disposal of available-for-sale financial assets

Note

Net profit/(loss) from disposal
of available-for-sale financial
assets

Net revaluation (loss)/gain
reclassified from other
comprehensive income on

disposal 13(b)

Net hedging gain

Net (loss)/gain from
- fair value hedge
— cash flow hedge

Costs of sales and services

Note

Costs of goods sold 20
Costs of construction contracts

Costs of services rendered
Others

2011 2012 2013
RMB million RMB million RMB million
652 (24) 742
(340) 223 (744)
312 199 (2)
2011 2012 2013
RMB million RMDB million RMB million
(1 - 2
20 16 158
19 16 160
2011 2012 2013
RMB million RMB milion RMB million
84,596 95,875 105,236
13,503 9,951 13,011
4,221 5,731 6,054
588 645 1,039
102,908 112,202 125,340
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Profit before taxation
Profit before taxation is arrived at after charging/(crediting):
Net finance charges

Note 2011 2012 2013
RMB million RMB million RMB million

Interest on bank advances and
other borrowings wholly

repayable within five years 5,274 6,065 6,038
Interest on other loans and debt

securities issued 585 2,311 3,183
Other interest expenses I5 26 31

Total interest expenses on
financial liabilities not at fair

value through profit or loss 5,874 8.402 9,252
Less: interest expense
capitalised™ (3.215) (4,543) (4,637)
14 2,659 3,859 4,615
Interest income 14 (635) (1,276) (1,152)
2,024 2,583 3,463

* Capitalisation rates applied to funds borrowed are 7.6%, 8.6% and 7.8% per annum for
the years ended 31 December 2011, 2012 and 2013, respectively.

Staff costs
2011 2012 2013
RMB million RMB million RMB million
Salaries and bonuses 13,623 16,396 19,177

Contributions to defined
coniribution retirement

schemes 202 240 293
Others 4. 183 4,653 5,830
18,008 21,289 25,300
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CITIC Limited

Combined financial statements for the years ended
31 December 2011, 2012 and 2013

Profit before taxation is arrived at after charging/(crediting) (continued):

Otlier iterns

Note
Amortisation
— land use rights 29(a)
— intangible assets 30
14
Depreciation 29(a), 14

Impairment losses charged/
(reversed) for: 43(a)

— placements with banks and non-
bank financial institutions

— trade and other receivables

— amount due from customers for
contract work

— inventories

— loans and advances to customers and
other parties

— available-for-sale financial assets

— held-to-maturity investments

— interests in associates

— interests in joint ventures

— fixed assets

~ intangible assets

- others

Operating lease charges: minimum
lease payments

Net foreign exchange gain

Auditors’ remuneration

Government grants

Net gain on disposal of subsidiaries,
associates and joint ventures

2011 2012 2013
RMB milliont RMB million RMB million
71 79 144
253 365 480
324 444 624
2,123 3,086 2,822
- - 7

853 180 588
326 805 -
889 360 101
6,220 12,709 10,739
223 112 746
33 (6) (85)

1 1,473 .

- - 6

411 68 1,467
119 23 36
172 90 67
0,247 15,814 13,672
93 99 134
(947) (43) (534)
66 63 67
(149) (2,52 (1,429)
(5,621} (644) (1,092)
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CITIC Limited
Combined financial statements for the years ended
31 December 2011, 2012 and 2013

Income tax in the income statements
Income tax in the income statemenis:

Note 2011 2012 2013
RMB million RMB million RMB million

Current tax - Mainland China

Provision for enterprise income

tax for the year 13,462 16,127 17,314
Land appreciation tax 1,001 699 686
14,463 16,826 18,000

Current tax - Hong Kong

Provision for Hong Kong Profits
Tax the year 1,279 274 146

Current tax - Overseas

Provision for the year 22 35 5

Deferred tax

Origination and reversal of
temporary differences 32(b) (398) (2,893) {1,651)

15,366 14,242 16,500

The particulars of the applicable income tax rates are disclosed in note 4.
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(b)

CITIC Limited

Combined financial statements jor the vears ended

Income tax in the income statements (continued)

31 December 2011, 2012 and 2013

Reconciliation between tax expense and accounting profit at applicable tax rates:

Profit before tax

Less: Share of results of
— associates
- joint ventures

Notional tax on profit before tax at
statutory tax rate of 25%

Effect of different tax rates in other
jurisdictions

Tax effect of unused tax losses not
recognised

Tax effect of non-deductible expenses

Tax effect of non-taxable income

Others

Actual tax expense

2011 2012 2013
RMB million RMB million RMB million
60,822 55,001 66,177
(4,826) (1,326) (2,048)
(345) (768) (526)
55,651 52,907 63,603
13,913 13,227 15,901
167 (219) (373)
240 352 150
1,126 1,529 1,362
(55) (432) (545)
(25) (215) 5
15,366 14,242 16,500
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Directors’ and Supervisors’ emoluments

CITIC Limited
Combined financial statements jor the years ended
31 December 2011, 2012 and 2013

Details of directors’ remuneration are set out as follows:

Social
insurance
and Total
Discrefionary housing  remuneration
Fees Salaries bonus Jund (before tarx)
RMB™000 RMB*000 RMB™000 RMB"000 RMB"000
Year ended 31 December 2011
Chairman
Chang Zhenming (note (1)) - 465.0 1.311.5 116.7 1.893.2
Vice Chairman
Tian Guoli (note (i)) - 418.3 1,172.0 116.5 [1,707.0
Executive Directors
Dou Jianzhong (note (ii)) 2492 2.567.2 855.7 114.3 3,786.4
Wang Jiong (note (i)} - 409.2 1,105.0 106.6 1,620.8
Directors
Yang Jinming (note (iii}) - - - . -
Yu Zhensheng (note (iii)) - - - - -
Qu Yonglan {note (iii}) - - - - -
Cao Pu {note {(iii)) - - - . .
Supervisors
Lin Meifang (note (iii}) - - - - “
Wang Xuemei (note (iii)) - - - - -
Zheng Xuexue {note (iv)) - - - - “
Liu Hesheng (note {iv)} - - - - -
249.2 3.859.9 4.4442 454.1 9.007.4

Notes:

(i) The discretionary bonus payment for Mr. Chang Zhenming, Mr. Tian Guoli and Mr.
Wang Jiong were deferred to the period from 2012 to 2014.

(ii)

Mr. Dou Jianzhong was also the Chairman of the Board of Directors and the Executive

President of CITIC International Financial Holdings Limited (“CIFH™), a subsidiary of
the Company, and he received his fees, salaries and discretionary bonus from CIFH.

(iif) No emoluments were paid by the Company to Mr. Yang Jinming, Mr. Yuzhensheng,
Ms. Qu Yonglan, Ms. Cao Pu, Mr. Lin Meifang and Ms. Wang Xuemei, the Directors
of the Company, for the year ended 31 December 2011.

(iv) No emoluments were paid by the Company to Mr. Zheng Xuexue and Mr. Liu
Hesheng, the Employee Supervisors of the Company, for the year ended 31 December

2011.
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CITIC Limited
Combined financial statements jor the years ended
31 December 2011, 2012 and 2013

Directors’® and Supervisors® emoluments {(continued
B

Details of directors’ remuneration are set out as follows (continued):

Social
fnsurance
and Total
Discretionary housing  remuneration
Fees Salaries bonus Jund (before tax)
RMB™ 000 RMB000 RMB 000 RMB 000 RMB000
Year ended 31 December 2012
Chairman
Chang Zheaming {note (1)) - 495.0 [.156.0 [31.6 1,782.6
Vice Chairman
Tian Guoli (note (i)} - 4455 1,031.3 131.6 1,608.6
Executive Directors
Dou Jianzhong (note (ii)) 2432 2.568.6 1,712.4 127.2 4,651.4
Wang Jiong (note (i) - 440.6 1,007.0 121.1 1.568.7
Directors
Yang Jinming (note (i)} - - - . .
Yu Zhensheng (note (iii}) - - - - -
Qu Yonglan (note (i)} - - - - -
Cao Pu (note (iii)) - - - - ;
Supervisors
Lin Meifang - 264.0 1.301.9 100.3 1,666.2
Wang Xuemei - 2232 1,070.0 8935 1,388.7
Zheng Xuexue (note {iv)) - - - - N
Liu Hesheng {note (iv)) - - - - -
243.2 4.436.9 7.278.8 707.3 12.666.2

Notes:

(1) The discretionary bonus payment for Mr. Chang Zhenming, Mr. Tian Guoli and Mr.
Wang Jiong were deferred to the period from 2013 to 2015.

(ify Mr. Dou Jianzhong was also the Chairman of the Board of Directors and the Executive
President of CITIC International Financial Holdings Limited (“CIFH™), a subsidiary of
the Company, and he received his fees, salaries and discretionary bonus from CIFH.

(iii} No emoluments were paid by the Company to Mr. Yang Jinming, Mr. Yuzhensheng,
Ms. Qu Yonglan and Ms. Cao Pu, the Directors of the Company, for the year ended 31
December 2012.

(iv) No emoluments were paid by the Company to Mr. Zheng Xuexue and Mr. Liu

Hesheng, the Employee Supervisors of the Company, for the year ended 31 December
2012.
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CITIC Limited

Combined financial statements for the vears ended

31 December 2011, 2012 and 2013

Directors’ and Supervisors’ emoluments (continued)

Details of directors’ remuneration are set out as follows (continued):

Social
insurance
Discretionary and Total
Salaries bonus housing  remuneration
Fees paid paid Jund (before tax)
RMB000 RMB000 RMB 000 RMB"000 RMB™000
Year ended 31 December 2013
Chairman
Chang Zhenming (note (i)) - 4950 - 150,7 645.7
Vice Chairman
Waag Jiong (notes (i), (iii)) - 4455 - 129.0 574.5
Executive Directors
Dou Jianzhong (note (ii)) 2394 3.300.9 - 140.2 3.680.5
Zhao Jingwen {notes (i), {(iii)) - 435.6 - 140.2 575.8
Directors
Yang Jinming (note {iv)} - - - - -
Yu Zhensheng (note (iv)) - - - - -
Qu Yonglan (note (iv)) - - - - .
Cao Pu (note (iv)) - - - - _
Supervisors
Lin Meifang - 2784 1,270.2 114.0 1.658.6
Wang Xuemei - 2364 1.055.1 105.3 1.396.8
Zheng Xuexue (note {v)) - - - -
Liu Hesheng (note (v}} - - - - -
Former Vice Chairman
resigned in 2013
Tian Guoli {notes (3), (ii1)) - 139.5 - 46.3 185.8
239.4 5.331.3 23253 821.7 87177

Notes:

()  The total compensation packages for Mr. Chang Zhenming, Mr. Wang Jiong, Mr. Zhao
Jingwen and Mr. Tian Guoli have not been finalised in accordance with the regulations
of the relevant PRC authorities. The remuneration not yet accrued is not expected to

have a significant impact on the Company’s 2013 financial statements.
discretionary bonus is deferred to the period from 2014 to 2016.

Their

(i) Mr. Dou Jianzhong was also the Chairman of the Board of Directors and the Executive
President of CITIC International Financial Holdings Limited (“CIFH™), a subsidiary of
the Company, and he received his fees, salaries and discretionary bonus from CIFH.
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CITIC Limited
Combined financial statenients for the years ended
31 December 2011, 2012 and 2013

Directors’ and Supervisors’ emoluments (continued)

Note (continued):

(111) Changes in directors during the year ended 31 December 2013:

- Mr. Wang Jiong was appointed as the Vice Chairman of the board of director
in May 2013.

- Mr. Zhao Jingwen was appointed as the Executive Director in October 2013.

- Mr. Tian Guoli resigned the position of the Vice Chairman of the board of
director in April 2013,

(iv) No emoluments were paid by the Company to Mr. Yang Jinming, Mr. Yu
Zhensheng, Ms. Qu Yonglan and Ms. Cao Pu, the Directors of the Company, for the
year ended 31 December 2013.

(v) No emoluments were paid by the Company to Mr. Zheng Xuexue and Mr. Liu
Hesheng, the Employee Supervisors of the Company, for the year ended 31
December 2013.

Individuals with highest emoluments

For the year ended 31 December 2011, 2012 and 2013, of the five individuals which the
highest emoluments, none are directors whose emoluments are disclosed in note 9. The
aggregate of the emoluments in respect of the other five individuals are as follows:

2011 2012 2013

RMB’000 RMB’000 RMB’000

Fees 581.7 421.6 -

Salaries and other emoluments 7,515.6 11,626.7 13,084.9

Discretionary bonuses 17,291.8 15,447.0 15,205.8
Equity settled share based payment

expenses 22,9447 8,739.4 4728.4

Retirement scheme contributions 419.6 248.3 305.7

48,753.4 36,483.0 33,3248
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CITIC Limited
Combined financial statemenis for the vears ended
31 December 2011, 2012 and 2013

Individuals with highest emoluments {continued)

The emoluments of the remaining individuals with the highest emoluments are within the
following bands:

2011 2012 2013

Number of Number of Number of

individuals individuals individuals

HKD 1,000,001 to HKD 2,000,000 - - -
HKI 2,000,001 to HKD 3,000,000 - - -
HKD 3,000,001 to HKD 5,000,000 - - -
Above HKD 5,000,001 5 5 5

During the years ended 31 December 2011, 2012 and 2013, no emolwments were paid by
the Group to the five highest paid individuals as an inducement to join or upon joining the
Group or as compensation for loss of office.

Profit attributable to equity shareholders of the Company

The profit attributable to equity shareholders of the Company includes a profit of
RMB 94 million, RMB 6,392 million and RMB 5,874 million, for the period from 27
December 2011 to 31 December 2011, and years ended 31 December 2012 and 2013,
respectively, which has been dealt with in the financial statements of the Company.

Earnings per share

The calculation of basic earnings per share is based on the profit attributable to equity
shareholders of the Company of RMB 31,700 million, RMB 28,404 million and RMB
34,260 million for the years ended 31 December 2011, 2012 and 2013, respectively, and
the number of 128,000 million shares.

The Company did not have any potential dilutive shares during the years ended 31
December 2011, 2012 and 2013. Accordingly, diluted earnings per share is the same as
basic earnings per share.
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13
(b)

CITIC Limited

Combined financial statements for the years ended
31 December 2011, 2012 and 2013

Other comprehensive income (continued)

Components of other comprehensive income, including reclassification adjustments

Note 2011 2012
RMB million RMB million

Fair value losses of available-for-

2013
RMB million

sale financial assets (420) (201 (6,953)
Less: Net amounts previously
recognised in other
comprehensive income
transferred to profit or
loss in the current year  5(d){ii) 340 (223) 744
Tax effect 12 157 1,525
(68) (267) (4,684)
Gains/(losses) arising from cash
flow hedge - 58 (159)
Tax effect - (14) -
- 44 (159)
Share of other comprehensive
income of associates and joint
ventures (794) 214 789
Exchange differences on
translation of financial
statements of subsidiaries,
associates and joint ventures (1,145) 258 (1,230)
(2,007) 249 (5,284)
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CITIC Limited
Combined financial statements for the years ended
31 December 2011, 2012 and 2013

Segment reporting

The Group has presented six reportable segments which are financial services, real estate
and infrastructure, engineering contracting, resources and energy, manufacturing and
others. Reportable segments are identified based on operating segments which are
determined based on the structure of the Group’s internal organisation, management
requirements and internal reporting system. An operating segment is a component of the
Group that engages in business activities from which it may earn revenues and incur
expenses, whose financial performance is regularly reviewed by the Group’s management
to make decisions about resource to be allocated to the segment and assess its
performance, and for which financial information regarding financial position, financial
performance and cash flows is available. The details of these six reportable segments are
as follows:

-  Financial services: this segment provides banking, trust, asset management and
other financial services,

- Real estate and infrastructure: this segment includes development, sale and holding
of properties and operation of infrastructures.

- Engineering contracting: this segment provides contracting and design services for
infrastructure, property and industrial projects.

- Resources and energy: the major businesses in this segment include exploration,
processing and trading of resources and energy products, including crude oil, coal
and iron ore.

~  Manufacturing: this segment includes manufacturing of heavy machineries,
aluminium wheels and other products.

- Others: others include various businesses including aviation services, publication
services and others.
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CITIC Limited
Combined financial statements for the years ended
31 December 2011, 2012 and 2013

Segment reporting (continued)
Segment results, assets and liabilities (continued)

For the purposes of assessing segment performance and allocating resources between
segments, the Group’s management monitors the results, assets and liabilities attributable
to each reportable segment on the following bases:

Segment assets and liabilities include all assets and liabilities with the exception of
interests in associates and joint ventures and other unallocated corporate assets and
liabilities.

Revenue and expenses are allocated to the reportable segments with reference to revenue
generated by those segments and the expenses incurred by those segments or which
otherwise arise from the depreciation of assets attributable to those segments.

The measure used for reporting segment profit is “profit from combined activities”. To
arrive at segment results, the Group’s profit before tax are further adjusted for items not
specially attributed to individual segments, such as share of results of associates and joint
ventures and head office or corporate administrative costs.

Inter-segment pricing is based on similar terms as those available to other external
parties.
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Segment reporting (continued)

Geographical informaftion

CITIC Limited

Combined financial statements for the years ended
31 December 2011, 2012 and 2013

An analysis of the Group’s revenue and total assets by geographical area are as follows:

Revenne ﬁ'GJH external customers

Total assels

2011 2012 2613 2011 2012 2013
RMB million RMB miltion RMB million RMB million RMB million RMB million
Mainland China 160,308 182,812 206,847 2,823,837 3,068,369 3,751,286
Hong Konrg and Macau 19,657 18,081 21,320 170,087 175,845 189,776
QOverseas 19,398 21,697 23,422 20,773 26,780 24,641
198,763 222,590 251,789 3,0i4,697 3,270,994 3,965,703
Cash and deposits
The Group The Company
Note 2011 012 2013 2011 2052 2013
RMB million RMB miftion RMB million RMB million RMB million RMB mitlion
Cash 3,043 6,731 6,879 - - -
Bank deposits (under non-
financial services
segment) 31,953 £3.578 43,179 13,562 4,702 1,966
Balances with central
banks {under financial
services segment) {N
— Statutory deposit reserve
funds (ii} 297,992 356,243 420,657 - - -
— Surplus deposit reserve
funds (i) 60,637 62,223 66,056 - - -
- Fiscal deposits 2,790 3,034 3,640 - - -
Deposits with banks and
non-bank financial
nstitutions (under
financial services
segment) 387.165 241514 139.874 - - -
785,580 713,323 680,285 13,362 4,702 3,966
Notes:

(i)  The balances with central banks represent deposits placed with central banks by
China CITIC Bank Corporation Limited (“CITIC Bank™) and CITIC Finance
Company Limited (“CITIC Finance™), subsidiaries of the Group under the financial

services segment.
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CITIC Limited
Combined financial statements for the years ended
31 December 2011, 2012 and 2013

15 Cash and deposits (continued)

Notes (continued):

(ii)

(iii)

(iv)

CITIC Bank and CITIC Finance place statutory deposit reserves with the People’s
Bank of China (“PBOC”) and overseas central banks where they have operations.
The statutory deposit reserves are not available for use in their daily business.

As at 31 December 2011, 2012 and 2013, the statutory deposit reserve placed with
the PBOC was calculated at 19%, 18% and 18%, respectively, of the eligible RMB
deposits from the customers of the PRC branches of CITIC Bank. In addition,
CITIC Bank is required to deposit an amount equivalent to 5%, 5% and 5% of its
foreign currency deposits from the customers of the PRC branches as statutory
deposit reserve as at 31 December 2011, 2012 and 2013, respectively.

As at 31 December 2013, the statutory deposit reserve placed with the PBOC was
calculated at 15% of the eligible RMB deposits from the customers of CITIC
Finance. In addition, CITIC Finance is required to deposit an amount equivalent to
5% of its foreign currency deposits from the customers as statutory deposit reserve
as at 31 December 2013. CITIC Finance was established in 2012 and had not
accepted deposits from the customers in that year.

The statutory RMB deposit reserve rates applicable to PRC subsidiaries of CITIC
Bank and CITIC Finance are determined by the PBOC.

The amounts of statutory deposit reserves placed with the central banks of overseas
countries are determined by local jurisdictions.

The surplus deposit reserve is maintained with the PBOC for the purposes of
clearing.

In addition to the statutory deposit reserve funds, the amount of RMB 2,953 million,
RMB 9,300 million and RMB 8,544 million included in cash and deposits as at 31
December 2011, 2012 and 2013, respectively, are restricted in use. They mainly
include deposits pledged for loans, guaranteed deposits and cash received from sale
of properties before completion which is under the supervision by the Housing
Administration Bureau of the PRC.

73



16

CITIC Limited

Combined financial statements for the years ended
31 December 2011, 2012 and 2013

Placements with banks and non-bank financial institutions

‘The Group
Note 2011 2012 2013
RMB million RMB million RMB million
Banks 140,556 132,686 101,132
Non-bank financial mstitutions 10,456 19,125 21,197
151,012 151,811 122,329
Less: Allowances for impairment
losses 43(a) (8) (8) (15)
151,004 151,803 122,314
By remaining maturity:
Within one month 68,900 48,721 27,747
Between one month and one year 82,082 103,015 94,447
Over one year 22 67 120
151,004 151,803 122,314
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CITIC Limited
Combined financial statements for the vears ended
31 December 2011, 2012 and 2013

Financial assets at fair value through profit or loss

The Group The Company
Note 2011 2012 2013 2014 2012 2013
RMB million RMB million RMB million RMB million RMB million  RMB million

Trading financial assets:

- Debt securities {a) 7.914 12,209 10,981 - - -
— Eguity investments () 148 95 27 - - .
— Investment funds {c) 264 1,679 [,252 51 1,406 28

Financial assets designated
at fair value through

profit or Joss () 291 74 30 - - -
8,617 14,057 12,310 51 1,406 28
The Group The Company
2011 2012 2013 2011 2012 2013
RMB million RMB million RMB million RMB million RMS million RMB million
Issued by:

Government 340 3,384 5,119 - - -
PBCC [,726 480 - . . -
Policy banks 663 736 286 - - -

Banks and non-bank financial
instituions 775 300 3,453 - - -
Corporate eniitics 3,113 9,157 3452 51 1,406 28
8617 14,057 12,310 51 1,400 28

The Group

2011 2012 2013

RMB million RMB million RMB million
By remaining maturity:

Within three months 1,526 3,937 7,889
Between three months and one year 5,026 5,046 4,145
Over one year 1,601 3,521 205
No fixed terms 464 1,553 71

8,617 14,057 12,310

Financial assets at fair value through profit or loss held by the Company have no fixed
terms of repayment.

Debt securifies

The Group

2011 2012 2013

RMB million RMB million RMB million

Listed outside Hong Kong - - 1
Unlisted 7,914 12,209 10,980
7,914 12,209 10,981
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CITIC Limited

Combined financial statements for the years ended

31 December 2071, 2012 and 2013

Financial assets at fair value through profit or loss (continued)

Equity investments

The Group
2011 2012 2013
RMB million RMB million RMB million
Listed in Hong Kong - 25
Listed outside Hong Kong 139 93 -
Unlisted 2 2 2
148 95 27
Investment funds
The Group The Company
2011 2012 2013 2011 2012 2013
RMB miilion RMB million RMB million RMB million RMB million RMB million
Unlisted 264 1,679 1.252 51 1406 28
Financial assets designated at fair value through profit or loss
The Group
2011 2012 2013
RMB million RMB million RMB million
Unlisted 291 74 50
Derivatives

A subsidiary under the financial services segment acts as an intermediary to offer
derivative products including interest rate and currency forwards and swaps to its
customers. These derivative positions are managed through entering back to back deals
with external parties to ensure the remaining exposures are within acceptable risk levels.

Derivatives are also used for proprietary trading purposes.

A subsidiary under the non-financial services segment enters into forward and swap
contracts to hedge its exposure to fluctuations in foreign exchange rates, commodity

prices and interest rates.
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CITIC Linited
Combined financial statements for the years ended
31 December 2011, 2012 and 2013

Derivatives (continued)

Nominal amount by remaining maturity

The Group The Company
2011 2012 2013 2011 2012 2013
RMB million RMB miillion RMB million RMB millien RMB mitlien RMB million
Within three months 202,394 311,774 490,595 - - 788
Between three months
and one year 244,157 322,125 419,493 - - -
Between one year and
five years 157,264 164,188 257,786 - - -
Owver five years 4,886 3,203 4,982 - - -
608,701 801,380 1,172,856 - . 788
Credit risk weighted amounts
2011 2012 2013
RMB million RMB million  RMB million
(note (iii)) (note (iii}) (note (ii))
Interest rate derivatives 803 747 766
Currency derivatives 4.886 5,876 10,296
Other derivatives 29 3,893 8,412
Credit valuation adjustment - - 11,224
5,718 10,516 30,698
Notes:
(1) The credit risk weighted amounts stated above are solely in connection with the

(i)

(iif)

derivatives held by CITIC Bank under the financial services segment of the Group.

At 31 December 2013, the credit risk weighted amount has been computed in
accordance with “Regulation Governing Capital of Commercial Banks
(provisional)” promulgated by the China Banking Regulatory Commission
(*CBRC™) in 2012, and depends on the status of the counterparties and the maturity
characteristics of the instruments, including those customer-driven back-to-back
transactions. The credit risk weighted amounts stated above have taken into
account the effects of bilateral netting arrangements.

At 31 December 2011 and 2012, the credit risk weighted amounts are calculated in
accordance with “Regulations Governing Capital Adequacy of Commercial Banks”
and other relevant regulations promulgated by the CBRC in 2004. This regulation
had been superseded since 1 January 2013.
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CITIC Limited
Combined financial statenients for the years ended
31 December 2011, 2012 and 2013

Derivative {continued)
Derivatives designated as hedging instruments
Fair value hedge

Fair value hedge is adopted by a subsidiary under the financial services segment to hedge
the movements in market interest rates by using interest rate swaps.

Cash flow hedge

Cash flow hedge is adopted by certain subsidiaries under the financial services, and
resources and energy segments to hedge their foreign currency risk, commodity price risk
and interest rate risk by using foreign currency forward contracts, commodity forward
contracts and interest rate swaps.

Trade and other receivables

The Group The Company
Note 201 2012 2013 2011 2012 2013
RMB mittion RMB million RMB million RMB million RMB million  RMB million

Trade and bills

receivables (a} 14,005 16,967 14,403 - - -
Interest receivables {b} 10,308 13,716 16,550 140 221 444

Peepayments, deposits
and other receivables <) 28477 27,349 28,692 13,716 19,815 21,843
52,880 58,032 39,645 13,856 20,036 22,287

At 31 December 2011, 2012 and 2013, the amount of the Group’s prepayments, deposits
and other receivables expected to be recovered or recognised as expense after more than
one year is RMB 9,119 million, RMB 11,647 million and RMB 10,550 million,
respectively. All of the other trade and other receivables are expected to be recovered or
recognised as expense within one year.

At 31 December 2011, 2012 and 2013, the amount of the Company’s prepayments,
deposits and other receivables expected to be recovered or recognised as expense after
more than one year is RMB 12,857 million, RMB 18,670 million and RMB 18,825
million, respectively. All of the other trade and other receivables are expected to be
recovered or recognised as expense within one year,
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CITIC Limited
Combined financial statements for the years ended
31 December 2011, 2012 and 2013

Trade and other receivables (continued)
Trade and bills receivables
Ageing analysis

As of the balance sheet dates, the ageing analysis of trade and bills receivables of the
Group based on invoice date and net of allowances for impairment losses, are as follows:

The Group
Note 2011 2012 2013
RMB million RMB million RMB miliion
Within one year 12,941 14,463 13,065
Over one year 1,769 3,156 1,788
14,710 17,619 14,853
Less: allowances for
impairment losses 43(a) (705) (652) (450)
14,005 16,967 14,403

Each business unit has its own defined credit policy that is specific to the respective
business environment and market practice.

Impairment of trade and bills receivables

The movement in the allowances for impairment losses on trade and other receivables
during the years ended 31 December 2011, 2012 and 2013 are disclosed in note 43.

At 31 December 2011, 2012 and 2013, the Group’s trade and bills receivables of RMB 47
million, RMB 58 million and RMB 39 million, respectively, were individually
determined to be impaired. The individually impaired receivable related to customers
that were n financial difficulties and management assessed none of the receivables is
expected to be recovered. Consequently, specific allowances for the entire balances were
recognised.
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Trade and other receivables (continued)

Trade and bills receivables (continued)

Trade and bills receivables that are not impaired

CITIC Limited
Combined financial statements for the years ended
31 December 2011, 2012 and 2013

The ageing analysis of trade and bills receivables that are neither individually nor
collectively considered to be impaired are as follows:

Less than one year past due
Over one year past due

The Group
2011 2012 2013
RMB million RMB million RMB million
2,291 2,450 3,546
768 1,699 29
3,059 4,149 3,575

Receivables that were past due but not impaired relate to a number of independent
customers that have a good track record with the Group. Based on past experience,
management believes that no impairment allowance is necessary in respect of these
balances as there has not been a significant change in credit quality and the balances are
still considered fully recoverable.

Interest receivables
The Group The Company
Note 2011 2012 2013 2011 20612 2013
RMB million  RMB millien RMB million RMB million RMB million RMB million
[nterest receivabies 10,468 13,958 17,269 140 221 444
Less: allowances for

impairment Josses 43{a) (70} (242) {719 - - -
10,398 13,716 16,550 140 221 444
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CITIC Limited

Combined financial statements for the years ended

Trade and other receivables (continued}

Prepayments, deposits and other receivables

The Ciroup

31 December

2011, 2612 and 2013

The Company

Note 2611 2012 2073 2011 2012 2013
RMB million  RMB million RMB million RMB million RMB million RMB million
Prepayments, deposits
and other receivables 29,302 27,921 29,399 13,716 19,815 21,843
Less: attowances for
impairment losses 43(a) {823) {572) {(707)
28.477 27.349 28 692 13,716 19.815 21,843
Inventories
The Group
2011 2012 2013
RMB million RMB million RMB million
Raw materials 2,317 1,821 1,918
Work-in-progress 2,236 1,759 2,168
Finished goods 5,849 4416 4,967
Properties
- Properties under development for
sale 54,798 72,720 62,181
- Properties held for sale 2,420 4,543 9,890
— Others 5,419 3,264 2,277
Others 588 41 204
73,627 88,564 83,695

The analysis of the amount of inventories recognised as an expense and included in profit

or loss is as follows:

Carrying amount of inventories

sold

Write down of inventories
Reversal of write-down of

inventories

Note

6
43(a)

43(a)

2011 2012 2013
RMB million RMB million RMB million
84,596 95,875 105,236
897 487 170
(8) (127) (69)
85,485 96,235 105,337
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CITIC Limited
Combined financial stctements for the vears ended
31 December 2011, 2012 and 2013

Financial assets held under resale agreements
The Group

2011 2012 2013
RMB million RMB million RMB million
By counterparties:

PBOC 24,410 - -
Banks 123,500 61,495 282,515
Non-bank financial institutions 14,300 7,587 4,732
162,210 69,082 287,247
By types of collaterals:
Discounted bills 37,931 44,707 225,046
Debt securities 113,094 15,128 48,292
Others 11,185 9,247 13,909
162,210 69,082 287,247

By remaining maturiny:

Within one month 143,589 44 414 132,445
Between one month and one year 16,168 22,742 149,879
Over one year 2,453 1,926 4,923

162,210 69,082 287,247
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Loans and advances to customers and other parties

Types of loans and advances

The Group

Corporate foans

— Loans

- Discounted bills

- Lease payment receivables

Personal loans

- Residential mortgages
- Business loans

- Credit cards

- Others

Less: Allowances for
- Individual impairment allowances
— Collective impairment allowances

The Company

Corporate loans
Less: Individual impairment
allowances

CITIC Limited

Combined financial statements for the years ended
31 December 2011, 2012 and 2013

2011 2012 2013

Note  RMB million RMB million RMB million
1,123,986 1,262,228 1,440,991

49,451 74,994 64,769

1,704 1,043 696

1,175,141 1,338,265 1,506,456

178,888 194,614 220,369

37,546 63,539 97,767

32,133 54,165 26,494

19,630 22,329 35,923

268,197 334,647 440,553

1,443,338 1,672,912 1,947,009
(7,039) (9,942) (11,644)
(19,608) (28,677) (32,316)
43(a) (26,647) (38,619} (43,960)
1,416,691 1,634,293 1,903,049

2011 2012 2013

Note  RMB million RMB million RMB million
28,893 26,652 20,975
43(b) (3 (3) (3)
28,890 26,649 20,972

The majority of the loans and advances of the Group are provided by CITIC Bank and
other subsidiaries under the financial services segment of the Group to their customers.

The majority of the loan and advances provided by the Company are entrusted loans to

subsidiaries.
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CITIC Lintited

Combined financial statements for the years ended
31 December 2011, 2012 and 2013

Loans and advances to customers and other parties (continued)

Types of collaterals

The Group

Unsecured loans
Guaranteed loans
Loans with pledged assets

Discounted bills

(Gross loans and advances

The Company

Unsecured loans
Guaranteed loans
Loans with pledged assets

(Gross loans and advances

2011 2012 2013

RMB million RMB million RMB million
333,365 335,377 404,585
343,036 417,946 500,073
717,486 344,595 977,582
1,393,887 1,597,918 1,882,240
49,451 74,994 64,769
1,443,338 1,672,912 1,947,009
2011 2012 2013

RMB million RMB milliecn RMB million
27,403 24 621 17,854

90 - -

1,400 2,031 3,121

28,893 26,652 20,975
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CITIC Limited

Combined financial statements for the years ended
31 December 2011, 2012 and 2013

Loans and advances to customers and other parties (continued)

Assessment method of allowances for impairment losses

The Group

Gross loans and advances
Less: Allowances for impairment
losses

Gross loans and advances
Less: Allowances for impairment
losses

Gross loans and advances
Less: Allowances for impairment
losses

Ar 31 December 2011

Loans Gross
and Impaired loans and impaired
advances advances (note (i) loans and
Jor which Jor which Jorwhich advarces as
allowances allowances allowances a percentage
are are are of gross total
collectively collectively  individually loans and
assessed assessed assessed Total advances
RMB million RMB million RMB million RMB million
1,427.479 877 14,982 1,443,338 1.10%
(18,850) (752) (7.039) (26,647)
1,408,623 125 7,943 1,416,691
At 31 December 2012
Loans Gross
and Impaired loans and impaired
advances aclvances frote (i) loans and
Sorwhich Sor which Jor which advances as
allowances allowances allowances a perceniage
are are are of gross total
collectively  collectively  individually loans and
assessed assessed assessed Total advances
RMB million RMB million RMB million RMB million
1,653,995 1,296 17,621 1,672,912 1.13%
(27.694) {983) (9.942) (38.619)
1,626.301 313 7,679 1.634.293
At 31 December 2013
Loans Gross
and Impaired loans and impaired
advances advarices (note (i) loans and
Jor which Jor which for whiclh advances as
allowances allowances allowances a percentage
are are are of gross total
collectively  collectively  individually loans and
assessed assessed assessed Total advances
RMB million RMB million RMB million RMB million
1,921.967 3.552 21,490 1.947.009 1.26%
(29.636) (2.680) (11.644) (43.960}
1.892.331 872 9.846 1.903.049
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CITIC Limited
Combined financial statentents for the vears ended
31 December 2011, 2012 and 2013

Loans and advances to customers and other parties (continued)

Assessment method of allowances for impairment losses (continued)

Notes:

(i)

(i)

Impaired loans and advances include loans and advances for which objective
evidence of impairment exists and which have been assessed as bearing significant
impairment losses. These loans and advances include loans and advances for which
objective evidence of impairment has been identified:

-~ individually, or
- collectively; that is the portfolios of homogeneous loans and advances.

At 31 December 2011, 2012 and 2013, the loans and advances of the Group for
which the impairment allowances were individually assessed amounted to RMB
14,982 million, RMB 17,621 million and RMB 21,490 million, respectively. The
covered and uncovered portion of these loans and advances are as follows:

The Group
2011 2012 2013
RMB million RMB million RMB million

Covered portion 6,465 6,308 6,052
Uncovered portion 8,517 11,313 15,438
14,982 17,621 21,490

At 31 December 2011, 2012 and 2013, the fair value of collaterals held against
these loans and advances amounted to RMB 11,628 million, RMB 12,387 million
and RMB 12,852 million, respectively.

The fair value of collaterals was estimated by management based on the latest

available external valuations adjusted by taking into account the current realisation
experience as well as market situation.
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CITIC Limited

Combined financial starements for the years ended
31 December 2011, 2012 and 2013

Loans and advances to customers and other parties (continued)

Movements of allowarnces for impairment losses

The Group

At 1 January

Charge for the year

— new impairment allowances charged to
profit or loss

— impairment allowances released
to profit or loss

Unwinding of discount

Transfer out

Written off

Recoveries of loans and advances previously
written off

At 31 December

At 1 January

Charge for the year

— new impairment allowances charged to
profit or loss

— impairment allowances released
to profit or loss

Unwinding of discount

Transfer out

Written off

Recoveries of loans and advances previously
written off

At 31 December

2017
Loans and Impaired loans
advances and advances
Jorwhich Jorwhich Jor which
allowances allowances allowances
are are are
collectively  collectively  individually
assessed assessed assessed Total
RMB million RMB million RMB million RMB million
13,821 670 6,715 21,206
5,741 211 2,225 8,177
{692) {46) (1,219} (1,957
- - {142) (142)
(14) - (24) (38)
- (129) (636) (765)
- 46 120 166
18,856 752 7,039 26,647
2012
Loans and Impaired loans
advances and advances
Jor which Jor which Jor which
allowances allowances allowances
are are are
collectively  collectively  individually
assessed assessed assessed Toral
RMB million RMB milliocn RMB million RMB million
18,856 752 7.039 26,647
9,077 415 4,712 14,204
(239) (56) {1,200} (1,495)
- - (206) {206)
- - (54) (54)
- {(184) {558) (742)
- 56 209 263
27.694 983 9,942 318,619

89



22
(@

(¢)

CITIC Lintited

Combined financial statements for the years ended
31 December 2011, 2012 and 2013

Loans and advances to customers and other parties (continued)

Movements of allowances for impairment losses (continued)

The Group (continued)

At 1 January

Charge for the year
— new impairment allowances charged to

profit or loss

— impairment allowances released
to profit or loss
Unwinding of discount

Transfer out
Written off

Recoveries of loans and advances previously

written off

At 31 December

2013
Loans and Impaired loans
advances and advances
Jor which Jorwhich Jor which
allowances allowances allowances
are are are
collectively  collectively  individually
assessed assessed assessed Total
RMB million RMB million RMB million RMB million
27,694 983 9,042 38,619
1,972 2,594 11,310 15,876
(30) 4 (5,065) (5,137)
- - (275) (275)
. - {43) (43)
- {(897) {4,408) (5,309)
- 432 183 225
29.636 2,680 11,644 43,960

There was no movement on allowances for impairment losses for the Company during
the years ended 31 December 2011, 2012 and 2013.

Overdue loans by overdue period

Loans and advances with a specific repayment date are classified as overdue when the
principal or interest is overdue and remains unpaid at the balance sheet dates.
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CITIC Limited
Combined financial statements for the vears ended
31 December 2011, 2012 and 2013

22 Loans and advances to customers and other parties (continued)

(e} Overdue loans by overdue period (continued)

The Group
At 31 December 2011
Overdue Overdue
Overdue between between
within three one year Overdue
three months and and three over three
months one year years years Total
RMB million RMB miilion RMDB million RMB miilion RMB miliion
Unsecured loans 1,118 343 5310 490 2,461
Guaranteed loans 612 1,863 798 1,153 4,426
Loans with pledged assets 3,976 1.029 889 986 6,880

3,706 3,235 2,197 2,629 13,767

At 3 December 2012

Overdue Overdue
Overdue bhehween benween
within three one year Overdue
three months and and three over three
months one year years years Total

RMB million RMB million RMB million RMDB million RMB million

Unsecured foans 2,210 1,083 483 668 4,444
Guaranteed loans 2,525 1,103 341 1.070 5,039
Loans with pledged assets 7.153 3.840 3,369 881 15,443
11,888 6.026 4,393 2,619 24,926
Ar 31 December 201 3
Cverdue Overdue
Overdue berween benveen
within three one year Cverdue
three months and and three over three
months one year years vears Totdal

RMB million RMB million RMB million RMB million RMB million

Unsecured loans 2,492 1,739 1,169 674 6.074
Guaranteed loans 3.774 4,572 1,978 499 10,823
Loans with pledged assets 9,158 6,013 4,785 782 20,738

13,424 12,324 7.932 1.955 37.635
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CITIC Limited

Combined financial statements for the yews ended
31 December 2011, 2012 and 2013

22 Loans and advances to customers and other parties (continued)

(e) Overdue loans by overdue period (continued)

The Company

Unsecured loans

Unsecured [oans
Loans with pledged assets

Unsecured loans
Loans with pledged assets

At 31 December 2011

Cverdue Overdue
Overdue between between
within three one year Overdue
three months and and three over three
months one year years years Total
RMB million RMB million RMB million RMB million RMB million
- 100 128 2 230
At 31 December 2012
Overdue Overdue
Overdue between between
within three one vear Overdue
three months and and three over three
months one year years years Total
RMB million RMB million RMB mitlion RMB million RMB million
- - 449 104 553
- - 100 - 100
- - 549 104 653
At 31 December 2013
Overdue Overdne
Overdue between benvecn
within three one year Overdue
three months and and three over thiee
months one year years years Total
RMB million RMB million RMB million RMB million RMB miilion
- - 406 133 539
- - 106 - 00
- - 506 133 639

92



23

(a)

CITIC Limited

Combined financial statements for the years ended
31 December 2011, 2012 and 2013

Available-for-sale financial assets

Debt securities
Wealth management
products
Certificate of deposits
Equity invesiments

Less: Allowances for
impairment
losses

Isswed by:

Goavernment

PBOC

Policy banks

Banks and non-bank
financial institutions

Corporate cntitics

By remaining maturity:

Within three months

Between three months
and one year

Over one year

No fixed terms

Debt securities

Debt securities

The Group

The Company

Less: Allowances for impairment

losses

Representing:

Listed in Hong Kong
Listed outside Hong Kong

Unlisted

Note 2017 2072 2073 2011 2612 2013
RMB million  RMDB million RMB million RMB million RMB millien RMB miilion
(a) 127.267 192,617 173,386 - - -
(b} 10,423 26,510 33,568 2,859 19,708 22,610
() 1,766 3787 4,828 - . -
{d) 5217 5,862 4,796 2,159 2,571 1,537
144,673 228.776 216,578 5018 22279 24,147
43(a) (459) (470) (1,182 - - .
144,174 228,306 215,395 5,018 22379 24,147
22,911 35,006 38.578 - . -
11,611 6,325 . - - -
39477 19,252 26,713 . - -
14,415 81,356 85.928 . 19,000 21,373
55.760 86,277 64,177 5018 3,279 2,774
144,174 228,306 215,396 5018 22279 24,147
29,149 37,481 12,330 400 9,900 12,070
34 446 57,787 27.546 380 0,100 9,303
75,243 125,672 149,138 1,879 128 1237
5,334 7,366 5,382 2,159 3,151 1.537
144,174 228306 215,396 5,018 22,279 24,147
The Group
2011 2012 2013
RMB million RMB million RMB million
127,267 192,617 173,386
(304) (143) (151)
126,963 192,474 173,235
3,728 3.824 5,114
1,114 1,550 1.614
122,121 187,100 166,507
126,963 192,474 173,235
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CITIC Limited
Combined financial statements for the years ended
31 December 2011, 2012 and 2013

23 Available-for-sale financial assets (continued)

(b) Wealth management products

The Group The Company
2011 2012 2013 2011 2012 2013
RMB million RMB million RMB million RMB million RMB millien  RMB million

Wealth management

products 10,423 26,510 33,568 2,859 19,708 22610
Less: Allowances for

impatrment losses - 63) (732} - - -

10,423 26,447 32,836 2,859 19,708 22610

Representing:

Unlisted 10,423 26,447 32.836 2,859 19,708 22,610

(c) Certificate of deposits

The Group
2011 2012 2013
RMB million RMB million RMB million
Certificate of deposits 1,766 3,787 4 828
Representing:
Unlisted 1,766 3,787 4,828

(d) Equity investments

The Group The Company
2014 2012 2013 2011 2012 2013
RMB million RMB million RMRB million RMB million RMB million RMB million
Equity investments 5217 5.862 4,796 2,159 2,571 1,537
Less: Allowanees for
impairmeat losses (195) (264) (299) - - -
5,022 5,598 4,497 2,159 2,571 1,537

Represeniing:

Listed ir Hong Kong 47 34 30 - - -
Listed outside Hong Kong 1,781 1,712 1,512 414 483 303
Untisted 3,194 3.852 2,946 1,745 2,088 1,034

5,022 5,598 4,497 2,159 2,571 1,537
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CITIC Limited
Combined financial statements for the vears ended
31 December 2011, 2012 and 2013

Held-to-maturity investments

The Group
2011 2012 2013
Note RMB million RMB million RMB million
Debt securities 107,964 134,535 154,840
Less: Allowances for impairment
losses 43(a) (137) (130) (48)
107,827 134,405 154,792
Representing:
Listed in Hong Kong 131 119 282
Listed outside Hong Kong 544 696 606
Unlisted 107,152 133,590 153,904
107,827 134,405 154,792
Issued by:
Government 38,899 35,280 40,119
PBOC 13,523 4,728 -
Policy banks 24,631 24,733 20,296
Banks and non-bank financial
institutions 18,389 49,024 61,471
Corporate entities 12,385 20,640 32,906
107,827 134,405 154,792
By remaining maturity:
Within three months 1,807 1,137 5,309
Between three months and one
year 24,846 18,092 12,709
Over one year 81,174 115,176 136,774
107,827 134,405 154,792
Market value of listed debt
securities 692 848 741
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CITIC Limited

Combined financial statements for the yvears ended
31 December 2011, 2012 and 2013

Investments classified as receivables

The Group
2011 2012 2013
RMB million RMB million RMB million
Trust investment plans - 26,880 96,999
Investment management products
managed by securities
companies - 3,269 114,987
Wealth management products
issued by financial institutions - 4030 65,558
Corporate bonds - 15,370 20,814
Others - 6,886 1,800
- 56,435 300,158

The total amount of mvestments managed by CITIC Securities Co.,

Ltd (“CITIC

Securities”), an associate of the Group, and CITIC Trust Co., Ltd (“CITIC Trust™), a
subsidiary of the Company, is RMB Nil, RMB 31,380 million and RMB 27,983 million

at 31 December 2011, 2012 and 2013, respectively.

Investments in subsidiaries

The Company

Note 2011 2012 2013
RMB million RMB million RMB million
Listed shares, at cost 109,550 113,035 120,887

Unlisted shares and capital
contributions, at cost 48,555 48,339 48,909
158,105 161,374 169,796
Less: impairment losses 43(b) (207) (207) -
157,898 161,167 169,796
Market value of listed shares 112,332 126,598 122,203

The particulars of the principal subsidiaries are set out in note 53.
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CITIC Limited
Combined financial statements jfor the years ended
37 December 2011, 2012 and 2013

Interests in associates

The Group
Note 2011 2012 2013
RMB million RMB million RMB million
Share of net assets 30,116 33,018 37,236
Less: impairment losses 43(a) (66) (1,539) (1,540)
30,050 31,479 35,696
The Company
2011 2012 2013
RMB million RMB million RMB million
Listed shares, at cost 18,503 18,503 18,503
Unlisted shares, at cost 603 602 551
19,106 19,105 19,054
Market value of listed shares 27,010 34,774 35,086

The particulars of the principal associates are set out in note 55.
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CITIC Limited
Combined financial statements for the years ended
31 December 2011, 2012 and 2013

Interests in associates (continued)
The Group

Aggregate information of the associates that are not individually material:

2011 2012 2013
RMB million RMB million RMB million
Aggregate carrying amount of
individually immaterial associates in
the combined financial statements 6,169 8440 10,849
Aggregate amount of the Group’s share
of those associates
Post-tax profit for the year 1,975 714 1,344
Other comprehensive income (210) 36 1,135
Total comprehensive income 1,765 800 2,479
Interests in joint ventures
The Group
Note 2011 2012 2013
RMB million RMB million RMB million
Share of net assets 8,353 9,106 9,363
Less: impairment losses 43(a) (40) (40) (39)
8,313 9,066 9,324
The Company
2011 2012 2013

RMB million RMB million

Unlisted shares, at cost 2,008 2,008

RMB million

2,008

The particulars of the principal joint ventures are set out in note 53.
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CITIC Limited

Combined financial siatements for the vears ended
31 December 2011, 2612 and 2013

Interests in joint ventures {(continued)

The Group

Aggregate information of joint ventures that are not individually material:

2011 2012
RMB million RMB million

Aggregate carrying amount of
individually immaterial joint
ventures in the combined financial
statements 2,783 3,195

Aggregate amount of the Group’s share

of those joint ventures
Post-tax (loss)/profit for the year (226) 310
Total comprehensive income (226) 310

2013
RMB million

3,369

e
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29
(a)

(b)

CITIC Limited
Combined financial statements for the years ended
31 December 2011, 2012 and 2013

Fixed assets (continued)
The Group (continued)

At 31 December 2011, 2012 and 2013, the net book value of the Group’s premises and
land use rights for which the registration procedures for ownership had not been
completed was approximately RMB 1,325 million, RMB 2,265 million and RMB 4,639
million, respectively. The Group anticipates that there would be no significant issues and
costs in completing such procedures.

The Company
Molor
vehicles Others Total
RMB million RMB million RMB million
Cost:

At 27 December 2011

(date of establishment) 20 56 76
Additions 11 3 14
Disposals (4) (24) (28)
At 31 December 2011 27 35 62

Accumulated depreciation:

A1 27 December 2011

(date of establishment) (1) (45) (56)
Charge for the year (6) (7) (13
Written back on disposals 8 26 34
At 31 December 2011 9 (26) (35)

Net book value:

At 31 December 2011 18 9 27
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(b

Fixed assets (continued)

The Company (continued)

Cost:

At 1 January 2012
Additions
Disposals

At 31 December 2012

Accumulated depreciation:

At 1 January 2012
Charge for the year
Written back on disposals
At 31 December 2012
Net book value:

At 31 December 2012

CITIC Limited
Combined financial statements for the years ended
31 December 2011, 2012 and 2013

Motor
vehicles Others Total
RMB million RMB million RMB million

27 35 62

- 24 24
(3) (6) (9)
24 53 77
) (26) (35)
4) (7) (11)

. 2 2
(13) 3D (44)
11 22 33
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(b)

Fixed assets (continued)

The Company (continued)

Cost:

At 1 January 2013
Additions
Disposals

At 31 December 2013
Accumulated depreciation:
At 1 January 2013

Charge for the year

Written back on disposals
At 31 December 2013

Net book value:

At 31 December 2013

CITIC Limited

Combined financial statements for the years ended
31 December 2011, 2012 and 2013

Moror
vehicles Others Total
RMB million RMB million RMB million
24 53 77
- 4 4
- (3) (3)
24 54 78
(13) (31) (44)
(4) 9) (13)
- 3 3
(17 (37 (54)
7 17 24
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(©)

Fixed assets {continued)

The tenure of the properties is as follows:

The Group

In Mainland China

- leases of over fifty years

- leases of between ten to fifty years
- leases of less than ten years

In Hong Kong
- leases of over fifty years
- leases of between ten to fifty years

Properties held overseas

- freehold

- leases of between ten to fifty years
— leases of less than ten years

CITIC Limited

Combined financial siatements for the years ended
31 December 2011, 2012 and 2013

2011 2012 2013
RMB million RMB million RMB million
485 521 570
17,980 18,510 26,909
208 234 256
18,673 19,265 27,733
131 151 160
1,384 1,338 1,408
1,515 1,489 1,568
559 603 625

67 76 32

129 145 159
755 824 866
20,943 21,578 30,169
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(d)

CITIC Limited
Combined financial statements for the years ended
31 December 2011, 2012 and 2013

Fixed assets (continued)
Fair value measurement of properties
Property valuation

Investment properties were revalued at 31 December 2011, 2012 and 2013 by the
following independent professionally qualified valuers. The management of the Group
had discussion with the surveyors on the valuation assumptions and valuation results
when the valuation is performed at each balance sheet date.

Properties located in Valuers in 2011

Mainland China and Hong Kong Beijing Pan-China Assets Appraisal Co., Ltd.
China United Assets Appraisals Group

Knight Frank Petty Limited

Prudential Surveyors International Limited

Zhongzhan Assets Appraisals Company Limited

Cheong Land Investment Company Limited

Overseas Jones Lang LaSalle Corporate Appraisal and
Advisory Company Limited

Network Real Estate Appraisal Co., Ltd.

Properties located in Valuers in 2012

Mainland China and Hong Kong Beijing Sinotop Appraisal Co., Ltd.
China United Assets Appraisals Group
Knight Frank Petty Limited

Prudential Surveyors International Limited

Overseas Network Real Estate Appraisal Co., Ltd.
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@
()

(i)

Fixed assets {continued)
Fair value measurement of properties
Property valuation (continued)

Properties located in

CITIC Limited
Contbined financial starements for the years ended
31 December 2611, 2012 and 2013

Valuers in 2013

Mainland China and Hong Kong

Overseas

DeveChina International Appraisals
Company Limited

Knight Frank Petty Limited

Prudential Surveyors International Limited

Yinxin Appraisal Co., Ltd.

Jones Lang LaSalle Corporate Appraisal and

Advisory Company Limited

Fair value hierarchy

The following table presents the fair value of the Group’s properties measured at the
balance sheet dates on a recurring basis, categorised into the three-level hierarchy as

defined in HKFRS 13, Fair value measurement.

The level into which a fair value

measurement is classified is determined with reference to the observability and
significance of the inputs used in the valuation technique as follows:

- Level 1 valuations: Fair value measured using only Level 1 inputs i.e. unadjusted
quoted prices in active markets for identical assets or liabilities at the measurement

date;

- Level 2 valuations: Fair value measured using Level 2 inputs i.e. observable inputs
which fail to meet Level 1, and not using significant unobservable inputs.
Unobservable inputs are inputs for which market data are not available;

- Level 3 valuations: Fair value measured using significant unobservable inputs.
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(d)
(iD)

Fixed assets {continued}

CITIC Limited

Combined financial siatements for the years ended
31 December 2011, 2012 and 2013

Fair value measurement of properties (continued)

Fair value hierarchy (continued)

The Group

Recurring fuir value measurement

Investment properties - Mainland China

At 1 January
Additions
Disposals
Transfer

Change in fair value of investment

properties

At 31 December

Investment properties - Hong Kong

At 1 January

Exchange adjustments

Additions
Disposals
Transfer

Change in fair value of investment

properties

At 31 December

Investment properties - Overseas

At 1 January

Exchange adjustments

Additions

Change in fair value of investment

properties

At 31 December

Level 3
Fair value at Fair value at Fair value at
31 December 31 Decenber 31 December
2011 2012 2013
RMB million RMB million RMB million
2,688 3,749 3,000
1,061 - 259
(34) {964) (9
122 251 (77
(88) (36) (40)
3,749 3,000 3,133
917 1,279 1,222
(25) 12 (169)
364 451 69
(11 (394) (4)
(119) (239) 14
153 113 146
1,279 1,222 1,278
193 270 278
3) 3 (20)
76 2 -
4 3 12
270 278 270
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(d)
(i)

(iif)

CITIC Limited
Combined financial statements for the years ended
31 December 2011, 2012 and 2013

Fixed assets (continued)
Fair value measurement of properties (continued)
Fair value hierarchy (continued)

The Group's policy is to recognise transfers between levels of fair value hierarchy at the
balance sheet date in which they occur. During the years ended 31 December 2011, 2012
and 2013, there were no fransfers between Level 1 and Level 2, or transfers into or out of
Level 3.

Valuation techniques and inputs used in Level 3 fair value measurements

The fair value of investment properties located in Mainland China is determined by using
income capitalisation approach and with reference to sales evidence as available in the
market. The income capitalisation approach is the sum of the term value and the
reversionary value by discounting the contracted annual rent at the capitalisation rate over
the existing lease period; and the sum of average unit market rent at the capitalisation rate
after the existing lease period.

The fair value of investment properties located in Hong Kong is determined using market
comparison approach by reference to recent sales price of comparable properties on a
price per square foot basis, adjusted for a premium or a discount specific to the quality of
the Group’s buildings compared to the recent sales. Higher premium for higher quality
buildings will result in a higher fair value measurement.
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Intangible assets

CITIC Limited

Combined financial statements for the years ended
31 December 2011, 2012 and 2013

The Group
Roads and
tunnels
operating Mining
rights assets Others Total

Note RMB million RMB million RMB million RMB million
Cost:
At 1 January 2011 4,270 309 1,377 5,956
Exchange adjustments - - 41 41)
Additions 1,921 - 813 2,734
Disposals - 57 (46) (103)
At 31 December 2011 6,191 252 2,103 8,546
Aecumzlated amortisation

and impairment losses:

At 1 January 2011 (185) 41y (699) {925)
Exchange adjustments - - 26 26
Charge for the year 7(c) 61) 12y {180) {253)
Written back on disposals - - 8 8
Impairment loss 43(a) - - (119 (119)
At 31 December 2011 (246) (53) (964) (1,263)
Net book value:
At 31 December 2011 5,945 199 1,139 7,283




30

Intangible assets (continued)

CITIC Limited

Caombined financial siatements for the vears ended
37 December 2011, 2012 and 2013

The Group (continued)
Roads and
turmels
operating Mining
Note rights assets Others Total
RMB million RMB million RMB million RMB million
Cost:
At 1 January 2012 6,191 252 2,103 8,546
Exchange adjustments - - 37 37
Additions 2,354 57 290 2,701
Disposals - - (5) (5)
At 31 December 2012 8,545 309 2,425 11,279
Accumulated amortisation
and impairment losses:

At 1 January 2012 (246) (53 (964) (1,263)
Exchange adjustments - - (23) 23)
Charge for the year 7(c) (63) (14) (288) (365)
Written back on disposals - - 1 ]
Impairment loss 43{a) - - (23) (23)
At 31 December 2012 (309) (67 (1,297) (1,673)
Net book value:
At 31 December 2012 8,236 242 1,128 9,606
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Intangible assets {continued)

The Group (continued)

CITIC Limited
Combined financial statements for the years ended
31 December 2011, 2017 and 2013

Roads and
tunnels
operating Mining
Note rights assets Cthers Total
RMB million RMB million RMB million RMB million
Cost:
At [ January 2013 8,545 309 2,425 11,279
Exchange adjustments - 24) 2N (51)
Additions 2,323 811 225 3,359
Disposals (1) - (14} 25)
At 31 December 2013 10,857 1,096 2,609 14,562
Accumulated amortisation
and impairment lesses:

At 1 January 2013 (309) (67) (1,297) (1,673)
Exchange adjustments - 3 26 29
Charge for the year 7(c) {79) (93) (308) {480)
Written back on disposals - - 12 12
Impairment loss 43(a) - (36) - (36)
At 31 December 2013 (38%8) (193} (1,567) (2,148)
Net book value:
At 31 December 2013 10,469 903 1,042 12,414

Amortisation charge is included in “other operating expenses” in the combined income

statements.
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Goodwill

The Group

Cost:

At 1 Janvary
Additions
Disposals

At 31 December

Accumulated impairment losses:

At 1 January
Impairment losses

At 31 December
Carrying amount:

At 31 December

CITIC Limited
Combined financial statements for the years ended
31 December 2011, 2012 and 2013

2011 2012 2013
RMB million RMB million RMB million
3,111 3,307 3,322
314 15 89
(118) - (167)
3,307 3,322 3,244
(20) (277) (277)
(257) - -
277 277 (277)
3,030 3,045 2,967

Goodwill is allocated to the Group’s cash-generating units (“CGU”) identified as follows:

Resources and energy
Financial services
Manufacturing

Real estates and infrastructure

2011 2012 2013

RMB million RMB million RMB million
1,368 1,384 1,243

1,244 1,243 1,219

312 312 399

106 106 106

3,030 3,045 2,967

The recoverable amounts of the CGUs are determined based on value-in-use calculations
approved by management. Based on management’s impairment assessment, impairment
loss of RMB 257 million was recognised during the year ended 31 December 2011 in
connection with the resources and energy segment. No impairment loss was recognised
for the years ended 31 December 2012 and 2013.
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(@)

CITIC Limited

Combined financial siatements for the years ended
31 December 2011, 2012 and 2013

Income fax in the balance sheets

Current taxation in the balance sheets represents:

The Group
2011 2012 2013
RMB million RMB million RMB million
Income tax payable 5,482 5,439 5,462
Land appreciation tax payable 1,440 389 311
6,922 5,828 5,773
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32
(b)
(i)

(1)

CITIC Limited

Combined financial statemenis for the years ended
31 December 2011, 2012 and 2013

Income tax in the balance sheets (continued)

Deferred tax assets/(liabilities) recognised (continued):

The Company

The components of deferred tax liabilities recognised in the balance sheets and the
movements during the years ended 31 December 2011, 2012 and 2013 are as follows:

Fair value
changes of
financial
instruments Others Total
RMB million RMB million RMB million
At 27 December 2011
(date of establishment) - - -
Charged to reserves (16) (11) 27)
At 31 December 2011 (16) (11 (27}
At 1 January 2012 (16) (11) (27)
(Charged)/credited to reserves (18) 11 (N
At 31 December 2012 (34) - (34)
At 1 January 2013 (34) - (34)
Charged to reserves (7) - (7)
At 31 December 2013 (41 - (41)
Reconciliation to the balance sheets:
The Group The Campany
2011 2012 2013 2011 2012 2013
RMB million RMB million RMB million RMB miilion RMB million RMB million
Net deferred fax assets
recognised on the
balance sheets 5,381 8,427 10,930
Net deferred tax
tabilities recognised
on the batance sheets (2,181) (2,369 (1,804 27 (34 “4n
3,260 6,058 9,126 Q@7 34) an
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CITIC Limited
Combined financial statemerus for the yvears ended
31 December 2011, 2012 and 2013

Income tax in the balance sheets (continued)
Deferred tax assets not recognised

The Group has not recognised deferred tax assets in respect of the following items:

The Group
2011 2012 2013
RMB million RMB million RMB million
Deductible temporary differences 686 1,288 705
Tax losses 4,321 4,880 3,868

5,007 6,168 4,573

It is not probable that future taxable profits against which the above deductible temporary
differences and tax losses can be utilised by the Group will be available in the relevant
tax jurisdictions and entities.

Included in the Group’s unrecognised tax losses is an amount of RMB 1,366 million,
RMB 1,966 million and RMB 1,855 million at 31 December 2011, 2012 and 2013,
respectively, which can be carried forward up to five years from the years in which the
loss originated. The remaining balances do not expire under current tax legislation.

The Company

The Company has not recognised deferred tax assets in respect of estimated tax losses of
RMB Nil, RMB 356 million, RMB Nil at 31 December 2011, 2012 and 2013,
respectively, as it is not probable that future taxable profits against which the losses can
be utilised by the Company will be available. The tax loss can be carried forward up to
five years from the years in which the loss originated.

Deferred tax liabilifies not recognised

At 31 December 2011, 2012 and 2013, temporary differences relating to the undistributed
profits of subsidiaries amounted to RMB 21,688 million, RMB 21,222 million and RMB
20,443 million, respectively. Deferred tax liabilities of RMB 1,787 million, RMB 1,710
million and RMB 1,675 million have not been recognised in respect of the tax that would
be payable on distribution of such retained profits as the Group does not intend to have
these subsidiaries making any profit distribution in the foreseeable future.

Other assets

Other assets of the Group and the Company mainly represent deposits for the purchase of
long-term assets.
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CITIC Limited

Combined financial statements for the vears ended
31 December 2011, 2012 and 2013

Depeosits from banks and non-bank financial institutions

The Group
2011 2012 2013
RMB million RMB million RMB million
Banks 414,150 245,488 328,140
Non-bank financial institutions 120,917 123,915 229,764
535,067 369,403 557,904
By remaining maturity:
Within three months 525,399 298,745 350,604
Between three months and one year 9,668 70,658 161,734
Over one year - - 45,566
535,067 369,403 557,904
Placements from banks and non-bank financial institutions
The Group
2011 2012 2013
RMB million RMB million RMB million
Banks 3,857 17,165 41,372
Non-bank financial institutions 8 - -
3,865 17,165 41,372
By remaining maturity:
Within three months 3,082 13,887 36,458
Between three months and one year 759 3,278 4914
Over one year 24 - -
3,865 17,165 41,372
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CITIC Limited

Combined financial statements for the years ended
31 December 2011, 2012 and 2013

Trade and other payables

The Group The Company

2001 2012 2013 2011 2012 2013

RMB miilion RMB million RMB wmillion RMB million RMB million RMB million

Trade and bills payables 25879 29262 32,828 - - “

Advances from

customers 22,084 16,666 25,874 - - -

Interest payables 4,274 22,656 29333 331 1,129 1,335

Other taxes payables 3,526 3,791 3,340 - 23 s

Settlement accounts 1,169 208 11,897 - n -
Payment and collection

clearance accounts 444 3062 319 - - -

Other payables 27,020 34,602 35,040 6,982 7,053 2,610

94,396 128,317 138,433 7,513 8,205 3,980

At the balance sheet dates, the ageing analysis of the Group’s trade and bills payable

based on the maturity date is as follows:

The Group

2011 2012 2013

RMB million RMB million RMB million

On demand 7,652 10,629 23,487

Within three months 5,313 4,605 4,320
Between three months and one

year 11,844 13,972 4,763

Over one year 1,070 56 258

25,879 29,262 32.828
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CITIC Limited

Combined financial statememnts for the years eided
31! December 2011, 2012 and 2013

Financial assets sold under repurchase agreements

The Group

2011 2012 2013
RMB million RMB million RMB million
By counterparties:
PBOC 541 6,491 4,949
Banks 50 4,541 3,000
Non-bank financial institutions 1,215 700 -
1,806 11,732 7,949
By types of collaterals:
Debt securities 1,265 11,001 3,000
Discounted bills 541 731 4,949
1,806 11,732 7,949
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Deposits from customers
Types of deposits from customers

The Group

Demand deposits

Corporate custorniers
Personal customers

Time and call deposits

Corporate customers
Personal customers

QOutward remittance and
remittance payables

Deposits from customers include pledged deposits for the following items:

The Group

Bank acceptances
Letters of credit
Guarantees
Others

CITIC Limited

Combined financial siatements for the years ended
31 December 2011, 2012 and 2013

2011 2012 2013
RMB million RMB million RMB million
763,511 830,728 919,994
91,761 102,120 127.430
855,272 932,848 1,047,424
835,035 083,527 1,191,074
254202 310,311 387,311
1,089,237 1,293,838 1,578,385
4,791 6,436 6,343
1,949,300 2,233,122 2,632,152
The Group
2011 2012 2013
RMB million RMB million RMB million
231,807 309,526 302,969
47,665 32,012 35,882
10,693 14,516 22,018
52,774 54,337 85,265
342,939 410,391 446,134
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Coembined financial statements for the years ended
31 December 2011, 2012 and 2013

39 Bank and other loans

(a) Types of loans

The Group The Company
Note 2011 2012 2013 2011 2012 2073
RMB million RMB millien RMB million  RMB million  RMB millien  RMB million

Banl loans

Unseccured loans 34,660 36,251 37,453 20,019 i4,561 14,458
Loan pledged with assets  39(d) 10,338 15,389 13,933 - - -
Guaranteed foans 463 2,877 8,952 - - -

63,461 534,517 60,358 20,619 14,561 14458

Other loans

Unsecured [oans 7,398 17,697 32,530 - - 7,926
Loan pledged withassets  39(d) lel 1,983 2,182 - - -
Guaranteed foans 219 1,099 210 - - -
7,778 20,77% 34,922 - - 7,926

73,239 75,296 95,280 20019 14,561 22,384

(b) Maturity of loans

The Group The Conmpany
2011 2012 2013 2011 2012 2013
RMB million RMB mittion RMB million RMB million RMB million RMB mitlion

Bank and other loans
are repayable

Within one year 33422 32,169 36,289 6.236 1,286 7,860

Between two and five
years 35,513 36,931 54,600 12,706 12,738 14,524
Over five years 4,304 6,196 4,39t 1,077 537 -
73,239 75,296 45,280 20,019 14,561 22384

(c) Bank or other loans are denominated in the following currency:

The Group The Company
201 2012 2013 2011 2012 2013
RMB million RMB million RMB million RMB millign RMB million RMB millien
RMB 46,214 53,941 33,339 3,818 4,318 2,088
US dollar 21,147 16,971 33,979 £5951 10,137 20,266
Hong Kong doilar 3,313 2,786 2,413 - - -
{ther currencies 2,563 1,598 3.549 250 186 3¢
73239 75296 45280 20,019 14,561 22,384
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CITIC Limited
Combined financial statementis for the years ended
31 December 2011, 2012 and 2013

Bank and other loans (continued)

At 31 December 2011, 2012 and 2013, certain bank and other loans of the Group are
pledged with cash and deposits, trade and other receivables, inventories, fixed assets,
intangible assets and other assets with an aggregate carrying amount of RMB 23,555
million, RMB 28,350 million and RMB 26,386 million, respectively.

All of the Group’s banking facilities are subject to the fulfilment of covenants relating to
balance sheet ratios or ownership of a minimum shareholding in certain entities of the
Group, as are commonly found in lending arrangements with financial institutions. If the
Group were to breach the covenants the drawn down facilities would become payable on
demand. The Group regularly monitors its compliance with these covenants. Further
details of the Group’s management of liquidity risk are set out in note 46(b). As at 31
December 2011, 2012 and 2013, none of the covenants relating to drawn down facilities
had been breached.

Debts securities issued

The Group The Company

Note 2011 2012 2013 2011 2012 2013

RMB million RMB million RMB million RMB million RMB million RMB million

Corporate bonrds issued (i) 28,888 28,844 25,632 24210 24,146 19,919

Notes issued (i) 20,941 30,325 45,583 20,619 29516 29,679
Subordinated debts

issned (iii) 24,120 43,901 45279 - - -

Certificates of deposits

issued 8,570 11,593 15,686 - - -
Converiible bonds

issued {iv} - 492 223 - - -

82,525 115,155 132,403 44,829 33.662 49598

By remaining maturity:

Within one year 4,560 13,388 22,043 - 3,996 3,000

Between two and five
years 19,783 23,453 33,552 12,768 13,197 13,875
Qver five years 33,182 78.314 76,808 32.061 36,469 32,723
82,525 115,155 132,403 44,829 33,662 49,598

The Group did not have any defaults of principal, interest or other breaches with respect
to its debt securities issued during the years ended 31 December 2011, 2012 and 2013.

Certain debt securities issued were purchased by subsidiaries of the Group. These debt
securities issued were eliminated in the combined financial statements.
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Debts securities issued (continued):

Notes:

(1)

Corporate bonds issued

The Company
CITIC Resources
CITIC Heavy

(a)

Industries

Details of corporate bonds issued by the Company

02 CITIC bond

03 CITIC bond-1
03 CITIC bond-2
05 CITIC bond-1
05 CITIC hond-2

Samurai bond

02 CITIC bead

03 CITIC bond-1
03 CITIC bend-2
05 CITIC bond-1
05 CITIC bond-2

Samurai hond

CITIC Limited

Combined financial statements for the years ended
31 December 2011, 2012 and 2013

The Group

The Company

Note 2017 2012 2013 2011 2012 2013
RMB RMB RMB RMB RMB RMB

million million million million million million

(a) 23,352 23,473 19,668 24210 24,146 19,919
(b) 5,536 5,371 4,173 . ) _
(c) - - 1,791 - - -
28,388 28,844 25,632 24,210 24,146 19,919

2041

Fuace value in

denominated
Denominated currency Interest rate per
currency Million Issue date Maturity date antum
RMB 4,500 26 August 2002 25 August 2017 4.08%
RMB 4,000 10 December 2003 9 December 2013 4.50%
RMB 6,000 10 December 2003 9 December 2023 5.10%
RMB 4,000 7 December 2603 6 December 2023 4.60%
RMB 3,000 7 Degember 20035 6 December 2013 7-day interbank rate
plus 1,48%
Py 10,000 19 September 1996 18 September 2016 4.95%

20812

Face value in

denominated
Denommnated cuFrENcY Interest rate per
currency Mittion Issie dute Maturity date annuni
RMB 4,500 26 August 2002 25 August 2017 408%
RMB 4,000 10 December 2003 9 Becember 2013 4.50%
RMB 6,000 10 December 2003 9 December 2023 5.10%
RMB 4,000 7 December 2005 6 December 2025 4,.60%
RMB 5,000 7 December 2005 6 December 2015 7-day interbank rate
plus [.48%
IPY 16,000 19 September 1996 18 Seplember 2016 4.95%



CITIC Limired
Combined financial statements for the years ended
31 December 2011, 2012 and 2G13
40  Debfts securities issued (continued):
Notes (continued):

(i)  Corporate bonds issued (continued)

(a) Details of corporate bonds issued by the Company (continued)

2013

Face value in

denominated
Denecminated currency Interest rate pev
CHITENCY Million Issue date Marurity date aimn
02 CITiC Bond RMB 4,500 26 August 2002 23 August 2017 4.08%
03 CITIC Bend-2 RMB 6,000 10 Becember 2003 9 December 2023 5.10%
05 CITIC Bond-1 RMB 4,000 7 Becember 2003 6 December 2025 4.60%
05 CITIC Bond-2 RMB 5,000 7 Drecember 2003 6 December 20f5  7-day interbank rate
plus 1.482%
Samurai bond TPy 10,000 19 September 1996 18 September 2016 4.95%

(b) Details of corporate bonds issued by CITIC Resources

On 17 May 2007, CITIC Resources issued USD 1,000 million 6.75% senior
notes due 2014 at issue price of 99.726% with interest payable semi-annually.
Certain senior notes were repurchased and cancelled by CITIC Resources in
2013.

(c) Details of corporate bonds issued by CITIC Heavy Industries

In 2013, CITIC Heavy Industries issued RMB 1,200 million 4.85% corporate
bonds due 2018, and RMB 600 million 5.20% corporate bonds due 2020,

(iiy Notes issued

The Group The Company
Note 2011 2012 2013 2011 2012 2013
RMB RMB RMB RMB RMB RMB
million million million million million million
The Company (2) 20,619 29,417 29,679 20,619 29,516 29,679
CITIC Bank {b) 322 908 15,904 - - -

20,941 30,325 45,583 20,619 29,516 29,679
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Combined financial statements for the years ended
31 December 2011, 2012 and 2013

40 Debts securities issued (continued):
Notes (continued):
(i) Notes issued (continued)

(a) Details of notes issued by the Company

2014
Face value in
denominated
Denominated currency Interest rate
currency AMiflion Issie date Maturity dare  per anmntun
20069 First tranche medium RMB 3,000 17 February 2009 18 February 2014 3.85%
term note
2010 First tranche mediwm RMB 3,000 § June 2010 10 June 2020 4.60%
term note
2010 Second tranche RMB 4,000 20 August 2010 24 August 2020 4.40%
medium lerm note
2011 First tranche medium RMB 3,000 28 July 201 2 Augusi 2018 5.85%
term note
2041 Second tranche RMB 2,000 15 November 2011 16 November 2018 5.10%
medium term note-1
2011 Second tranche RMB 6,000 15 November 2011 16 November 2021 5.30%
medium term note-2
2012
Face value in
denominated
Denominate currency Interest rate
d currency Million Issue date Maturity date per annum
2009 First tranche medium RMB 3,000 17 February 2009 18 February 2014 3.85%
term note
2010 First tranche medium RMB 3,000 8 June 2010 10 June 2020 4.60%
ferm note
2010 Second tranche RMB 4,000 20 August 2010 24 August 2020 4.40%
medium term note
2011 First tranche medium RMB 3,000 28 July 2011 2 August 2018 5.85%
{erm nole
2011 Second tranche RMB 2,000 15 November 2011 16 November 2018 5.10%
medium term note-|
2011 Second tranche RMB 6,000 13 November 2011 16 November 2021 5.30%
medium term note-2
2012 Medium term note -1 RMB 4,000 238 March 2012 29 March 20319 5.00%
2012 Medium term note -2 RMB 5,000 28 March 2032 29 March 2022 5.18%
2013
Face value in
denominated
Denomincte CUPrENCY Diterest rate
d currency AilTion Issue date Marurity date  per amman
2009 First tranche medium RMB 3,000 17 February 2009 18 February 2014 3.85%
term note
2010 First tranche medium RMB 3,000 08 June 2030 10 fune 2020 4.60%
term note
20730 Second tranche RMB 4,000 20 August 2010 24 August 2020 4.40%
medium term nole
2011 First tranche medium RMB 3.000 28 July 2011 2 August 2018 3.85%
term note
2011 Second tranche RMB 2,000 15 November 2011 16 November 2018 5.10%
medium term note-1
2011 Second tranche RMB 6,000 135 November 2011 16 November 2021 5.30%
medium term note-2
20712 Medium tersm note -1 RMB 4,000 2§ March 2012 29 March 2019 3.00%
2012 Medium term noe -2 RMB 3,000 28 March 2012 29 March 2022 5.18%
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Debts securities issued (continued):

Notes (continued):

(i) Notes issued (continued)

CITIC Limited

Combined financial statements for the vears ended
31 December 2011, 2012 and 2013

(b) Details of notes issued by CITIC Bank

The 2013 balance mainly represents financial notes with face value of RMB
15,000 million and interest rate of 5.20% per annum. These notes were issued

on 8 November 2013 and will be matured on 12 November 2018.

(11i) Subordinated debts issued

The balance represents the subordinated debts issued by CITIC bank or CITIC Bank
International Limited (“CBI™), a subsidiary of CITIC Bank. The carrying value of
subordinated debts is as follows:

Perpetual fixed rate notes

Floating rate notes maturing
in December 2017

Fixed rate notes maturing

- In September 2017

- In June 2020

- In May 2019

Fixed rate bonds maturing

- In May 2020

- In June 2021

- In May 2025

- In June 2027

Notes:

(a)
(b)

(c)
(d)
(€)

H
(g)
(h)
(i)

2011 2012 2013
Note RMB million RMB million RMB million
1,519 - -
612 - -

- 1,871 1,791
3,489 3,560 3,222
- - 1,794
5,000 5,000 5,000
2,000 2,000 2,000
11,500 11,500 11,500
- 19,970 19,972
24,120 43 901 45,279

(a) Subordinated notes with an interest rate of 9.125% per annum and with face
value of USD 250 million were issued by CKWH-UTZ Limited, a subsidiary
of CBI, on 23 May 2002. On 31 May 2012, CBI exercised the call option and

redeemed the subordinated notes at par value.
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Combined financial statements for the years ended
31 December 2011, 2012 and 2013

Debts securities issued (continued):

Notes (continued):

(111) Subordinated debts issued (continued)

Carrying value of subordinated debts issued by CITIC Bank (continued):

(b)

(c)

(d)

(e)

¢

(2)

(h)

On 11 December 2007, CBI issued subordinated floating rate notes with face
value of USD 250 million. The interest rate per annum was the LIBOR for
three-month US dollar deposits plus an interest margin of 1.75%. The notes
were listed on the Singapore Exchange and will be matured on 12 December
2017. On 12 December 2012, CBI exercised the call option and redeemed the
subordinated notes at par value.

Subordinated notes with an interest rate of 3.875% per annum and with face
value of USD 300 million were issued on 27 September 2012 by CBIL The
notes will be matured on 28 September 2017.

Subordinated notes with an interest rate of 6.875% per annum and with face
value of USD 500 million were issued on 24 June 2010 by CBI. The notes are
listed on the Singapore Exchange and will be matured on 24 June 2020.

Subordinated notes with an interest rate of 6.00% per annum and with face
value of USD 300 million were issued on 7 November 2013 by CBI. The
notes will be matured on 07 May 2019.

The mterest rate per annum on the subordinated fixed rate bonds issued on 28
May 2010 is 4.00%. CITIC Bank has an option to redeem the bonds on 28
May 2015. If they are not redeemed, the interest rate of the bonds will remain
at 4.00% per annum for the next five years.

The interest rate per annum on the subordinated fixed rate bonds issued on 22
June 2006 is 4.12%. CITIC Bank has an option to redeem the bonds on 22
June 2016. If they are not redeemed, the interest rate of the bonds will increase
to 7.12% per annum for the next five years.

The interest rate per annum on the subordinated fixed rate bonds issued on 28
May 2010 s 4.30%. CITIC Bank has an option to redeem the bonds on 28
May 2020. If they are not redeemed, the interest rate of the bonds will remain
at 4.30% per annum for the next five years.

The interest rate per annum on the subordinated fixed rate bonds issued on 21
June 2012 is 5.15%. CITIC Bank has an option to redeem the bonds on 21
June 2022. If they are not redeemed, the interest rate of the bonds will remain
at 5.15% per annum for the next five years.
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Debts securities issued (continued):

Notes (continued):

(iv) Convertible bonds issued

CITIC Limited

Combined financial statements for the vears ended

31 December 2011, 2012 and 2013

They represent the convertible bonds issued by CITIC Offshore Helicopter Co., Ltd,
a subsidiary of the Group. The details of the convertible bonds are as follows:

Denominated
currency

Corporate
coavertible bond

Provisions

The Group

At 1 January 2011
Charge/(reversal) for the year
Payments made during the year

At 31 December 2011

At T January 2012

Exchange differences

Charge/(reversal) for the year

Payments made during the year

Transfer to payable during the
year

At 31 December 2012

At 1 January 2013

Exchange differences
(Reversal)/charge for the year
Payments made during the year

At 31 December 2013

Face value in
denominated
currency
Million

650 19 December 2012

Issue date

Marturity date

19 December 2018

Irterest rate per annum

The first year: 0.5%
The second year: 1.0%
The third year; 1.5%
The forth year: 2.0%
The firth year: 2.0%
The sixth year: 2.0%

Environ-
mental Estimated
restoration expenditures
expenditures on projects Others Total
RMB million =~ RMB million RMB million RMB million
231 767 i3 1,111
110 (46) 297 361
@27 (90) (39 (156)
314 631 371 1,316
314 631 371 1,316
(2} - 1 (1)
32 (472) 75 (365)
(28) (59) (27) (114)
- (100) (262) (362)
316 - 158 474
316 - 158 474
(10) - - (10
{28) - 120 92
{24) - (32) (56)
254 - 246 500

No provisions were made by the Company at 31 December 2011, 2012 and 2013.
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(c)
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(ii)

CITIC Limited
Combined financial statements for the years ended
31 December 2011, 2012 and 2013

Capital and reserves {continued)
Share capital

Registered and issued share capital

2001 2012 2013

No. of No. of No. of

shares Amount shares Amount shares Amount

million RMB million million RMB million million RMB million
Registered:
Shares of RMB 1 each 128,000 128,000 128,000 128,000 128,000 128,000
Issued and fully paid:
At 1 Jannary and

31 December 128,000 128,000 128,000 128,000 128,000 128,000

Nature and purpose of reserves
Capital reserve
The capital reserve comprises the following:

-~ the amount of net assets injected by the shareholders of the Company in excess of
the amount of share capital exchanged in 2011;

- the amounts of dividends received from CITIC Pacific, which are deemed as
shareholders’ contribution; and

-~ the amounts arising as results of transactions with non-controlling interests that do
not result in a loss of control.

Hedging reserve

The hedging reserve comprises the effective portion of the cumulative net change in the
fair value of hedging instruments used in cash flow hedge pending subsequent
recognition of the hedged cash flow in accordance with the accounting policy adopted for
cash flow hedge in note 2(k)(ii).
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CITIC Limited
Combined financial statements for the years ended
31 December 2011, 2012 and 2013

Capital and reserves (continued)
Nature and purpose of reserves (continued)
Investment revaluation reserve

The investment revaluation reserve comprises the cumulative net change in the fair value
of available-for-sale financial assets until the financial assets are derecognised and is
dealt with in accordance with the accounting policies set out in note 2()(ii).

Surplus reserve

Under the relevant PRC laws, the Group’s subsidiaries in Mainland China are required to
appropriate 10% of its net profit, as determined under the PRC GAAP, to the statutory
surplus reserve until the reserve balance reaches 50% of the registered capital. After
making the appropriation to the statutory surplus reserve, the Group may also appropriate
its net profit to the discretionary surplus reserve upon approval by shareholders at the
Annual General Meeting.

Subject to the approval of the shareholders of the respective entities, statutory and
discretionary surplus reserves may be used to make good prior year losses, if any, and
may be converted info capital, provided that the balance of statutory surplus reserve after
such capitalisation is not less than 25% of the registered capital before such capitalisation.

General reserve

Pursuant to the relevant notices issued by the Ministry of Finance of the PRC (“MOF”),
CITIC Bank and certain subsidiaries under the financial services segment in Mainland
China are required to set aside a general reserve to cover potential losses against their
assets. In 2011, the minimum general reserve balance is 1% of the ending balance of
gross risk-bearing assets. Effective from 1 July 2012, the minimum general reserve
balance has increased to 1.5% of the ending balance of gross risk-bearing assets with a
transition period of five years.

Exchange reserve

The exchange reserve comprises all foreign exchange differences arising from the
translation of the financial statements of operations outside Mainland China as well as the
effective portion of any foreign exchange differences arising from hedges of the net
investment in these operations. The reserve is dealt with in accordance with the
accounting policies set out in note 2(i).
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3! December 2011, 2012 and 2013

Capital and reserves (continued)
Profit appropriations and retained earnings

Profit appropriations and distributions

The Gronp The Company
2041 2012 2013 2011 2012 2013
RMB million RMB million RMB million RMB million RMB million RMB million

Appropriation to
— Statutory surplus

reserve fund - 648 621 - 648 621
- (eneral reserve - 9,208 6,296 - - -
As at 31 December - 9,856 6,917 - 648 621

At 31 December 2011, 2012 and 2013, the amount of reserves available for distribution to
shareholders of the Company was RMB Nil, RMB 5,628 million and RMB 10,881
million, respectively.

The details of the distribution of profits in respect of the year ended 31 December 2013
are disclosed in note 52.

Capital management

The Group’s primary objectives when managing capital are to safeguard the Group’s
stability and growth, so that it can continue to provide returns for shareholders.

The Group actively and regularly reviews and manages its capital structure to maintain a
balance between the higher shareholder returns that might be possible with of borrowings
obtained and the advantages and security afforded by a sound capital position, and makes
adjustments to the capital structure in light of changes in economic conditions.

Certain subsidiaries under the financial services segment are subject to capital adequacy
requirements imposed by the external regulators. There was no non-compliance of
capital requirements throughout the three years ended 31 December 2011, 2012 and 2013.
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Movement of allowances for impairment losses

The Group

2011
Exchange
At Charge for Reversal differences At 31
Note 1 January the year  for the year Write-offs and others December
{note 7(c)) {note 7(c))
Placements with banks
and non-bank financial
institutions 16 8 - - - - 8
Trade and other
receivables 19 809 942 (89 (61) {n 1,600
Amount due from
customers for contract
work 595 326 - (151 {40) 730
inventorics 20 472 897 (8) Q21 (1 1,143
Loans and advances to
customers and other
parties 22 21,206 8,177 (1,957) (763) (14) 26,647
Availabje-for-sale
financial assets 23 385 223 - (103} (6) 499
Held-to-maturity
investments 24 109 33 - (5) - 137
Interests in associates 27 71 | - (6) - 66
Interests in joint ventures 28 56 - - (16) - 46
Fixed assets 29 160 411 - (42) 14y 545
Intangible assets 30 - 119 - - 1 120
Other assets 3,134 552 (380) (1,339 1 1,968
27,033 11,681 {2,434) (2,705) (7 33,503
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Movement of allowances for impairment losses (continued)

The Group (continued)

2012
Exchange
At Charge for Reversal differences At 31
Note ! Janvary the year  for the year Write-offs and others December
{note 7{c)) {note 7{c))
Placements with banks and
aon-bank financial
institutions 16 3 - - - - 8
Trade and other receivables 19 1,600 359 (179} (312) {2} 1,466
Amount due from
customers for contract
WOTK 730 8035 - - 3% 1,496
Inventorics 20 1,143 487 (127 (285) 22 1,240
Loans and advances to
customers and other
parties 22 26,647 14,204 {1,495) {742) 5 38,619
Available-for-sale financial
assels 23 499 128 (16) (144) 3 470
Held-to-maturity
investments 24 137 - 6) - n 130
Interests in associates 27 66 1,473 - - - 1,539
Interests in joint ventures 28 40 - “ - - 40
Fixed nssets 29 545 68 - (8) 4 6d9
Intangible assets 3¢ 120 23 - - 3 146
Other assets 1,968 464 {374 (224) (1) [,833
33,503 18,011 (2,197) (1,7E5) (6) 47,596
2013
Exchange
Ar Charge for Reversal differences Ar3f
Note ! January the year  for the year Write-affs and others December
(note 7(¢) (note 7{c))
Placements with banks and
non-bank financial
institutions 16 8 7 - - - i35
Trade and other receivables 19 1,466 1,084 (496) (119) (39 1,876
Amount due from
customers for contract
work 1,496 - - - 45) 1,451
Inventories 20 1.240 170 69 (723) (22) 594
Loans and advances to
customers and other
pariics 22 38,619 15,876 (5.137) {3,305) (93) 43.960
Available-for-sale financial
assets 23 470 764 (18} (&) (28) 1,182
Heid-to-maturity
investments 24 130 - (85} - 3 48
Interests in associates 27 £,539 - u - 1 1.340
Interests in joint ventures 28 40 6 - [RI8)] 3 39
Fixed assets 20 609 1,467 - 28 (4 2008
Intangible assets 30 146 36 - - 24) 158
Other assets 1.833 75 (8} (63) (i9) 1,818
47,396 19,485 (5.813) {6.256) (323 54,689
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43 Movement of allowances for impairment losses (continued)

(b) The Company

2011
At 27
December
(date of Charge for Reversal At
Note establishment) the year Jor the year 31 December
RMB million RMB million RMB million RMB million
I.oans and advances to
customers and other
parties 22 - 3 - 3
Investments in subsidiaries 26 - 207 - 207
- 210 - 210
2012
Charge for Reversal At
Note At I January the year Jor the vear 31 December
RMB million RMB million RMB million RMB million
Loans and advances to
customers and other
parties 22 3 - - 3
Investments in subsidiaries 26 207 - - 207
210 - - 210
2013
Charge for Reversal At
Note At IJanuary the year Jor the year 31 December
RMB million RMBE million RMB million RMB million
Loans and advances to
customers and other
parties 22 3 - - 3
Investments in subsidiaries 26 207 - (207) -
210 - (207) 3
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Commitments
Credit commitiments

Credit commitments in connection with the financial services segment of the Group take
the form of loan commitments, credit card limits, financial guarantees and letters of
credit.

Loan commitments represent the undrawn amount of approved loans with signed
contracts and credit card limits. Financial guarantees and letters of credit represent
guarantee provided by the Group and the Company to guarantee the performance of
customers to third parties. Acceptances comprise undertakings by the Group to pay bills
of exchange drawn on customers. The Group expects most acceptances to be settled
simultaneously with the reimbursement from the customers.

The contractual amounts of credit commitments by category at the balance sheet dates are
set out below. The amounts disclosed in respect of loan commitments and credit card
commitments assume that amounts are fully advanced. The amounts of guarantees,
letters of credit and acceptances represent the maximum potential loss that would be
recognised the balance sheet date if counterparties failed to perform as contracted.

The Group The Company
2001 2012 2013 20117 2012 2013
RMB million RMB million RMB million RMB million RMB million RMB million

Contractual amount

Loan commitments
— With an original maturity of

within one year 80,113 100,858 86,020 - - -

— With an original maturity of
one year or beyond 15,667 11,158 48,755 - - -
95,780 112,016 134,773 - - -
Guarantees 64,527 103,727 128,670 12,329 9.909 5,745
Letters of credit 243,703 166,275 199,833 - - -
Acceplances 503,196 065,621 695,018 - - “
Credit card commitments 60,937 80,452 $5.217 - - -
Others 3.807 4,400 2,568 3,807 4,400 2,568
971,930 1,132,491 1,257,081 16,136 14,309 8313
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Commitments (continued)

Credit risk weighted amount on credit commiitments

2011 2012 2013
RMB million RMB million RMB million
(note (iii)) (note (ii1)) (note (i1))
Credit risk weighted amount on credit
commitments 375,757 414,221 428,172

(i) The above credit risk weighted amount is solely in connection with the credit
commitments held by CITIC Bank under the financial services segment of the
Group.

(i) At 31 December 2013, the credit risk weighted amount refers to the amount as
computed in accordance with the rules set out by the CBRC and depends on the
status of counterparties and the maturity characteristics. The risk weighting used is
ranging from 0% to 150%.

(iii) At 31 December 2011 and 2012, the credit risk weighted amount was calculated
based on the rules of “Regulations Governing Capital Adequacy of Commercial
Banks”. This rule has been superceded since 1 January 2013,

Bond redemption obligations

CITIC Bank is the underwriting agents of the PRC government bonds. CITIC Bank has
the responsibility to buy back those bonds sold by it should the holders decide to early
redeem the bonds held. The redemption price for the bonds at any time before their
maturity date is based on the coupon value plus any interest unpaid and accrued up to the
redemption date. Accrued interest payables to the bond holders are calculated in
accordance with the relevant rules of the MOF and PBOC. The redemption price may be
different from the fair value of similar instruments traded at the redemption date.
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Commitments {continued)
Bond redemption obligations (continued)

The redemption obligations below represent the nominal value of government bonds
underwritten and sold by CITIC Bank, but not yet matured at the balance sheet dates:

The Group
2011 2012 2013
RMB million RMB million RMB million
Bonds redemption obligations 5,465 4,525 3,792

The Group estimates that the possibility of redemption before maturity is remote.

The Company did not have any bond redemption obligations at 31 December 2011, 2012
and 2013.

Guarantees provided

Except for guarantees that have been recognised as liabilities, the guarantees issued for
other enterprises at the balance sheet dates are as follows:

The Group The Company
2011 2012 2013 2011 20i2 2013
RMB million RMB million RMB million RMB million RMB million  RMB million
Related parties 3470 4,420 4,700 1,500 1,500 1,500
Third parties 350 1,402 3,154 - - -
Subsidiaries - - - 4,341 5,120 4,349
6,020 3,822 7.854 6,041 6,620 5,849

The relationship of related parties is disclosed in note 47(a).

Included in the above table, the Group’s counter guarantees issued to third parties at the
balance sheet dates are as follows:

The Group
2011 2012 2013
RMB million RMDB million RMB million

Third parties 200 - 36

No counter guarantees were issued by the Company to third parties at 31 December 2011,
2012 and 2013.
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Commitments (continued)
Capital commitinents

Capital commitments not provided for in the financial statements at the balance sheet
dates are as follows:

The Group
2011 2012 2013
RMB million RMB million RMB million
Contracted for 19,045 22,498 20,624
Authorised but not contracted for 1,620 400 736
20,665 22,898 21,360

The Company did not have any capital commitment at 31 December 2011, 2012 and
2013.

Operating lease commitments

The Group leases certain properties and fixed assets under operating leases. At the
balance sheet dates, the Group’s future minimum lease payments under non-cancellable
operating leases are as follows:

The Group

2011 2012 2013

RMB million RMB million RMB million

Within one year 1,547 2,073 2,869
Between one and two years 1,378 1,889 2,057
Between two and three years 1,269 1,742 2,376
Over three years 4,570 4 864 7,596
8,764 10,568 15,498

The Company had no operating lease commitment at 31 December 2011, 2012 and 2013.
Contingent liabilities
Outstanding litigations and disputes

As at 31 December 2011, 2012 and 2013, the Group was the defendant in certain pending
litigations and disputes with a total gross claimed amount of RMB 881 million, RMB 573
million and RMB 785 million, respectively. Based on the opinion of internal and external
legal counsels of the Group, the Group made a provision of RMB 177 million, RMB 93
million and RMB 71 million, at 31 December 2011, 2012 and 2013, respectively. The
Group considers that these accruals are reasonable and adequate.
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Financial risk management and fair values

Exposure to credit, liquidity, interest rate and currency risks arises in the normal course of
the business of the Group. The Group has established policies and procedures to identify
and analyse these risks, to set appropriate risk limits and controls, and to constantly
monitor the risks and limits by means of reliable and up-to-date management information
systems. The Group regularly updates and enhances its risk management policies and
systems to reflect changes in markets, products and best practice risk management
processes. Internal auditors also perform regular audits to ensure compliance with
policies and procedures.

The Group’s exposure to these risks and the financial risk management policies and
practices used by the Group to manage these risks are described below.

Credit risk

Credit risk mainly includes issuer risks, credit risks and country risks from loan business
and treasury business within the financial services segment. For loan business, the Group
identifies and manages the credit risk through its definations of target markets, credit
approval process, strict counterparty selection and due diligence procedures, ongoing
evaluation of the contractual capacity and collaterals of counterparties, and risk
prevention and mitigation measures. For treasury business, credit risk represents
impairment losses of asset value attributable to the Group resulting from lowering of
ratings for issuers of debt securities. The Group sets credit limits for treasury activities
and monitors them regularly with reference to the fair values of the relevant financial
instruments.

The Group is also confronted with credit risk resulting from receivables that arising from
sale of goods and rendering of services within the non-financial services segments. The
relevant subsidiaries have established a credit policy under which individual credit
evaluations are performed on all customers to determine the credit limit and terms
applicable to the customers. These evaluations focus on the customers’ financial
position, the external ratings of the customers and their bank credit records where
available.

Maximum credit risk exposure

The maximum exposure to credit risk at the balance sheet dates without taking into
consideration of any collateral held or other credit enhancement is represented by the net
balance of each type of financial assets in the balance sheets after deducting any
impairment allowance. A summary of the maximum exposure is as follows:
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Financial risk management and fair values (continued)

Credit risk (continued)

Maximum credit risk exposure (continued)

The Group

Deposits and balances with banks and
non-bank financial institutions

Placements with banks and non-bank
financial institutions

Financial assets at fair value through
profit or loss

Derivative financial assets

Trade and other receivables

Financial assets held under resale
agreements

Loans and advances to customers and
other parties

Available-for-sale financial assets

Held-to-maturity investments

Investments classified as receivables

Credit commitments and guarantees
provided

Maximum credit risk exposure

2011 2012 2013
RMB million RMB million RMB million
780,537 706,592 673,406
151,004 151,803 122,314
8,205 12,283 11,031
4,741 4254 7,768
47594 51,665 55,489
162,210 69,082 287,247
1,416,691 1,634,293 1,903,049
128,729 196,261 178,063
107,827 134,405 154,792

- 56,435 300,158
2.807.538 3,017,073 3,693.317
977,970 1,138,313 1,264,935
3,785,508 4,155,386 4.958.252
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Financial risk management and fair values (continued)
Credit risk (continued)

Maximum credit risk exposure (continued)

The Company

2011 2012 2013
RMB million RMB million RMB million

Deposits and balances with banks and

non-bank financial institutions 13,562 4,702 3,966
Financial assets at fair value through

profit or loss 51 1,406 28
Derivative financial asscts - - 3
Trade and other receivables 13,856 20,036 22,287
Loans and advances to customers and

other parties 28,890 26,649 20,972

56,359 52,793 47,256

Credit commitments and guarantees

provided 22,177 20,929 14,162
Maximum credit risk exposure 78,536 73,722 61,418
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Financial risk management and fair values (continued)

Credit risk (continued)

Distribution by credit exposure

2001
Debt
Loans and Due from securities
advaices (o hanks and Financial investments
customers non-bank assets held and Investiments
and other Jinancial under resale certificates classified as
Note parties institutions agreements of deposits receivables
RMDB millien  RMB million RMB million  RMB million RMB million
{mpaired
Individually assessed
Gross halance 14,982 30 - 724 -
Allowances for impairment {7,039} (8) - (440) -
7.943 22 - 284 -
Collectively assessed
Gross balance 877 - - - -
Allowances for impairment (752) - - “ -
125 - - - -
Overdue but not
impaired (i)
Gross balance 3,644 - - - -
Within which:
~ Within three months 5,043 . - - -
— Between three months
and one year 541 - - - -
- Over one year 60 “ - - -
Allowances for impairment (187) - - - “
5.457 - - - -
Neither overdue nor
impaired
Gross balance 1,421,835 370,160 162,210 244,477 -
Allowances for impairment (i) (18.669) - - - -
1,403,166 570,160 162,210 244 477 -
1.416.691 570,122 162,210 244,761 -
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Financial risk management and {air values (continued)

Credit risk (continued)

Distribution by credit exposure (continued)

2012
Debt
Loans and Due firom securities
advances {o barks and Financial investments
customers non-bank assets held and Investments
and other Sinancial under resale certificates classified as
Note parties institutions agreements of deposits receivables
RMB miilion  RMB millien  RMB miilion = RMB million = RMB million
Tmpaired
Individually assessed
Gross balance 17,621 29 - 374 -
Allowances for impairment (9.942) 7y - {274) -
7.679 22 - 100 -
Collectively assessed
Gross balance 1,296 - - - -
Allowances for impairment (983) - - - -
313 - - - -
Cverdue but not
impaired (i}
Gross balance 10,012 15 - - -
Within which:
- Within three months 9.334 15 - - -
— Between three months
and one year 678 - - - -
= (ver one year - - - - -
Allowances for impairment (623) - - - .
9,389 15 - - -
Neither overdue nor
impaired
Gross balance 1,643,983 436,858 69,082 342,849 56,433
Allowances for impairment (i) (27.071) - - - -
1.616.912 436,858 69,082 342.849 56.435
1.634.293 436,895 69.082 342949 36,435
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Financial risk management and fair values (continued)

Credit risk (continued)

Distribution by credit exposure (continued)

Impaired
Individually assessed

Gross balance
Aflowances for impairment

Collectively assessed

Giross balance
Allowances for impairment

Overdue but not
impaired

Gross balance

Within which:

- Within three months

— Between three months
and one year

~ Over one year

Allowances for impairment

Neither overdue nor
impaired

Gross balance
Aliowances for impairment

Note

(B

(i)

2013

Debt

Loans and Due from securities

advances 1o banks and Finagncial investments
customers non-bank assets held and Investments
and other Jmancial under resale certificates classified as
parties institutions agreements of deposits receivables
RMB miliion  RMB million  RMB million  RMB million  RMB million
21,490 96 - 422 -
(11.644) (1%) - (200) -
9,846 81 - 222 -
3,552 - - - -
(2.680) - - - -
872 - - - -
13,946 30 - - -
14.845 30 - - -
1,101 - - - -
(1,047) - - - -
14,899 30 - - -
1,906,021 305.256 287.247 343.664 300,158
(28.589) - - - -
1.877432 305236 287.247 343.664 300,158
1.903.049 305367 287.247 343,886 300,158
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Financial risk management and fair values (confinued)

Credit risk (continued)

Distribution by credit exposure (continued)

Notes:

()

Collaterals and other credit enhancements for overdue but not impaired loans and
advances:

As at 31 December 2011, 2012 and 2013, the above loans and advances of the
Group which were overdue but not impaired and subject to individual assessment
are RMB 673 million, RMB 4,238 million and RMB 9,938 million, respectively, of
which the amount of RMB 476 million, RMB 2,316 million and RMB 5,559
million, respectively, are covered by collaterals. The remaining amount of the loans
and advances are not covered by collaterals.

The fair value of collaterals held against these loans and advances amounted to
RMB 1,584 million, RMB 5,379 million and RMB 8,069 million as at 31 December
2011, 2012 and 2013, respectively.

The fair value of collaterals was estimated by management based on the latest
available external valuations adjusted by taking into account the current realisation
experience as well as market situation.

(i) The balances represent collectively assessed allowances of impairment losses.
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CITIC Limited
Combined financial statemenis for the vears ended
31 December 2011, 2012 and 2013

Financial risk management and fair values (continued)
Ligquidity risk

Liquidity risk arises when there is mismatch between maturity dates of financial assets
and financial liabilities.

Each of the Group’s operating entity formulates liquidity risk management policies and
procedures within the Group’s overall Liquidity risk management frame work and takes
into consideration of the business and regulatory requirements applicable to individual
entity.

The Group manages liquidity risk by holding liquid assets (including deposits, other short
term funds and securities) of appropriate quality and quantity to ensure that short term
funding requirements are covered within prudent limits. Adequate standby facilities are
maintained to provide strategic liquidity to meet unexpected and material demand for
payments in the ordinary course of business.

The Group performs stress testing on its liquidity position on a regular and ad-hoc basis.
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CITIC Lintited
Combined financial statements for the years ended
31 December 2011, 2012 and 2013

Financial risk management and fair values {continued)
Interest rate risk (continued)
Sensitivity analysis

The Group uses sensitivity analysis to measure the potential effect of changes in interest
rates on the Group’s net profit or loss. As at 31 December 2011, 2012, 2013, it is
estimated that a general increase or decrease of 100 basis points in interest rates, with all
other variables held constant, would increase or decrease by RMB 1,683 million,
RMB 1,597 million, RMB 1,606 million, respectively,

This sensitivity analysis is based on a static interest rate risk profile of the Group’s non-
derivative assets and liabilities and certain simplified assumptions. The analysis
measures only the impact of changes in the interest rates within one year, showing how
annualised interest income would have been affected by repricing of the Group’s non-
derivative assets and liabilities within the one-year period. The analysis is based on the
following assumptions: (1) all assets and liabilities that reprice or mature within three
months and after three months but within one year reprice or mature at the beginning of
the respective periods; (2) there is a parallel shift in the yield curve and in interest rates;
and (3) there are no other changes to the portfolio, all positions will be retained and rolled
over upon maturity. The analysis does not take into account the effect of risk
management measures taken by management. Due to the assumptions adopted, actual
changes in the Group’s profit before tax resulting from increases or decreases in interest
rates may differ from the results of this sensitivity analysis.
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CITIC Limited
Combined financial statements for the years ended
31 December 2011, 2012 and 2013

Financial risk management and fair values (continued)
Currency risk

Currency risk arises from the changes in exchange rates on the Group’s foreign currency
denominated assets and labilities. The Group manages currency risk by entering into
spot and forward foreign exchange transactions, use of derivatives, and matching its
foreign currency denominated assets with corresponding liabilities in the same currency.
The exposure to currency risk arising from the financial assets and financial Liabilities at
the balance sheet dates is as follows (expressed in RMB million):

The Group
2011
RMB Ush HKD Others Total
Total financial assets 2,590,447 139,615 71,871 18,429 2,820,362
Total financial Habilities (2,471,694 {123,496) (74,771) (27,643)  (2,697,604)
Financial asset-liability gap 118,753 16,119 {2,900) (9,214) 122,758
2012
RMB UsD HKD Others Total
Total financial assets 2,788,124 198,311 59,845 14,798 3,061,078
Total financial labilities {2.605,039) (197,594) {75,050) (34,424 (2,912,107)
Financial asset-lability gap 183,085 717 (15,205) (19,626) 148,971
2013
RMB UsD HKD Others Total
Total financial assets 3,418,803 257,079 56,739 18,111 3,750,732
Total financial liabilities (3,196,667) (268,513) (78,134) (43,371)  (3,586,685)
Financial asset-liability gap 222,136 (11,434) (21,395) {25,260) 164,047
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CITIC Limited

Combined financial statements for the vears ended
3! December 2011, 2012 and 2013

Financial risk management and fair values (continued)

Currency risk (continued)

The Company
2011
RMB UsD HKD Others Total
Total financial assets 48,479 6,055 12,258 885 67,677
Total financial liabilities (59,772) (15,970) 2) (2,136) (77,880)
Financial asset-liability gap (11,293) (9,915 12,256 (1,251) (10,203)
2012
RMB UsSDh HKD Others Total
Total financial assets 57,701 4,113 12,470 1,015 75,299
Total financial liabilities (69.869) {10,144) - {1,926) {81,939)
Financial asset-liability gap (12,163) (6,031) 12,470 i) (6,640)
2013
RMB UsD HKD Others Total
Total financial assets 55,189 1,805 12,866 1,770 71,630
Total financial liabilities (60,258) {20,300} (45) (527) (81,130)
Financial asset-liability gap (5,069) {18,495) 12,821 1,243 (2,500
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CITIC Limited
Combined financial statements for the years ended
31 December 2011, 2012 and 2013

Financial risk management and fair values (continued)
Currency risk (continued)

The Group uses sensitivity analysis to measure the potential effect of changes in foreign
currency exchange rates on the Group’s net profit or loss.

Assuming all other risk variables remained constant, an 100 basis points strengthening or
weakening of the RMB against the USD, HKD and other currencies at 31 December
2011, 2012 and 2013 would increase or decrease the Group’s profit before tax by RMB
25 million, RMB 218 million and RMB 332 million, respectively.

This sensitivity analysis is based on a static foreign exchange exposure profile of assets
and liabilities and certain simplified assumptions. The analysis is based on the following
assumptions: (1) the foreign exchange sensitivity is the gain and loss recognised as a
result of 100 basis point fluctuation in the foreign currency exchange rates against RMB;
and (2) the exchange rates against RMB for all foreign currencies change in the same
direction simultaneously. The analysis does not take into account the effect of risk
management measures taken by management. Due to the assumptions adopted, actual
changes in the Group’s profit before tax resulting from increases or decreases in foreign
exchange rates may differ from the results of this sensitivity analysis.

Fair values
Financial instruments carried at fair value

The following table presents the carrying value of financial instruments measured at fair
value at the balance sheet dates across the three levels of the fair value hierarchy defined
in HKFRS 13, Fair value measurement, with the fair value of each financial instrument
categorised in its entirety based on the lowest level of input that is significant to that fair
value measurement. The levels are defined as follows:

- Level 1 (highest level): fair values measured using quoted market for similar active
markets for identical financial instruments;

- Level 2: fair values measuring using quoted prices in active market for similar
financial instruments, or using valuation techniques in which all significant inputs
are directly or indirectly based on observable market data;

- Level 3 (lowest level): fair values measured using valuation techniques in which
any significant input is not based on observable market data.
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CITIC Limited
Combined financial statements for the years ended
31 December 2011, 2012 and 2013

Financial risk management and fair values (continued)
Fair values (continued)

Financial instruments carried at fair value (continued)

The Group
2011
Level ] Level 2 Level 3 Total
RMB million RMB million RMB million RMB million
Assets

Financial assets at fair value

through profit or loss 540 8,037 40 8,617
Derivatives financial assets 12 4,678 51 4,741
Available-for-sale financial

assets 16,975 119,442 7,157 144,174

17,527 132,157 7,848 157,532
Liabilities

Derivatives financial

liabilities - (3,730) (272) (4,002)
2012
Level [ Level 2 Level 3 Toral
RMB million RMB million RMB million RMB million
Assets
Financial assets at fair value
through profit or loss 1,719 12,296 42 14,057
Derivatives financial assets 14 4,063 177 4,254
Available-for-sale financial
assets 15,672 201,228 11,406 228,306
17,405 217,587 11,625 246,617
Eiabilities

Derivatives financial
labilities - (3,316) (276) (3,592)
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CITIC Limired

Combined financial statements for the years ended
31 December 2011, 2012 and 2013

Financial risk management and fair values (continued)
Fair values (continued)

Financial instruments carried at fair value (continued)

The Group (continued)
2013
Level ] Level 2 Level 3 Total
RMB million RMB million RMB million RMB million
Assets
Financial assets at fair value
through profit or loss 1,302 10,966 42 12,310
Derivatives financial assets 15 7.741 12 7,768
Available-for-sale financial
assets 18,135 178,663 18,598 215,396
19,452 197,370 18,652 235,474
Liabilities
Derivative financial
liabilities - (6,850) (94) (6,944)
The Company
2011
Level | Level 2 Level 3 Total
RMB million RMBE million RMB million RMB million
Assets
Financial assets at fair value
through profit or loss 51 - - 51
Available-for-sale financial
assets 414 - 4,604 5,018
465 - 4,604 5,069
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CITIC Limited
Combined financial statements for the years ended
31 December 2011, 2012 and 2013

Financial risk management and fair values (continued)
Fair values (continued)

Financial instruments carried at fair value {continued)

The Company (continued)

2012
Level ] Level 2 Level 3 Total
RMB million RMB million RMB million RMB million

Assets

Financial assets at fair value

through profit or loss 1,406 - - 1,406
Available-for-sale financial
assets 483 19,000 2.796 22,279
1,889 19,000 2,796 23,685
2013
Level 1 Level 2 Level 3 Total

RMB million RMB million RMB million RMB million
Assets

Financial assets at fair value

through profit or loss 28 - - 28
Derivatives financial assets - 3 - 3
Available-for-sale financial

assets 503 21,374 2,270 24,147

531 21,377 2,270 24,178

During the years ended 31 December 2011, 2012 and 2013, there were no significant
transfers between instruments in different levels.

During the years ended 31 December 2011, 2012 and 2013, there were no significant
changes in valuation techniques for determining the fair value of the instruments.
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Financial risk management and fair values (continued)

Fair values (continued)

Financial instruments carried at fair value (continued)

CITIC Limited

Combined financial statements for the vears ended
31 December 2011, 2012 and 2013

The following table shows a reconciliation from the beginning balances to the ending
balances for fair value measurements in Level 3 of the fair value hierarchy (continued):

The Company

At 27 December 2011 (date of establishment)
Total losses in other comprehensive income
Settlements

As at 31 December 2011

Asat | January 2012
Total gains in other comprehensive income
Settlements

As at 31 December 2012

174

2011
Available-for-
sale financial

assets

RMB million

1,516
(95)
3,183

4,604

2012
Available-for-
sale financial
assets

RMB million
4 604
20

(1,828)

2,796
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CITIC Limited
Combined financial statements for the years ended
31 December 2011, 2012 and 2013

Financial risk management and fair values (continued)
Fair values (continued)
Financial instruments carried at fair value (continued)

The following table shows a reconciliation from the beginning balances to the ending
balances for fair value measurements in Level 3 of the fair value hierarchy (continued):

The Company (continued)

2013
Available-for-
sale financial

assets
RMRB million

As at | January 2013 2,796
Total gains in other comprehensive income 29

Settlements (555)

As at 31 December 2013 2,270
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CITIC Limited

Combined financial statements for the vears ended

31 December 2011, 2012 and 2013

Financial risk management and fair values (continued)

Fair values (continued)

Fair value of other financial instruments (carried at other than fair value)

The carrying values of other financial assets and liabilities of the Group approximate their
fair values at the balance sheet dates, except as follows:

The Group

Financial assets

Held-to-maturity investments

Financial liabilities

Debt securities

~ Corporate bonds issued

— Notes issued

—~ Subordinated debts issued

~ Certificates of deposits
issued

Financial assets

Held-to-maturity investments

Financial liabilities

Debt securities

- Corporate bonds issued

— Notes issued

~ Subordinated debts issued

- Certificates of deposits
issued

— Convertible bonds issued

2011
Carrying

amount Fair value Level 1 Level 2 Level 3
RMB million RMB million RMB million RMB million RMB million
107,827 106,629 1,193 105,436 -
28,888 38,619 16,283 22,336 -
20,941 21,250 397 20,853 -
24,120 25,170 6,670 18,500 -
8,576 7,511 - 7,511 -
82,525 92,550 23,350 69,200 -

2012

Carrying

amouit Fair value Level | Level 2 Level 3
RMB million RMB million RMB million RMB million RMB million
134,405 133,390 673 132,717 -
28,844 39,040 16,622 22,418 -
30,325 28,440 913 27,527 -
43,901 44,056 5,586 38,470 -
11,593 11,621 - 11,621 -
492 492 492 - -
115,155 123,649 23,613 100,036 -
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CITIC Limited

Combined financial statements for the years ended

3! December 2011, 2012 and 2013

Financial risk management and fair values (continued)

Fair values (continued)

Fair value of other financial instruments (carried at other than fair value) (continued)

The Group (continued)

Financial assets

Held-to-maturity investments

Financial liabilities

Debt securities

— Corporate bonds issued

- Notes issued

- Subordinated debts issued

— Certificates of deposits
issued

- Convertible bonds issued

The Company

2013
Carrying

amount Fair value Level 1 Level 2 Level 3
RMB million RMB million RMB million RMB miliion RMB million
154,792 147,099 547 146,532 20
25,632 34,458 15,065 19,393 -
45,583 41,012 507 40,505 -
45,279 40,640 6,980 33,660 -
15,686 15,688 - 15,688 -
223 279 279 - -
132,403 132,077 22,831 109,246 -

The carrying value of financial assets and liabilities of the Company approximate their

fair values as at 31 December 2011, 2012 and 2013.

Estimation of fair values

The following summarises the major methods and assumptions used in estimating the fair
value of financial instruments on the balance sheet dates.

Debt securities and equity investments

Fair value is based on quoted market prices at the balance sheet dates for trading financial
assets and Habilities (excluding derivatives), available-for-sale financial assets, and held-
to-maturity investments if there is an active market. If an active market does not exist for
available-for-sale financial assets, the fair value is determined using valuation techniques.
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CITIC Limited
Combined financial statements for the vears ended
31 December 2011, 2012 and 2013

Financial risk management and fair values (continued)

Fair values (continued)

Estimation of fair values (continued)

Loans and advances to customers and other parties, bank and other loans

Loans and advances to customers and other parties, and bank and other loans are repriced
at market rates at least annually. Accordingly, their carrying values approximate the fair
values.

Placements with from banks and non-bank financial institutions, financial assets
held/sold under resale/repurchase agreements

Placements with banks and non-bank financial institutions, financial assets held/sold
under resale/repurchase agreements are mainly priced at market interest rates and mature
within one year. Accordingly, the carrying values approximate the fair values.

Derivatives

The fair value of foreign currency and interest rate contracts is either based on their listed
market prices or by discount cash flow model at the measurement date.

Financial guarantees

The fair value of financial guarantees issued is determined by reference to fees charged in
an arm’s length transaction for similar services, when such information is obtainable, or
is otherwise estimated by reference to interest rate differentials, by comparing the actual
rates charged by lenders when the guarantee is made available with the estimated rates
that the lenders would have charged, had the guarantees not been available, where
reliable estimates of such information can be made.

Material related party
Relationship of related parties

In addition to subsidiaries, related parties include parent company, fellow subsidiaries,
joint ventures and associates of the Group.

For the purpose of preparing these combined financial statements, CITIC Pacific is
considered as a related party of the Group.

CITIC Group, the controlling shareholder of the Group, is a state-owned company
established in Beijing in 1979.
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(b)

CITIC Limited
Combined financial statements for the years ended
31 December 2011, 2012 and 2013

Material related party (continued)
Key management personnel remuneration
Remuneration for key management personnel of the Group is as follows:

The aggregate amount of the remuneration before tax for the year ended 31 December
2011 to Directors, Supervisors and Executive Officers amounted to RMB 12.38 million.

The aggregate amount of the remuneration before tax for the year ended 31 December
2012 to Directors, Supervisors and Executive Officers amounted to RMB 17.79 million.

The aggregate amount of the remuneration before tax for the year ended 31 December
2013 to Directors, Supervisors and Executive Officers amounted to RMB 11.34 million.
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Material related party (continued)

Other related party transactions

Transaction amounts with related parties:

The Group

Sales of goods

Interest income

Interest expenses

Fee and commission income

Fee and commission expenses

Income from other services

Expenses for other services

Interest income from deposits and
receivables

Other operating expenses

Sales of goods

Purchase of goods

Interest income

Interest expenses

Fee and commission income

Fee and commission expenses

Income from other services

Expenses for other services

Interest income from deposits and
receivables

Other operating expenses

Note

e
(2)
(1
()
8}
(1)
8

(1
(M

Note

h
(1}
(2)
(1
(1)
(1
(0
(1

(1)
m

CITIC Limited

Combined financial statements for the years ended
31 December 2011, 2012 and 2013

2011
Fellow

subsidiaries Associates

Parent and CITIC and joint
conmpany Pacific venfures Total
RMB million  RMB million RMB million = RMB million
- 524 - 524
- 39 3 42
- 13 401 414
- - 132 132
“ 158 - 158
- - 3 3
- 55 - 33
- - 138 138
- 211 16 227

2012
Fellow

subsidiaries Assaciates

Parent and CITIC and joint
company Pacific venfures Total
RMB million  RMB million  RMB million = RMB million
- 633 - 633
- 40 2i 6l
“ 94 3 97
172 12 408 592
i 3 67 I
- 168 2 170
- 214 18 232
- 33 1t 44
- 110 60 170
- 17 3 20
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Material related party (continued)

Other related party transactions (continued)

CITIC Limired

Combined financial statements for the years ended
31 December 2011, 2012 and 2013

Transaction amounts with related parties (continued):

The Group (continued)

Sales of goods

Purchase of goods

Interest income

Interest expenses

Fee and commission income

Fee and commission expenses

Income from other services

Interest income from deposits and
receivables

The Company

Interest expenses

Fee and commission income

Interest income from deposits and
receivables

Interest income from loans and advances

Other operating expenses

Note

(I
(1
)]
(1
M
(n
(hH

(1)

Note

(
(H

(1)
(2)
o

2013
Fellow

subsidiaries Associates

Parent and CITIC and joint
company Pacific ventures Total
RMB million RMB million RMB million  RMB million
- 88 - 88
- 469 - 469
- 60 3 63
30 14 383 427
- - I 1
- 3 28 31
- 281 - 281
“ 122 11 133

From 27 December 2011 (the date of the Comparny found)
t0 31 December 2011
Fellow

subsidiaries Associates

and CITIC and joint
Pacific Subsidiaries ventures Total
RMB million RMB mililon  RMB million  RMB million
- 5 - h)
- I - 1
- 6 - 6
- 24 - 24
I 1
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Material related party (continued)

Other related party transactions (continued)

CITIC Limited

Combined financial starements for the years ended
31 December 2011, 2012 and 2013

Transaction amounts with related parties (continued):

The Company (continued)

Interest expenses

Fee and commission income

Interest income from deposits and
receivables

Interest income from loans and advances

Other operating expenses

Interest expenses

Fee and commission income

Interest income from deposits and
receivables

Interest income from loans and advances

Other operating expenses

Notes:

Note

(h
(H

(1)
(2}
(0

Note

8))
1

(1
(2)
()

3] December 2012

Fellow
subsidiaries Assaciates
and CITIC and joint
Pacific Subsidiaries ventures Total
RMB million  RMB million RMB million RMB million
- 277 - 277
- 32 - 32
- 151 - 151
- 2.001 - 2,001
- 186 - I86
31 December 2013
Fellow
subsidiaries Associates
and CITIC and joint
Pacific Subsidiaries ventiures Total
RMB million  RMB million  RMB million RMRB miilion
- 228 - 228
- 10 - 10
- 9 - 9
- 1,834 - 1,834
- 30 - 50

(1} These transactions with related parties were conducted under the normal

commercial terms.

(2) Interest rates of these on loans and advances are negotiated between the Group or

Company with the corresponding related parties on a case by case basis.
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CITIC Linuted
Combined financial statements for the years ended
31 December 2011, 2012 and 2013

47 Material related party (continued)
(d) Other related party transactions (continued)

(i) Outstanding balances with related parties:

The Group
2011
Fellow
subsidiaries Associates
Parent and CiTIC and joint
Note COmpeny Pacific ventures Total
RMB million RMRB million  RMB million  RMB million
Trade and other receivables (N - 649 4,744 5,393
Loans and advances (2) - 1,325 162 1,487
Placements with banks and non-bank
financial institutions (n - 2] - 21
Cash and deposits n - - 20 20
Other assets H - 10 - 10
Trade and other payables €)) 5.145 70 1,176 6,391
Deposits from customers th - 1,236 4,456 5.692
Deposits from bank and non-bank
financial institutions ¢} - - 15,323 15,323
Other liabilities (h - 5 - 3
Guarantees provided (3) - - 3,470 3.470
2012
Fellow
subsidiaries Associates
Parent and CITIC and joint
Note COmpany Facific ventures Total
RMB million RMB million  RMB million  RMB million
Trade and other receivables (h 9 1,193 2.391 3,593
Loans and advances (2} - 1.600 166 1,766
Placements with banks and non-bank
financial institutions (N - 21 - 21
Cash and deposits (1) - [ 328 329
Other assets (1) - 104 - 1.104
Trade and other payables () 3,77 1,250 1,319 6,340
Dreposits from customers (1) 488 1912 12,031 14,431
Deposits from bank and non-bank
financial institutions (1) - - 10,615 10,615
Other Habilities (1) - - 61 61
Guarantees provided (3) - - 4,420 4,420
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Material related party (continued)

Othlier related party transactions (continued)

CITIC Limited

Combined financial statements for the years ended
31 December 2011, 2012 and 2013

Outstanding balances with related parties (continued)

The Group (continued)

2013
Fellow
subsidiaries Associates
Parent and CITIC and joint
Note COmpany Pacific venfures Total
RMB miilion RMB million RMB million RMDB million
Trade and other receivables ) 7 1,127 3,438 4,572
Loans and advances (2) 1.458 71 1.529
Placements with banks and non-bank
financial institutions (H - 21 - 21
Other assets (1 - 1,000 - 1,000
Trade and other payables (1) 2,466 213 400 3.079
Deposits {rom customers (1) 538 2.461 3,686 6.685
Deposits from bank and non-bank
financial institutions (1) - 3 - 3
Guarantees provided (3) - 4,700 4,700
The Company
2011
Fellow
subsidiaries Associates
Faremt and CITIC and joint
Note company Pacific Subsidiaries venrtures Total
RMB Million RMB Million  RMB Million RMB Million  RMB Million
Trade and other
receivables (1) - - 13,809 - 13,809
Loans and advances (2) - - 19,503 - 19,503
Cash and deposits (1) - - 10,929 - 10,929
Trade and other payables (1) 5,144 - 1.587 20 6,751
Pebt securities issued (1) - - 838 - 858
Other Habilities (1 - - 3,519 - 5,519
Guarantees provided (1} - - 4,541 1,500 6,041
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CITIC Limited
Combined financial statements for the vears ended
371 December 2011, 2012 and 2013

47  Material related party (continued)
(d} Other related party transactions (continued)

(i1) QOutstanding balances with related parties (continued)

The Company (continued)

2012
Fellow

subsidiaries Associates

Parent and CITIC and joint
Note company Pacific Subsidiaries ventures Total
RMB Million RMB Miilion RMB Million RMB Million RMB Million

Trade and other
receivables 0 - 100 19,591 - 19.691
Loans and advances {2) - - 22,348 - 22.348
Cash and deposits {1 - - 2,671 22 2,693
Trade and other payables N 3,755 1,089 2,206 20 7.070
Debt securities issued (1) - - 772 - 772
Other liabilities (1) - - 5,334 - 5,534
Guarantees provided (1) - - 5,120 1,500 6,620
2013
Fellow

subsidiaries Associates

Parent and CITIC and joint
Note company Pacific Subsidiaries ventures Total
RMB Million RMB Million RMB Million RMB Million RMB Million

Trade and other

receivables (b - 21,265 - 21,265
Loans and advances (2} - - 18.852 - 18.852
Cash and deposits (b - - 2,070 - 2,076
Trade and other payables (b 2,454 3 546 20 3.025
Debt securities issued (1) - - 251 - 251
Other fiabilities (1) - - 5,203 - 5,203
Guarantees provided (0 - 4,349 1,500 5.849

Notes:

(1) These balances arose from business transactions which were conducted under the
normal commercial terms.

(2) Interest rates of these loans and balances are negotiated between the Group or
Company with the corresponding related party on a case by case basis.

(3) Terms on guarantees provided by the Group are agreed with the corresponding
related parties on a case by case basis.
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CITIC Limited
Combined financial statements for the years ended
31 December 2011, 2012 and 2013

Material related party (continued)
Transactions with other state-owned entities in the PRC

The Group operates in an economic regime currently predominated by entities directly or
indirectly owned by the PRC government through its government authorities, agencies,
affiliations and other organisations (“state-owned entities”).

Transactions with other state-owned entities include but are not limited to the following:

sales and purchases of goods and provision of services;

- leases of assets;

- lending and deposit taking;

- taking and placing of inter-bank balances;

- entrusted lending and other custody services;

- insurance and securities agency, and other intermediary services; and

- sale, purchase, underwriting and redemption of bonds issued by other state-owned
entities.
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CITIC Limited
Combined financial statements for the years ended
31 December 2011, 2012 and 2013

Involvement with uncombined structured entities (continued)

Structured entities sponsored by the Group which the Group does not combine but
holds an inferest

The types of uncombined structured entities sponsored by the Group include non-
principal-guaranteed wealth management products and trust plans. The nature and
purpose of these structured entities are to generate fees from managing assets on behalf of
investors. These structured entities are financed through issuance of notes to investors.
Interest held by the Group includes fees charged by providing management services. At
31 December 2013, the carrying amount of management fee receivables being recognised
in the balance sheet is RMB 474 million.

At 31 December 2013, the amount of assets held by the uncombined non-principal-
guaranteed wealth management products and trust plans which are sponsored by the
Group is RMB 976 billion.

At 31 December 2013, the amount of the placements from the Group with non-principal
guaranteed wealth management products sponsored by the Group is RMB 5,750 million.
During the year of 2013, the maximum exposure of the placements from the Group with
non-principal guaranteed wealth management products sponsored by the Group is RMB
7,450 million. In the opinion of management, the transactions were conducted in the
ordinary course of business under normal terms and conditions and at market rates.

During 2013, the amount of fee and commission income recognised from the
abovementioned structured entities by the Group is RMB 7,115 million.

The aggregated amount of the non-principal-guaranteed wealth management products
sponsored and issued by the Group after 1 January but matured before 31 December for
2013 is RMB 233 billion.
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CITIC Limited
Combined financial statements for the vears ended
31 December 2011, 2012 and 2013

Material business combinations
Acquisition of subsidiaries

There was no acquisition of significant subsidiaries during the years ended 31 December
2011 and 2012.

On 2 January 2013, the Group acquired 100% equity interests of CITIC Building
Property Consultants Co., Ltd. (“CITIC Building™) from CITIC Guoan Co., Ltd., a fellow
subsidiary wholly owned by CITIC Group at a cash consideration of RMB 1,711 million.

The above acquisition is recognised as business combination under common control since
CITIC Building and the Group are under the common control of the CITIC Group. The
financial statements of CITIC Building are included in the combined financial statements
as if the combination had occurred at the date the ultimate controlling party first obtained
control.

The carrying amount of the net assets of CITIC Building is RMB 940 million, RMB 964
million and RMB 983 million at 31 December 2011, 2012 and 2013, respectively. The
difference between the carrying amount of the net assets obtained and the carrying
amount of the consideration paid for the combination has been adjusted to the capital
reserve,

CITIC Heavy Industries

In 2012, CITIC Heavy Industries raised an amount of RMB 3,090 million through issuing
A shares at the Shanghai Stock Exchange, the Group’s portion of share ownership in
CITIC Heavy Industries was then diluted from 96.71% to 71.04%. According to “the
Implementing Measures for the Transfer of Some State-owned Shares from the PRC
Securities Market to the National Social Security Fund™ (No0.94 [2009] of the Ministry of
I'inance), the Group transferred state-owned shares accordingly. The transferred shares
are held by National Council for Social Security Fund of the PRC.
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CITIC Limited
Combined financial statements for the years ended
31 December 2011, 2012 and 2013

Supplementary information to the combined cash flow statements

Cash and cash equivalents held by the Group are as follows:

The Group

2011 2012 2013
RMB million RMB million RMB million
Cash 5,043 6,731 6,879
Bank deposits on demand . 28,925 33,712 33,001
Surplus deposit reserve funds 60,637 62,223 66,056

Investments in debt securities due
within three months 11,816 9,378 12,042

Deposits with banks and non-bank

financial institutions due within

three months 335,900 216,253 97,617
Placements with banks and non-bank

financial institutions due within

three months 66,868 48,078 26,616

Cash and cash equivalents in the
combined cash flow statements 509,189 376,375 242 211
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CITIC Limited
Combined financial statements for the years ended
31 December 2011, 2012 and 2013

Parent and ultimate helding company

The parent and the ultimate holding company of the Company is CITIC Group. The
details of group structure are disclosed in note 1.

Post balance sheet events

Shares transyer

As stated in note 1(c), the subsidiaries of the Company which hold the shares of CITIC
Pacific will transfer such shares of CITIC Pacific to one or more overseas wholly-owned
subsidiaries of CITIC Group for their respective business needs. The relevant parties
entered into framework agreements in March 2014 to transfer such shares of CITIC
Pacific, the completion of which is subject to consent of the relevant third parties and
regulatory authorities. As at the issuance date of these financial statements, the
underlying transfer has not been completed.

Distribution of profits

According to the board of directors’ meeting and shareholders’ meeting on 21 March
2014, distribution of profits in cash with an amount of RMB 11,200 million and RMB
5,800 million was approved in respect of the year ended 31 December 2013 and year
ending 31 December 2014, respectively.

Capital injection

According to the board of directors’ meeting and shareholders’ meeting of the Company,
and the board of directors’ meeting of CITIC Group on 24 March 2014, CITIC Group and
CITIC Enterprise Management will inject cash with a total amount of RMB 17,000
million to the Company. The capital injection was approved by MOF on 25 March 2014,
and approved by the State Administration for Industry and Commerce of the Peoples
Republic of China on 27 March 2013.

Approval of the combined financial statements

The combined financial statements were approved and authorised for issue by the board
of directors on 31 March 2014.
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CITIC Limited
Combined financial statements for the vears ended
31 December 2011, 2012 and 2013

Possible impact of amendments, new standards and interpretations issued but
not yet adopted

Up to the date of issue of these financial statements, the HKICPA has issued a few
amendments and a new standard which are not yet effective for the years ended 31
December 2011, 2012 and 2013 and which have not been adopted in these financial
statements. These include the following which may be relevant to the Group.

Effective for
accounting periods
beginning on or after

Amendment to HKAS 32, Offsetting financial assets and 1 January 2014
financial liabilities

Amendments to HKAS 39, Novation of derivatives and I January 2014
continuation of hedge accounting

HXFRS 9, Financial instruments unspecified

The Group is in the process of making an assessment of what the impact of these
amendments is expected to be in the period of initial application. So far it has concluded
that the adoption of them is unlikely to have a significant impact on the Group’s results
and financial position except for HKFRS 9, Financial instruments, which may have an
impact on the Group’s result and financial position. The Group has not completed its
assessment of the full impact of adopting HKFRS 9 and therefore its possible impact on
the Group’s results and financial position has not been quantified.
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