
1 

 

 

 

 

 

 

 

   

 

 

 

 

 

The Secretary 

Australian Securities Exchange Limited 

Exchange Centre 

Level 4 

20 Bridge Street 

Sydney NSW 2000 

 

Dear Sirs, 

 

Re: Preliminary Final Report for the Year Ended 30 June 2015 
 

Templeton Global Growth Fund Ltd is pleased to provide its preliminary final report to the 

ASX as required under listing rule 4.3A, including: 

 Results for Announcement to the Market 

 Directors’ Report 

 Financial Statements  

 Auditor’s Report 

 Investment Manager’s Report 

 Five year summary of financial information 

 List of Investments 

 

 

Yours Faithfully, 

 

 

 

Templeton Global Growth Fund Ltd. 

 

 
 

Rabie Abas 

Company Secretary 

26 August 2015 
 

 

TEMPLETON GLOBAL 

GROWTH FUND LTD. 

A.B.N. 44 006 558 149 

 

Level 19, 101 Collins Street 

Melbourne,  Victoria 3000 

Telephone :  (03) 9603 1209 

Facsimile   :  (03) 9603 1299 
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Appendix 4E 

 

Templeton Global Growth Fund Ltd (“TGG”) 
ABN 44 006 558 149 

 

Preliminary Final Report 

Provided to the ASX under listing rule 4.3A 

 

 

Reporting Period 

 

The financial information contained within this report pertains to the reporting period 1 July 

2014 to 30 June 2015 and is drawn from the audited financial statements of the Company for the 

year then ended.  Comparative information pertains to the previous corresponding period (“pcp”) 

1 July 2013 to 30 June 2014. 

 

Results for Announcement to the Market 

 

 2015 

$ 

2014 

$ 

Increase / 

(Decrease) 

Change 

% 

Revenue  7,852,995 8,141,572 (288,577) (3.5) 

Profit from 

ordinary 

activities after 

tax attributable 

to members  

 

 

 

3,216,865 

 

 

 

3,497,734 

 

 

 

(280,869) 

 

 

 

(8.0) 

Net profit 

attributable to 

members 

 

3,216,865 

 

3,497,734 

 

(280,869) 

 

(8.0) 

Other 

comprehensive 

income 

d 

27,800,428 

 

23,845,766 

 

3,954,662 

 

16.6 

Total 

comprehensive 

income 

 

31,017,293 

 

27,343,500 

 

3,673,793 

 

13.4 

 

Dividends 

 

In the reporting period, a 3.5 cent per share, fully franked, final dividend in respect of the 

financial year ended 30 June 2014 was paid in September 2014. 

 

No interim dividend was paid.   

 

In respect of the financial year ended 30 June 2015 the Directors have resolved to declare a 

4.1 cent per share final dividend, of which 0.7 cents per share will be fully franked and 3.4 

cents per share will be unfranked.  The record date for the final dividend is 11 September 

2015. 

 

The 4.1 cent per share final dividend for the year ended 30 June 2015 will be paid to 

shareholders on 25 September 2015.   
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Additional explanation 

 

During the financial year ended 30 June 2015, global equity markets were almost flat in US 

dollar terms, but the depreciation of the Australian Dollar (“AUD”) against many of the world’s 

major currencies over the course of the financial year had a significant positive impact for 

Australian investors. 

 

The market value of the Company’s investment portfolio increased over the 12 months to 30 

June 2015 (after taking into account the payment of the 2014 final dividends) from $263,934,079 

at 1 July 2014 to $303,095,032 at 30 June 2015.  

 

The net profit attributable to members for the period has decreased when compared to the pcp, 

however the pcp incorporates an abnormal Corporate Action event, which involved the demerger 

of Vodafone and Verizon shares.  This event was funded in part by dividend proceeds, which 

increased income received, and therefore net profit, by $1,768,421. 

 

 

Dividend Reinvestment 

 

The Company operates a dividend reinvestment plan (DRP).  The DRP offers shareholders 

the opportunity to reinvest part or all of their dividend payments at a discount of 2.5% to 

market price as determined under the DRP rules.  Specifically the discount is calculated as 

97.5% of fully paid ordinary shares sold on the ASX on the first day on which those shares 

are quoted ex-dividend and the following four business days. 

 

Shareholders wishing to participate in the DRP in respect of the dividend to be paid on 25 

September 2015 and who are not already enrolled in the DRP program, should ensure their 

election to do so is received by the Company’s share registrar by 11 September 2015. 

 

Shares issued under the DRP will rank equally with existing shares for future dividends. 
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Net Tangible Assets Per Security 

 

Net tangible assets per security at the end of the period was 150 cents compared to 137 cents 

per security at the end of the pcp. 

 

Controlled Entities 

 

The Company at no time in the reporting period or in the previous corresponding reporting 

period gained or lost control of an entity.  The Company has no controlled entities. 

 

Associates and Joint Ventures 

 

The Company at no time in the reporting period or in the previous corresponding reporting 

period had any associate or joint venture relationships. 

 

Audit 

 

The Company’s auditors are PricewaterhouseCoopers.  There are no items in dispute with the 

auditors.  The audit report on the financial report for the year ended 30 June 2015 is 

unqualified. 

 

 













































































































FIVE YEAR SUMMARY OF FINANCIAL INFORMATION 

  
 

     
 

2015 2014 2013 2012 2011 

$ $ $ $ $ 

Income statement  
     

Investment and other income 7,852,995 8,141,572 4,158,354 4,288,486 4,315,074 

Expenses 3,304,570 3,131,419 2,286,901 2,133,142 2,348,057 

 
          

Profit/(loss) before income tax 4,548,425 5,010,153 1,871,453 2,155,344 1,967,017 

Income tax expense/(benefit) 1,331,560 1,512,419 505,494 643,976 572,605 

 
          

Operating profit/(loss) after tax 3,216,865 3,497,734 1,365,959 1,511,368 1,394,412 

Other comprehensive income after tax 27,800,428 23,845,766 43,734,993 (17,827,811) 1,365,253 

 
          

Total other comprehensive income after tax 31,017,293 27,343,500 45,100,952 (16,316,443) 2,759,665 

      
Balance sheet 

     
Assets 

     
Cash and receivables 71,418,647 11,519,210 4,912,678 2,984,202 2,057,421 

Investments 303,095,032 263,934,079 166,959,032 121,327,705 133,975,666 

Deferred tax asset - - 6,600,240 10,426,321 17,743,869 

 
          

Total Assets 374,513,679 275,453,289 178,471,950 134,738,228 153,776,956 

 
          

      
Liabilities 

     
Payables 925,818 2,545,795 1,723,814 1,034,637 246,985 

Provisions 15,694,523 4,537,970 110,680 280,798 186,094 

 
          

Total Liabilities 16,620,341 7,083,765 1,834,494 1,315,435 433,079 

 
          

      
Net assets  357,893,338 268,369,524 176,637,456 133,422,793 153,343,877 

      
Shares on issue 248,734,827 198,420,359 143,302,584 142,946,085 143,953,353 

 

Earnings per share (cents) 1.6 2.2 0.9 1.0 1.0 

 

Realised gains/losses per share (cents)  
6.1 4.0 1.6 (2.3) (2.4) 

 

Dividends per share (cents) 
3.5 2.5 1.5 2.0 3.0 
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2015 INVESTMENT MANAGER’S REPORT 
 

Returns for the 2015 fiscal year reflected almost flat markets in US dollar terms, with 

the MSCI All Country World Free Index (“Index”) increasing by 1%, along with a 

substantial boost from the decline in the A$, lifting the Index returns to 24.3% for 

Australian investors.  Templeton Global Growth Fund Ltd’s (“TGG”) performance 

lagged, returning 16.7% for the year. 

 

 PERFORMANCE SUMMARY TO 30TH JUNE, 2015 - $A 

 Latest 

6 mths 

Latest 

12 mths 

Latest 

3 yrs* 

Latest 

5 yrs* 

Latest 

10 yrs* 

Since 

Inception* 

% % % % % % 

TGG ^ 9.8 16.7 26.7 14.8 5.8 7.5 

MSCI All Country World Free Index 9.3 23.7 24.4 14.1 6.3 6.9# 
 

^ Returns are based on movements in the Company’s net assets per share (after deducting investment 

management fees), before taxes, with dividends reinvested and adjusted for share issues and share buy-

backs. 

* Annualised 
# Since inception Index uses MSCI World (gross dividends) as MSCI AC World was not in existence at 

TGG’s inception. 

The benchmark is presented with net dividends reinvested. 

Shareholders should note that past performance is not necessarily an indicator of future performance 

 

2015 in Review 

Overall, TGG significantly underperformed 

the Index during the 2015 fiscal year, driven 

predominantly by an underweight position in 

US stocks and under- performance in the 

energy sector. Performance in the last six 

months has been better, finishing slightly 

ahead of the Index. 

 

The rally witnessed in US markets largely 

tracked the country’s broad economic strength 

as its stronger economic recovery made it the preferred destination for capital. US 

stocks remain expensive on a headline basis, with several normalised valuation 

metrics reaching levels only exceeded during the TMT bubble.   

 

One of the contributors to the weaker performance by European markets was the 

decline in that region’s major currencies with the Euro and the GBP both falling 

against the US dollar.  

  
Despite the US recovery continuing to progress, as indicated by stronger employment 

and increased wages, the normalisation of monetary policy continues to be delayed. 

Franklin Templeton Investments 

Australia Limited 

ABN 87 006 972 247 

Level 19 

101 Collins Street  

Melbourne VIC 3000 Australia  

www.franklintempleton.com.au 

Major Region Returns TGG  

(%) 

Index  

(%) (Year to 30th June, 2015) 

North America 29.2 30.2 

Europe 12.0 13.1 

  Eurozone 10.2 11.3 

  Rest of Europe 14.3 14.5 

Asia 16.9 30.6 
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The Federal Reserve's argument that economic improvements are not strong enough 

to lift rates seems outlandish when looked at over a longer timeframe. That is, after 

six years of slow, but steady, recovery from the crisis, rates continue to remain at 

"emergency" levels. Indeed, July’s initial jobless claims (i.e. applications for 

unemployment benefits) have just been revealed to be as low as they have been for 

forty years.  Yes, the economic recovery is not as strong as the Fed may have hoped, 

but is it so weak that rates should be kept at basically zero?   

 

There has in fact been increasing debate over whether ultra-low rates are actually that 

supportive for the economy.  Consumers are net lenders to the rest of the economy 

and are therefore foregoing significant interest income because of the level of market 

rates.  Furthermore, in the US, the largest component of consumer debt is actually at 

fixed interest rates, since the 30 year mortgage is the standard form of borrowing.  

Notwithstanding the weakness in capital spending, we do see some recovery in that 

area, with some manufacturing returning to the US driven by low energy prices and 

higher wages in emerging economies, especially China. To what extent are 

emergency Federal Reserve settings contributing to a lack of investment confidence 

and therefore inhibiting capital spending? 

 

Regionally, confidence in European markets was hit hard throughout calendar 2014, 

through a combination of Russia’s invasion into Ukraine and annexation of Crimea, 

Germany’s slump in corporate confidence and, early in 2015, the election of Syriza, 

the far-left anti-austerity party, which forestalled the emergence of Greece’s recovery. 

 

In contrast to better news out of many of the other peripheral European nations, the 

saga in Greece has now dragged on into July with ongoing acrimonious debates 

between Greece and the rest of Europe. Europe can’t afford outright debt forgiveness 

due to the risk that it would goad voters in other peripheral European nations to swing 

to anti-austerity or anti-Euro parties.  With elections later in the year in both Portugal 

and Spain this is important. 

 

Analysis of Greece’s debt sustainability seems simple with a debt ratio of around 

180% of GDP.  This, however, ignores the fact that the vast bulk of the debt comes 

from Greece’s European partners at extremely concessional interest rates.  Servicing 

interest on Government debt cost Greece 3.9% of GDP in 2014, less than it cost any 

of Ireland, Italy or Portugal.  Additionally, the ECB cedes back to Greece their 

“profits” on holdings of Greek debt of around 1% of GDP, so the net debt servicing 

cost to the Greek government is closer to 3% of GDP, less that the cost to Belgium or 

Spain of their respective debt burdens.  The average interest rate on Greece’s debt is 

1.5% or so, according to Berenberg Bank.  While this does not capture the significant 

cash outflow associated with repaying these debts, many are very, very long-term. For 

instance, 10% of Greece’s debt comes due for repayment in 2046 while the average 

maturity is 15.7 years.   

 

While the debate rolls on, the critical point for us as owners of European companies is 

that the vast bulk of the debt is owed to the public sector and, more specifically, the 

exposure of the European banks is extremely limited.  This is a positive point for 

Europe as a whole in that no matter how Greece’s economy ultimately plays out it is 

unlikely to have a significant negative impact on the European banking system’s 

contribution to the European economic recovery.  The profit and book value hit for 

the European banks that TGG holds should be well contained. From the latest public 

disclosures less than 1% of shareholders’ equity is at risk in Greece for the European 

banks that TGG holds meaning a write-off of 100% of these assets would represent 
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around six weeks profits for the most exposed banks, and most have almost no 

exposure at all. 

 

Even with all the turmoil in Greece the economic news coming out of the Eurozone in 

the last six months has been decidedly stronger.  The weaker Euro is helping exports 

and encouraging more capital investment, a lower oil price is boosting consumer 

disposable incomes, banks are lending again and their clients are showing a renewed 

interest in borrowing as reduced interest rates belatedly flow through.  Finally, outside 

Greece, fiscal austerity is likely to be less severe in most European nations going 

forward, supporting the positive economic outlook. A better economic result is crucial 

for a stronger profit performance by European companies. 

 

Elsewhere, the Chinese domestic share markets took off and then suffered a fall 

towards the end of the fiscal year. HK-listed Chinese shares, which are the only ones 

in TGG’s portfolio lagged this rally and certainly did NOT hit the absurd valuation 

levels that we saw in the domestic A and B shares.   

 

From a sector point of view, TGG’s portfolio notably lagged the Index in both the 

Energy and IT sectors. Additionally, the very strong returns in the Health Care sector 

also slightly underperformed the Index, after a number of years of very strong stock 

selection.  The overweight position in energy was an added drag on performance, 

whereas being overweight in the Health Care sector more than made up for the 

slightly weaker stock selection in Health Care. 

 

At the 2014 TGG AGM, we showed that the energy sector was trading at a 25% 

discount on P/BV to the Index overall, compared with its historic parity rating.  Such 

a discount was as low as the sector had been in the late ‘90s. This, however, provided 

scant protection for investors when the sector swooned after Saudi Arabia decided to 

switch strategy and increase production to protect market share. 

 

Conversely, and notwithstanding 

the renewed Greek uncertainty 

and relatively lacklustre economic 

growth that Europe has delivered, 

what some continue to consider 

our controversial holdings in 

European banks continued to 

outperform.  The industry has 

continued to boost capital and 

profitability in response to 

tightening regulations and in spite 

of the economic weakness.  In 

Q4’14 ING and Lloyds re-

initiated dividends that had been 

turned off for the duration of the 

Global Financial Crisis. Both 

banks are expected to be able to be significant dividend payers in future, potentially 

leading to further price re-ratings. Belgian bancassurer, KBC, was bought into TGG’s 

portfolio during the crisis at a price as low as one-third of book value, but with the 

shares now at around twice their book value we have sold our holding.  There remain 

other European financials where we have been adding to positions through the year, 

many of which continue to trade at a discount to their book value. 

 

Sector Returns TGG  

(%) 

Index  

(%) (Year to 30th June, 2015) 

Consumer Discretionary 25.8 33.7 

Consumer Staples 30.2 26.3 

Energy (23.9) (8.4) 

Financials 27.6 26.0 

Health Care 38.5 44.4 

Industrials 6.3 21.4 

Information Technology 19.0 33.3 

Materials 7.9 9.2 

Telecommunications 20.5 24.2 

Utilities n/a 12.6 
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But it isn’t all about Europe with respect to financials, as the US financials that TGG 

holds returned 43% on average for the year.  The comments with respect to the 

European financials improving capital and profits and boosting funds returned to 

shareholders apply equally to TGG’s US financials holdings and, similarly, many of 

these names trade at around book value. 

 

Portfolio Strategy 

Global markets shared a sharp recovery after the market lows of March 2009, but 

since then one market has performed much more strongly than the others, namely the 

US. Since the start of calendar 2010 the MSCI USA Index has risen 86%, whereas 

returns for Japan, Europe and the Emerging Markets are 33%, 14% and a loss of 2%, 

respectively, all in USD.   

 

The stronger profit performance of US companies, driven by margin expansion along 

with the low interest rate environment has led US shares to be more highly priced 

than at any time since 2000 on a variety of metrics. This is not to say that 

opportunities in the country are not available, as it is the largest global equity market 

with a huge number of listed companies and we continue to find a number of new 

opportunities in the US.  Overall, however, the US market looks more fully-valued 

than most others in the World.  

 

Despite popular perceptions to the contrary, Europe is becoming more economically 

integrated, policy momentum is galvanising and the outlook for corporate earnings is 

improving.  We continue to view it as the region with the largest number of attractive 

investment opportunities. We have become increasingly optimistic about Europe’s 

fundamental prospects given recent developments: the credit cycle has begun 

gradually turning, a weaker euro and cheap oil prices are having positive impacts on 

the economy and confidence in the region is now rising.  Greece aside there is also 

less fiscal austerity being imposed.  In short, we believe the market continues to 

underestimate the long-term earnings, cash-flow and asset growth potential of select 

European corporates.  Earnings of companies in the Euro area remain around half 

what they were prior to the financial crisis and an improving economic performance 

should help as a catalyst to boost European profits, which in turn will lift the stocks. 

 

Putting numbers behind this, when looked at on a price-to-trend earnings basis the 

MSCI US Index is currently trading on 19.4 times, whereas MSCI Europe is on 

around a 35% discount at 12.5 times trend earnings. 

 

Emerging Markets continue to be a mixed bag, with some suffering a significant 

hangover after a commodity, China and debt-fuelled period of expansion.  With most 

of those drivers no longer as significant supporters of economic growth in less 

developed economies a number of those countries face a more uncertain outlook. We 

are therefore selectively looking for opportunities in these markets.  Australia looks to 

have benefited from many of those same drivers and the same pall sits over the 

economic outlook for this country.  In particular, the outlook for mining investment, 

while acknowledged as a risk to the country, is a significant concern.  Australian 

mining capex recently peaked at slightly less than 60% of total private capital 

spending and has now declined to around 50%.  Before 2005 it was less than 20% of 

the total.  This will be a very big hole to fill if, as expected, mining capex continues to 

decline significantly, as the backlog of projects that were started when the commodity 

price outlook was much more rosy is completed. 
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We also view Japan to be facing difficulties given that the quantitative easing and 

currency debasement it has taken on is not a standalone solution. Japan’s trade 

balance remains in a deficit, while rising retail prices have been an additional tax on 

the consumer driven economy (and wages have not risen enough to offset higher 

prices).  

 

With regards to China, this is not a market that can be bought indiscriminately 

(although to be honest, nor should any other market). Overall we think a valuation 

discount is warranted when buying Chinese shares to compensate for the elevated 

risks from issues such as the relatively erratic intervention by regulators, the 

predominance of volatile retail investor flows and an inconsistently applied legal 

framework. The volatile market moves in China have laid bare these risks and 

highlight the importance of having a long-term fundamental approach.  However, 

even with those warnings we have actually increased TGG’s holdings in China during 

the year. 

 

Korean companies, on the other front, have become more attractive to us as concerns 

about currency strength and cyclical exposure have led to further declines in already 

low valuations for a competitive, commodity-importing emerging market with 

accommodative monetary policy, a comfortable current account surplus and good 

exposure to U.S. and Asian growth.  The drawbacks in investing in Korea circle 

around a wholly inadequate dividend payout and occasionally questionable corporate 

governance.  In each of these areas there have been both improvements and setbacks 

in the last year.  Look at the Hyundai Group, for instance.  In the last year the group 

has paid around three times market expectations for a very large parcel of land in 

Seoul, a significant negative, but has now roughly doubled their dividend payout for 

2015. 

 

 
 

Notwithstanding the comments above, broadly speaking, across Asia, Europe and 

North America there was relatively little net buying or selling in each region, with the 

changes in portfolio exposure during the year driven by relative performance.  

European domiciled companies remain the largest regional grouping representing 

1.3
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0.0
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5.3

6.0

0.8

19.2
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- 0.6 %
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PORTFOLIO GEOGRAPHIC WEIGHTINGS
As At 30th June, 2015
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around 45% of equity holdings.  Looking at a country level, we reduced TGG’s 

exposure to a number of Japanese companies, offset within Asia by net buying in 

South Korean and Chinese stocks.  In the UK, we added to a number of TGG’s 

holdings, investing an additional amount of around A$8m in FY’14 including two 

new companies, pay tv broadcaster, Sky, and oil services company, Petrofac, while 

also boosting a number of existing positions.  In the US, there were six new names 

added to the portfolio and the same number completely sold.  

 

From a sector perspective the biggest area of net buying was in energy.  We also 

added two new financials stocks into the portfolio, US based Ally Financial and 

Dutch insurer Aegon, while selling out of the KBC and Munich Re.  Reflecting the 

very strong performance in Health Care we trimmed a number of holdings and Nobel 

Biocare was taken over.  The roughly flat weighting of Health Care within the 

portfolio is therefore a reflection of the very strong performance of TGG’s holdings in 

the sector. 

 

 
 

TGG’s rights issue was completed at the very end of the financial year and as such the 

funds raised are currently reflected as cash in the financial statements, although we 

have already put a sizable portion of those funds to work through July. 

 

Outlook 

Although market gains for the last six years have been strong there still remain many 

under-valued stocks in which to invest TGG’s portfolio. Stocks in Europe, for 

example, are under-valued and under-earning, while that economy looks to have 

started to improve, which should bode well for profit recovery.  The significant under-

performance by emerging market stocks has also presented a number of new 

opportunities.  In the US, while the market overall is reasonably or possibly over-

valued, there still remain a number of attractive investment opportunities. We 

therefore continue to hunt for fundamentally cheap bargains.    

 

In contrast to the broad upward trend in equity markets over that last six years, the 

Australian Dollar has been through a significant spike, followed by a substantial 

decline, such that at the end of June 2015 it is trading right around where it was at the 

end of FY’09, that is, around 80c. 
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In spite of the solid gains in the portfolio over the last six years, TGG’s holdings 

actually trade on an even lower price-to-book value today, 1.2 times, than the 1.4 

times they traded on in June 2009!  We have continued to be able to identify under-

valued companies around the World, presumably because of the number of stocks in 

various markets that have not participated in the strong bull market we have seen in 

that time.  As we are convinced that there is still significant scope for earnings 

recovery in European, financial and other stocks that TGG holds, these valuations are 

attractive.   
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TOP 15 PORTFOLIO HOLDINGS 

As At 30th June, 2015 

Security Sector Country % of equities 

Microsoft Information Technology United States 2.2 

Samsung Electronics Information Technology South Korea 2.0 

Comcast Consumer Discretionary United States 1.9 

Gilead Sciences Health Care United States 1.8 

Sanofi Health Care France 1.8 

Amgen Health Care United States 1.8 

Roche Health Care Switzerland 1.7 

Nissan Motor Consumer Discretionary Japan 1.7 

GlaxoSmithKline Health Care United Kingdom 1.6 

Citigroup Financials United States 1.6 

JP Morgan Financials United States 1.6 

Allergan Health Care United States 1.6 

China Telecom Telecommunication Services China 1.5 

HSBC Financials United Kingdom 1.4 

AXA Financials France 1.4 

   25.7 

 

INDICATIVE PORTFOLIO CHARACTERISTICS 

TGG vs MSCI AC World Free Index 

As At 30th June, 2015 

Historic Valuation Measures 

Weighted Avg – Stocks Held TGG MSCI AC World 

Price to 2014 Earnings (times) 13.2 16.2 

Price to Cash Flow (times) 7.0 9.5 

Price to Book Value (times) 1.2 2.1 

Dividend Yield (%) 2.7 2.4 

Market Capitalisation ($Aust m.) 101,224 120,499 
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Five Year Summary 

      2015 2014 2013 2012 2011 

Sector Weightings (%)           

Consumer Discretionary 12.8 11.5 11.9 9.7 11.0 

Consumer Staples 

 

4.7 4.9 4.3 3.2 4.2 

Energy 

 

10.9 12.7 10.2 13.0 13.0 

Financials 

 

24.9 22.6 20.3 20.7 19.2 

Health Care 

 

19.4 19.2 17.6 15.7 14.1 

Industrials 

 

7.7 8.8 9.0 9.0 7.8 

Information Technology 8.1 7.7 12.2 12.9 13.8 

Materials 

 

4.5 4.5 5.4 2.1 2.1 

Telecommunication Services 7.1 8.1 9.1 12.6 12.8 

Utilities   0.0 0.0 0.0 1.0 1.9 

Geographic Weightings (%)           

North America   34.7 32.7 38.0 37.3 31.3 

Europe - ex UK 

 

30.5 34.9 34.9 34.0 38.7 

UK 

  

13.2 10.7 10.6 12.6 11.4 

Asia - ex Japan 

 

13.2 11.0 7.5 10.1 10.7 

Japan 

 

6.0 7.8 7.6 4.1 4.5 

Australia/NZ 

 

0.0 0.0 0.6 0.6 0.8 

L. America/Caribbean 0.9 1.8 0.7 1.2 1.5 

Mid-East/Africa   1.3 1.1 0.0 0.0 1.0 

Fundamental Characteristics           

Price to Earnings  TGG 13.2 15.1 14.5 10.0 12.8 

(times) MSCI AC  16.2 16.8 15.6 13.4 14.2 

Price to Book  TGG 1.2 1.5 1.3 1.2 1.5 

(times) MSCI AC  2.1 2.1 1.9 1.7 1.8 

Price to Cash Flow TGG 7.0 10.8 5.9 4.3 6.0 

(times) MSCI AC  9.5 14.9 9.4 8.1 8.8 

Dividend Yield  TGG 2.7 2.5 2.7 3.5 3.2 

(%)   MSCI AC  2.4 2.4 2.6 2.9 2.5 

Year to 30th June Performance         

    TGG  16.7% 23.2% 41.2%  -5.4% 3.8% 

    MSCI AC  23.7% 19.2% 30.5% -2.3% 2.7% 

Weighted Average Market Cap (A$m)         

    TGG 101,224 78,577 76,453 67,320 67,809 

    MSCI AC  120,499 94,972 72,514 63,456 54,665 

Peter M Wilmshurst CFA 

Portfolio Manager 

27 July 2015 




