Global Diagnostics (Australia) Pty Lid
ABN 51 077 474 518
Financial Report for the Year Ended 30 June 2014

DIRECTORS’ REFORT
Your directors present their report on the company for the financial year ended 30 June 2014,

Directors
The names of the directors in office at any time during or since the end of the year are:

Mr M Cox Nen-executive director

Mr T Haggett Non-executive director

Mr G Bremner Executive director appointed 4 April 2014

Mr D Barrie Executive director appointed 4 April 2014

Mr J Livingston Executive director appointed 4 April 2014

Mr D Sheehan Executive director appointed 4 April 2014
Mr R Power Non-executive director resigned 4 April 2014
Mr S Bown Non-executive director resigned 4 April 2014

Directors have been in office since the start of the financial year to the date of this report unless
otherwise stated.

Review of Operations
The loss of the company for the financial year after providing for income tax amounted to $709,346

A review of the operations of the company during the financial year and the results of those operations
show changes in market demand and competition which have seen an increase in sales of 4.57% to
$28,773,137. The increase in sales has confributed to an increase in the company’s operating profit
befare tax and before an associated loan write-off of $397,610,

Significant Changes in the State of Affairs

Lake Imaging Holdings Pty Ltd acquired 60% shareholding in Global Diagnostics {Australia) Pty Ltd
effective 9 April 2014.

Principal Activities

The principal activities of the company during the financial year were healthcare diagnostic services.
No significant change in the nature of these activities occurred during the year.

Events Subsequent to the End of the Reporting Period

No matters or circumstances have arisen since the end of the financial year which significantly affected
or may significantly affect the operations of the company, the results of those operations, or the state of
affairs of the company in future financial years.

Likely Developments and Expected Results of Operations

Likely developments in the operations of the company and the expected results of those operations in
future financial years have not been included in this report as the inclusion of such information is likely to
result in unreascnable prejudice fo the company.

Environmental Regulation

The company's operations are not regulated by any significant envirenmental regulation under a law of
the Commonwealth or of a state or territory.
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Global Diagnostics (Australia) Pty Ltd
ABN 51 077 474 518

DIRECTORS’ REPORT
Dividends
Dividends paid or declared since the start of the financial year are as follows:
a. There were no dividends paid during the year.

b. There were no dividends or distributions recommended or declared for the payment to members
during the year that have not been paid or credited to the member throughout the year.

Options

Nao options over issued shares or interests in the company were granted during or since the end of the
financial year and there were no options outstanding at the date of this report.

Indemnification of Officers

No indemnities have been given or insurance premiums paid, during or since the end of the financial
year, for any person who is or has been an officer or auditor of the company.

Proceedings on Behalf of the Company

No persan has applied for leave of court to bring proceedings on behalf of the company or intervene in
any proceedings to which the company is a party for the purpose of taking responsibility on behalf of the
company for all or any part of those proceedings.

The company was not a parly to any such proceedings during the year.
Auditor’s Independence Declaration

A copy of the auditor's independence declaration as required under s 307C of the Corporations Act 2001
is set out on page 25.

This directors’ report is signed in accordance with a resolution of the Board of Directors:

Director Mr G Bremner

Date: Woednesday, 17 December
2014
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Global Diagnostics {Australia) Pty Ltd
ABN 51 077 474 518

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME FOR THE YEAR

ENDED 30 JUNE 2014

Revenue

Cost of sales

Gross profit

Other revenue

Associated Loans Wriiten Off

Administration expenses

Finance costs

Property, Maintenance and Depreciation Costs
Other expenses

Loss before income tax

fncome tax expense

Profit for the year

Other comprehensive income

[tems that will not be reclassified to profit or loss:

[tems that will be reclassified subsequently to profit or loss
when specific conditions are met:

Taotal other comprehensive income for the year

Total comprehensive income for the year

Note

2014 2013
$ $
28,773,137 27,514,492
(19,260,713) (17,866,596)

9,512,424 9,647,896
143,87¢ 163,553
(397,610) -
(4,110,143)  (4,496,524)
(277,549)  (374,754)
(4,185,424) (4,346,032)
(1,497,444) (855,891}

(811,867)  {261,752)

102,521 191,844

(709,346)  (69,908)

{709,346) (69,908)

The accompanying notes form part of these financial statements.
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Global Diagnostics (Australia) Pty Lid

ABN 51 077 474 518

STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2014

ASSETS

CURRENT ASSETS

Cash and cash equivalents
Trade and other receivables
Inventories

Other current assets

TOTAL CURRENT ASSETS
NON-CURRENT ASSETS
Financial assets

Property, plant and equipment
Deferred tax assets

Intangible assets

TOTAL NON-CURRENT ASSETS
TOTAL ASSETS

LIABILITIES

CURRENT LIABILITIES

Trade and other payables
Borrowings

Current tax liabilities

Provisions

TOTAL CURRENT LIABILITIES
NON-CURRENT LIABILITIES
Borrowings

Provisions

TOTAL NON-CURRENT LIABILITIES

TOTAL LIABILITIES
NET ASSETS

EQUITY

Issued capital
Retained earnings
TOTAL EQUITY

Note

[= R B = S ]

10
1
12

13
14
1A
15

14
15

16

2014
$

347,676
1,850,483
82,022
384,308

2013
L]

88,651
2,119,364
86,478
202,242

2,664,489

2,498,735

3,956,044
785,228
825,000

250,000
5,292,692
490,171
825,000

5,566,272

6,857,863

8,230,761

9,354,598

2,424,652
1,159,461
176,567
708,996

2,042,360
1,631,158
41,749
746,751

4,469,676

4,462,018

1,886,358
550,070

2,778,065
217,182

2,436,428

2,995,247

6,906,104

7,457,265

1,324,657

1,897,333

337,941
986,716

337,941
1,559,392

1,324,657

1,897,333

The accompanying notes form part of these financial statements.

Page 4 of 27



Global Diagnostics (Australia) Pty Lid

ABN 51077 474 518
STATEMENT OF changes in equity for the year ended 30 JUNE 2014

Issued Capitat

Note {Ordinary Shares) Retained Earnings Total
$ $ $

Balance at 1 July 2012 337,941 1,629,300 1,967,241
Comprehensive income
Profit for the year - (69,908) {69,908)
Total comprehensive income for the year
attributable to members of the entity - (69,908} (69,908)
Transactions with owners, in their capacity as
owners - - -
Balance at 30 June 2013 337,941 1,559,392 1,897,333
Comprehensive income
Profit for the year - {709,348) (709,348}
Total comprehensive income for the year
attributable to members of the entity - {709,346) (709,346)
Transactions with owners, in their capacity as
owners
Dividends {paid or provided for) or cancelled 4 - 136,670 136,670
Total transactions with owners - 136,670 136,670
Balance at 30 June 2014 337,941 986,716 1,324,657
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Global Diagnostics (Australia) Pty Ltd

ABN 51 077 474 518
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2014

Note 2014 2013
$ $

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from customers 29,425,045 28,311,617
Payments to suppliers and employees (27,366,277) (25,505,766}
Finance costs (24,293) (2,083)
Income tax paid (67,718) 88,543
Net cash provided by operating activities 18 1,976,757 2,892,311
CASH FLOWS FROM INVESTING ACTIVITIES

Proceeds from sale of investments 250,000 {250,000)
Payment for property, plant and equipment (590,910) (2,195,757)
Payment for intangibles - (825,000)
Net cash used in investing activities (340,910) (3.270,757)
CASH FLOWS FROM FINANCING ACTIVITIES

Repayment of borrowings (1,376,823) 392,485
Net cash provided by (used in) financing activities (1,376,823) 392,485
Net (decrease) increase in cash held 259,024 14,039
Cash at beginning of financial year 88,652 74,613
Cash at end of financial year 5 347,676 88,652

The accompanying notes form part of these financial statements.
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Global Diagnostics (Australia) Pty Ltd

ABN 51 077 474 518

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014
NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Global Diagnostics (Australia) Pty Ltd is a company limited by shares, incorporated and domiciled in
Australia.

The financial statemenis were authorised for issue on 6 November 2014 by the direciors of the company.
Basis of Preparation

The directors have prepared the financial statements on the basis that the company is a non-reparting entity
because there are no users dependent on general purpose financial statements. The financial statements
are therefore special purpose financial statements that have been prepared in order to meet the
requirements of the Corporations Act 2001. The company is a for-profit entity for financial reporting purposes
under Australian Accounting Standards.

The financial statements have been prepared in accordance with the mandatory Australian Accounting
Standards applicable to entities reporting under the Corporations Act 2001 and the significant accounting
polictes disclosed below, which the directors have determined are appropriate to meet the needs of
members. Such accounting policies are consistent with the previous period unless stated otherwise.

The financial staterments, except for the cash flow information, have been prepared on an accruals basis
and are based on historical costs unless otherwise stated in the notes. The amounts presented in the
financial statements have been rounded to the nearest dollar.

Going concern

The financial statements have been prepared on the going concern basis, which contemplates continuity of
normal business activities and the realisation of asseis and discharge of liabilities in the normal course of
business.

As disclosed in the financial statements, the company incurred a loss of $709,346 for the year ended 30
June 2014. As at that date the company had net current liabilities of $1,805,187.

The Directors belleve that it is reasonably foreseeable that the company will continue as a going concern
and that it is appropriate to adopt the going concern basis in the preparation of the financial report aiter
consideration of the fact that Lake Imaging Holdings Pty Ltd and Global Centric Holdings Limited, in their
capacity as shareholders of the company, have undertaken to provide financial support to the company to
enable it to pay its liabilities as and when they become payable for a peried of twelve months from the date
of this report.

Accounting Policies
a. Business Combinations

Business combinaticns occur where an acquirer obtains control over one or more businesses and
results in the consolidation of its assets and liabilities.

A business combination is accounted for by applying the acquisition method, unless it is a
combination involving entities or businesses under common control. The business combination will
be accounted for from the date that control is attained, whereby the fair value of the identifiable assets
acquired and lfabilities (Including contingent liabilities) assumed are recognised (subject to certain
limited exceptions).

When measuring the consideration transferred in the business combination, any asset or liability
resulting from a contingent consideration arrangement is also included. Subsequent to initial
recognition, contingent considerafion classified as equity is not remeasured and its subsequent
settlement is accounted for within equity. Contingent consideration classified as an asset or liability
is remeasured each reporting period to fair value, recagnising any change to fair value in profit or
loss, unless the change in value can be identified as existing at acquisition date.

All transaction costs incurred in relation to the business combination other than those assoclated with
the issue of a financial instrument are recognised as expenses in profit or loss when incurred.

The acquisition of a business may result in the recognition of goodwill or a gain from a bargain
purchase.
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Global Diagnostics (Australia) Pty Ltd

ABN 51 077 474 518
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a.

Business Combinations {continued)
Goodwill
Goodwill is carried at cost less any accumulated impairment losses.

The value of goodwill recognised on acquisition of each subsidiary in which the company holds a less
than 100% interest will depend on the method adopted in measuring the non-controlling interest. The
company can elect in most circumstances to measure the non-controlling interest in the acquiree
either at fair value (“full goodwill method”) or at the non-controlling interest's proportionate share of
the subsidiary’s identifiable net assets (“proportionate interest methad"). In such circumstanges, the
company determines which method to adopt for each acquisition and this is stated in the respective
notes to these financial statements disclosing the business combination.

Under the full goodwill method, the fair value of the non-controlling interests is determined using
valuation techniques which make the maximum use of market information where available. Under
this method, goodwill attributable to the non-controlling interests is recognised in the financial
statements.

Goodwill on acquisition of subsidiaries is included in intangible assets. Goodwill on acquisition of
associates is included in investments in associates.

Goodwill is tested for impairment annually and is allocated to the company’s cash-generating units
or groups of cash-generating units, which represent the lowest level at which goodwill is monitored
but where such level is not larger than an operating segment. Gains and losses on the disposal of an
entity include the carrying amount of goodwili related to the entity sold.

Income Tax

The income tax expense (income) for the year comprises cuirent income tax expense (income)} and
deferred tax expense (income).

Gurrent income tax expense charged to profit or loss is the tax payable on taxable income. Current
tax liabilities {(assets) are therefore measured at the amounts expected to be paid to (recovered from)
the relevant taxation authority.

Deferred income tax expense reilects movements in deferred tax asset and deferred tax liability
balances during the year as well as unused tax losses.

Current and deferred income tax expense (income) is charged or credited directly to equity instead
of profit or loss when the tax relates to items that are credited or charged directly to equity.

Except for business combinations, no deferred income tax is recegnised from the initial recognition
of an asset or liability where there is no effect on accounting or taxable profit or loss.

Deferred tax assets and liabilities are calculated at the tax rates that are expected to apply to the
period when the asset is realised or the liability is settled and their measurement also reflects the
manner in which management expects to recover or seltle the carrying amount of the related asset
or liability.

With respect to land and buildings measured at fair value, the related deferred tax liability or deferred
tax asset is measured on the basis that the carrying amount of the asset will be recovered entirely
through sale.

Deferred tax assets relating to temporary differences and vnused tax losses are recognised only to
the extent that it is probable that future taxable profit will be available against which the benefits of
the deferred tax asset can be utilised.

Where temporary differences exist in relation to investments in subsidiaries, branches, associates
and joint ventures, deferred tax assets and liabilities are not recognised where the timing of the
reversal of the temporary difference can be controlled and it is not probable that the reversal will
accur in the foreseeable future.
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Global Diagnostics (Australia) Pty Ltd

ABN 51 077 474 518
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

b.

Income Tax (continued)

Current tax assets and liabilities are offset where a legally enforceable right of set-off exists and it is
intended that net settlement or simultaneous realisation and setilement of the respective asset and
liability will occur. Deferred tax assets and liabilities are offset where: (a) a legally enforceable right
of set-off exists; and (b) the deferred tax assets and liabilities refate to income taxes levied by the
same taxation authority on either the same taxable entity or different taxable entities where it is
intended that net settlement or simultaneous realisation and settlement of the respective asset and
liability will occur in future periods in which significant amounts of deferred tax assets or liabilities are
expected to be recovered or settled.

Fair Value of Assets

The company measures some of its assets at fair value. Fair value is the price the company would
receive to sell an asset in an orderly (j.e. unforced) transaction between independent, knowledgeable
and willing market participants at the measurement date.

As fair value is a market-based measure, the closest equivalent observable market pricing
information is used to determine fair value. Adjustments to market values may be made having regard
to the characteristics of the specific asset. The fair values of assets that are not traded in an active
market are determined using one or more valuation techniques. These valuation techniques
maximise, to the extent possible, the use of observable market data.

To the extent possible, market information is extracted from either the principal market for the asset
{ie the market with the greatest volume and level of activity for the asset) or, in the absence of such
a market, the most advantageous market available to the entity at the end of the reporting period (ie
the market that maximises the receipts from the sale of the asset, after taking into account transaction
costs and transport costs).

For non-financial assets, the fair value measurement also takes into account a market participant's
ability to use the asset in its highest and best use or to sell it to another market participant that would
use the asset in its highest and best use.

Inventories

Inventories are measured at the lower of cost and net realisable value. The cost of manufactured
products includes direct materials, direct lzbour and an appropriate proportion of variable and fixed
overheads. Overheads are applied on the basis of normal operating capacity. Costs are assigned on
a first-in, first-out basis.

Land Held for Sale

Land held for development and sale is measured at the lower of cost and net realisable value. Cost
includes the cost of acquisition, development, foreign currency movements, borrowing costs and
holding costs until completion of development. Borrowing costs, foreign currency movements and
holding charges incurred after development is completed are expensed. Profits are brought to
account on the signing of an unconditional contract of sale if significant risks and rewards, and
effective control over the land, are passed on to the buyer at this point,

Property, Plant and Equipment

Each class of property, plant and equipment is carried at cost or fair value less, where applicable,
any accumulated depreciation and impairment losses.

Property

Freehold land and buildings are carried at their fair value {being the amount for which an asset could
be exchanged between knowledgeable, willing parties in an arm's length transaction}, based on
periodic, but at least triennial, valuations by external independent valuers, less subsequent
depreciation for buildings.
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Global Diagnostics (Australia) Pty Ltd

ABN 51 077 474 518
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

f.

Property, Plant and Equipment (continued)

Increases in the carrying amount arising on revaluation of land and buildings are credited to a
revaluation surptus in equity. Decreases that offset previous increases of the same asset are charged
against fair value reserves direcily in equity; all other decreases are charged to the statement of profit
or loss.

Any accumulated depreciation at the date of revaluation is eliminated against the gross carrying
amount of the asset and the net amount is restated to the revalued amount of the asset.

Plant and equipment
Plant and equipment are measured on the cost basis.

The carrying amount of plant and equipment is reviewed annually by directors to ensure it is notin
excess of the recoverable amount from these assets. The recoverable amount is assessed on the
basis of the expecied net cash flows that will be received from the asset's employment and
subsequent disposal. The expected net cash flows have been discounted to their present values in
determining recoverable amounts.

Depreciation

Depreciation is recognised in profit or loss on a diminishing-value basis over the estimated useful
lives of each part of an item of property, plant and equipment. Leasehold improvements are
depreciated over the shorter of either the unexpired period of the lease or the estimated useful lives
of the improvements.

The estimated useful lives are as follows:

Class of Fixed Asset Useful Life
Plant and equipment 310 15 years
Office furniture and equipment 3o 5years
Leasehold improvements 310 10 years
Motor vehicles 3to Syears
Low value poo! assets 7 years

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of
each reporting period.

An asset's carrying amount is written down immediately to its recoverable amount if the asset's
carrying amount is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with the carrying amount,
These gains or losses are recognised immediately in profit or loss. When revalued assets are sold,
amounts included in the revaluation surplus relating to that asset are transferred to retained earnings.

Leases

Leases of fixed assels, where substantially all the risks and benefits incidental to the ownership of
the asset (but not the legal ownership) are transferred to the company, are classified as finance
leases.

Finance leases are capitalised by recognising an asset and a liability at the lower of the amounts
equal to the fair value of the leased property or the present value of the minimum lease payments,
including any guaranteed residual values. Lease payments are allocated between the reduction of
the lease liability and the lease interest expense for the period.
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Global Diagnostics {Australia) Pty Lid

ABN 51 077 474 518
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Q.

Leases (continued)

Leased assets are depreciated on a straight-line basis over the shorter of their estimated useful lives
or the lease term.

Lease payments for operating leases, where substantially all the risks and benefits remain with the
lessor, are recognised as expenses on a straight-line basis over the lease term.

Financial Instruments
Initial recognition and measurement

Financial assets and financial liabilities are recognised when the entity becomes a party to the
coniractual provisions of the instrument. For financial assets, this is equivalent to the date that the
company commits itself to either purchase or sell the asset (ie trade date accounting is adopted).

Financial instruments are initially measured at fair value plus transaction costs, except where the
instrument is classified “at fair value through profit or loss”, in which case transaction costs are
recognised as expenses in profit or loss immediately.

Classification and subsequent measurement

Financial instruments are subsequently measured at fair velue, amortised cost using the effective
interest method, or cost. Where available, quoted prices in an active market are used to determing
fair value. In other circumstances, valuation techniques are adopted.

Amortised cost is calcutated as the amount at which the financial asset or financial liability is
measured at initial recognition less principal repayments and any reduction for impairment, and
adjusted for any cumulative amortisation of the difference between that initial amount and the maturity
amount calculated using the effective interest method.

The effective interest methodis used to allocate interest income or interest expense over the relevant
period and is equivalent to the rate that exactly discounts estimated future cash payments or receipts
(including fees, transaction costs and other premiums or discounts) through the expected life (or
when this cannot be reliably predicted, the contractual term) of the financial instrument to the net
carrying amount of the financial asset or financial liability. Revisions to expected future net cash flows
will necessitate an adjustment to the carrying amount with a consequential recognition of an income
or expense item in profit or loss.

The company does not designate any interests in subsidiaries, associates or joint venture entities as
being subject to the requirements of Accounting Standards specifically applicable to financial
instruments.

(i) Financial assets at fair value through profit or loss

Financial assets are classified at “fair value through profit or loss” when they are held for
trading for the purpose of short-term profit taking, derivatives not held for hedging purposes,
or when they are designated as such to avoid an accounting mismatch or to enable
performance evaluation where a group of financial assets is managed by key management
personnel on a fair value basis in accordance with a documented risk management or
investment strategy. Such assets are subsequently measured at fair value with changes in
carrying amount being included in profit or loss.

(ii) Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market and are subsequently measured at amortised cost.
Gains or losses are recognised in profit or loss through the amortisation process and when
the financial asset is derecognised.
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Global Diagnostics (Australia) Pty Lid

ABN 51 077 474 518
NOTES TQ THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

h.

Financial Instruments (continued)
(i  Held-to-maturily investments

Held-to-maturity investments are non-derivative financial assets that have fixed maturities and
fixed or determinable payments, and it is the company's intention to hold these investments
to maturity. They are subsequently measured at amortised cost. Gains or losses are
recognised in profit or loss through the amortisation process and when the financial asset is
derecognised.

(iv)  Available-for-sale investments

Available-for-sale investments are non-derivative financial assels that are either not capable
of being classified into cther categories of financial assets due to their nature or they are
designated as such by management. They comprise investments in the equity of other entities
where there is neither a fixed maturity nor fixed or determinable payments.

They are subsequenily measured at fair value with any remeasurements other than
impairment losses and foreign exchange gains and losses recognised in other comprehensive
income. When the financial asset is derecognised, the cumulative gain or loss pertaining to
that asset previously recognised in other comprehensive income is reclassified into profit or
loss.

Available-for-sale financial assets are classified as non-current assets when they are not
expected to be sold within 12 months after the end of the reporting period. All other available-
for-sale financial assets are classified as current assets.

(v} Financial liabilities

MNon-derivative financial liabilities other than financial guarantees are subsequently measured
at amortised cost. Gains or losses are recognised in profit or loss through the amortisation
process and when the financial liability is derecognised.

Impairment

At the end of each reporting period, the company assesses whether there is objective evidence that
a financial asset has been impaired. A financial asset (or a group of financial assets) is deemed to
be impaired if, and only if, there is objective evidence of impairment as a result of one or more events
(a “loss event”} having occurred, which has an impact on the estimated future cash flows of the
financial asset(s).

In the case of available-for-sale financial assets, a significant or prolonged decline in the market value
of the instrument is considered to constifute a loss event. Impairment losses are recognised in profit
or loss immediately. Also, any cumulative decline In fair value previously recognised in other
comprehensive income is reclassified to profit or loss at this point.

In the case of financial assets carried at amortised cost, loss events may include: indications that the
debtors (or a group of debtors) are experiencing significant financial difficulty, default or delinquency
in interest or principal payments; indications that they will enter bankruptcy or other financial
reorganisation; and changes in arrears or econemic conditions that correlate with defaults.

For financial assets carried at amortised cost (including loans and receivables), a separate allowance
account is used to reduce the carrying amount of financial assets impaired by credit losses. After
having taken all possible measures of recovery, If management establishes that the carrying amount
cannot be recovered by any means, at that point the written-off amounts are charged to the allowance
account, or the carrying amount of impaired financial assets is reduced directly if no impairment
amount was previously recognised in the allowance account.

When the terms of financial assets that would otherwise have been past due or impaired have been
renegotiated, the company recognises the impairment for such financial assets by taking into account
the original terms as if the terms have not been renegotiated so that the loss events that have
occurred are duly considered.
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Global Diagnhostics (Australia) Pty Lid

ABN 51 077 474 518
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

h.

Financial Instruments (continued)
Derecognition

Financial assets are derecognised when the contractual rights to receipt of cash flows expire or the
asset is transferred to another party whereby the entity no longer has any significant continuing
invalvement in the risks and benefits associated with the asset. Financial liabilities are derecognised
when the related obligations are discharged, cancelled or have expired. The difference between the
carrying amount of the financial liability extinguished or transferred to another party and the fair value
of consideration paid, including the transfer of non-cash assets or liabilities assumed, is recognised
in profit or loss.

Impairment of Assets

At the end of each reparting period, the company assesses whether there is any indication that an
asset may be impaired. The assessment will include considering external sources of information and
internal sources of information including dividends received from subsidiaries, associates or jointly
controlled entities deemed to be out of pre-acquisition profits. If such an Indication exists, an
impairment test is carried out on the asset by comparing the recoverable amount of the asset, being
the higher of the asset's fair value less costs to sell and value in use, to the asset’s carrying amount.
Any excess of the asset’s carrying amount over its recoverable amount is recognised immediately in
profit or loss, unless the asset is carried at a revalued amount. Any impairment loss of a revalued
asset is treated as a revaluation decrease.

Where it is not possible fo estimate the recoverable amount of an individual asset, the company
estimates the recoverable amount of the cash-generating unit to which the asset belongs.

Impairment testing is performed annually for goodwill and intangible assets with indefinite lives.
Employee Benefits
Short-term employee benefits

Provision is made for the company's cbligation for short-term employee benefits. Short-term
employee banefits are benefits (other than termination benefits) that are expected to be settled wholly
before 12 months after the end of the annual reporting period in which the employees render the
related service, including wages, salaries and sick leave. Short-term employee benefits are measured
at the (undiscounted) amounts expected to be paid when the obligation is settled.

The company's obligations for short-term employee benefits such as wages, salaries and sick leave
are recognised as a part of current trade and other payables in the statement of financial position.

Other long-term employee benefits

Provision is made for employees' long service [eave and annual leave entittements not expected to
be settled whelly within 12 months after the end of the annual reporting peticd in which the employses
render the retated service. Other long-term employee benefits are measured at the present value of
the expected future payments to be made to employees. Expected future payments incorporate
anticipated future wage and salary levels, durations of service and employee departures and are
discounted at rates determined by reference to market vields at the end of the reporting period on
government bonds that have maturity dates that approximate the terms of the obligations. Upon the
remeasurement of obligations for other long-term employee benefits, the net change in the obligation
is recognised in profit or loss as a part of employee benefits expense.

The company’s obligations for long-term employee benefits are presented as nen-current provisions
in its statement of financial position, except where the company does not have an unconditional right
to defer settlement for at least 12 months after the end of the reporting periad, in which case the
obligations are presented as current provisions.
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Global Diagnostics (Australia) Pty Lid

ABN 51 077 474 518
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

k.

Provisions

Provisions are recognised when the company has a legal or constructive obligation, as a result of
past events, for which it is probable that an outilow of economic benefits will resuit and that ouiflow
can be reliably measured. Provisions are measured at the best estimate of the amounts required to
settle the obligation at the end of the reporting period.,

The company is required to restore the leased premises to their original condition at the end of the
respective lease terms. A provision has been recognised for the present value of the estimated
expenditure required to remove any leasehold improvements. These costs have been capitalised as
part of the cost of leasehold improvements and are amortised over the shorter of the term of the lease
or the useful life of the assets.

Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, deposits held at call with banks, other short-term
highly liquid investments with original maturities of three months or less, and bank overdrafts. Bank
overdrafts are shown within short-term borrewings in current liabilities on the statement of financial
position.

Revenue and Other Income

Revenue is measured at the fair value of the consideration received or receivable after taking into
account any trade discounts and volume rebates allowed. Any consideration deferred is treated as
the provision of finance and is discounted at a rate of interest that is generally accepted in the market
for similar arrangements. The difference between the amount initially recognised and the amount
ultimately received is interest revenue.

Interest revenue is recognised using the effective interest method, which for floating rate financial
assets is the rate inherent in the instrument.

Revenue from the sale of goods is recognised at the point of delivery as this corresponds to the
transfer of significant risks and rewards of ownership of the goods and the cessation of all involvement
by the company in those goods.

All dividends received shall be recognised as revenue when the right to receive the dividend has
been established.

Revenue recognition relating to the provision of services is determined with reference to the stage of
completion of the transaction at the end of the reporting period and where outcome of the contract
can be estimated reliably. Stage of completion is determined with reference to the services performed
o date as a percentage of total anticipated services to be performed. Where the outcome canncot be
estimated reliably, revenue is recognised only to the extent that related expenditure is recoverable.

Investment property revenue is recognised on a straight-line basis over the period of the lease term
s0 as to reflect a constant pericdic rate of return on the net investment.

All revenue is stated net of the amount of goods and services tax.
Trade and Other Receivables

Trade and other receivables include amounts due from customers for goods sold and services
performed in the ordinary course of business. Receivables expected to be collected within 12 months
of the end of the reporting period are classified as current assets. All other receivables are classified
as non-current assets.

Trade and other receivables are initially recognised at fair value and subsequently measured at
amortised cost using the effective interest method, less any provision for impairment. Refer to
Note 1(h) for further discussion on the determination of impairment losses.

Trade and Other Payables

Trade and other payables represent the liabilities for goods and services received by the entity that
remain unpaid at the end of the reporting period. The balance is recognised as a current liability with
the amounts normally paid within 30 days of recognition of the liability.
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Global Diagnostics (Australia) Pty Ltd

ABN 51 077 474 518
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

p.

Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of assets that
necessarily take a substantial period of {ime to prepare for their intended use or sale are added to
the cost of those assets, uniil such time as the assets are substantially ready for their intended use
or sale.

All other borrowing costs are recognised in income in the pericd in which they are incurred.
Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of GST, except where the amount
of GST incurred is not recoverable from the Australian Taxaticon Office (ATO).

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net
amount of GST recoverable from, or payable to, the ATO is included with other receivables or
payables in the statement of financial position.

Cash flows are presented on a gross basis. The GST components of cash flows arising from investing
or financing activities which are recoverable from, or payable to, the ATO are presented as operating
cash flows included in receipls ifrom cusiomers or payments to suppliers.

Comparative Figures

When required by Accounting Standards, comparative figures have been adjusted to conform to
changes in presentation for the current financial year.

Critical Accounting Estimates and Judgments

The preparation of the financial statements requires management to make judgements, estimates
and assumptions that affect the reported amounts in the financial statements. Management
continually evaluates its judgements and estimates in relation to assets, liabilities, contingent
liabilities, revenue and expenses. Management bases its jJudgements, estimates and assumptions on
historical experience and on other various factors, including expectations of future events,
management believes to be reasonable under the circumstances. The resulting accounting
judgements and estimates will seldom equal the related actual results. The judgements, estimates
and assumptions that have a significant risk of causing a material adjustment to the carrying ameunts
of assets and liabilities (refer to the respective notes) within the next financial year are discussed
below.

Goodwill and other indefinite life infangible assets

The company tests annually, or more frequently if events or changes in circumstances indicate
impairment, whether goodwill has suffered any impairment, in accordance with the accounting policy
stated in note 1. The recoverable amounts of cash-generating units have been determined based on
value-in-use calculations. These calculations require the use of assumptions, including estimated
discount rates based on the current cost of capital and growth rates of the estimated future cash
flows.

Lease rake good provision

A provision bas been made for the present value of anticipated costs for future restoration of ieased
premises. The provision includes fulure cost estimates associated with closure of the premises. The
calculation of this provision requires assumptions such as application of closure dates and cost
estimates. The provision recognised for each site is periodically reviewed and updated based on the
facts and circumstances available at the time. Changes to the estimated future costs ior sites are
recognised in the statement of financial position by adjusting the asset and the provision. Reductions
in the provision that exceed the carrying amount of the asset will be recognised in profit or loss.
Recovery of deferrad tax assets

Deferred tax assets are recognised for deductible temporary differences only if the consolidated entity
considers it is probable that future taxable amounts will be available to utilise those temporary
differences and losses.
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Global Diagnostics {Australia) Pty Ltd
ABN 51 077 474 518

NOTES TO THE FINANCIAL STATEMENTS FCR THE YEAR ENDED 30 JUNE 2014

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
New Accounting Standards for Application in Future Periods

t.

Accounting Standards and interpretations issued by the AASB that are not yet mandatorily applicable
to the company, together with an assessment of the potential impact of such pronouncements on the
company when adopted in future periods, are discussed below:

AASB 9: Financial Instruments and associated Amending Standards (applicable for annual
reporting periods commencing on or after 1 January 2017).

The Standard will be applicable retrospectively (subject to the provisions on hedge accounting
outlined below) and includes revised requirements for the classification and measurement of
financial instruments, revised recognition and derecognition requirements for financial
instruments and simplified requirements for hedge accounting.

The key changes made to the Standard that may affect the company on initial application
include certain simplifications to the classification of financial assets, simplifications to the
accounting of embedded derivatives, and the irrevocable election to recognise gains and
losses on investments in equity instruments that are not held for trading in other
comprehensive income. AASB 9 also introduces a new model for hedge accounting that will
allow greater flexibility in the ability to hedge risk, particularly with respect to hedges of non-
financial items, Should the entity elect to change its hedge policies in line with the new hedge
accounting requirements of AASB 9, the application of such accounting would be largely
prospective,

Although the directors anticipate that the adoption of AASB ¢ may have an impact on the
company’s financial instruments, including hedging activity, it is impracticable at this stage to
provide a reasonable estimate of such impact.

AASB 2012-3: Amendments to Australian Accounting Standards — Offsetting Financial Assets
and Financial Liabilifies {applicable for annual reporting periods commencing on or after 1
January 2014}.

This Standard provides clarifying guidance relating to the offsetting of financial instruments,
which is not expected to impact the company's financial statements.

Interpretation 21: Levies {applicable for annual reporting periods commencing on or aiter 1
January 2014).

Interpretation 21 clarifies the circumstances under which a liability to pay a levy imposed by a
government should be recognised, and whether that liability should be recognised in full at a
specific date or progressively over a period of time. This Interpretation is not expected to
significantly impact the company’s financial statemenis.

AASB 2013-3: Amendments to AASB 136 — Recoverable Amount Disclosures for Non-
Financial Assets {applicable for annual reporting periods commencing on or after 1 January
2014).

This Standard amends the disclosure requirements in AASB 136: Impairment of Assets
pertaining to the use of fair value inimpairment assessment and is not expected to significantly
impact the company’s financial statements.

AASB 2013-4: Amendmenis o Ausfralian Accounting Standards — Novation of Derivatives
and Continuation of Hedge Accounting (applicable for annual reporting periods commencing
on or after 1 January 2014}.

AASB 2013—4 makes amendments to AASB 13%: Financial Instruments: Recognition and
Measurement to permit the continuation of hedge accounting in circumstances where a
derivative, which has been designated as a hedging instrument, is novated from ocne
counterparty o a central counterparty as a consequence of laws or regulations. This Standard
is not expected ta significantly impact the company’s financial statements.

AASB 2013-5: Amendments to Australian Accounting Standards — Investment Entifies
(applicable for annual reporting periods commencing on or after 1 January 2014).
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Global Diagnostics (Australia) Pty Ltd

ABN 51 077 474 518

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
AASB 2013-5 amends AASB 10: Consolidated Financial Statements to define an “investment
entity” and requires, with limited exceptions, that the subsidiaries of such entities be accounted
for at fair value through profit or loss in accordance with AASBE 9 and not be consclidated.
Additional disclosures are also required. As the company does not meet the definition of an
investment entity, this Standard is not expected to significantly impact the company's financial
statements.
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Global Diagnostics (Australia) Pty Ltd

ABN 31 077 474 518
NOTES TO THE FINANGIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014

NOTE 2: AUDITOR'S REMUNERATION

Note 2014 2013
$ $
Remuneration of auditor
- Audit of financial report 95,214 86,015
NQOTE 3: INCOME TAX EXPENSE
Income tax expense 102,521 191,844
NOTE 4: DIVIDENDS
Distribution adjustments:
a. Dividend cancelled 136,670 -
NOTE 5: CASH AND CASH EQUIVALENTS
Cash on hand 3,882 4,397
Cash at bank 343,794 84,254
347,676 88,651
Reconciliation of cash
Cash at the end of the financial year as shown in the statement of
cash flows is reconciled to items in the statement of financial
positicn as follows:
Cash and cash equivalents 347,676 88,651
347,676 88,651
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Global Diagnostics (Australia) Pty Ltd
ABN 51 077 474 518

NOTES TG THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014

NOTE 6: TRADE AND OTHER RECEIVABLES

CURRENT
Trade receivables
Provision for impairment

Other receivables
GST Receivable

NOTE 7: INVENTCRIES

CURRENT
Finished gocds at cost

NOTE 8: OTHER CURRENT ASSETS
Prepayments

Rental Bonds
Staff Loans

NOTE ©: FINANCIAL ASSETS

Unlisted investments, at recoverable amount:

- shares in unlisted corporations

Total available-for-sale financial assets

Note

2014 2013
$ $

1,855,973 2,218,330
(57,846} {101,898}
1,798,127 2,116,432
52,356 2,932
1,850,483 2,119,384
82,022 86,478
82,022 86,478
361,004 194,892
23,304 -
- 7,350
384,308 202,242
- 250,000
- 250,000
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Global Diagnostics (Australia) Pty Lid
ABN 51077 474 518

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014

NOTE 10: PROPERTY, PLANT AND EQUIPMENT

Plant and Equipment
Office equipment at cost
Accumulated depreciation

Plant and equipment at cost
Accumulated depreciation

Motor vehicles at cost
Accumulated depreciation

Leasehold improvements at cost
Accumulated depreciation

Total property, plant and equipment

NOTE 11: TAX

Assets
NON-CURRENT
Deferred tax assets
Liabilities
CURRENT

Income tax

NOTE 12: INTANGIBLE ASSETS

Goodwill

Cost

Accumulated impairment losses
Net earrying amount

Note

2014 2013

$ $
2,947,522 3,025,401
(2,540,665) (2,303,251)
406,857 722,150
7,709,047 7,357,558
(4,906,383) (3,369,994)
2,802,664 3,987,564
175,868 31,818
(119,910) (4,237}
56,958 27,581
1,244,725 924,384
(554,160)  (368,987)
690,565 555,397
3,956,044 5,292,692
785,228 490,171
176,567 41,749
825,000 825,000
825,000 825,000
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Global Diagnostics {Australia) Pty Ltd
ABN 51 077 474 518

NOTES TO THE FINANGIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014

NOTE 13: TRADE AND OTHER PAYABLES

CURRENT
Trade payables
Sundry payables and accrued expenses

NOTE 14: BORROWINGS

CURRENT

Bank loan secured
Lease liability
Unsecured loans

NON-CURRENT
Bank loan secured
Lease liability

Unsecured loans

Total current and non-current secured liabilities:

Bank loan

NOTE 15: PROVISIONS

CURRENT
Dividends

Employee henefits

NON-CURRENT
Make good provision
Employee benefits

Note

17

17

2014 2013
$ $

1,180,319 1,151,879
1,244,333 890,481
2424652 2,042,360
- 165,092
1,066,471 1,466,066
92,990 -
1,159,461 1,631,158
252,665 265,158
1,633,693 2,610,920
- {98,023)
1,886,358 2,778,055
252,665 430,250
252,665 430,250
708,996 746,751
708,996 746,751
315,000 -
235070 217,192
550,070 217,192
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Global Diagnostics (Australia) Pty Ltd
ABN 51 077 474 518

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014

NOTE 16: ISSUED CAPITAL
Note

a. 21,552 (2013:21,552) fully paid “O” ordinary shares

2014

$
337,941

2013

$
337,94

Ordinary shares pariicipate in dividends and the proceeds on winding up of the company in

proportion to the number of shares held.

At the shareholders' meetings each ordinary share is entitled to one vote when a poll is called,

otherwise each shareholder has one vote on a show of hands.

NOTE 17: CAPITAL AND LEASING COMMITMENTS

a. Finance Leasing and Hire Purchase Commitments
Payable — minimum lease payments:
- not later than 12 months
- between 12 months and five years
- later than five years

Minimum lease payments

NOTE 18: CASH FLOW INFORMATION

Reconciliation of Cash Flow from Operations with Profit after
Income Tax

Profit after income tax
Non-cash flows in profit:

- depreciation

Changas in assets and liabilities:

- (increase)/decrease in receivables

- (increase)/decrease in other assets

- (increase)/decrease in inventories

- Increasef{decrease) in payables

- Increase/{decrease) in provisions

- increasef(dacrease) in income tax payable

- {increase)/decrease in deferred taxes receivable

1,086,471 1,466,066
1,633,693 2,610,920
2,700,164 4,076,986
{709,346) (69,908)
1,924,043 2,051,455
268,881  (588,728)
(28,453)  1,424.713
4,456  (17,582)
382,292 (8,120)
205,123 203,782
134,819 132,339
(295,057)  (235,640)
1,976,758 2,892,311
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Global Diagnostics (Australia) Pty Lid

ABN 51 077 474 518

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014
NOTE 19: COMPANY DETAILS

The registered office of the company is:
Global Diagnostics {Australia) Pty Ltd
Lot 800, Bussell Highway
BUNBURY WA 6230

The principal place of business is:
Global Diagnostics {Australia) Pty Ltd
Lot 800, Bussell Highway
BUNBURY WA 6230
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Global Diagnostics {Australia) Pty Ltd

ABN 51 077 474 518
DIRECTORS’ DECLARATION

In accordance with a resolution of the directors of Global Diagnostics {Australia) Pty Ltd, the directors have
determined that the company is not a reporting entity and that this special purpose financial report should
be prepared in accordance with the accounting policies described in Note 1 to the financial statements.
The directors of the company declare that:
1. The financial statements and notes, as set out on pages 3 to 23, are in accordance with the

Corporations Act 20071 and:

a. comply with Australian Accounting Standards; and

b. give a true and fair view of the company's financial position as at 30 June 2014 and of its

performance for the year ended on that date in accordance with the accounting policies
described in Note 1 to the financial stalements,

2. In the directors’ opinion there are reasonable grounds to believe that the company will be able to
pay its debts as and when they become due and payable.

Director >
S —

Dated this Wednesday, 17 December
2014
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RSM Bird Cameron Partners

8 St Georges Terrace Perth WA 6000
GPO Box R1253 Perth WA 6844

T +61 89261 9100 F +61 8 9261 9101
WWW.rsmi.com.au

AUDITOR’S INDEPENDENCE DECLARATION

As lead auditor for the audit of the financial report of Global Diagnostics (Australia) Pty Ltd for the year ended 30
June 2014, | declare that, to the best of my knowledge and belief, there have been no contraventions of:

(i)  the auditor independence requirements of the Corporations Act 2001 in relation to the audit; and

(i)  any applicable code of professional conduct in relation to the audit.

(S ot Crovieren (Grdriero

RSM BIRD CAMERON PARTNERS

Perth, WA J A KOMNINOS

Dated: 17 December 2014 Partner

Liability limited by a Major Offices in: RSM Bird Cameron Partners is a member of the RSM network. Each member

scheme approved Perth, Sydney, Melbourne,  of the RSM network is an independent accounting and advisory firm which E
under Professional Adelaide and Canberra practises in its own right. The RSM network is not itself a separate legal entity ~ fufy

Standards Legislation ~ ABN 36 965 185 036 in any jurisdiction.
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RSM Bird Cameron Partners

8 St Georges Terrace Perth WA 6000
GPO Box R1253 Perth WA 6844

T +61 89261 9100 F +61 8 9261 9101
WWW.rsmi.com.au

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF

GLOBAL DIAGNOSTICS (AUSTRALIA) PTY LTD

We were engaged to audit the accompanying financial report, being a special purpose financial report, of Global
Diagnostics (Australia) Pty Ltd (“the company”), which comprises the statement of financial position as at 30 June
2014, the statement of comprehensive income, statement of changes in equity and statement of cash flows for the
year then ended, notes comprising a summary of significant accounting policies and other explanatory notes and
the directors' declaration.

Directors’ Responsibility for the Financial Report
The directors of the company are responsible for the preparation of the financial report and have determined that
the basis of preparation described in Note 1 to the financial report is appropriate to meet the requirements of the

Corporations Act 2001 and is appropriate to meet the needs of the members.

The directors' responsibility also includes such internal control as the directors determine is necessary to enable
the preparation of a financial report that is free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on the financial report based on conducting the audit in accordance with
Australian Auditing Standards. Because of the matter described in the Basis for Disclaimer of Opinion paragraph,
however, we were not able to obtain sufficient appropriate audit evidence to provide a basis for an audit opinion.
Independence

In conducting our audit, we have complied with the independence requirements of the Corporations Act 2001. We
confirm that the independence declaration required by the Corporations Act 2001, which has been given to the

directors of Global Diagnostics (Australia) Pty Ltd, would be in the same terms if given to the directors as at the time
of this auditor's report.

®

Liability limited by a Major Offices in: RSM Bird Cameron Partners is a member of the RSM network. Each member
scheme approved Perth, Sydney, Melbourne,  of the RSM network is an independent accounting and advisory firm which E
under Professional Adelaide and Canberra practises in its own right. The RSM network is not itself a separate legal entity ~ fufy

Standards Legislation ~ ABN 36 965 185 036 in any jurisdiction.
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Basis for Disclaimer of Opinion

The previous financial report was not audited. We were unable to satisfy ourselves by alternative means concerning
a number of opening balances disclosed in the statements of financial performance and cash flows and the
statement of financial position, as comparative figures. Whilst we were satisfied with the material accuracy of
amounts recorded in the statement of financial position at 30 June 2014, the impact of opening balances on the
current period financial performance and cash flows prevents us from forming an opinion on the financial report
taken as a whole.

Disclaimer of Opinion

Because of the significance of the matter described in the Basis for Disclaimer of Opinion paragraph, we have not
been able to obtain sufficient appropriate audit evidence to provide a basis for an audit opinion. Accordingly, we do
not express an opinion on whether the financial report of Global Diagnostics (Australia) Pty Ltd is in accordance
with the Corporations Act 2001, including:

(a) giving a true and fair view of the company's financial position as at 30 June 2014 and of its performance for
the year ended on that date; and

(b)  complying with Australian Accounting Standards to the extent described in Note 1 and the Corporations
Regulations 2001.

RSM BIRD CAMERON PARTNERS

Perth, WA J A KOMNINOS
Dated: 18 December 2014 Partner



