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ASX Market Announcements
Australian Securities Exchange
Exchange Centre

Level 4

20 Bridge Street

Sydney NSW 2000

Electronic Lodgement

Australian Foundation Investment Company Limited
Information Meetings — Presentation

Dear Sir / Madam
Please find attached the presentation to be given at the Information Meetings being held

in March 2015.

Yours faithfully

\

Simon Pordage
Company Secretary
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DISCLAIMER

Australian Foundation Investment Company Limited and its subsidiary AICS (AFSL 303209), their
related entities and each of their respective directors, officers and agents (together the Disclosers) have
prepared the information contained in these materials in good faith. However, no warranty (express or
implied) is made as to the accuracy, completeness or reliability of any statements, estimates or opinions
or other information contained in these materials (any of which may change without notice) and to

the maximum extent permitted by law, the Disclosers disclaim all liability and responsibility (including,
without limitation, any liability arising from fault or negligence on the part of any or all of the Disclosers)
for any direct or indirect loss or damage which may be suffered by any recipient through relying on
anything contained in or omitted from these materials.

This information has been prepared and provided by AICS. To the extent that it includes any financial
product advice, the advice is of a general nature only and does not take into account any individual’s
objectives, financial situation or particular needs. Before making an investment decision an individual
should assess whether it meets their own needs and consult a financial advisor.
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1. THE MARKET
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THE MARKET HAS RECENTLY ENJOYED ASTRONG RUN
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LOW INTEREST RATES CONTINUE TO DRIVE MARKET
VALUATIONS (PRICE EARNINGS RATIO)
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MARKET TRADING AT ROBUST VALUATION LEVELS
RELATIVE TO EARNINGS
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COMMODITY PRICES HAVE FALLEN
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ENERGY AND MATERIALS HAVE LAGGED
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2. RESULTS & SHAREHOLDER RETURNS
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HALF-YEAR FINANCIAL SUMMARY

PROFIT FOR THE HALF-YEAR FULLY FRANKED INTERIM DIVIDEND

Down 3.7% from 2013 +1 cent per share

MANAGEMENT EXPENSE RATIO TOTAL PORTFOLIO

017% ... §$6.5b

Including cash at 31.12.14

0.18% last year $6.3 billion in 2013
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SHARE PRICE HAS RECENTLY MOVED TO ASLIGHT DISCOUNT
TO NET ASSET BACKING
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SHARE PRICE PERFORMANCE - PER ANNUM RETURN TO
28 FEBRUARY 2015

T year 3 years 0 years 10 years

B Share price growth plus dividends  [Jl] S&P/ASX 200 Accumulation Index

SHAREHOLDER MEETING MARCH 2015

AUSTRALIAN
FOUNDATION
INVESTMENT
COMPANY




ARARVERRRARRRRRRRLY
Al

RRERNN
EERCERRRLRRR KRR ey

= S

Waiiiit IR

il e e e s - WEFFTSREREREFET,

3. PORTFOLIO HIGHLIGHTS
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PORTFOLIO PERFORMANCE - PER ANNUM RETURN

TO 28 FEBRUARY 2015

1 year 3 years

B Net asset per share
growth plus dividends

b years

10 years

B S&P/ASX 200 Accumulation Index

After tax and expenses. Ignores benefits of franking and LIC tax credits.

SHAREHOLDER MEETING MARCH 2015

AUSTRALIAN
FOUNDATION
INVESTMENT
COMPANY




YEAR TO DATE: TOP CONTRIBUTORS AND DETRACTORS
TO PORTFOLIO RETURN BY VALUE (INCLUDING
DIVIDENDYS)

v Commonwealth Bank X Santos

v Westpac X OIll Search

v Telstra X Woolworths
v/ National Australia Bank X BHP Billiton
v Amcor X Senex Energy
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PORTFOLIO AT 28 FEBRUARY 2015 - TOP 10 HOLDINGS
REPRESENT 55.8% OF THE PORTFOLIO

® Commonwealth Bank of Australia 11.3%
@ Westpac Banking Corporation 10.0%

® BHP Billiton* 6.9%

@ National Australia Bank* 5.2%

® Telstra 4.8%

- ® Wesfarmers 4.7%
|~ @ ANZ Banking Group 4.3%

@ Rio Tinto 3.4%
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@® Woolworths 2.7%
@® Amcor 2.5%

* Indicates that options were outstanding against part the holding.
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PORTFOLIO AT 28 FEBRUARY 2015 - NEXT 10 REPRESENT
17.1% OF THE PORTFOLIO

@ Transurban 2.4%
® 0il Search* 2.0%
© AMP 1.9%
4 ® Brambles 1.8%
= ® Woodside Petroleum 1.7%
= @ QBE Insurance Group 1.6%
% ® CSL* 1.5%
@ Computershare 1.5%
@® APA Group 1.4%
AGL Energy 1.3%

* Indicates that options were outstanding against part the holding.
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BANKS - PORTFOLIO AT 28 FEBRUARY 2015

INDEX
WEIGHT \,AVF|EI|E[:3HT
31.6% 20.8%

AFIC’s Holdings

B Commonwealth Bank 11.3%
B Westpac 10.0%

" National Australia Bank 5.2%
B ANZ 4.3%
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ENERGY - PORTFOLIO AT 28 FEBRUARY 2015

AFIC’s Holdings

AFIC M 0il Search 2.0%

WEIGHT .
INDEX : 0
e 6.7% B Woodside Petroleum 1.7%
4.7% M Origin 1.2%

B Santos 0.9%
Other 0.9%
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HEALTHCARE - PORTFOLIO AT 28 FEBRUARY 2015

AFIC’s Holdings

B CSL 1.5%
NDEX B Ramsay Healthcare 1.3%
WEIGHT AFIC B Sonic Healthcare 0.6%
5.99, WEIGHT
5.5% W Ansell 0.5%

B Japara 0.3%
Other 1.3%
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REAL ESTATE - PORTFOLIO AT 28 FEBRUARY 2015

AFIC’s Holdings

wEIE)I(-IT B Novion Property Group 0.7%
7.6% B Scentre Group 0.6%
MAVITEIIC(:;HT I Westfield Corporation 0.6%

2.47% B Cedar Woods 0.3%

Other 0.2%
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INCREASING THE NURSERY

@ Healthscope Cover-More

Qﬂ Estia Health
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MAJOR ADJUSTMENTS SINCE 1 JANUARY 2015
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Purchased for buy and write portfolio

Partial sale as under takeover

Reduced exposure

Reduced exposure

Options exercised in buy and
write portfolio
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LARGER HOLDINGS WITH MAJOR OVERSEAS OPERATIONS —
28% OF THE PORTFOLIO

o ALS * Incitec Pivot

 Amcor e James Hardie Industries
o Ansell * QOil Search

 BHP Billiton  QBE Insurance

e Boral  Ramsay Healthcare

e Brambles e Rio Tinto
 Computershare o Seek

« CSL e Sonic Healthcare

* iProperty o Twenty First Century Fox
e IRESS * Westfield Corporation
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RECENT COMPANY REPORTING SEASON

» Overall earnings met expectations

* Dividends generally better than expected

 However top line revenue growth mixed

» Cost efficiency generally driving earnings improvement
« Company balance sheets are strong

 Good companies generally doing well despite subdued
economic settings in Australia
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ISSUES FOR THE AUSTRALIAN MARKET

LOW INTEREST RATES COMMODITY PRICES

INVESTORS SEEKING SUBDUED BUSINESS
YIELD INVESTMENT

EARNINGS GROWTH TO
JUSTIFY VALUATIONS?

“ | POLICY PARALYSIS

LOW DOLLAR
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LONG TERM RELATIVE SECTOR RETURNS
(INCLUDES DIVIDENDYS)
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IMPACT OF FEES ON RETURNS - REDUCED BY (IN RED)

10 years
20 years
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