VISTA

GROUP

13 March 2015

Vista Group — Re-release of 31 December 2014 Financial Statements due to correction of technical
accounting treatment error

Vista Group advised the markets on Monday, 2 March 2015 that, after the NZX and ASX markets had
closed on Friday, 27 February 2015, that it had been notified by its auditors, Grant Thornton, that
they now considered there may be a technical accounting treatment error in the audited financial
statements that had been released on Friday, 27 February.2015.

The re-released audited financial statements include adjustments to meet the technical accounting
requirements. There is no change to profit, total comprehensive income, cash flows or the
Statement of Financial Position. The re-released audited financial statements include additional
disclosures in notes 1, 13, 16 and 30 to explain the technical accounting adjustments.

Since the auditor’s raised the possible technical accounting error, Vista Group has conducted a
review in conjunction with external advisors to determine the correct accounting treatment. This
exercise was completed on 11 March 2015 and the resulting changes have now been reflected in the
re-released audited financial statements.

The change in accounting treatment has resulted in an additional $8.5m of goodwill being
recognised through the Statement of Comprehensive Income. The goodwill was then subject to an
impairment test at 31 December 2014 and it has been determined that an impairment expense of
$8.5m also needed to reported in the Statement of Comprehensive Income. The net effect of these
adjustments is that there was no change to profit, total comprehensive income, cash flows or the
Statement of Financial Position and they did not trigger any taxable event.

Contact:

Brian J Cadzow

Director — Finance and Legal
Email - brian.cadzow@vista.co
Phone - +64 9 984 4570
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Vista Group International Limited
Preliminary Final Report

Appendix 1 - Results for announcement to the market

Reporting Period 12 monthsto 31 December 2014
Previous Reporting Period 12 monthsto 31 December 2013
Amount $000's Percentage change
NZ$ %
Revenue from ordinary activities S 47,158 54.6%
Net Profit / (Loss) from ordinary activities | S 3,994 -30.0%

after tax attributable to security holders

Net profit / (loss) attributable to security S 3,994 -30.0%

holders

Net Tangible Assets per share 2014 2013

Net tangible assets per share S 0.686 S 1,827.20

Interim Final Dividend Amount per security Imputed amount per
security

It is not proposed to pay a dividend with respect to the 2014 trading year

Record Date for Dividends Not Applicable
Dividend Payment Date Not Applicable
Comments The trading figures cover the Vista Group as it was presented in the Prospectus

dated 3 July 2014. The comparatives above are against the 2013 statutory
accounts. The Group had expanded from 2013 with the acquisition of Movio
Limited and MACCS International and as a result comparatives against the 2013
statutory figures are less meaningful. The detailed financial reports contain notes
to compare the actual result with the Prospective Financial Information for 2014,
as presented in the Prospectus, and identify and provide explanations for significant
variations.

The re-release of the financial statements on March 13, 2015 had no effect on the
numbers presented in the Appendix 1 report
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Financial Statements for the year ended

31 December 2014

Directors’ report

The Board of Directors present the financial statements, of the Company and Group for the year ended 31
December 2014 and the independent auditor's report thereon.

For and on behalf of the Board of Directors who approved these financial statements for issue on 13 March
2015.

N (RN

g;_ ':ofdaway . A\x

drch 2015 13 March 2015

13M
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o Grant Thornton

Indep endent AUditor’ S Rep Ort 2::;: Thornton New Zealand Audit

Partnership

L4, Grant Thornton House
152 Fanshawe Street

PO Box 1961

Auckland 1140

T +64 (0)9 308 2570
F =64 (0)9 309 4892
www.grantthornton.co.nz

To the Shareholders of Vista Group International Limited

Report on the financial statements

We have audited the company and group financial statements of Vista Group International
Limited on pages 8 to 53, which comprise the statement of financial position as at

31 December 2014, the statement of comprehensive income, statement of changes in equity
and statement of cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Directors responsibilities

The Directors are responsible for the preparation of company and group financial
statements in accordance with generally accepted accounting practice in New Zealand and
that give a true and fair view of the matters to which they relate, and for such internal
control as the Directors determine, is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’'s responsibilities

Our responsibility is to express an opinion on the company and group financial statements
based on our audit. We conducted our audit in accordance with International Standards on
Auditing (New Zealand). Those standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the parent
and group financial statements are free from matetial misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the company and group financial statements. The procedures selected depend
on the auditor’s judgement, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation of
financial statements that give a true and fair view of the matters to which they relate in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the entity’s internal control.

Chartered Accountants
Member of Grant Thornlon Inlernational Lid
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An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates, as well as evaluating the presentation of the
company and group financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

Our firm carries out other assignments for Vista Group International Limited and its
subsidiaries in the area of taxation advice and special consultancy projects. The firm has no
other interest in the company ot its subsidiaties.

Opinion
In our opinion, the financial statements on pages 8 to 53:

e comply with generally accepted accounting practice in New Zealand;
e comply with International Finandial Reporting Standards;

e give a true and fair view of the financial position of the company and group as at
31 December 2014 and their financial performance and cash flows for the year
ended on that date.

Emphasis of Matter
We draw attention to Notes 1 and 30 noting that the financial statements have been reissued

to reflect the correction of a technical accounting treatment esror that was present in the
audited financial statements that wete issued on 27 February 2015. Out opinion is not
modified in respect to this matter.

Report on other legal and regulatory matters
Per the Financial Reporting Act 1993:

®  We have obtained all the information and explanations that we have required;

e In our opinion proper accounting records have been kept by Vista Group
International Limited as far as appears from and examination of those records.

VWA

Grant Thomton New Zealand Audit Partnership
Auckland, New Zealand
13 March 2015

Chartered Accountants
Member of Grant Thernion International Lid



Vista Group Intermational Limited

(Previously Vista Group Limited and VSource
Investments Limited)

Financial Statements for the year ended

31 December 2014

Statement of comprehensive income

“:Company-, " " Company.’
2014 2013

6,10 47,158 30,493 3,550 4,350

[.ess expenses:

Sales and marketing expenses 7 3,374 2,108 84 -
Operating expenses 7 22 552 13,329 - -
Administration expenses 14,638 6,974 333 {8)

 Total exporises

Less Finance costs 422 106 377 -

Plus Finance income {625) {20) (449) {1)
Less Share of loss from associate 537 251 537 -

Plus Gain resulting on revaluing the

previously held equity accounted 57%

share of VCL. when it became a

subsidiary 13 (8,500) - - -

Less Impairment of goodwill at 31
December 2014 that was initially
recognised when VCL became a

subsidiary 16 8,500 - - -
Profit before tax 6,260 7,815 2,668 4,359

Less tax expense 8 2,523 2,096 123 31

Other comprehensive income

Other comprehensive income fo be
reclassified to profit or loss in
subsequent periods:

Exchange differences on translation of
foreign operations

Attributable to:
Owners of the Parent 3,994 5,714 2,545 4,328

Non-controlling interests

Earnings per share
Basic and diluted {cents per
share) 5.9 9.6

The accompanying notes form part of these financial statements
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Statement of changes in equity

For the year ended 31 December 2014

- Share
capital

Retained
earnings

“ 7 Foreign
currency
translation
reserve

_.$)0.90 .

- Share- "7

based
payments

reserve

o ¥000

. the Parent

Vista Group International Limited

{Previously Vista Group International Limited and
VSource Investments Limited)

Financial Statements for the year ended

31 December 2014

U Total
attributable
to the
- equity
holders of

Total
equity

“Non-
controlling
interests

. $000$000 - $000.

Profit for the year - 3,913 - - 3,913 (176) 3,737
Other comprehensive income - - 81 - 81 - 81
Total comprehensive income - 3,913 81 - 3,994 {176) 3,818
Issue of share capital 44,852 - - - 44,852 7,851 52,703
Share-based payments 28 - - - 1,013 1,013 - 1,013
Dividends 20 - (3,500) - - (3,500) - (3.500)
Acquisition of non-controlling

interests - {470) - (470)

Balance at 31 December 2014

Group . . . . I o

‘Balarice at 1 Jahuary 201375 10111000 19,958 (35)° £ 11,023 211,023
Profit for the year - 5,719 - - 5,719 - 5,719
Other comprehensive income - - {5} - (5) - {5)
Total comprehensive income - 5,719 {5) . 5714 - 5,714
Issue of share capital - - - - - - -
Share-based payments 28 - - - - - - -
Dividends 20 - {4,404) - - (4,404) - (4,404)

The accompanying notes form part of these financial statements
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Vista Group International Limited

{Previously Vista Group Limited and VSource
Investments Limited}

Financial Statements for the year ended

31 December 2014

Statement of changes in equity (continued)

‘Share ' Retained ~ .~ Share- . ' .- Total *~~ ~ -:Nen: " Tofal
‘capital  earnings based  attributable controlling ‘equity
. : payments to the interests C
reserve - equity :
: - holders of

. . ) o the Parent
. Note . .§'000 -. $000 ...$000 . . $000 .

Profit for the year - 2,545 _ 2,545 - 2,545
Other comprehensive income " - - - - -
Total comprehensive income - 2,545 - 2,545 - 2,545
lssue of share capital 44,852 - - 44,852 - 44,852
Share-based payments 28 - - 1,013 1,013 - 1,013
Acquisition of non-controlling
interests - (462) - (462) - (462)
Dividends 20 - {3,500) - (3,500} - (3,500}
Supplementary FITC payment
on dividend - (52) - (52) - {52)
Balancea’f31December2014 LU 4BoBD ) A0B7T A3 L FBIO0B2 51052
Company .
Balance at 1.Jahtiary 2013 s
Profit for the year 4,328
Other comprehensive income - - " - - -
Total comprehensive income - 4,328 - 4,328 - 4,328
tssue of share capital - - - - - -
Share-based payments 28 - - - - - -
Dividends

Balanceat31 December 013

The accompanying notes form part of these financial statements
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Vista Group International Limited

(Previously Vista Group International Limited and
VSource Investments Limited)

Financial Statements for the year ended

31 December 2014

Statement of financial position
As at 31 December 2014

D C . _ _ Company ' Compéhy-
Assets e ; T _ _ S o214 0 2013
TR : = : : Lo 3000 $'000.

Current assets
Cash and cash equivalents 34 30,746 3,436
Trade and other receivables 11 21,898 11,206
ivable

_Income tax re

“Total current assets - L BRTE L 4642

Non-current assets

Property, plant and equipment 14 2,047 1,102 - -
Investment in subsidiary 12 - - 33,788 6,527
Investment in assaciates 12 - 2,528 -
Intangible assets 15 6,345 86 - -
Goodwill 16 33,716 5,446 - -

Deferred tax asset _ 9 - _ 145 _ - 43

“Totalmon-current asgets’ = 7 10

TotalaSsets 0 R Y (7.

Liabilities

Current liabilities

Trade and other payables 17 16,885 9,908 - 5
Constructive obligations — associates 12 50 - 44 -
Income tax payable

Loans and borrowings
Total current liabilities

Non-current liabilities

Loans and borrowings 18 4,671 499 4,671 -
Deferred consideration 13 5,218 - 5,218 -
Deferred tax liability

Equity

Equity attributable to owners of the Parent:

Share capital 22 45,952 1,100 45,952 1,100
Retained eamings 11,686 11,273 4,087 5,556
Foreign currency translation reserve (429) (40) - -
Share-based payment reserve 28 1,013 _ 1,013 _

Total equity attributable to owners of the
Parent 58,222 12,333 51,052 6,656

Non-controlling interests

= Totalequity. 65,89 2,333
The accompanying notes form part of these financial statements
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Statement of cash flows

For the vear ended 31 December 2014
N un
R 2014

L Notes L 8000

Cash flow from operating activities

Cash was provided from:

Vista Group International Limited

(Previously Vista Group Limited and VSource
Investments Limited)

Financial Statements for the year ended

31 December 2014

' Co'mpa_n'y )
. 2013
L $000.

. Cofﬁpény '
: 2014 ;
V000 0

Receipis from customers 47.694 27,057 50 128

Dividends received - - 3,500 4,250

Interest received 459 a0 450 -

48,153 27,147 4,000 4,378

Cash was applied to:

Operating expenses (39,265) {21,407) {601) 46

Taxes paid {2,028) {2,789) {155) -

Interest paid (177) (106) (49) {1)

Listing costs (1,826) - - -
e . _ . (43,296) (24,302) 45

SR T 2045 T aas

Cash flows from investing activities

Cash was applied to:

Purchase of property, plant and equipment (903} (780) - -

Purchase of intangible assets (184} (72) - -

Purchase of non-controlling interests - - - -

Purchase of invesiments 13 {12,408)

Advance to assaciate _ o L1,500)

‘Net cash applied to investing activities .~ (14.995) -

Cash flows from financing activities

Cash was provided from:

[ssue of ordinary shares 37,978 - 37,978 -

Drawdown of bank loans 4,839 - 4,839 -

Cash was applied to:

Repayment of bank loans (1,869) {122) - -

Transaction costs on issue of shares - - - -

Dividends paid to owners of the Parant (4,404} (3,500) (4,404)

Intercompany advances

4.526)

“Net a_si_‘_l_'pr_ovl_ded_by_-t":_r"i:a"r'i'::'inﬁr:ig_actl_wtles 3744
Net movement in cash held 27,310 {4,887)
Cash balance at 1 January 3,436 8,328
Foreign exchange differanc - )

The accompanying notes form part of these financial statements
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Vista Group International Limited

(Previously Vista Group Limited and VSource
Investments Limited)

Financial Statements for the year ended

31 December 2014

Notes to the financial statements

1 General information

The audited consolidated financial statements of Vista Group International Limited and its subsidiaries
(collectively the Group) for the year ended 31 December 2014 were originally approved for issue by the Board
of Directors on 27 February 2015 but they were reissued on 13 March 2015 following confirmation of a technical
accounting treatment error. Additional details are provided in Note 30 which explains subsequent events.

Vista Group International Limited (the Company or the Parent) is a profit orientated company incorporated and
domiciled in New Zealand, and whose shares are publicly traded on the New Zealand Stock Exchange (NZX)
and the Australian Securities Exchange (ASX). Vista Group International Limited completed an IPO in August
2014. The Company was previously called Vista Group Limited and before that, VSource Investments Limited.
The Company changed its name to Vista Group International Limited on 18 June 2014.

The principal activity of the Group is the sale, support and associated custom development of the Vista
Software for the cinema exhibition industry, an online cinema ticketing website and online data analysis and
marketing.

2 Statement of compliance

The financial statements for the Company and Group have been prepared in accordance with Generally
Accepted Accounting Practice in New Zealand (NZ GAAP). For the purpose of complying with NZ GAAP the
Company and Group are tier 1 for-profit entities as defined by the External Reporting Board in its Accounting
Standards Framework.

The consolidated financial statements comply with New Zealand equivalents to International Financial
Reporting Standards (NZ IFRS). They also comply with International Financial Reporting Standards (IFRS).

3 Changes in accounting policy
3.1 New and amended standards adopted by the Group

There have been no new and revised accounting standards, interpretations or amendments effective during
the year which have a material impact on the Group’s accounting policies or disclosures.

The standards and interpretations that are issued, but not yet effective, up to the date of issuance of the
Group’s financial statements are disclosed below. The Group intends to adopt these standards when they
become effective.

Application Impacton Application
date of group date for

standards financial the Group
statements

NZ IFRS 9 (2014) Financial Instruments 1 January The 1 January

The New Zealand Accounting Standards Board (NZASB) issued the 2018 Directors 2te
completed version of NZ IFRS 9 Financial Instruments, bringing together are
the classification and measurement, impairment and hedge accounting currer_ltly
phases of the IASB's project to replace NZ I1AS 39 Financial Instruments: evaluating
Recognition and Measurement and all previous versions of NZ IFRS 9. the impact
of the new
standard

Page 13 of 53



Vista Group International Limited

(Previously Vista Group Limited and VSource
Investments Limited)

Financial Statements for the year ended

31 December 2014

Application
date of

standards

Impact on
group
financial
statements

Application
date for
the Group

NZ IFRS 15 Revenue from Contracts with Customers 1 January The 1 January
NZ IFRS 15 establishes principles for reporting useful information to 2017 Directors 20T
users of financial statements about the nature, amount, timing and are
uncertainty of revenue and cash flows arising from an entity’s contracts currer_ltly
with customers. eval_uatmg
the impact
The core principle of NZ IFRS 15 is that an entity recognises revenue to of the new
depict the transfer of promised goods or services to customers in an standard
amount that reflects the consideration to which the entity expects to be
entitled in exchange for those goods or services.
Amendments to NZ IFRS 11 Joint Arrangements: Accounting for 1 January _ The 1 January
Acquisitions of Interests 2016 Directors 2016
The amendments to NZ IFRS 11 require that a joint operator accounting currere\‘trli
for the acquisition of an interest in a joint operation, in which the activity evaluating
of the joint operation constitutes a business must apply the relevant the impact
NZ IFRS 3 principles for business combinations accounting. The of the new
amendments also clarify that a previously held interest in a joint operation standard
is not re-measured on the acquisition of an additional interest in the same
joint operation while joint control is retained. In addition, a scope
exclusion has been added to NZ IFRS 11 to specify that the amendments
do not apply when the parties sharing joint control, including the reporting
entity, are under common control of the same ultimate controlling party.

All other standards, interpretations and amendments approved but not yet effective in the current period are
either not applicable to the Group or are not expected to have a material impact on the Group's financial
statements and therefore have not been included in the analysis above.

4. Summary of significant accounting policies

4.1 Basis of preparation

The financial statements have been prepared on the basis of historical cost except for deferred consideration
which is accounted for at fair value.

4.2 Basis of consolidation

The Group’s financial statements consolidate those of the company, Vista Group International Limited, and its
subsidiaries as at 31 December 2014. A subsidiary is an entity over which the Group has control. Control is
achieved when the Group is exposed, or has rights, to variable returns from its involvement with the investee
and has the ability to affect those returns through its power over the investee.

Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and ceases when the
Group loses control of the subsidiary. Assets, liabilities, income and expenses of a subsidiary acquired or
disposed of during the year are included in profit or loss within the Statement of Comprehensive Income from
the date the Group gains control until the date the Group ceases to control the subsidiary.

All subsidiaries have a reporting date of 31 December.

In preparing the consolidated financial statements, all inter entity balances and transactions and unrealised
profits and losses arising within the consolidated entity have been eliminated in full.
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Vista Group International Limited

(Previously Vista Group Limited and VSource
Investments Limited)

Financial Statements for the year ended

31 December 2014

A change in the ownership interest of a subsidiary without a loss of control is accounted for as an equity
transaction.

Non-controlling interests, presented as part of equity, represent the portion of a subsidiary's profit or loss and
net assets that is not held by the Group. The Group attributes total comprehensive income or loss of
subsidiaries to the amounts of the company and the non-controlling interests based on their ownership
interests.

4.3 Business combinations and goodwill

Business combinations are accounted for using the acquisition method. The acquisition method involves the
recognition of the acquiree’s identifiable assets and liabilities, including contingent liabilities, regardless of
whether they were recorded in the financial statements prior to acquisition.

The cost of an acquisition is measured as the aggregate of the consideration transferred measured at
acquisition date fair value and the amount of any non-controlling interests in the acquiree. For each business
combination, the Group elects whether to measure the non-controlling interests in the acquiree at fair value or
at the proportionate share of the acquiree’s identifiable net assets. Acquisition-related costs are expensed as
incurred and included in administrative expenses.

On initial recognition, the assets and liabilities of the acquired subsidiary are included in the Statement of
Financial Position at their fair values, which are also used as the bases for subsequent measurement in
accordance with the Company’s and Group's accounting policies.

If the business combination is achieved in stages, any previously held equity interest is remeasured at its
acquisition date fair value and the resulting gain or loss is recognised in profit or loss within the Statement of
Comprehensive Income. It is then considered in the determination of goodwill.

Any contingent consideration to be transferred by the acquirer will be recognised at fair value at the acquisition
date. Contingent consideration classified as an asset or liability that is a financial instrument and within the
scope of NZ IAS 39 Financial Instruments: Recognition and Measurement, is measured at fair value with
change in fair value recognised in either profit or loss to other comprehensive income within the Statement of
Comprehensive Income.

Goodwill is initially measured at cost, being the excess of acquisition cost over the fair value of the Group's
share of the identifiable net assets, including identified intangible assets, of the acquiree at the date of
acquisition. Any excess of identifiable net assets over acquisition cost is recognised in profit or loss within the
Statement of Comprehensive Income immediately after acquisition.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. Goodwill is
tested for impairment annually irrespective of whether there is any indication of impairment. Any impairment
is recognised in profit or loss within the Statement of Comprehensive Income. For the purpose of impairment
testing, goodwill acquired in a business combination is, from the acquisition date, allocated to each of the
Group’s cash-generating units that are expected to benefit from the combination, irrespective of whether
other assets or liabilities of the acquiree are assigned to those units.

The financial statements of the subsidiaries are prepared for the same reporting period as the Group. When
necessary, adjustments are made to bring the accounting policies in line with those of the Group.

4.4 Investments in associates

Associates are those entities over which the Group is able to exert significant influence but which are not
subsidiaries.

The Group’s investments in its associates are accounted for using the equity method. Under the equity
method, the investment in an associate is initially recognised at cost. The carrying amount of the investment
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Vista Group International Limited

(Previously Vista Group Limited and VSource
Investments Limited)

Financial Statements for the year ended

31 December 2014

in associates is increased or decreased to recognise the Group’s share of the profit or loss and other
comprehensive income of the associate.

The financial statements of the associate are prepared for the same reporting period as the Group. When
necessary, adjustments are made to bring the accounting policies in line with those of the Group.

4.5  Foreign currency

The financial statements are presented in New Zealand Dollars (NZD), which is the Company’s and Group’s
functional currency. All financial information presented in NZD has been rounded to the nearest thousand
dollars ($°000).

Transactions and balances

Transactions in foreign currencies that are settled in the accounting period are translated at the exchange
rates prevailing at the dates of the transactions (spot exchange rate). Transactions in foreign currency that are
not settled in the reporting period, resulting in monetary assets and liabilities denominated in foreign currencies
at the Statement of Financial Position date are translated to NZD at period end exchange rates. Foreign
exchange differences arising on their translation are recognised in the profit or loss within the Statement of
Comprehensive Income.

Group companies

On consolidation, the assets and liabilities of foreign operations are translated into NZD at the rate of exchange
prevailing at the reporting date and items within the Statement of Comprehensive Income are translated at
average exchange rates prevailing at the dates of the transactions. Any exchange differences arising on
translation for consolidation are recognised in other comprehensive income. On disposal of a foreign operation,
the cumulative translation differences recognised in other comprehensive income are recognised in profit or
loss as part of the gain or loss on disposal. Goodwill and fair value adjustments arising on the acquisition of a
foreign entity have been treated as assets and liabilities of the foreign entity and translated into NZD at the
closing rate.

4.6 Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and
Group and the revenue can be reliably measured. The following specific recognition criteria must also be met
before revenue is recognised.

Sale of goods

Sale of goods comprises the sale of computer software licences and is recognised when the significant risks
and rewards of ownership have been transferred by making the software usable to the licensee. No revenue
is recognised if there are significant uncertainties regarding recovery of the consideration due, associated
costs or the possible non implementation and return of the software.

Rendering of services
Services comprise of maintenance, service and development fees.

The amount of the selling price associated with the maintenance agreement is deferred and recognised as
revenue over the period during which the service is performed. This deferred income is included in trade and
other payables.

Service and development fees are one off charges and the revenue is recognised when the service is incurred.
Interest income

Interest income is recognised as it accrues, using the effective interest method.
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Vista Group International Limited

(Previously Vista Group Limited and VSource
Investments Limited)

Financial Statements for the year ended

31 December 2014

Dividend income

Dividend income is recognised on the date the dividend is declared.

4.7 Warranties

A liability for warranties is recognised when products are sold if a warranty is included with the sale. The
amount of the liability is estimated using the Group’s historical or published New Zealand industry data. If no
data exists reasonable estimates are made. If a reasonable estimate cannot be made then no liability is
recognised. Any changes to the liability are recognised in the profit or loss within the Statement of
Comprehensive Income.

4.8 Government grants

Government grants are recognised where there is reasonable assurance that the grant will be received and all
attached conditions will be complied with. When the grant relates to an expense item it is recognised as a
deduction against that cost on a systematic basis over the periods that the related costs, for which it is intended
to compensate, are expensed. When the grant relates to an asset, it is recognised as income in equal amounts
over the expected useful life of the related asset.

4.9 Financial instruments

Financial assets and financial liabilities are recognised when the Company or Group becomes a party to the
contractual provisions of the financial instrument.

Financial assets are derecognised when the contractual rights to the cash flows from the financial asset expire,
or when the financial asset and all substantial risks and rewards are transferred. A financial liability is
derecognised when it is extinguished, discharged, cancelled or expires.

Financial assets are measured initially at fair value plus transactions costs, except for financial assets and
financial liabilities carried at fair value through profit or loss, which are measured initially at fair value.

Financial liabilities are recognised initially at fair value and, in the case of loan and borrowings and payables,
net of directly attributable transactions costs.

Financial assets and financial liabilities are measured subsequently as described below.
Financial assets

For the purpose of subsequent measurement, financial assets are classified into only one category upon initial
recognition: loans and receivables.

All financial assets are subject to review for impairment at least at each reporting date. Financial assets are
impaired when there is any objective evidence that a financial asset or group of financial assets is impaired.
Criteria to determine impairment are described below:

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market. After initial recognition, these are measured at amortised cost using the effective
interest method, less allowance for impairment. The Company’s and Group’s Trade and Related party
receivables fall into this category of financial instruments.

Trade and other receivables are considered for impairment when there is objective evidence that the Company
and Group will not be able to collect all amounts due according to their original terms of the receivables.
Significant financial difficulties of the debtor, probability that the debtor will enter bankruptcy or financial
reorganisation and default or delinquency in payments (more than 90 days overdue) are considered indicators
that the trade receivable is impaired.
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If there is objective evidence that impairment exists for individual loans and receivables, the impairment loss
is calculated as the difference between the carrying amount of the financial assets and the present value of
estimated future cash flows using the original effective interest rate. Receivables with a short duration are not
discounted.

The Company and Group use an allowance account to reduce the carrying amount of trade and other
receivables that are considered to be impaired (or in the case of a reversal of a write-down because of an
event occurring after the impairment was recognised, an increase), unless there is no reasonable possibility
of recovering any cash from the debtor.

Financial liabilities
The Company’s and Group’s financial liabilities include loans and borrowings and trade and other payables.
All financial liabilities are measured subsequently at amortised cost using the effective interest rate method.

Borrowings are classified as current liabilities unless the Company or Group has an unconditional right to defer
settlement of the liability for at least twelve months after the reporting date. Borrowing costs are expensed as
incurred, unless they are directly attributable to the acquisition, construction or production of an asset.

Trade and other payables represent liabilities for goods and services provided to the Company and Group
prior to the end of the financial year which are unpaid. The amounts are unsecured and are usually paid within
30 days of recognition.

410 Cash and cash equivalents

Cash and cash equivalents are short term, highly liquid investments that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of changes in value.

For the purpose of the Statement of Cash Flows, cash and cash equivalents consist of cash and short-term
deposits, as defined above, net of outstanding bank overdrafts.

4.11 Property, plant and equipment

Items of property, plant and equipment are measured at cost less accumulated depreciation and impairment
losses. Cost includes expenditure that is directly attributable to the acquisition of the asset. In the event that
settlement of all or part of the purchase consideration is deferred, cost is determined by discounting the
amounts payable in the future to their present value as at the date of acquisition.

When parts of an item of property, plant and equipment have different useful lives, they are accounted for as
separate items (major components) of property, plant and equipment.

The cost of replacing part of an item of property, plant and equipment is recognised in the carrying amount of
the item if it is probable that the future economic benefits embodied within the part will flow to the Company or
Group and its cost can be measured reliably. The costs of the day-to-day servicing of property, plant and
equipment are recognised in the profit or loss within the Statement of Comprehensive Income as incurred.

Depreciation is provided on fixtures, fittings, computers and software. Depreciation is recognised in the profit
or loss to write off the cost of an item of property, plant and equipment, less any residual value, over its
expected useful life:

e Fixtures and fittings 5 to 7 years straight line
¢ Computer equipment 2.5 years straight line
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4.12 Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible
assets acquired in a business combination is their fair value at the date of acquisition. Following initial
recognition, intangible assets are carried at cost less any accumulated amortisation and accumulated
impairment losses.

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment
whenever there is an indication that the intangible asset may be impaired. The amortisation period and the
amortisation method for an intangible asset with a finite life are reviewed at least at the end of each reporting
period. The amortisation expense on intangible assets with finite lives is recognised in the statement of profit
or loss as the expense category that is consistent with the function of the intangible assets.

Goodwill represents the difference between the cost of acquisition and the fair value of the net identifiable
assets acquired. Goodwill is stated at cost less accumulated impairment losses. Goodwill is allocated to cash
generating units and is not amortised but is tested annually for impairment.

Development costs

Costs associated with maintaining computer software programmes are recognised as an expense within profit
or loss in the Statement of Comprehensive Income as incurred. Development costs that are directly attributable
to the design and testing of identifiable and unique software products controlled by the Group are recognised
as intangible assets when all of the following criteria are met:

e it is technically feasible to complete the software product so that it will be available for use
 management intends to complete the software product and use or sell it
there is an ability to use or sell the software product
e it can be demonstrated how the software product will generate probable future economic benefits
o adequate technical, financial and other resources to complete the development and to use or sell the
software product are available, and
» the expenditure attributable to the software product during its development can be reliably measured.

Other development expenditures that do not meet these criteria are recognised as an expense as incurred.

Development costs previously recognised as an expense are not recognised as an asset in a subsequent
period.

Other intangible assets

Other intangible assets are amortised straight line over the following useful economic lives:

e Intellectual property 10 to 15 years
e  Customer relationships 10 years
e  Software licences 2.5 years

4.13 Short-term employee benefits

Short-term employee benefits, including holiday entittement and sick leave, are current liabilities included in
Trade and other payables, measured at the undiscounted amount that the Company and Group expects to
pay as a result of the unused entitlement. A defined contribution plan is a post-employment benefit plan. The
Group pays fixed contributions to an independent entity for certain employees during their employment. The
Group have no legal or constructive obligations to pay further contributions after its payment of the fixed
contribution. The Group contributes to several plans and insurances for individual employees that are
considered defined contribution plans. Contributions to the plans are recognised as an expense in the year
that relevant employee services are received.
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4.14 Equity, reserves and dividend payments

Share capital represents the nominal value of shares that have been issued. Incremental costs directly
attributable to the issue of ordinary shares are recognised as a deduction from equity.

Retained earnings include all current and prior period retained profits.

Dividend distributions payable to equity shareholders are included in Trade and other payables when the
dividends have been approved.

All transactions with owners of the Parent are recorded separately within equity.

415 Provisions, contingent liabilities and contingent assets

Provisions are recognised when present obligations as a result of a past event will probably lead to an outflow
of economic resources from the Company or Group and amounts can be estimated reliably. Timing or amount
of the outflow may still be uncertain. A present obligation arises from the presence of a legal or constructive
commitment that has resulted from past events.

Provisions are measured at the estimated expenditure required to settle the present obligation, based on the
most reliable evidence available at the reporting date, including the risks and uncertainties associated with the
present obligation. Where there are a number of similar obligations, the likelihood that an outflow will be
required in settlement is determined by considering the class of obligations as a whole. Provisions are
discounted to their present values, where the time value of money is material.

All provisions are reviewed at each reporting date and adjusted to reflect the current best estimate.

Possible inflows of economic benefits to the Company or Group that do not yet meet the recognition criteria of
an asset are considered contingent assets. In a business combination contingent liabilities would be
recognised in the course of the allocation of the purchase price to the assets and liabilities acquired in the
business combination. They are subsequently measured at the higher amount of a comparable provision as
described above and the amount initially recognised, less any amortisation.

416 Leased assets

All leases are treated as operating leases. Associated costs, such as maintenance and insurance, are
expensed as incurred in profit or loss within the Statement of Comprehensive Income.

417 Impairment testing of goodwill, intangible assets and property, plant and equipment

The carrying amounts of the Group’s goodwill, intangible assets and property plant and equipment are
reviewed at each reporting date to determine whether there is any indication of impairment. If any such
indication exists then the asset's recoverable amount is estimated. For goodwill and intangible assets that
have indefinite lives or that are not yet available for use, the recoverable amount is estimated at each reporting
date.

An impairment loss is recognised if the carrying amount of an asset exceeds its recoverable amount.
Impairment losses are recognised in the profit of loss within the Statement of Comprehensive Income.

The recoverable amount of an asset is the greater of its value in use and its fair value less costs to sell. In
assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the
asset.
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418 Income Taxes

Tax expense recognised in profit or loss comprises the sum of deferred tax and current tax not recognised in
other comprehensive income or directly in equity.

Current income tax assets and/or liabilities comprise those obligations to, or claims from, fiscal authorities
relating to the current or prior reporting periods, that are unpaid at the reporting date. Current tax is payable
on taxable profit based on tax rates and tax laws that have been enacted or substantively enacted by the end
of the reporting period, both in New Zealand and offshore jurisdictions.

Deferred income taxes are calculated using the liability method on temporary differences between the carrying
amounts of assets and liabilities and their tax bases. However, deferred tax is not provided on the initial
recognition of goodwill, or on the initial recognition of an asset or liability unless the related transaction is a
business combination or affects tax or accounting profit. Deferred tax on temporary differences associated with
investments in subsidiaries and joint ventures is not provided if reversal of these temporary differences can be
controlled by the Group and it is probable that reversal will not occur in the foreseeable future.

Deferred tax assets are recognised to the extent that it is probable that the underlying tax loss or deductible
temporary difference will be able to be utilised against future taxable income. This is assessed based on the
Group’s forecast of future operating results, adjusted for significant non-taxable income and expenses and
specific limits on the use of any unused tax loss or credit. Deferred tax liabilities are always provided for in full.

Deferred tax assets and liabilities are offset only when the Group has a right and intention to set off current tax
assets and liabilities from the same taxation authority.

Changes in deferred tax assets or liabilities are recognised as a component of tax income or expense in profit
or loss within the Statement of Comprehensive Income, except where they relate to items that are recognised
in other comprehensive income or directly in equity, in which case the related deferred tax is also recognised
in other comprehensive income or equity, respectively.

4.19 Earnings per share

The Group presents basic and diluted earnings per share (EPS) data for its ordinary shares. Basic EPS is
calculated by dividing the profit or loss attributable to ordinary shareholders of the Parent by the weighted
average number of ordinary shares outstanding during the year.

Diluted earnings per share is determined by adjusting the profit or loss attributable to ordinary shareholders
and the weighted average number of ordinary shareholders outstanding, adjusted for shares held, for the
effects of all dilutive potential ordinary shares, which comprise ordinary share settlement arrangement
associated with the deferred acquisition of Virtual Concepts Limited (see note 20).

4.20 Share based payments

Employees of the Group receive remuneration in the form of share-based payments, whereby employees
render services as consideration for equity instruments (equity-settled transactions).

The share-based payments comprise of gifted shares and shares that have been sold to employees for
consideration less than fair value. No service or performance conditions are attached to these share based
payments.

The cost of equity-settled share-based payment transactions is determined by the fair value at the date when
the grant is made using the listed share price (or an approximation if listed share price is not available) at the
grant date.
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That cost is recognised in profit and loss within the Statement of Comprehensive Income, together with a
corresponding increase in the share based payment reserve in equity.

5. Critical estimates and judgments used in applying accounting policies

Estimation uncertainty

Information about estimates and assumptions that have the most significant effect on recognition and
measurement of assets, liabilities, income and expenses is provided below. Actual results may be substantially
different.

Goodwill

Goodwill only arises in business combinations. The amount of goodwill initially recognised is dependent on
the allocation of the purchase price to the fair value of the identifiable assets acquired and the liabilities
assumed. The determination of the fair value of the assets and liabilities is based, to a considerable extent,
on management’s judgement (see note 16).

NZ IFRS requires that goodwill is tested for impairment at least annually.

To determine if goodwill is impaired, the carrying value of the identified Cash Generating Unit (CGU) to which
the goodwill is allocated, including the allocated goodwill, is compared to its recoverable amount. Recoverable
amount in these circumstances is defined as the higher of the CGU'’s fair value less costs to sell and its value
in use. Value in use is the present value of expected future cash flows from the CGU.

Goodwill has been allocated to CGU. This is the lowest level at which goodwill is monitored for internal
management reporting purposes.

In determining the recoverable amount of each CGU the value in use calculation is based on a discounted
cash flow approach.

Determination of appropriate cash flows and discount rates for the calculation of value in use is subjective and
requires a number of assumptions and estimates to be made, including growth in net profit, timing and quantum
of future capital expenditure, long term growth rates and the selection of discount rates to reflect the risks
involved.

Other factors taken into account when testing goodwill for impairment include:

¢ actual financial performance against budgeted financial performance

¢ any material unfavourable operational factors and regulatory factors, and

e any material unfavourable economic outlook and market competitive factors.

The key assumptions made in determining the value in use calculations are included in Note 16 as it was not
possible to determine the recoverable amount using the fair value less costs to sell approach.

Changing the assumptions selected by management, in particular the discount rate and growth rate
assumptions used in the cash flow projections, could significantly affect the Group’s impairment evaluation
and, hence, results.

Goodwill impairment testing undertaken at 31 December 2014 and 31 December 2013, except for Virtual
Concepts Limited (see note 16), none of the goodwill allocated to each CGU had been impaired.

Non consolidation of Virtual Concepts Limited

Prior to the Group acquiring the share capital that it did not then own in Virtual Concepts Limited in August
2014 the Group owned 57% of the share capital. The investment was classified as an associate under NZ
IFRS 10 due to the Group not having control over Virtual Concepts Limited as a result of a shareholder
agreement and no provision to a casting vote when decisions are made by Directors.
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The equity method of accounting was used to prepare the consolidated financial statements. Prior to the
adoption of NZ IFRS 10, that came in to effect for accounting periods beginning on or after 1 January 2013,
the Group’s interest in Virtual Concepts Limited were fully consolidated.

Fair value of the deferred consideration on the acquisition of Virtual Concepts Limited

Part of the consideration payable to acquire the remaining 43% of the share capital of Virtual Concepts Limited
was deferred contingent consideration split into two tranches. The first tranche is payable 1 April 2016 and the
second tranche is payable on 1 April 2017.

The value of the deferred contingent consideration payable is based on several performance based criteria of
Virtual Concepts Limited for the financial periods ending 31 December 2014, 2015 and 2016. The deferred
contingent consideration was capped at $9.8million.

The fair value of the consideration on acquisition was assessed by using a probability weighted average of all
possible outcomes.

To reflect the time value of money the consideration has been discounted to a fair value at a discount rate of
8%.

At the date of acquisition the fair value of the deferred contingent consideration was determined to be $5.9
million, discounted to $4.9 million.

At the current reporting date the fair value of the deferred contingent consideration was reassessed and a
portion of the discounting reversed. The fair value of the deferred contingent consideration at 31 December
2014 was $5.2 million.

Further details of the assumptions used to determine the fair value of the deferred contingent consideration
are disclosed in Note 13.

6. Revenue

Services
Maintenance
Products
Dividend received

Other

Total operating reventie
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7.1 Auditor’s remuneration included in administration expenses

Group Company Company

2013 2014 2013

$'000 $'000 $'000
Auditing financial statements 121 73 - -
Other assurance work 130 2 - -
Half-year review 16 - - -
Tax return preparation 35 16 - -
Total auditor's remuneration 302 9N - -

Included in other assurance work is $114,216 of fees that related to assurance services provided in respect of
the issue of the Group prospectus that were allocated to issue costs expense in the Statement of
Comprehensive Income and as a deduction against new share capital raised.

7.2 Employee benefits expense included in operating and administration expenses

Company Company

2014 2013

$'000 $'000

Wages and salaries 24,860 13,788 - -
Share-based payment expense 1,013 - - -
Defined contribution plans 326 222 - -
Total employee benefits 26,199 14,010 - -

7.3 Other expenses

Company Company

Included in finance income:
Net foreign exchanges differences (166)

Included in administration expenses:

Depreciation (Note 14) 537
Amortisation and impairment of intangible assets (Note 15) 469
Lease payments recognised as an operating lease expense 1,040

2014 2013

$000 $000

(77) 119 -
297 - "
39 . :
1,250 « -
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8. Income tax

The relationship between the expected tax expense based on the domestic effective tax rate of Vista Group
International Limited at 26% (2013: 28%) and the reported tax expense in the Statement of Comprehensive
Income can be reconciled as follows, also showing major components of tax expense:

Company * . Company_

012013
Profit before tax 6,260 7.815 2,668 4,359
Exempt income — inter group dividends - - (3,500) (4,250)
Taxable Income 6,260 (832) 109

Domestic tax rate for Vista Group International Limited

Foreign subsidiary company {ax 47 (21} - -
Non-assessable income/non-deductible expenses 878 20 326 -
Prior period adjustment {61) 86 30 -
Other 7 68 - -
Deferred taxation not previously recognised (101} {(102) - -
Benefit of deferred tax not recognised - (224} - -
Tax losses not recognised - 81 - -

Tax expense comprise

Current tax expense

Deferred tax expense 15 (68) 43 3

Vista Entertainment Solutions Limited and Vista Group International Limited have formed an imputation credit
group. As at 31 December 2014, the total group has $1,030,170 (2013: $3,007,382) of imputation credits
available for use in subsequent reporting periods.
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Deferred taxes arising from temporary differences and unused tax losses can be summarised as follows:

Acquired as Recognised in Recognised

part of a other in statement
Opening business comprehensive of financial Closing
Group 2014 balance combination income performance  balance
$'000 $'000 $'000 $'000 $'000
Trade debtors and other receivables 17 - - 16 33
Employee provisions 87 - - 73 160
Other financial assets (2) - - (369) (371)
Intangible assets - (1,657) - 104  (1,553)
Unused tax losses 43 - - 161 204
Deferred tax temporary asset/(liability) 145 (1,657) - (15)  (1,527)

Company 2014

Unused tax losses

Recognised in

Recognised in

Deferred tax temporary asset/(liability)

other statement of
Opening comprehensive financial Closing
balance income performance balance
$'000 $°000 $'000 $'000
43 - (43) %
43 - (43) s

Group 2013

Trade debtors and other receivables
Employee provisions
Other financial assets

Unused tax losses

Recognised in

Recognised in

Deferred tax temporary asset/(liability)

other Statement of
Opening comprehensive financial Closing
balance income performance balance
$’000 $°000 $000 $’000
= = 17 17
= . 87 87
- - (2) (2)
74 B (31) 43
74 - 71 145

Company 2013

Used tax losses

Recognised in

Recognised in

Deferred tax temporary asset/(liability)

other Statement of
Opening comprehensive financial Closing
balance income performance balance
$'000 $'000 $'000 $°000
74 - (31) 43
74 - (31) 43

10. Segment reporting

The Group operates in a single vertical film/cinema market and is structured through operating subsidiaries
that report monthly to the Chief Executive. The Chief Executive is considered to be the chief operating decision
maker in terms of NZ IFRS 8 Operating Segments. Revenue is reported via three main sources — Product,
Maintenance, and Services and there is no material indirect revenue source. No allocation of costs or assets
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is made against these revenue groups that would enable disclosure of segmented information in this way.
Geographical information is prepared on non-financial indicators for internal management but not to the extent
of full revenue and cost analysis.

On this basis the only segmental information that is prepared and available is the revenues as disclosed in the
financial statements and notes. Should the operation of the Group expand to wider market segments and/or
the internal reporting needs expanding, more detailed segmental reporting will be required and this change
will be reflected and the segment analysis prepared and included in the financial statements.

Revenue is allocated to geographical segments on the basis of where the sale is recorded by each operating
entity within the Group. Independent resellers are used to promote the Vista products in multiple jurisdictions.
The revenues recognised via these independent resellers are not allocated geographically rather they are
shown within the Oceania Segment.

Revenue Group 2014 Group 2013

$'000 $'000
Oceania 11,714 7,492
Asia 6,981 2,633
Americas 13,750 11,048
Europe/Africa 14,713 9,320
Total external revenue 47,158 30,493

No customers exceeded 10% of revenue in 2014 or 2013.

Non-current operating assets by location are presented in the following table:

Non-current operating assets Group 2014 Group 2013

$'000 $'000
Oceania 24,886 8,825
Asia 64 4
Americas 259 264
Europe/Africa 16,849 214
Total non-current operating assets 42,058 9,307

1. Trade and other receivables

Company Company

2014 2013

$'000 $'000

Trade receivables 18,778 10,496 - -
Sundry receivables 819 268 = -
Prepayments 696 205 - -
Related party receivables — trading 1,605 237 6,112 -
Total trade and other receivables 21,898 11,206 6,112 -
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The Group has recognised a loss of $261,000 (2013: $25,878) in respect of bad and doubtful trade receivables
during the year ended 31 December 2014. The loss has been included in administration expenses. The
impairment allowance included in Trade receivables as at 31 December 2014 was $444,000 (2013: $162,469).

12. Group information

Investment in subsidiaries
The financial statements of the Group include:

Country of Company Company
Principal activity incorporation Shareholding Shareholding
2014 2013 2014 2013
% % $°000 $°000
Vista Entertainment  Software New 100 100 6,527 6,527
Solutions Limited developmentand  Zealand
licensing
Virtual Concepts Provision of New 100 57 18,308 -
Limited online loyalty data  Zealand
analytics and
marketing
Movio Limited Provision of New 100 - - -
online loyalty data  Zealand
analytics and
marketing
Movio (USA) Inc Non-trading USA 100 - - -
MACCS Software Netherlands 50.1 - 8,953 -
International BV development and
licensing
VBFHub GmbH Digital film Germany 45 - - -
distribution royalty
management
Vista Entertainment  Software licensing England 100 100 = -
Solutions (UK)
Limited
Vista Entertainment ~ Software licensing USA 100 100 - -
Solutions (USA) Inc
Vista Entertainment  Software licensing China 100 100 - -
Solutions Shanghai
Limited
Book My Show Online cinema New 74 100 - -
Limited ticketing website Zealand
Book My Show (NZ)  Online cinema New 74 100 - -
Limited ticketing website Zealand
Vista Group Limited ~ Dormant New 100 - - -
Zealand
33,788 6,527
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Financial information of subsidiaries that have material non-controlling interests are provided below (in $000's):

Proport:on of equ.-ty mterest held by non-controllmg interests
Country'of '

Incorporation &
_-operahon :

MACCS Internatlonal BvV The Netherlands 49.9%

Accumulated balances of matenal non—controlhng mterest

MACCS Intematlonal BV 7,640

Proﬁrt/(loss) allocated to matenal non-controllmg mterest

MACCS Internationai BV {210)

The summarised financial information of these subsidiaries are provided below. This information is based on
amounts before inter-company eliminations.

rofit o Ioss for 201

Revenue

Cost of sales (3,305)
Administrative expenses {1,079}

Finance costs (5)

Income tax
Profit for the year from continuing operations {132)

Other comprehenswe income 4

':mprehenswe |ncome

Attrlbutabie to non-controlling mterests {66)

Dividends paid to non-controlling interests -

'_:"Summansed statement of ﬁﬂanclal pos ion a:

Current Assets

Property, plant and equipment and other non-current financial
assets {non-current) 365

Trade and other payable (current} (1,137}

Interest-bearing loans and borrowing and deferred tax liabilities
(non-current -

Attnbutable to
Equity holders of Parent 1,320
Non-controlling interest (66)
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Summansed cash ﬂow :nformatlon for year endlng k)| December

014t o o MACCSnternational BV

Net cash from operatmg actwut[es {133)
Net cash from investing activities -

Net cash from fi nancmg actwltles -

:"Net mcrease/(decrease) m cash and cash equwalents

MACCS had no contingent liabilities or capital commitments at 31 December 2014.

Investments accounted for using the equity method

‘Name of the -~ Countryof . Principal - = Pfdp'orfto'n'6f'6§vn'efs'h|p' " Company - Company -
_associate - lncorporat[on activity . interests held bythe Group . I IR
- and principal S . {%)

place of N : : S o .

business o . . S 2014
Virtual NZ Provision of 100* 57 - -
Concepts online loyalty
Limited (VCL) data analytics

and marketing

Numero NZ Box office 50 - (44) -
Limited analytics

(44) -

in the 2013 financial year the Group owned 57% of the shares in VCL. The investment in VCL was classified
as an associate under NZ IFRS 10 due to the Group not having control over VCL. The Group’s interest in VCL
was accounted for using the equity method in the Group’s financial statements. In August 2014 the Group
acquired an additional 43% shareholding in VCL increasing its shareholding in VCL to 100% and therefore at
31 December 2014 is fully consolidated.

The Group has a 50% interest in Numero Limited, which is a start-up business that is accounted for using the
equity method in the consalidated financial statements. Numero has a wholly owned subsidiary, Numero (Aust)
Pty Limited.

The following table illustrates the summarised financial information of the Group’s investment in Numero
Limited:
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Current assets 478 -
Non-current assets 627 -
Total assets 1,105 -
Current liabilities 1,605 -

Non-current liabilities = &

Total liabilities 1,605 =
Net assets (500) -
Proportion of the Group's ownership 50.1% -
Constructive obligation to settle associate losses (50) -
Revenue

Profit / (loss) for the period (980) -
Other comprehensive income for the period = =
Total comprehensive income for the period (980) -
Group’s share of the profit for the period (490) -

A reconciliation of the above summarised financial information to the carrying amount of the investment in
associates is set out below:

2014 2013

$'000 $000
Opening carrying value 2,528 174
Investment in associate 440 2,605
Acquisition of control in Virtual Concepts Limited (2,528) <
Share of loss from associate (490) (251)
(Constructive obligation)/Investment in associate (50) 2,528

Numero Limited had no contingent liabilities or capital commitments as at 31 December 2013 and 2014.
13. Business combinations
Acquisitions in 2014

Acquisition of 50.1% of MACCS International BV

In April 2014, Vista Group acquired 25.1% of the share capital of MACCS International BV (“MACCS”) with an
option to acquire a further 25% of the shares for a total consideration of EURS5.75 million ($9.27 million) for
the 50.1% .All share capital acquired was from the existing owners of MACCS. MACCS has a 90% investment
in VPF Hub GmbH; a German registered Company.

The option to acquire the 25% shareholding in MACCS was deemed to be substantive and the existing

shareholders agreement provides sufficient power to the Company to determine that the Company controls
MACCS from the date of the agreement. The shareholder’'s agreement permits the Company to make certain
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operating and strategic decisions, when there is a deadlock, for fixed consideration to the remaining
shareholders.

Hence the results of MACCS have been consolidated from April 2014.

The fair value of the identifiable assets and liabilities of MACCS, transiated at the NZD/Euro exchange rate as
at the date of acquisition were:

o “Fair Value

) recogmsed on:

acquusltlon :

000
Properiy, plant and equipment 419
Intangible assets 5,837
Trade debtors 1,181
Cash and cash equivalents 831
Other current asse{s 607

: Total Assets S ; : i S : 8,675
Trade creditors 475
Deferred tax liabitity 1,410
Other current habtlltles 1,100

atal Ligbiiitios 1T T T s e T e
Total identifiable net assets at fair value 5,690

The acquisition date fair value of the non-controliing

interest measured at fair value (12,683)
Goodwill arising an acqmsmon (Note 16 before exchange differences) 11,911

_:Purchase conmderatton transferred S : - i 4,918

Net cash acquired with the subsidiary 831
Cash paid (4 918)

The fair value of the trade receivables amounts to $1.181 million. The gross amount of the trade receivables
is $1.250 million.

The Group elected to measure the non-controlling interest in the acquiree at fair value. The fair value of the
non-controlling interest was determined by using a consistent valuation methodology used to value the
controlling interest less a discount of 10% to reflect the lack of control exercised by the non-controlling interest.

The deferred tax liability mainly comprises the tax effect of the accelerated depreciation for tax purposes of
intangible assets.

From the date of acquisition until 31 December 2014 MACCS contributed $4.234 million revenue and $(0.155)
million to net profit before tax from the continuing operations of the Group. If the acquisition had taken place
at the beginning of the year, revenue for the Group would have been $48.609 million and net profit before tax
for the period would have been $6.506 million for the year ended 31 December 2014.

The goodwill recognised is primarily attributed to the expected synergies and other benefits from combining
the assets and activities of MACCS with those of the Group. The goodwill, the intellectual property and
customer relationship intangible assets are not deductible for income tax purposes.
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Transaction costs of $74,228 have been expensed and are included in administrative expenses in the
statement of profit or loss and are part of the operating cash flows in the Statement of Cash Flows.

In September 2014 the option to acquire a further 25% of the voting share capital was exercised, increasing
the Group’s ownership in MACCS to 50.1%. Cash consideration of $4.4m (EUR2.75m} was paid {o the non-
controlling shareholders.

Acquisition of the remaining 43% of the share capital of Virtual Concepts

On 11 August 2014 the Group acquired the remaining 43% of the ordinary shares of Virtual Concepts Limited
(VCL), an unlisted company based in New Zealand and specialising in online loyalty data analytics and
marketing in exchange for cash and Group shares. VCL owns 100% of the share capital of Movio Lid. The
Group acquired a controlling interest in VCL because it complements the range of products that the Group
currently offers its clients.

From the date of acquisition, VCL contributed $2.304 million of revenue and $0.201 million to the profit before
tax from continuing operations of the Group. If the acquisition had taken place at the beginning of the latest
annual reporting period, the unaudited, pro-forma revenue from continuing operations would have been
$49.270 million and the profit before tax from continuing operations for the Group would have been $6.178
miilion.

The Group issued 2,924,791 ordinary shares as part consideration for the acquisition of the remaining 43%
interest in Virtual Concepts Limited. The fair value of the shares was calculated with reference to the quoted
price of the shares of the Company on listing date to the NZX, which was $2.35 each. The fair value of the
consideration therefore given was $6.874 million.

Transaction costs of $34,000 have been expensed and included in administrative expenses for the Company
and Group during the period ended 31 December 2014.

The following table summarises the consideration transferred to acquire VCL and the amounts of identified
assets acquired and liabilities assumed at the acquisition date, as well as the fair value of the non- controlling
interest in VCL at the acquisition date.

The fair value of the purchase consideration transferred and determination of goodwill:

Cash 3,946

Shares issued at fair value 6,874
CashlShares contmgerat deferred consrderatlon {see below) 5,000
'Purchase 'consrderatlon transferred SRR i : . : i . .' L 15,829
The acquisition date fair value of the equrty interest in the acquiree by the acquirer |mmed|ately before 10,982
the acquisition date

Acquisition date fair value of identifiable assets {1,346)

Contingent consideration
As part of the purchase agreement with the previous owners of VCL, a contingent consideration amount has
been agreed.

There will be additional cash and share payments to the previous owners of VCL depending on the business
meeting certain performance criteria in the 2014, 2015 and 2016 financial periods. The deferred consideration
is split into two tranches, with the first tranche payable on 31 March 2016 and the second tranche payable 31
March 2017.

The consideration is payable in cash and shares, with a minimum of 30% payable in cash. However the Group
has the flexibility to increase the percentage of cash payable to between 30% and 100%. The maximum gross
contingent consideration payable is $9.75 million.
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As at the acquisition date, the gross liability was $5.9 million, which discounted by $1.0 million to give a net
fair value of the contingent consideration of $4.9 million. A discount rate of 8% was used.

A significant increase (decrease) in the probability of VCL achieving the performance targets would result in
higher (lower) fair value of the contingent consideration liability, while a significant increase (decrease) in the
discount rate and own non-performance risk would result in lower {higher) fair value of the liability.

A reconciliation of the initial fair value measurement of the contingent consideration liability and what has been
reported at the balance date is provided below:

Liability recognised at the date of the business combination

Unwinding of discount during the reporting period (including in interest expense) 272

As at 31 December 2014 5,218

As of 31 December 2014 there were no changes in the recognised amounts or range of ouicomes for the
contingent consideration recognised as a result of VCL.

Assets acquired and liabilities assumed
The fair values of the identifiable assets and liahilities of VCL as at the date of acquisition were:
- enacquisition.

L o §000°
Assets
Property, plant and equipment 168
Cash and cash equivalents 485
Trade receivables 587
Other current assets 39
Intangible assets 1,169

Trade payables 84
Other current liabilities 1,023

Deferred tax liability

Total identifiable net assets at fair value 1,346

The acquisition date fair value of the equity interest in the acquiree held by the acquirer immediately (10,982}
before the acquisition date

Goodwill arising on acquisition (Note 16} 25,465
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+ " Gash flow on
acquisition

Net cash acquired with the subsidiary
Cash paid

 Net cash flow on acauisition. "/

The fair value of the assets acquired includes frade receivables of $0.587 million.

The deferred tax liability mainly comprises the tax effect of the accelerated depreciation for tax purposes of
intangible assets.

The goodwill of $25.465 million comprises the value of expected revenue synergies arising from the
acquisition. None of the goodwill or the intangible assets recognised are expected to be deductible for income
tax purposes.

As a result of the entity obtaining control over VCL, the Company’s previously held 57% is required under NZ
IFRS 3 Business Combinations to be re-measured to its fair value. This technical accounting requirement
results in a one-off gain of $8.5 million having to be recognised in profit or loss within the Statement of
Comprehensive Income. In turn this transaction requires the Group to recognise an additional $8.5 million of
goodwill. However, as required by NZ JAS 36 Impairment of Assets, after taking into consideration another four
months of trading activity and wider developments within the industry sector, the amount of goodwill initially
recognised was subjected to an impairment test at 31 December 2014 (see Note 16).

The fair value of the non-controlling interest in VCL, was based on a valuation using revenue multiples for
annual recurring and non-recurring forecast revenue as appropriate for a SaaS (Software as a Service)
business in the [T sector, allowing for adiustments due to the lack of control or marketability of the non-
controlling interest.

VCL has no contingent liabilities or capital commitments at 31 December 2014, and the purchase price

allocation process has been completed, subject to any final adjustments that might arise within the 12 month
of the acquisition date as provided for in NZ I[FRS 3.

Net cash paid on acquisition of MACCS (4,087} -

Net cash paid on acquisition of VCL (3.481) )
wgontrolling intere:

of acquisi
in subsidial

Cash paid on acquisition of a further 25% of

Net cash paid for acquisition of associates ' (440)
L o i ::_...._(_1_2&_05_)%;_:

Total purchase of investments -
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14. Property, plant and equipment

Computer
Fixtures and fittings equipment
$’000 $°000
Group 2014
Gross carrying amount
Balance 1 January 1,098 1,451 2,549
Additions 473 430 903
Acquisition through business combinations 591 543 1,134
Disposals - - -
Exchange differences (7) (11) (18)
Balance 31 December 2,155 2,413 4,568

Accumulated depreciation and impairment

Balance 1 January (447) (1,000) (1,447)
Current year depreciation (142) (395) (537)
Acquisition through business combinations (228) (318) (546)
Depreciation written back on disposal - - -
Exchange differences 5 4 9
Balance 31 December (812) (1,709) (2,521)
Carrying amount 31 December 1,343 704 2,047
Group 2013

Gross carrying amount

Balance 1 January 789 992 1,781
Additions 309 459 768
Disposals - - -
Balance 31 December 1,098 1,451 2,549

Accumulated depreciation and impairment

Balance 1 January (373) (777) (1,150)
Current year depreciation (74) (223) (297)
Disposals - - =
Balance 31 December (447) (1,000) (1,447)
Carrying amount 31 December 651 451 1,102

There was no impairment losses on property, plant and equipment for the Group during the year ended 31
December 2014 (2013: $Nil).
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Customer
relationships

Group 2014
Cost

Balance 1 January 2014

Additions — internally developed

Disposals

Exchange Differences

Acquisition through business combinations

Balance 31 December 2014

Accumulated amortisation and impairment
Balance 1 January 2014

Amortisation

Disposals

Impairment

Balance 31 December

Carrying amount 31 December 2014

Group 2013

Cost

Balance 1 January 2013
Additions — internally developed

Balance 31 December 2013

Accumulated amortisation and impairment
Balance 1 January 2013
Amortisation

Balance 31 December 2013

Carrying amount 31 December 2013

$'000

$'000

229 S - 229
184 - - 184
(80) (53) (130) (263)
1,803 1,461 3,543 6,807
2,136 1,408 3,413 6,957
(143) = - (143)
(138) (63) (268) (469)
(281) (63) (268) (612)
1,855 1,345 3,145 6,345
157 - . 157
72 - . 72
229 - - 229
(104) - . (104)
(39) . - (39)
(143) = - (143)
86 86

The Group has expensed $4,649,500 of aggregated research and development expenditure associated with
software development for 2014 (2013: $2,182,677).

There were no impairment losses associated with recognised intangible assets for the Group during the 12
month period ended 31 December 2014 (2013: $Nil). None of the Group’s intangible assets have been pledged

as security for loans and borrowings.
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16. Goodwill

The net amount of goodwill can be analysed as follows:

Gross carrying amount

Qpening balance 5,446 5,446
Acquired through business combinations 37,376 -
Exchange differences (606) -
Disposals - -
Closing halance 42 216 5,446

Accumulated impairment
Opening balance - -

Impairment loss recognised on VCL 8,500 -

Closing balance - -

Vista Entertainment Solutions Limited {VESL} 5,446 5,446
Virtual Concepts Limited (VCL}
MACCS International BY (MACCS)

bl

The Directors are of the opinion that the goodwill amounts generated as a result of the business combinations
above have an indefinite useful life, as the operations of entities acquired are expected to generate revenues
for the group into the foreseeable future.

The Directors have carried out an annual impairment review of goodwill allocated to the CGUs, in order to
ensure that recoverable amounts exceed aggregate carrying amounts. Because of the importance of this
calculation in light of the technical accounting treatment error that was identified in Note 30 in relation to VCL,
the Directors took independent expert advice to support certain assumptions and their assessment of the
carrying amount at 31 December 2014,

Given the increase in goodwill (see note 13) the carrying amount exceeded the recoverable amounts therefore
impairment had to be recognised at 31 December 2014.

Key assumptions made in determining the vaiue in use calculation for each CGU are as follows:
Discount rate

A discount rate of 12% has been applied to VESL and MACCS. A discount of 16% has been applied to VCL.
The difference in these discount rates represents the perceived risk of these investments. With these risk
weightings, the value in use model produces a positive outcome for VESL and MACCS, and the fair value
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model applied to VCL results in an impairment of $8.5 million (see Note 13).
Budgeted net profit

In each of the three CGUs the cash flow projections use amounts based on financial budgets and forecasts
approved by the Board, covering the next 4 years for MACCS and VESL and 5 years for VCL. The budgeted
revenue is based on known and targeted opportunities in each year and a conservative zero growth rate has
been applied to VESL and MACCS. For VCL a 3% growth rate was assumed recognizing the future potential
of this investment.

The goodwill impairment testing undertaken as at 31 December 2014 produced the following results. The
sensitivity analysis showed that:

e For VESL there is no reasonable sensitivity that would result in the carrying value exceeding recoverable
amount

e For MACCS the recoverable amount exceeds carrying amount by $3.168 million. A 4% increase in the
discount rate would result in the carrying value exceeding the recoverable amount

¢ For VCL the carrying amount equals its recoverable amount.

There are no other reasonable sensitivities that would result in the carrying value exceeding the recoverable
amount.

17 Trade and other payables

Group Company Company

2013 2014 2013
$'000 $'000 $’000
Trade payables 912 430 - -
Sundry accruals 2,218 1,437 - 5
Prebilled licence and maintenance income 12,210 7,075 - -
Employee benefits 1,545 966 - -

Related party payables - trading - & = =
Total trade and other payables 16,885 9,908 - 5

18. Loans and borrowings

In November 2013, the Group established a $2.0m commercial credit facility with ASB Bank Limited to fund
working capital requirements. The interest rate is floating at 6.25% per annum.

In March 2014, the Group established a EUR 3.0 million facility to acquire 25.1% of the share capital of MACCS
BV.

The loan facility agreement with ASB Banking Group is secured by a general security agreement under which
the Bank has a security interest in all the Group’s tangible assets.
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Company

Company

2014 2013
$'000 $'000

Current - 1,203 - -
Non-current 4,671 499 4,671 -
Total loans and borrowings 4,671 1,702 4,671 -

19. Other equity reserves

Foreign currency translation reserve (FCTR)

The foreign currency translation reserve is used to record exchange differences arising from the translation of
the financial statements of foreign subsidiaries for consolidation purposes.

Share based payment reserve

The share based payment reserve is used to record any equity share based incentives where the value of the
cash received for the equity is lower than the value of the equity at the time of the allocation of the equity. The
reserve value represents the difference between the value at the time of allocation and the cash received.

20. Earnings per share and dividends

Earnings per share
Both the basic and diluted earnings per share (EPS) have been calculated using the profit attributable to
shareholders of the Parent as the numerator, i.e. no adjustments to profit were necessary in 2014 or 2013.

The following reflects the income and share data used in the basic and diluted EPS computations:

Profit attributable to ordinary shareholders of the Parent for basic earnings 3,994 5,714
Profit attributable to ordinary shareholders of the Parent adjusted for the effect of dilution 3,994 5,714
Weighted average number of shares 2014 2013

000s 000s
Weighted average number of shares in basic earnings per share 68,123 59,750

Shares deemed to be issued for no consideration in respect of share-based payments - -

Weighted average number of shares used in diluted earnings per share 68,123 59,750

The number of shares on issue throughout 2013 was 10,000. There was a share split in July 2014 which
increased the shares on issue to 59,750,000, so this number has been used in the calculation of weighted
average number of shares in 2013.

No diluted EPS amounts have been provided because the ordinary share settlement arrangement that is
associated with the deferred acquisition of Virtual Concepts Limited is anti-dilutive.
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Dividend's
Total dividends of $3,500,000 were declared and paid by the Company, prior to the IPO in August 2014, in the
year ended 31 December 2014 (2013: $4,350,000).

Company
2014

$000

May ($350 per share) 3,500
Total dividends 3,500
Company
2013
$000
February ($185 per share) 1,850
May ($100 per share) 1,000
August ($150 per share) 1,500
Total: 4,350
21. Reconciliation of net surplus to cash flows
Company Company
2014 2013
$'000 $'000
Net profit / (loss) after tax 3,737 5,719 2.545 4,328
Non-cash items
Amortisation 469 39 - -
Depreciation 537 297 - -
Share based payment expense 1,013 - - -
Unwinding of discount on deferred consideration 209 - 209 -
Share of loss from associate 537 - 531 -
Allowance for bad debts 261 26 - =
3,026 362 740 -
Movements in working capital
(Decrease) / increase in accounts payable 5,232 869 (63) (39)
(Increase) / decrease in short term advance (1,500) 99 7 100
(Increase) / decrease in accounts receivable (6,322) (3,435) 145 (43)
Increase / (decrease) in taxation receivable 684 (769) (179) 77
Net change in working capital (1,906) (3,236) (90) 95
Net cash flows from operating activities 4,857 2,845 3,195 4,423
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22. Contributed equity

Group and Group and Group and Group and
Company Company Company Company

2014 2013 2014 2013

No of shares, No of shares,
‘000 ‘000 $'000 $°000

Shares issued and fully paid:

Beginning of the year 10 10 1,100 1,100
Share number split July 2014 59,740 - - -
Share issues August 2014 20,063 = 44,852 -
Share issues December 2014 160 - - -
Total shares authorised at 31 December 79,973 10 45,952 1,100

On 11 August 2014, the Company issued 20,063,089 ordinary shares to new shareholders and employees.
On 23 December 2014, the Company issued 160,000 ordinary shares to employees.

All shares are ordinary authorised, issued and fully paid shares. They all have equal voting rights and share
equally in dividends and any surplus on winding up. The shares have no par value.

23. Categories of financial assets and liabilities

Assumptions used in determining fair value of financial assets and liabilities
Cash and cash equivalents
These are short term in nature and carrying value is equivalent to their fair value.

Trade, related party and other receivables

These assets are short term in nature and are reviewed for impairment; the carrying value approximates their
fair value.

Trade, related party and other payables

These liabilities are short term in nature and are reviewed for impairment; the carrying value approximates
their fair value.

Loan and advances

Fair value is estimated based on current market interest rates available for receivables of similar maturity and
risk. The interest rate is used to discount future cash flows.

Borrowings

Borrowings have fixed and floating interest rates. Fair value is estimated using the discounted cash flow model
based on a current market interest rate for similar products; the carrying value approximates their fair value.
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Company

2014
$'000

31 December 2014

Company

2013
$'000

Trade receivables 11 18,778 10,496 - -
Related party receivables — non trading " 1,605 237 6,112 -
20,383 10.733 6,112 -
Financial liabilities — fair value

At amortised cost
Related party payables — trading 17 - - - -
Trade payables 17 912 430 - -
Loans and borrowings 18 4,671 1,702 4,671 -
5,583 25132 4,671 -

24.  Operating lease commitments

At 31 December 2014, the Group had operating lease commitments in respect of property and equipment. At
31 December 2014, total future minimum payments under non-cancellable operating leases were payable as
follows:

Less than one year
Between one and five years

More than five years

Company

Less than one year
Between one and five years

More than five years

25, Capital commitments

There were no capital commitments for Company and Group at 31 December 2014 (2013: $Nil).

2014 2013

Total future Total future
minimum minimum
payments payments
$'000 $°000

1,073 821

3,901 2,374

70 475

4,593 3,670

2014

Total future
minimum
payments

$'000

2013
Total future

minimum payments

$'000
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26. Related parties
The Company and Group’s related parties include its subsidiaries and other related parties.

All of the related party transactions during the period were made on normal commercial terms and no amounts
owed by related parties have been provided for, written off or forgiven during the period (2013: $Nil).

The types of related party transactions undertaken during the period were dividends and directors’ fees.

26.1 Company related party disclosures

2014 2013

Nature of transaction Receivable/ Receivable/

Entity Transaction (payable) Transaction (payable)
$'000 $'000 $'000 $'000

Transactions with subsidiaries:

Vista Entertainment Solutions Limited Dividends 3,500 - 4,350 -
Vista Entertainment Solutions Limited Payments made on behalf

of - - - -
Movio Limited Intercompany Loan 272 317 (344) 45
Virtual Concepts Limited Intercompany Loan - - (97) -

Transactions with associates:

Numero Limited Intercompany Loan 1,605 1,605 192 192

The amounts receivable/payable are unsecured and no guarantees are in place. No interest is charged on
amounts owing between Group subsidiary entities. No balances receivable are impaired as at 31 December
2014 (2013: $Nil).

26.2 Other related parties

During the prior year the loan to Invista Share Nominee Limited was fully repaid.

2014 2013
Nature of Receivable/ Receivable/
Group & Company relationship Transaction (payable) Transaction (payable)
$°000 $’000 $000 $°000
Common
Invista Share Nominee Limited shareholders - - 13 -

26.3 Compensation of key management personnel

The Company and Group have a related party relationship with its key management personnel. Key
management personnel include the Company’s board of directors.
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Key management personnel remuneration includes the following expenses:

Company and group

Salaries including bonuses 2,150 1,172
Share based payments: 586 -
27. Government grants

During the reporting period the Group received $677,000 (2013: $366,325) from the New Zealand Government
to assist with Research & Development. There are no unfulfilled conditions or contingencies attached to these
grants.

28. Share based payments

Vista Group Employee Gift Plan

The Company offered to eligible employees a limited number of fully paid ordinary shares in Vista Group
International Limited for no consideration. No vesting conditions were attached to the offer.

Vista Group Employee Offer Plan

Vista Group International Limited offered to eligible employees fully paid ordinary shares in Vista for $1.88 per
share, being a 20% discount of the final listing share price of $2.35. The Offer Plan involved a minimum of 500
shares per application. No vesting conditions were attached to the offer. No vesting conditions were attached
to the offer.

Vista Group Employee Reward and Retention Offer Plan

In August 2014 Vista Group International Limited offered to certain employees 31,915 fully paid ordinary shares
in the Company valued at $2.35 per share for no consideration. In addition in December 2014 Vista Group
International Limited offered to certain employees 160,000 fully paid ordinary shares in Vista valued at $3.80
per share for no consideration. Both Offers Plans were made under the existing escrow arrangements. No
vesting conditions were attached to the offer.

The expense recognised for employee services received during the year is shown in the following table:

2014

$000
Expense arising from share-based payment transactions 1,013 -
Total expense 1,013 -

29. Contingent liabilities

There were no contingent liabilities for the Company or the Group at 31 December 2014 (2013: $Nil).

30. Subsequent events

Following the release of its audited financial statements on 27 February 2015, and after the market closed on
both the NZX and ASX, Group management was advised by its auditor that there may be a technical
accounting treatment error in those financial statements.
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The press release that was issued on 2 March 2015 indicated that if an adjustment was required, it would
result in the Group having to increase the value of Goodwill in the Statement of Financial Position of the Group;
the resulting increase to reported profit would then flow through to the Group Statement of Comprehensive
Income to retained earnings.

This exercise was completed on 11 March 2015, and as noted in the Statement of Comprehensive Income
and in Note 13 an additional amount of $8.5 million was recognised in goodwill as a gain on acquisition. The
additional goodwill that was recognised was then subject to an impairment test at 31 December 2014, as
required by NZ IAS 36, and as described in Note 16, the Directors, working with its external advisors
determined that an impairment expense of $8.5 million also needed to be reported in profit or loss within the
Statement of Comprehensive Income.

None of these adjustments triggered any taxable events and there was no effect on profit, total comprehensive
income, Statement of Financial Position or cash flows

After the annual reporting date the Group announced that it has entered a conditional agreement to acquire
US cinema software company Ticketsoft, including access to all customers, intellectual property and
employees. The terms of the agreement are confidential, however it is subject to commercially sensitive
conditions that the Vendor is confident it can meet.

Other than noted above, the Directors are not aware of any other matters or circumstances since the end of
the reporting period not otherwise dealt with in the financial statements that have significantly or may
significantly affect the operations of the Company or Group.

31. Capital management policies and procedures

The Company and Group's capital management objective is to provide an adequate return to its shareholders.
This is achieved by pricing products and services commensurately within the level of risk.

The Company and Group monitors capital requirements to ensure that it meets its lending covenant obligations
and to maintain an efficient overall financing structure.

The amounts managed as capital by the Group for the reporting periods under review are summarised as
follows:

Group 2014 2013

$°000 $'000

Consolidated shareholders' funds 65,897 12,333

Consolidated assets 95,109 23,949

Capital ratio 69% 52%
32. Financial instruments risk

The Group is exposed to three main risks in relation to financial instruments. The Group’s financial assets and
liabilities by category are summarised in Note 23. The main types of risks are currency risk, credit risk and
liquidity risk.

The Group’s risk management is coordinated at its headquarters, in close cooperation with the board of
directors, and focuses on actively monitoring and securing the Group’s short to medium-term cash flows by
minimising the exposure to financial markets. Long-term financial investments are managed to generate lasting
returns.

The Group does not actively engage in the trading of financial assets for speculative purposes nor does it write
options. The most significant financial risks to which the Group is exposed are described below.
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Foreign currency risk

Most of the Group's transactions carry a component that is ultimately repatriated back to NZD. Exposures to
currency exchange rates arise from the Group's overseas sales, which are primarily denominated in US dollars
(USD), Pounds Sterling (GBP) and Euros (EUR).

To mitigate the Group’s exposure to foreign currency risk, non-NZD cash flows are monitored and forward
exchange contracts are entered info in accordance with the Group's risk management policies. The Group’s
risk management procedures distinguish short-term fareign currency cash flows (due within 6 months) from
longer-term cash flows (due after 6 months). Where the amounts to be paid and received in a specific currency
are expected to largely offset one another, no further hedging activity is undertaken.

Foreign currency denominated financial assets and liabilities which expose the Group to currency risk are
disclosed below. The amounts shown are those reported to key management translated into NZD at the closing

rate:

31 December 2014
3,255 4,184
(1,533)

Financial Assets
{8.341)

(4,157)

31 December 2013
Financial Assets 6,771 5,381 1,411

Financial Liabilities

The following table illustrates the sensitivity of profit or loss and equity in regards to the Group’s financial assets
and financial liabilities and the USD/NZD exchange rate the GBP/NZD exchange rate and the EUR/NZD
exchange rate ‘all other things being equal’. It assumes a +/- 10% change of the NZD/USD exchange rate for
the year ended at 31 December 2014 (2013: 10%). A +/- 10% change is considered for the NZD/GBP
exchange rate {(2013: 10%). A +/- 10% change is considered for the NZD/EUR exchange rate (2013: 10%)
Both of these percentages have been determined based on the average market volatility in exchange rates in
the previous 12 months. The sensitivity analysis is based on the Group’s foreign currency financial instruments
held at each reporting date.

- ProfitiEquity - ProfitEquity ' ProfitEquity

Sooiusp o iep
CLF000

31 December 2014
10% strengthening in NZD (633) (157} 378

10% weakening in NZD 773 191 (462)

31 December 2013
10% strengthening in NZD (493) (310) -
10% weakening in NZD 602 376 -
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Exposures to foreign exchange rates vary during the year depending on the volume of overseas transactions.
Nonetheless, the analysis above is considered to be representative of the Group's exposure to currency risk.

Credit risk

Credit risk is the risk that a counterparty fails to discharge an obligation to the Group. The Group is exposed
to this risk for various financial instruments, for example by granting loans and receivables to customers,
placing deposits etc. The Group’s maximum exposure to credit risk is limited to the carrying amount of financial
assets recognised at 31 December, as summarised in Note 23.

The Group continuously monitors defaults of customers and other counterparties, identified either individually
or by the Group, and incorporates this information into its credit risk controls. The Group's policy is to deal only
with creditworthy counterparties.

The Group’s management considers that all of the above financial assets that are not impaired or past due for
each of the 31 December reporting dates under review are of good credit quality.

At each reporting date the Group has certain trade receivables that have not been settled by the contractual
due date but are not considered to be impaired. The amounts at each reporting date, analysed by the length
of time past due, are:

Not more than 3 months 6,571 2,047
Between 3 months and 4 months 720 250
QOver 4 months 1,843 1,718

9,134 4,015

In respect of trade and other receivables, the Group is not exposed to any significant credit risk exposure to
any single counterparty or any group of counterparties having similar characteristics. Trade receivables consist
of a large number of customers in various industries and geographical areas. Based on historical information
about customer default rates management considers the credit quality of trade receivables that are not past
due or impaired o be good.

The credit risk for cash and cash equivalents is considered negligible, since the counterparties are reputable
hanks with high quality external credit ratings.

Liquidity risk
Liquidity risk is the risk that the Group might be unable to meet its obligations.

The Group’s objective is to maintain a balance between continuity of funding and flexibility through the use of
bank overdrafts and bank loans. The Group’s policy is that not more than 25% of borrowings should mature in
the next 12-month period. Approximately 10% of the Group’s debt will mature in less than one year at 31
December 2014 (2013: 11%) based on the carrying value of borrowings reflected in the financial statements.
The Group assessed the concentration of risk with respect to refinancing its debt and concluded it to be low.
Access to sources of funding is sufficiently available and debt maturing within 12 months can be rolied over
with existing lenders.

The table below summarises the maturity profile of the Group’s non-derivative financial liabilities based on
contractual undiscounted payments.
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Less than 3 Jto12
On demand months months 1to 5 years > 5 years
$000 $000 $000 $000 $000
2014
Loans and borrowings = - - 4,671 5 4,671
Other financial liabilities - 1,546 - - - 1,546
Trade and other payables - 912 - - - 912
- 2,458 - 4,671 - 7.129
2013
Loans and borrowings 1,203 - - 499 - 1,702
Other financial liabilities - 966 - - - 966
Trade and other payables - 430 - - - 430
1,203 1,396 - 499 - 3,098
33: Net tangible assets per share
Net tangible assets per share (dollars) $0.686 $1,827.20

Net tangible assets per share represents the total net assets divided by the number of ordinary shares on issue
at the reporting date, adjusted for the effect of intangible assets and deferred tax balances.

34. Cash and cash equivalents

Company Company

2014 2013

$'000 $'000

Cash and cash equivalents 25,652 3,436 15,926 66
Term deposits 5,094 - 5,057 -
Total cash and cash equivalents 30,746 3,436 20,983 66
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35. Comparison to Prospective Financial Information (PFI)

Statement of comprehensive income

Revenue 47,158 45,244

Total revenue 47,158 45,244

Less expenses:

Sales and marketing expenses 3,374 2,708
Operating expenses 22,652 22,045
Administration expenses 12,812 12,506
Offer costs 1,826 1,708
Total expenses 40,564 38,967
Operating profit 6,594 6,277
Less Finance costs (422) (465)
Plus Finance income 625 487
Less Share of loss from associate (537) (348)

Plus gain resulting on revaluing the previously
held equity accounted 57% share of VCL when it
became a subsidiary 8,500 -

Less impairment of goodwill at 31 December
2014 that was initially recognised when VCL

became a subsidiary (8,500) =
Profit before tax 6,260 5,951
Less tax expense 2,623 2,204
Profit for the year 3,737 3.747

Other comprehensive income

Other comprehensive income to be reclassified to
profit or loss in subsequent periods:

Exchange differences on translation of foreign
operations 81 -

Total comprehensive income for the year 3,818 3,747

Attributable to:

Owners of the Parent 3,994 3,440
Non-controlling interests (176) 307
3,818 3,747

The increase in revenue was driven by a strong finish to the year from VESL through implementations of its
cinema management software.

The inclusion of the expense related to the share based payments in 2014 ($1,013,000) was in addition to the
expenses provided for in the PFI.

The technical accounting treatment of recognising the goodwill on the previously held interest in VCL at
acquisition and the impairment of goodwill as a result of the 31 December 2014 impairment test were not
recognised in the PFI. The outcome of the recognition under the treatments was a zero profit effect.
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Statement of financial position

S group
2014

Assets o SR . S o L Actual
e i AT B 000 0 o §

Current assets

Cash and cash equivalents 30,746 32,008
Trade and other receivables 21,898 16,548

Income tax receivable . e e e 231 i

‘Total cirrent assets

Non-current assets

Property, plant and equipment 2,047 2,697
Investment in associate {50) 162
tintangible assets 6,345 6,672
Goodwill 33,972

33,716
42,088

w0

Total non-currentassets ~ i

Totalasents i

Liabilities

Current liabilities

Trade and other payables
Income tax payable

Loans and borrowings

“Total éurrent fiabilities - o T

Non-current liabilities
Deferred consideration 5,218
Deferred tax liability 1,527

Loans and borrowings

/Total:non-current liabilities .

Total liabilities -

Equity

Equity attributable to owners of the

Parent:

Share capital 45,952 45,985
Retained earnings 11,686 10,411
Foreign currency translation reserve (429) -
Share based payments reserve 1,013 -
Total equity attributable to owners of

the Parent 58,222 56,396

_Non-controlling interests

_Totalequity

Receivables were above the PFI levels due to the higher trading levels in the last quarter of the year. This
was also reflected in current liabilities due to higher levels of pre-billed maintenance and license revenue,

Page 51 of 53



Vista Group International Limited

(Previously Vista Group Limited and VSource
lnvestments Limited)

Financial Statements for the year ended

31 December 2014

Statement of cash flows

- 2014

_ Actuat
L0000

Cash flow from operating activities

Cash was provided from:

Receipts from customers 47,694 44,354
Taxes received - -

Dividends received - -

Interest received 459 486
48,153 44,840

Cash was applied to:

Operating expenses (39,265) (34,935)

Taxes paid (2,028) (1,800)

Interest paid {(177) (239)

Listing costs (1,826) (1,708)
_{43,298) __(38,682)

. ties e ; ::::._'_-..: 6,158

Cash flows from investing activities

Cash was provided from:

3ale of investments - -

Cash was applied to:

Purchase of fixed assets {803} (1,799}

Purchase of software (184) -

Purchase of investments {12,408) (13,677}

Advance to Associate {1,500} -
{14,995)

(15.476)

“Net'cash applied to investing activitie

Cash flows from financing activities

Cash was provided from:
Proceeds from issue of shares, net of

transaction costs 37,978 38,060
Proceeds from borrowings 4,839 4,823
42,817 42,883
Cash was applied to:
Repayment of bank loans (1,869)
Dividends paid (3.500)
(5.369)

ancing activities

Net movement in cash held

Cash balance at 1 January

differences

Cash inflows and outflows from frading showed some variation to PFi. This was as a result of general timing
differences in receipts and payments from the original PF! forecast.
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Statement of changes in equity

Opening balance at 1 January

Profit for the year
Other comprehensive income

Share of loss non-controlling interests

Total comprehensive income for the year

Equity attributable to non-controffing interests
Acquisition of subsidiary
Transactions with sharehoiders

Contribution by new shareholders from the issue
of new share capital:

Dividends paid to shareholders
1PQ and listing costs charged against equity
Share based payments reserve
FCTR-Acquisition of non-controlling interests

Increase in share based deferred consideration

Closing balance at 31 December ' |

Vista Group International Limited
(Previously Vista Group Limited and VSource

Financial

Investments Limited)
Statements for the year ended
31 December 2014

J s Group ErE
L2014 2014

: CActual - ~ PFI
Con s 30000 $'000.
12,333 12,333

3,913 3,747

81 -

{176} -
CUiLamter o aTaT
7,851 7,959

- (762)

40,000 40,000

(3,500} {3,500)

(2,021) {1,940)

1,013 -

(470) -
6873 6825
85,897 i 64,662
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