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Chairman’s Address to Shareholders
Please find attached the Chairman’s address to Shareholders to be presented at today’s
Annual General Meeting.
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Disclaimer

This document has been prepared by Lakes Oil NL ("Lakes Oil" or the "Company"). This document is not a
recommendation, offer or invitation by any person to any person to sell or apply for securities in the Company and
does not constitute financial product advice.

This document contains general background information about the Company and its activities current as at the date
of this document. The information in this document is in summary form only and does not contain all the
information necessary to fully evaluate any transaction or investment. It should be read in conjunction with the
Company s other periodic and continuous disclosure announcements lodged with the ASX, which are available at
www.asx.com.au and other publicly available information on the Company available at www.lakesoil.com.au

Lakes Oil makes no representation or warranties in relation to the preparation of this document and the information
in it (such as its accuracy, reliability, completeness or reasonableness of any assumptions). The Recipient releases the
Company, Lakes Oll, their advisors and the officers of each of the aforementioned persons from any liability or
responsibility this document (including without limitation, loss or damage arising by negligence).

The document is provided to the Recipient on the basis that the Recipient must rely on their own inquiries and seek
appropriate professional advice in relation to the information and statements in relation to the proposed prospects,
business and operations of the Company.

This document contains forward-looking statements” . All statements other than those of historical facts
included in the document are forward-looking statements. Where the Company expresses or implies an expectation
or belief as to future events or results, such expectation or belief is expressed in good faith and believed to have a
reasonable basis.

The forward looking statements included in this presentation involve subjective judgement and analysis and are
subject to significant uncertainties, risks and contingencies, many of which are outside the control of, or are
unknown to, the Company, including to significant regulatory, business, competitive and economic

uncertainties and risks. Actual future events may vary materially from the forward looking

statements and the assumption on which those statements are based.



New Victorian Permits
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Exploration



Permits - Otway Basin

PEP 169, PEP 167, PEP 175, PEP 163
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Permits — Offshore Gippsland
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Diversifying out of Victoria



New Queensland Permits
ATP 642P & ATP 662P
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Eromanga basin Queensland

NW SE

Possible multi-stacked
plays within LKO permits where

Location of Cross Section

. ATP 642P
hydrocarbons may have migrated "‘
(ATP 662P & ATP 642P) ATP 642P. ‘\
‘ ‘%’,g Queensland
ATP (:‘»SEP1 1

Inland Oil Y

Fle]d South . s
Australia B v )’
e
: Ao e Muta |
LY
\ 5
5 S
5\ : o Early Cretaceous
[} Y — f
3 \ \ \ \ V\'!HW and Jurassic
Y » aad N
A N . sediments
5 —
‘|‘ “ — e — %
\‘ g =
5 i -
LY LY
L3 [y o
P T
1 .
Intra Patchawarra | 5
Seal i | Triassic and
I .
i Permian
I :
1 sediments
- Qil
G Triassic Pichout
- as
- Charge Window —
% Oil migration pathways ™ ;
o Merrimella Gi?“ég‘;ﬁlgr‘ Lower Permian
% Gas migration pathways - source rocks
-== Inferred faults Uaria —

- Known faults



Exploration

Where to now for
Lakes O1l?



The State Government announced on
21 November 2013 that the ban on all
hydraulic fracturing will be extended

until July 2015

* The proposed 2014 programs by Lakes Oil did not
involve hydraulic fracturing

* Lakes Oil” s activities are subject to the Petroleum Act
not the Minerals Act which covers CSG

* Lakes Oil is not involved in CSG exploration



@ PEP 169 Otway Basin

Proposed Otway 1 conventional well

>d Location Otway 1



HO'EVPTES Anticline §
Baragawana

Holey Hill Anticline

Wombat Field

B

—— Gas pipeline
Oil pipeline ECHIDNA
0 5 PROSPECT
Kilometres

N

Proposed Wombat 3 oil zone flow test

Qil zone

a Gias Hub
G Lakes plans to isolate the oil bearing zone in
> Wombat 3
RS CREEK
ey * plan to install a downhole pump over the interval.

A North'Seaspray 3
e NS ; . ;
Cox * installation of the pump will hopefully result

in a substantially higher rate than achieved previously.
peaspray * plan to carry out this program as soon as possible

N subject to all approvals.

L
(%1 Wombat-3

4



Proposed Wombat 5 conventional

horizontal well schematic
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Proposed Wombat 5

o PR Longtom-4 Comparison
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Source : Nexus Energy website



Wombat 5

Similar Lithologies between fields

Wombat-2 core Longtom-2 core
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The Australian Newspaper
315 July 2014

Lakes Oil cries double standar approved
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Key concerns

* Protection of freshwater aquifers

* That induced fractures could extend into aquifer zone



LAKES OIL N.L.

Eastern Highlands Lakes Latrobe Valley Wells
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