
	  	  	  

	   	  

DWS Limited 
ACN 085 656 088 

 
 

Company Announcement 
 

Half Year Financial Results to 31 December 2014 
 
DWS Limited (DWS) announces the following results and highlights for the half year ended 31 December 
2014. 
        

Ø First half revenue of $46.76M (down $1.12M or 2% from the previous corresponding period 
(pcp)). 

 
Ø First half EBITDA from continuing operations of $8.01M (down $1.46M or 15% on pcp). 

 
Ø First half EBITDA including a one-off write-down of DWS’ investment and funding of its joint 

venture with Borealis is $7.46M, which is in line with market guidance 
 

Ø First half NPAT of $5.1M (down $1.64M or 24% on pcp). 
 
Ø First half operating cash flow (before interest and tax) of $8.79M, which is 110% of continuing 

EBITDA. 
 

Ø DWS’ balance sheet remains strong with zero debt and cash of $16.01M. 
 

Ø Interim fully franked dividend of 3.75 cents per ordinary share declared: 
 

o Record Date    18 March 2015 
o Expected Payment Date   3 April 2015 

 
Ø H1 operations impacted by expenditure reductions by certain key customers in Victoria in Q1 and 

subdued general trading conditions. 
 

o Consulting staff numbers 490 (June 2014: 490), which brings total staff numbers to 526 
(June 2014: 528). 

 
Ø DWS’ continues to invest in proprietary products, practices and partnerships in domains where 

demand is strong. 
 

 
About DWS 
DWS Limited (DWS) is a professional services company which provides information technology consulting services to large corporate 
entities and Australian Government agencies.  DWS listed on the Australian Securities Exchange on 15th June 2006.  ASX code ‘DWS’.  
DWS currently employs 526 staff and has offices in Melbourne, Sydney, Brisbane, Adelaide, Canberra and Perth.  More information can 
be obtained at our website http://www.dws.com.au, or by contacting our head office in Melbourne on (03) 9650 9777. 
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The consolidated half year financial report does not include all of the information required for a full annual report and 
should be read in conjunction with the consolidated annual financial report of the consolidated entity (DWS) for the 
year ended 30 June 2014 and any public announcements made by DWS during the half year reporting period in 
accordance with the continuous disclosure requirements of the Corporations Act 2001.  
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DWS Limited 

Appendix 4D and Interim Financial Report 

For six months ended 31 December 2014 

 

 

 

The commentary on the results for the period is contained in both the Half Yearly Financial Results announcement and 
the review of operations in the Directors’ Report accompanying the Interim Half Year Report dated 16 February 2015. 
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DIRECTORS’ REPORT  
 
The Directors present their report together with the half year consolidated financial report of the 
consolidated entity consisting of DWS Limited (the Company) and its controlled entities for the half year 
ended 31 December 2014 and the auditor’s review report thereon.  
  
The consolidated half year financial report does not include all of the information required for a full annual 
report and should be read in conjunction with the consolidated annual financial report of the consolidated 
entity for the year ended 30 June 2014 and any public announcements made by the consolidated entity 
during the half year reporting period in accordance with the continuous disclosure requirements of the ASX 
Listing Rules.  
 
Directors 
 
The Directors of the Company at any time during or since the end of the half year are: 
 
 
Name      Period of Directorship 
 
Non-Executive Directors 
 
Danny Wallis (Chairperson)   Director since May 2006 
Ken Barry     Director since May 2006 
Martin Ralston     Director since November 2008 
Gary Ebeyan     Director since November 2010 
 
 
 
 
Executive Director 
 
Lachlan Armstrong  
(Chief Executive Officer/Managing Director) Director since March 2014 
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Directors’ Report Cont’ 
 
Review of Operations 
 
Revenue from continuing operations decreased $1.12M to $46.76M, EBITDA decreased $2.01M to $7.46M, 
net profit after tax (NPAT) decreased $1.64M (24% decrease) to $5.1M. This NPAT result is inclusive of a 
$551K impairment write down (post tax) of the Group’s 50% investment in the BD Consulting Pty Ltd joint 
venture with Borealis, together with associated working capital funding. 
 
The following table summarises the consolidated entity’s financial performance for the half year ended 31 
December 2014: 

 
 
The following factors contributed to the consolidated entity’s operational results for the reporting period: 
 

1. Financial performance declined against the prior period due to expenditure reductions by certain key 
customers in Victoria in Q1 and subdued general trading conditions.  
 

2. Headcount reductions in VIC and ACT largely via attrition were offset by increases in NSW, SA and 
WA. 

 
3. Solid demand for DWS’ Business Intelligence, Cloud Services and Digital offerings with senior 

resources being added nationally. 
 

4. A one-off write-down of DWS’ investment in, and funding of, its joint venture with Borealis Australia 
Pty Ltd. 

 
DWS’ balance sheet remains strong with over $16M in cash at the end of the reporting period and zero debt. 
The Board has declared a 3.75 cent fully franked interim dividend. 
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Directors’ Report Cont’ 
 
 
Lead Auditor’s Independence Declaration under Section 307C of the 
Corporations Act 2001. 
 
The lead auditor’s independence declaration is set out on page 14 and forms part of the Directors’ Report for 
the half year ended 31 December 2014. 
 
Rounding Off 
 
The consolidated entity is a kind referred to in ASIC class order 98/100 dated July 1998 and in accordance 
with that Class Order, amounts in the financial report and Directors’ report have been rounded off to the 
nearest thousand dollars, unless otherwise stated. 
 
 
 
 
Dated at Melbourne 16 February 2015 
 
 
Signed in accordance with a resolution of the Directors. 
 

 
 
Lachlan Armstrong     
Managing Director 
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Consolidated Statement of Profit or Loss and Other Comprehensive 
Income 

For the half year ended 31 December 2014 

 

 

 

 

 

 

The Consolidated Statement of Profit or Loss and Other Comprehensive Income is to be read in conjunction with the notes to the half 
year financial report set out on pages 9-12. 
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Consolidated Statement of Financial Position 

For the half year ended 31 December 2014 

The Consolidated Statement of Financial Position is to be read in conjunction with the notes to the half year financial report set out on 
pages 9-12. 
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Consolidated Statement of Changes in Equity 

For the half year ended 31 December 2014 

 

 

 

 

 

 

 

 

 
The Consolidated Statement of Changes in Equity is to be read in conjunction with the notes to the half year financial report set out on 
pages 9-12. 
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Consolidated Statement of Cash Flows 

For the half year ended 31 December 2014 

 

 

 

 

 
The Consolidated Statement of Cash flows is to be read in conjunction with the notes to the half year financial report set out on pages 
9-12. 
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NOTES TO THE HALF YEAR FINANCIAL REPORT 

For the half year ended 31 December 2014 

 
Note 1  Significant Accounting Policies 
 
Reporting Entity 
 
DWS Limited (the Company) and its controlled entities are companies domiciled in Australia.  The 
consolidated half year financial report of the Company as at and for the half year ended 31 December 2014 
comprises the Company and its controlled entities (together referred to as the “consolidated entity”). 
 
The consolidated annual financial report of the consolidated entity as at and for the year ended 30 June 
2014 is available to shareholders upon request from the Company’s registered office at Level 4, 500 Collins 
Street, Melbourne or at www.dws.com.au. 
 
Statement of Compliance 
 
The consolidated half year financial report is a general purpose financial report which has been prepared in 
accordance with AASB 134: Interim Financial Reporting and the Corporations Act 2001. Compliance with 
AASB 134 ensures compliance with the International Financial Reporting Standard IAS 34: Interim Financial 
Reporting. 
 
The consolidated half year financial report does not include all of the information required for a full annual 
report and should be read in conjunction with the consolidated annual financial report of the consolidated 
entity for the year ended 30 June 2014 and any public announcements made by the consolidated entity 
during the half year reporting period in accordance with the continuous disclosure requirements of the ASX 
Listing Rules.  
 
The consolidated entity is of a kind referred to in ASIC Class Order 98/100 dated 10 July 1998 and in 
accordance with the class order, amounts in this half year financial report have been rounded to the nearest 
$1,000, unless otherwise stated. 
 
The consolidated half year financial report was approved by the Board of Directors on 16 February 2015. 
 
Significant Accounting Policies 
 
The accounting policies applied by the consolidated entity in the consolidated half year financial report are 
the same as those applied by the consolidated entity in its consolidated financial report for the year ended 
30 June 2014.  
 
Estimates 
 
The preparation of the half year financial report requires management to make judgments, estimates and 
assumptions that affect the application of accounting policies and the reported amounts of assets and 
liabilities, income and expense.  Actual results may differ from these estimates.  The key estimation policies 
were the same as those applied to the consolidated financial report as at and for the year ended 30 June 
2014. 
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Notes to the half year financial report Cont’ 

Note 2  Revenue 

 
 
The revenue from operations of DWS Limited is not subject to any identifiable seasonal or cyclic trends. 
 
 
 
Note 3  Segment Reporting 
 
Operating Segments  
 
DWS Limited and its controlled entities, develop, manage and implement information technology solutions. 
There is only one reportable segment based on the aggregation criteria in AASB 8. The business operates 
within Australia only. 
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Notes to the half year financial report Cont’ 

Note 4  Income Tax 

 

 

Note 5  Earnings Per Share 
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Notes to the half year financial report Cont’ 

Note 6  Subsequent Events 
 

Since the end of the financial half year the Directors declared the following dividend. 
 

 

 

Note 7  Contingencies 

Bank guarantees to the value of $566,528 remain in place and are provided as a security for the 
performance of rental property covenants.  The bank guarantees are secured by a Standard Authority to 
Appropriate and Set-Off Term Deposits to the equivalent guarantee value. 

 

Note 8  Dividends 

During the reporting period, the Company made the following dividend payments: 
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DIRECTORS’ DECLARATION 
 
1. In the opinion of the Directors of DWS Limited: 
 

(a) the financial statements and notes, set out on pages 5 to 12 are in accordance with the 
Corporations Act 2001, including: 

 
(i)  giving a true and fair view of the financial position of the consolidated entity as at 

31 December 2014 and of its performance, as represented by the results of its 
operations and its cash flows, for the half year ended on that date;  

 
(ii) complying with Accounting Standard AASB 134 Interim Financial Reporting and the 

Corporations Regulations 2001: and 
 

(b) there are reasonable grounds to believe that the Company will be able to pay its debts as 
and when they become due and payable. 

 
 
 
 
This declaration is made in accordance with a resolution of the Directors. 
 

 
 
Lachlan Armstrong 
Managing Director 

 

 
 
Signed at Melbourne 16 February 2015 
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