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Dear Shareholder,

| am pleased to be able to provide you with the attached investor update.

L) As you can see the Board and Management have been hard at work transforming MDS Financial Group Ltd
25 Bligh Street (MDS) and its diversified financial services offerings. Whilst there is still some work to do, much has been
Sydney NSW 2000 achieved and pleasingly we are exploring a pipeline of attractive growth opportunities.

[I:1+61 21811412222 The transformation to date has included:
F: 461 2 8114 2200 e integration of MDS and Sequoia activities at an operational level;
e  strengthening the calibre of the MDS Board and Executive, including the appointment of experienced
personnel across the key revenue-generating businesses;
www.mdsfinancial.com.au e  completion of a redundancy program; and
. material reduction of the Group’s fixed-cost base.

asx@mdsfinancial.com.au

Most importantly, we are now generating a positive momentum in our core business units evidenced by:
. 200 new mandates for financial year 2015 in the Self-Managed Superannuation Fund (SMSF)
Administration division;
. 33% growth in D2MX (our ASX Market Participant) of new wholesale clients (holders of an Australian
Financial Services Licence issued by ASIC and referred to as ‘shadow brokers’); and
. strong growth in trading accounts in D2MX since January 2015 with over 500 new trading accounts
in June 2015 alone.

ASX Code: MWS

Notwithstanding the ongoing challenges we foresee, we continue to be focused on ways to cut costs and
effectively expand the business through new, sustainable revenue streams. In that regard, we are in the final
stages of the previously advised acquisition of Sequoia Wealth Growth Pty Ltd which will further expand our
capital markets and wealth advisory capabilities.

Your Board is also diligently assessing approaches from a number of potential strategic partners as we
continue

to seek ways to grow the business, achieve scale efficiencies and strengthen the bottom line.

We are also working towards the re-branding of MDS to Sequoia and will provide further updates on this in due

course along with our updated cash flow report at the end of this month and preliminary final accounts in late
August.

Scott Beeton
Managing Director

— Ends -

For further information please contact:

Andrew Phillips, MDS Company Secretary +61 2 81142222

For media enquiries please contact: Adam Jarvis, Six Degrees Investor Relations +61 424 297 736

Q d2mx TRADER DEALER & BourseData sequoia
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ASX-listed MDS Financial Group Limited (ASX: MWS) is an integrated financial services company
Level 8 providing
25 Bligh Street products and services to self-directed retail and wholesale clients and those of third party professional
Sydney NSW 2000 service firms.
T: +61 2 8114 2222

It provides:

F: +61 2 8114 2200

asx@mdsfinancial.com.au

e e Gem E . Investment and superannuation products;

e  Wealth management and advisory services;

ASX Code: MWS . Corporate advisory and capital markets expertise;
e Retail, wholesale and institutional trading platforms; and

. Market data and financial news services.

MDS operates various AFS Licenses and its subsidiary D2MX is an ASX Market Participant.

O d2mx TRADER DEALER 8 BourseData sequoia
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= Transformation to a diversified and integrated financial services business now
complete following the merger with Sequoia Financial Group

= Core business activities focused on driving revenue growth with complementary
services across retail, wholesale and institutional client segments

= Intention to rebrand to Sequoia Financial Group subject to shareholder and regulatory
approvals

Software . Capital
s e q U o l q Subscription Trading & Markets

Services Exccution Advisory

FINANCIAL GROUP

Investment SMSF Wealth
Solutions Administration Advisory

© 2015 MDS Financial Group Ltd
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Trading & Execution

Software Subscription

SMSF Administration

Capital
Markets
Wealth Advisory Advisory
Investment Solutions
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SEGMENTS RETAIL WHOLESALE FUND MGRS




Growth strategy

Organic

Acquisition
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MDS is pursuing acquisition opportunities

where potential businesses present a value
proposition complementary to the MDS
existing product range.

Organic growth of MDS will be supported by
strategic alliances and relationships in order
to expand the MDS customer base and

distribution capabilities.
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* Key cost savings / synergy being realised

some legacy commitments still remain as a result of expenses associated with
premerger activities

e Establishment of integrated shared services

— scalability of core business activities now a reality

*  Momentum and contribution strengthening from:

— Trading & Execution (Institutional & Wholesale)
— SMSF Administration

— |Investment Solutions

Key financial metrics will be released in July 2015 (Quarterly Cash Flow)
and August 2015 (Preliminary Final Accounts)
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* New opportunities and engagements are building from:
— Capital Markets Advisory
— Trading & Execution (Retail)

 Management reviewing strategy and investment in:
— Software Subscription Services
— Technology infrastructure

* Board reviewing strategic investments to strengthen balance sheet
— potential realisation of non-core holdings over next 12 months

* Acquisition opportunities - while organic growth is a priority the Board is
evaluating several acquisition opportunities for potential strategic alighment

— addition of further economies of scale to existing established businesses
— acquisition of Sequoia Wealth Management progressing



Trading & Execution

A provider of trading infrastructure and execution services via D2MX Pty Ltd (wholesale and

institutional) and Trader Dealer Online Pty Ltd (retail)

v
v

Institutional Broking continues to strengthen following addition of new members to the team
Strong organic growth in wholesale (shadow) broking with potential for over 3,000 new trading
accounts

Strategic review of Trader Dealer retail offering refreshes competitive pricing structure,
optimises margins and establishes platform for future expansion

Cash Bond with Pershing Australia significantly increased to support growing trading volumes

* Trading volumes likely to be choppy due to market volatility and

Outlook interest rate outlook

» Stronger revenue base and contribution to come from new wholesale
relationships as new accounts activated and HINs transferred

* Opportunities emerging to broaden retail distribution through
strategic alliances




Subscription Services

An established provider of proprietary market software including charting and technical analysis tools

together with financial market data and add-on services for private clients, professional investors and
active traders via Bourse Data Pty Ltd

v Active number of paying subscribers is stabilising

v Offering Bourse Data subscribers an online trading solution (equities, options and warrants)
through Trader Dealer

All clients to be aligned to common billing cycles this financial year to

Outlook enhance efficiency

*  Confidence growing in stability of recurring revenue base
Management review ongoing to identify new opportunities




Investments Solutions

Issuer of investment products for sophisticated and wholesale investors via Sequoia Specialist
Investments Pty Ltd

v" Assets under Management over $90 million

v" The most recent investments that have matured continued the track record of strong returns
to investors and fees to the company

v" Ongoing demand for new structured investment solutions from wholesale customers

v' Expanded distribution channels

* Diversified range of offerings to meet ongoing interest and demand
Outlook * Three new investment series currently open - ASX 200, Global Basket
of Indices and Berkshire Hathaway — closing late-July 2015




SMSF Administration

Provider of SMSF establishment and administration to either direct investors (trustees) or
professional service providers such as Financial Planners, Stock Brokers, Mortgage Brokers and
Accountants via Sequoia Superannuation Pty Ltd

Two distinct service propositions:
= ‘Classic’ — full service solution for sophisticated & HNW clients
=  ‘Mini’ = limited service solution for cost-focused investors

v 5130 million in Funds under Administration including total cash (circa 26%) and total listed
securities (circa 43%)

v" New referral relationships continue to underpin successful distribution initiatives

v Strong organic account growth with 35% increase year to date

* Continued strong growth via professional services sector

Expected growth in complementary services through client portfolio
rebalancing

* White-label solutions to broaden reach to larger financial advisory groups
» Stable and reliable recurring revenue base

Outlook




Capital Markets Advisory

Dedicated team of experienced market professionals assisting both listed companies and
private enterprises with merger, takeover and acquisition strategies together with advice on
funding short-term working capital requirements, medium term debt funding needs or IPO
seed funding support via D2MX Pty Ltd

v" New dedicated team in place across multiple locations to build national presence
v' Strong emerging pipeline of client engagements
v Already five active mandates in place

* Further opportunities in discussion to build the team and access to new

Outlook opportunities

* Long lead times but positive contribution to earnings expected from
existing mandates this financial year




Wealth Advisory

Advisory and execution (trading) services for retail SMSF trustees and HNW sophisticated private
clients via Sequoia Asset Management Pty Ltd

v Revenue contribution increasing off the back of growing client base
v Increase in numbers of advisors through the year

* Acquisition of Sequoia Wealth Management to add further reach and scale
Outlook * Opportunities to expand footprint in Victoria and Queensland
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Investment Shares / Units Value (S)

Listed
1 N

Goldfields Money (ASX:GMY) 435,909 $370,522

Listed
1 AN
Lion Hub (ASX:LHB) 250,000 $42,500
Nobel Oak”A Unlisted 1,320,167 $990,125

A Valuation based upon closing price on ASX as at 30 June 2015
AN Indicative valuation only based upon last placement price

Note — MDS holds an investment in Priority One of 3,200,00 shares which has no value
ascribed as it is in the pre-listing phase with escrow conditions yet to be confirmed. It
also holds an 11.5% interest in the privately owned and unlisted company Finance News
Network.
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1. The presentation contains information concerning MDS Financial Group Ltd, a company registered in Sydney, NSW , Australia, and its related entities
(together “MDS”).

2. The Information and all information concerning MDS which may subsequently be made available to a Prospective Investor are provided only to assist the
Prospective Investor to make its own independent enquires and assessments of MDS. No part of the Information or any information subsequently
provided may be reproduced by any process or used for any other purpose.

3. 4. While MDS has compiled the Information which it regards as relevant to making an assessment of MDS, it does not warrant or represent that the
Information or any information subsequently provided, is complete or has been subject to an audit or an extensive examination to confirm its accuracy.
MDS does not imply, nor should it be construed, that it has carried out any form of audit or verification of any information or advice contained in this
Information.

4. The Information does not, and does not purport to contain all information that Prospective Investors would desire or require. This information includes
forecasts, projections and other predictive statements that represent assumptions and expectations of MDS in light of currently available information.
These forecasts, etc., are based on industry trends, circumstances involving clients and other factors, and they involve risks, variables and uncertainties.
The actual performance results of MDS may differ from those projected in this document. Consequently, no guarantee is presented or implied as to the
accuracy of specific forecasts, projections or predictive statements contained herein. Past performance is also not a guaranteed indicator of future
performance.

5. The Prospective Investor must not, and warrants that it does not, rely on the Information or any statement, warranty or representation, express or
implied made by MDS Financial Group Ltd, its related entities, directors, employees, legal or tax adviser in making a decision whether or not to enter a
relationship with an MDS entity.

6. Inthe event the Prospective Investor wishes to proceed with an investment in or alliance agreement with MDS , MDS will expect and require that the
Prospective Investor carry out and rely solely upon its own investigation and analysis. This information is for general information purposes only and is not
intended to be relied upon for the purpose of making an investment decision. The information does not constitute an offer of any financial product or an
invitation or solicitation to buy or sell financial products including securities to any person. Potential investors should seek independent financial and
taxation advice before making any investment decisions. The Prospective Investor agrees that it shall not seek to sue or to hold MDS Financial Group Ltd,
its related entities or each of their respective officers liable in any respect whether in contract, negligence, equitable relief or otherwise by reason of
provision of the Information or any subsequent information.
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The Information is not a prospectus for the purposes of the Corporations Act 2001 of Australia. It does not constitute an invitation to invest in or enter
into an agreement to acquire shares in MDS, but rather describes MDS Financial Group Ltd and its subsidiaries activities. This Information does not purport
to provide information the Prospective Investor may require in order to evaluate an investment in MDS.

Neither MDS, its related entities, nor their respective directors, employees and legal or tax adviser will be responsible for any errors or miss descriptions in
or omissions from the Information, nor will they have any responsibility to inform the Prospective Investor of any information or material coming to their
attention which may affect any other information or material contained or referred to in the Information.

MDS, its related entities and their directors, officers, employees, representatives and agents will be entitled to fees in relation to any involvement in
corporate matters and provision of financial services and disclose that they/ and / or associated entities may hold securities in the company the subject of
a corporate matter or potential financial services transactions and that their holdings may change from time to time. MDS and its related entities may
receive brokerage in relation to any arrangement entered into, with or by a Prospective Investor.

Financial Services are provided by Sequoia Asset Management Pty Ltd (AFSL No. 341506), D2MX Pty Ltd (AFSL No. 297950) and Trader Dealer Online Pty
Ltd (AFSL No 333297).




