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IDP EDUCATION LTD
AND CONTROLLED ENTITIES
AB.N, 59 117 676 463

DIRECTORS' REPORT
for the year ended 30 June 2014

The Direclors present thelr report together with the annual financial statement of IBP Education Ltd ("DP") and its confrolled entities ("the Group™) for the year ended 30 June
2014,

Directors

The following persons were Directors of IDP Education Lid during the pericd from 1 July 2H3 to the date of this report. The Direclars were in office for the entire year unless
otherwise stated:

Name Particulars

Professor D A Baltersby Non-Executive Directar

Mr E Collis Nan-Executive Director

Mr P D Everingham MNon-Execulive Birector

Professor G J E Hill Non-Executive Director

My M ! Hezynski HNon-Executive Direstar

Mr P L Polson Non-Execulive Director and Chair

Mr A J Thompson Managing Director and Chief Executive

Mr G C West Non-Executive Director and Chair of Audit & Risk Management Committes
Company Secratary

The Company Secrelary is Murray Walton (Chief Finanelal Ofiicer). Murray Walion is a Ghartered Accountant in both Ausira¥ia and New Zealand,
Directors' meetings

The following table sets out the number of directors’ meetings {including meetings of commitiees of directors} held during the financial year and the number of meetings atlended
by each director (while they were a directar or commitiee member). During the financial year 9 board meetings and 8 Audit and Risk Management Commitlee meelings were held.

Meetings of Commiitees

Board of Diractors Audit & Risk Management
Committes
Mectings Meetings "
aligible to Meetings eligibie to Meetings
attend attended attend attended
Number of meetings held 9 NIA 5} NIA
Numbers of meetings attended by:
Mt D A Battersby g 9 - -
Mr E Collis L] 9 <]
Mt P D Everingham 9 7 -
Professor G J E Hill 9 6 -
Mr M J llczynski 9 -] 6 5
Mr P L Polson 9 g -
Mr A J Thompson <] ] -
Mr G C West 9 8 ) 6

Capital Committee

The Capital Committee did not meet during financiat year ended 30 June 2014,



IDP EDUCATION LTD
AND CONTROLLED ENTITIES
A.B.N, 59 117 676 463
Directors’ Report (continued)

Information on the Directors

Director Expericnce Special Responsibilities
Profossor D A Battersby Vice-Chancellor of Federation Unlversity Australia | -

Chair and Director, Education Auslralia Ltd;
Mr E Collis Finance Director — Group & Employment, SEEK

Limited,

Audit & Risk Management Committee Member

Mt P D Everingham

Managing Director of SEEK's Education businesses
(excluding SEEK Learning Pty Ltd);

Non-executive Director & Chair of THINK Education
Group Ply Ltd;

Non-execulive Director & Chair of Online Education
Services Ply Ltd;

Former Managing Director of SEEK Leamning;

Former Director of Corporate Strategy for Yahoo!
Australia & Sth Asia,

Professor G J E Hill

Vica-Chanceltor and Presidant, Universily of the
Sunshine Coast;
Direcior, Education Ausiralia Lid,

Mr M J llczynski

Managing Director, Producl Development and
Strategy, SEEK Limited; ’
MNon-Executive Diractor, THINK Education Group
Ply Ltd;

Non-Execulive Director, Online Education Services
Pty Lid.

Audit & Risk Management Committes Mamber

Capital Committee Member

Mr P L Polson

Chairman, Challenger Financial Services Group
Ltd;

Chairman, Challenger Life Company Ltd,
MNomination and Remuneration Committes;
Chairman, Very Spacial Kids

Director, Avant Insurance Ltd; Chairman,
Investment Commiltee;

Director, Avant Group Holdings Lid and The
Daoctor’s Health Fund.

IDP Education Lid Chair

Capital Commiltes Chair

Mr A J Thompson

Chief Executive and Managing Director, IDP
Education Ply Ltd; Chair & Director, IELTS Australia
Piy Limited;

Directar, IDP Business Consulting {Shanghai) Co.,
Direclor, IDP Consulting (Hong Kang) Co., Lid;
Director, Guangzhou IDP Consulting Services Co.
Ltd,

Director, IDP Educalion (Bangladesh)Pvt Lid;
Diractor, IDP Education Cambodia Lid;

Director, IDP Education {Canada) Ltd;

Director, IDP Education Consuliing (Beijing) Co.,
Director, IDP Education India Pvt Lid;

Director, IDP Education Pty Ltd (South Korea);
Director, IDP Education Services Co Ltd (Thailand);
Director, IDP Education Australia (Thailand) Co,,
Ltd;

Director, IDP Education (UK) Lid;

Chair, IDP Education Vietnam Lid.

Direclor, IDP Education (Egypt) LLC

COO [DP Education Pty Lig 2007-2011

Capital Commiitea Member

Mr G C West

Lirector, UOWD Ltd and Chairman of the Audit and
Risk Management Committee (a business arm of
University of Wollongong).

Director, Education Australia |id,

Audit and Risk Management Committee Chair

Capital Commiltee Member




IDP EDUCATION LTD
AND CONTROLLED ENTITIES
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Directors’ Report {continued)
Principal Activities

The Group's principal activities during the financial year were to:

* place intermational sludents into education insfilutions in Australia, UK, USA, Canada and New Zealand. Services include counselling, application processing and pre-departure
guidance;

= distribule and administer IELTS tesls, a globally recognised high-stakes English language test for study, work and migration purposes, IDP is a co-owner of IELTS with the
British Council and Cambridge Assessment; and

* operata English language schools in Vietnam, Cambodia and Thailand.,

Review of Operations

For the year under review, the Group's net profit amounted to $28.0 million (2013 $21.2 million). Group revenue increased by 18.2%. Overall a NPAT increase of $6.8 million was
the result of profit before tax growth of $8.2 million less a $1.4 million increase In lax expense on higher profits.

Subsequent events

No significant events have occurred since the balance date,
Future Developments

Likely developments in the operations of the Group and the expected results of the operalions in future financial years have not been included in this reporl as the inclusion of
such information may resul{ in unreasanable prejudice to the Group.,

Dividends

During the financial year ended 30 June 2014, an interim dividend of $15.0 million ($4.97 per fully paid share) was paid In September 2013 and a fully franked final dividend of
$18.0 million ($5.97 per fully paid shara) was pald in February 2014,

During the financial year ended 30 June 2013, an interim divigend of $10.0 million ($3.32 per Tully paid share) was paid in September 2012 and a fully franked final dividend of
$12.0 milllon ($3.98 per fully paid share) was paid in March 2013,

Changes in State of Affairs
There was no significant change in the slate of affairs of the Group during the financial year.

Indemnification of officers and audltors

During the financial year, the company paid a premium In respect of a contract Insuring the directors of the company (as named above), the company secrefary, Murray Wallon,
and all executiva oificers of the company against a liability incurred as such a director, secratary or executive officer 1o the extent permitied by tha Corporations Act 2001. The
centract of insurance prohibits disclosura of the nature of the liability and the amount of the premium. The company has not otherwise, during or since the end of the financial year,
except to the extent permitled by kaw, indemnified or agreed lo indemnify an officer or auditor of the company against a liability incurred as such an officer or auditor,

Non-audit services
Details of amounts paid or payable (o the auditor for non-audit services provided during the year by the augitor are autlined in Note 29 ta the financial statements.

The Directors are safisfied that the provisien of non-audit services, during the year, by the auditor (or by another person or firm on the auditor's behalf} is compatible with the
general slandard of independence for auditors imposed by the Corparations Act 2001,

The Directors are of the opinion that the services as disclosed in Note 29 to the financial statements do not compromise the external auditor's independence, based on advice
recelved from the Audit Commitiee, for the following reasons:

* All non-audit services have been reviewed and approved to ensure ihat they do not impact the integrity and ohjectivity of the auditor; and

* Nane of the services underming the general principles refating to auditor independence as set out in APES 110 ‘Code of Ethics for Professional Accountants' issued by the
Accounting Professional & Elhical Standards Board, including reviewing or auditing the auditer's own work, acting in a management ar declsion-making capacity for the company,
acling as advocale for the company or jointly shating economic risks and rewards,

Rounding off of Amounts

The Group is a company of the kind referred to In ASIC Class Order 98/100, dated 10 July 1998, and in accordance with that Class Order amounts in the directors’ report and the
financial slatements are rounded off to the nearest thousand dollars, unless otherwise indicated,

©n behalf of the

:EV"

L4 P ——————

Director  V /

Slgned at:
Melbourne

2§ dayofAugust 2014
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The Board of Directors
1P Education Ltd

Level 8, 535 Bourke Street
MELBOURNE VIC 3000

Dear Board Members
IDP Education Ltd

In accordance with section 307C of the Corporations Act 2001, I am pleased to provide the
following declaration of independence to the directors of IDP Education Ltd.

As lead audit partner for the audit of the financial statements of IDP Education Ltd for the financial
year ended 30 June 2014, I declare that to the best of my knowledge and belief, there have been no
contraventions of:

() the auditor independence requirements of the Corporations Act 2001 in relation to the audit;
and

(i)  any applicable code of professional conduct in relation to the audit.

Yours sincerely

VI~ S
DELOITTE TOUCHE TOHMATSU
Chris Biermann

Partner
Chartered Accountants

Liability limited by a scheme approved under Professional Standards Legistation.
Member of Deloitte Touche Tohmatsu Limited
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Directors’ declaration

The Directors of IDP Education Ltd declare that:

(a) in the Directors’ opinion, there are reasonable grounds to believe that the company will be able to pay its debis as and when they become due and payable;

(b) in the Directors’ opinion, the attached financial statements are in compliance with International Financial reporting Standards, as stated in Note 2 to the financial statements;

{c) in the Directors’ opinion, the attached financial statements and notes thereto are in accordance with the Corporations Act 2001, including compliance with accounting
standards and giving a true and fair view of the financial position and performance of the consolidated entity; and

(d) the Directors have been given the declarations as per s.295A of the Corporations Act 2001.

Signed in accordance with a resolution of the Direclors made pursuant to 5.295(5) of the Corporations Act 2001.

On behalf of the Diregtors

Director

/

f g

__—l—'——
Director v /

Signed at:
Melbourne

2 | day of August 2014



IDP EDUCATION LTD
AND CONTROLLED ENTITIES
ABN. 59 117 676 463

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2014

Year endod Year ended
Notes 30 June 2014 30 June 2013
$000 $000
Revenue 4 255,066 215,724
Direct expenses {120,781) (104,163)
134,285 111,561
Other income 1561 1,159
Finance income 4 1,132 1,348
Share of net profit of joint ventures 10 211 167
Promotion and publicity expenses {7.488) (6,391}
Occupancy expenses [9,323) {7,790}
General expenses [7,991) (4,438}
Employee benefils expenses 5 {53,665) (46,121}
Travel expenses (3.408) (2,903)
Consultancy and professional expenses (6,183) {4,675)
Communications expenses (2.554) (3,108)
Depreciation 5 (B,765) {6,395}
Finance expenses 5 (68} 600}
Forelgn exchange gains 415 93
Profil before income tax expense 40,139 31,907
Income fax {(expense) 5 {12,152) (10,792}
Profit for the year 27,987 21,195
Other comprahensive income, net of Incomo tax
Items that will not be reclassified subsequently to profit or loss: - -
Items that may be reclassified subsequently to profit or loss:
Exchange differences arising on iranslating the foreign operations 201 87
Gain/{loss) in fair value of cash flow hedges {261) 2,661
Reclassification of adfustments iransferred o profit or loss {1,863) 469
Income lax related to gainsflosses recognised in other comprehensive income 78 {798)
{1,845) 2419
Total comprehensive income for the year 26,142 23,614
Profit for the year attributable to:
Cwners of IDP Education Ltd 27,987 21,195
27,087 21,195
Total comprehensive income attributable to:
Owners of IDP Education Lid 28,142 23,614
25,142 23,614

The acgompanying noles form part of these financial stalements on pagas 11 to 30,



1DP EDUCATION LTD
AND CONTROLLED ENTITIES
AB.N.59 117 676 463

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2014

Notes 2014 2013

$000 $000

ASSETS
CURRENT ASSETS
Cash and cash equivalents 28 52,961 49,357
Trade and other receivables 7 23,551 26,056
Other financia! assets g 831 2,676
Current tax assets 6 705 -
Other assets 15 8,849 6,854
TOTAL CURRENT ASSETS 86,857 84,943
NON CURRENT ASSETS
Invesiments 10 161 258
Preperly, piant and equipment 12 12,230 16,886
Intangibles 13 35,260 35,200
Goodwill 14 10,774 10,774
Deferred tax assets 6 1.851 911
TOTAL NON CURRENT ASSETS £0,156 64,029
TOTAL ASSETS 147,053 148,972
LIABILITIES
CURRENT LIABILITIES
Current tax liabilities 6 6,651 8,285
Trade and other payablas 16 28,557 24,988
Deferred revenue i8 9,008 6,508
Olher financial liabilities 17 2 23
Provisions 19 3450 2,568
TOTAL CURRENT LIABILITIES 47,759 42,462
NON CURRENT LIABILITIES
Trade and other payables 16 906 1,117
Provisions 19 1,654 1,752
TOTAL NON CURRENT LIABILITIES 2,560 2,869
TOTAL LIABILITIES 50,319 45,331
NET ASSETS 98,734 103,641
EQUITY
Issued capital 20 27,450 27450
Reserves 29 {1,233) 612
Relained eamings 22 10,517 75,579
TOTAL EQUITY 96,734 103,641

The accompanying noles ferm part of these financial stalemenis on pages 11 to 30,



IDP EDUCATION LTD
AND CONTROLLED ENTITIES
A.B.N. 59 117 676 463

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2014

Notes

CONSOLIDATER

Balance at 1 July 2092

Changes in the falr value of cash flow hedges, net of 21
income tax

Currency transtalion differences 21
Prefit for the year

Dividends paid or provided for
Balance at 30 June 2043
Changes in the fair value of cash flow hedges, nef of 21

income tax
Currency translation differences 2i

Profif for the year

Dividends paid or provided for
Distributions paid
Bafance at 30 June 2014

Foreign
curency
Retalned translation
Issued capital eamings Hedge reserve reserve Total
5000 $000 $000 $000 $0oe
27,450 76,384 (468) (1,338) 102,027
- - 2,332 B 2,332
- - - 87 BT
- 21,195 - - 21,195
27,450 97,579 1,863 (1,251) 125,641
- {22,000) - - {22,000}
27,450 78,579 1,863 {1.251) 103,641
- - {2,048} - {2,046)
- - - 201 2M
- 27,987 - - 27.987
27,450 103,566 (183} {1,050 129,783
- {33,000) - - {33,000)
- {49) - - 49)
27,450 70,617 (183} {1,050 96,734

The accompanying noles form part of $hese finangial statements on pages 11 lo 30.



IDP EDUCATION LTD
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CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2014

Year ended Year ended
Notes 30 June 2014 30 June 2013
$000 $000
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers 214,121 176,808
Payments to suppliers and employees {165,481) {138,495)
Interest received 1,132 1,348
Finance cosis 22 {600)
Income tax (paid)/received (11,170) 693
Net cash generated by operating activities 26.1 38,624 39,754
CASH FLOWS FROM INVESTING ACTIVITIES
Cash received fram/(contributed 1o) joint venture 15¢ {139)
Payments for ptant and equipment (2,331} (2,460)
Proceeds from sale of plant and equipment 150 367
Net cash used in Investing aclivities (2,024) (2,232)
CASH FLOWS FROM FINANCING AGTIVITIES
Dividends paid (33,000) {22,000)
Distributions paid (49) -
Net eash used in financing activilies (33,049) {22,000)
Net increase in cash and cash 3,551 15,522
Cash and cash equivalents al beginning of the financial year 48,357 33,426
Effect of exchange rates on cash holdings in foreign currencies 53 409
Cash and cash equivalents at end of the financial year 26 52,961 49,357

As a resuft of change in methodology in the elimination of revenue for wholly owned fest cenlres, the amaunts for the year ended 30 June 2013 has been restaled.

The accompanying notes form part of these financial stalements on pages 11 to 30.



IDP EDUCATION LTD
AND CONTROLLED ENTITIES
AB.N. 59 117 676 463

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014

1. General information
The financial slatements are comprised of the consolidaled financial statememnts of IDP Education Lid and ils subsidiaries {"IDP™).

IDP Education Ltd is a company limiled by shares, incarporated and domiciled in Australia, The registered office and principal place of business is:

Level 8
535 Bourke Sireet
Melbourne, VIC 3000

The nature of the Group's eperations and principal aclivities are set out in the Directors’ Report,

The consolidated financial stalements, which were authorised by the Direclors for issue on the date of signing the Direclors’ Report are presented in Australian dollars, which is
the functional currency of the Company. Foreign operations are ingluded In accordance with the policies set out in Note 2.6,

2. Significant accounting policies

2.1 Statement of compliance
First-time adoption of Australian International Financial Reporting Standards disclosure requirements

The financial report of IDP Education Ltd has transitioned from being a special purpose financial reporl in 2013 to a general purpose financial repor in 2014, As parl of this
transition, the company is reguired to change its accounting policies to comply with Ausliralian equivalents to Intemational Financial Reporting Standards {A-IFRS) with effect from
1 July 2012. This transition is accounted for in accordance with Accounting Standard AASB 1 First-time Adaption of Australian Egquivalents la international Flnancial Reporting
Standards. As the company has applied the recognition and measurement requirements of A-IFRS since 1 July 2012, the transition to A-JFRS has not affected any amounts
reported in the curren! and prior years, however il has resulted in additional disclosures being presented in the financiat statemenlts. On this basis, the direclors have elected not
to present a detailed explanation on the transition to A-IFRS.

These consolidated financial statements are general purpose financial stalements which have been prepared in accordance with the Corporations Act 2001, Australian Accounting
Standards and Interpretations as issued by the Austratian Accounting Standards Board (AASB) and comply with other requirements of the Taw,

For the purposes of preparing the consolidated financial statements, the Compary is a for-profit enfity,
The consolidated financial statements also comply with International Financial Reporting Standards {IFRS) as issued by the international Accounting Standards Board.

The censolidated financial statements were authorised for Issue by the Directors on 21 August 2014,

2.2 Basls of preparation
The principal accounting policies adopted in the preparation of the consolidaled financial statements are set out below, These policles have been consistently applied 10 all the
periods presenled unless otherwise slated.

The consolidated financial stalements have been prepared on the basis of histarical cost, except for derivative financial instrumenis that have been measured al fair value. The
carrying values of recognised assels and liabilities that are hedged wilh fair value hedges are adjusted 1o record changes in the fair values atiributable to the risks ihat are being
hedged,

All amounts are presented in Australian doltars which is the functional and presentation currency of IDP, unless otherwise noted.

The Company is of a kind referred to In ASIC Class Order 88/100 daled 10 July 1998 and in accordance with that Class Order, amounts in the consofidated financial statements
and the Directors’ Report have been rounded 1o the nearest thousand dollars unless cthenwise slated.

2.3 Adoption of new and revised Accounting Standards
In the current year, the Group has adopled all of the new and revised Slandards and Interpretations issued by the Australian Accounting Standards Board (the AASB) that are
relevant fo ils operations and effective for the current annual reporting peried.

The adoption of these new and revised Standards and Inlerpretations has nol resulled in changes to the Group's accounting policies and has not affected the amounls reporied or
disclosure ant presentation for the current or prior periods.

2.4 Standards and Interpretations in Issue not yet effective
Al the date of authorisation of the consolidated financial staterments, the Slandards and Interpretations lsted below were in Issue but not yet effective.

Effective for annual reperiing Expected to be initially applied

Standard/Interpretation periods beginning on or after in the financial year ending
AASB 9 'Financial Instruments’, and the relevant amending standards 1 January 2017 30 June 2018

AASB 1031 'Maleriality’ {2013) 1 January 2014 30 June 2015

AASB 2013-3 ‘Amendments to AASB 136 — Recoverable Amount Disclosures for Non-

Financial Assets' 1 January 2014 30 June 2015

AASB 2013-4 ‘Amendments to Australian Accounting Standards ~ Novation of Derivalives 1 January 2014 30 June 2015

and Continuation of Hedge Accounting’
AASE 2013-5 '‘Amendments 1o Ausiralian Accounting Standards — Investmen! Enlities’ 1 January 2014 30 June 2015
AASE 2013-9 'Amendments o Ausiralian Accounting Standards — Gonceptual

Framework, Materiality and Financial Inslruments’ 1 January 2014 30 June 2015
AASB 2014-1 'Amendments to Ausiralian Accounting Standards’ — Part E: ‘Financial
Instruments’ 1 January 2015 30 June 2016

Atthe date of aulhorisation of the financial statements, the following IASB Standards and IFRIC Interpretations were also in issue bul nol yet effective, although Ausiralian
equivalent Slandards and Interprelations have not yet been issued,

Effectlve for annual reparting Expected to be initially applied

Standard/Interpretation periods beginalng on or after in the financial year ending
Accounting for Acquisitions of Interests in Joint Gperalions (Amendments lo IFRS i1} 1 January 2016 30 June 2017

Clarification of Acceptable Methods of Depreciation and Amortisation {Amendments to [AS

16 and IAS 38) 1 January 2016 30 June 2017

IFRS 15 'Revenue from Conltracts with Customers’ 1 January 2017 30 June 2018

‘The Directors have yet to assess the impact of the adoption of these Standards and Interpretations in future periods on the financial statements of the Group. The Directors do not
believe these Standards and Interpretations will have a material impact in future perieds on the financial stalements of the Group as at 30 June 2014.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014
2, Significant accounting policles {continued)

2.5 Basis of consolidatien

The consolidated financial statements incorporate the assels and liabilities of all subsidiaries of IDP Education Ltd as at 30 June 2014 and the results of all subsidiaries for the
year then ended, IDP Education Ltd and ils subsidiaries together are referred to in the consolidated financial statements as he Group. Contro! is achieved when the Group has
the power to govem (he financial and operating policies of an entity where 1he Group has the rights to variable relums from ils involvement.

Where necessary, adjustments are made to the financial statements of entities controlled by the Group {o bring their accounting policies info ne wilh those detailed herein lo
ensure the Group financial stalements are prepared on a cansistent basis. Where controlled entities have a different year end to the Group the reporling period of the controlled
enfilies has been adjusted to be consistent with that of the pareni entity, Where controlled enlilies have been acquired or disposed of during the year, their operating resulls have
been included from the date of acquisition or until the effective dale of disposal, as appropriate.

Aflintercompany balances and transactions, including unrealised profits arising from intra-Group transactions, have been eliminated in full.

2.6 Foreign currency conversion

The Individual financial statements of each foreign subsidiary are prepared in their respective local currency, which is the currency of the primary economic environment in which
the entity operates. For the purposes of the consofidated financial stalements, the resulls and financial position of each entity are fransiated into Australian dollars, which is the
presentation currency of the Group.

Reporting foreign currency transactions in functional cumrency

Transactions in currencies other than the Group's functional currency (forelgn currencles) are initially recorded at the rates of exchange prevailing on the dates of the transactions,
Al each subsequent balance sheel dale:

{i} Faraign currency monetary ems are retranslated at the rates prevailing at the balance sheet date. Exchange differences arising on the settlement ar retranslation of monetary
items ara recognised in the stalement of profit or loss and other comprehensive income.

(i) Non-monetary items which are measured at historical cost are not retranslated; and

{iii) Non-monetary items carried at fair value are retranslaled with the exchange difference recognised in the statement of profit or loss and other comprehensive Income.,

ranslation from_functional currency 1o presentation currency
When the functional currency of a Group eniity is different from the Group's presentation currency., Iis tesults and financial posilion aze lranslaled into the presentalion currency as
follows:
(i) Assets and liabililies are translaled using exchange rates prevailing at the balance sheel dale;
(il Income and expenses are translated at average exchange rates lor the year, excepl where the use of such an average rale does nol approximale the exchange rate at the date
of the transaction, In which case the transaclion rate is used; and
{ili) All resulting exchange differences are recognised in the translation reserves as a separate component of equity and are recognised in the stalement of profit or loss and other
comprehensive income In the peried in which the foreign operation is disposed of.

Net investment in foreign operations

Exchange differences arising on monelary ileras thal form part of the reporting enlity’s net investment in a foreign operaticn are recognised in the statement of profit or loss and
olher comprehensive Income of the reporting entity or the foreign operalion as appropriate. In the consolidated Group financial stalements such exchange differences are
recagnised In franslation reserves and would ba recognised in the statement of profit or loss and other comprehensive income should there be a disposal of the net invesiment.

2.7 Property, plant and equipment
Each class of property, plant and equipment is carried at cost, less, where applicable, any accumulaled depreciation and impairment fosses. Property, plant and equipment are
deprecialed using lhe straight line basis over their estimated useful economic lives. The expecled useful lives for each class of depreciable assels are:

Class of Fixed asset Depreciation rate
Leasshold Improvements 5-50%
Plant and equipment 5-50%
Software 20-33%
Impairment

The carnying values of property, plant and equipment are reviewed annually for impairment to ensure it is ot in excess of the recoverable amounl for these assels. An impairment
loss is recognised 1o the extent thal the carrying amount of an assel or cash-generating unil exceeds ils recoverable amount.

The raceverable amount of an asset or cash-generating unit is the higher of (i) its fair value Jess costs to sell and (il) its value In use, which Is tha present value of the future cash
flows expecled to be derved from the asset or cash-generating unit, discounted using a pre-lax discount rate thal reflects current market assessments of the time value of money
and the risks specific lo the asset or cash-generating unit.

Impairment losses are recognised in the statement of profit or loss and other comprehensive income.

Deprecialion is recognised so as to write off the cost or valuation of assets (other than freehold land and properties under construction) less their residual values over their useful
lives, using the straight-line method. The estimated useful lives, residual values and depreciation method are reviewed al the end of each reporiing pericd, with the effect of any
changes in estimate accaunted for on a prospective basis.

An itern of properly, plant and equipmant is derecognised upon disposal or when no {uture economic benefits are expecled 1o asise from the conlinued use of the asset. Any gain
or loss arising on the disposal or relirement of an item of groperty, plant and equipment is determined as the difference between the sales proceeds and the carrying amount of
the asset and is recognised as profit or loss.

2.8 Leased assets
Operaling lease payments are recognised as an expense on a straight-line basis over the lease lerm, except where another syslematic basis is more representative of the time
pattern in which economic benefits from the leased asset are consumed.

12
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014
2, Significant accounting pellcles (continued)

2.9 Employee benefits

Wages and salaries. annual |eave

Liabilities for wages and salaries, including non-monelary benefils, and annual leave are expected to be seflled within 12 months after the end of the period in which the
employees render the related service are recognised In respect of employees’ service up to the end of the reporting period and are measured at the amounts expected to be paid
when the liabilities are settled. The liability for annual leave is recognised in the provisicn for employee benefits. All other shori-terrn employee benefit obligations are presented as
payables,

Employee benefits that are expected 10 be seliled within one year have heen measured at the amounts expecled io be paid when the llability is settled, plus related on-costs.
Employee benefits payable later than one year have been measured at the present value of the estimated future cash outflows to be made for those benefits.

Long service leave

The liability for long service leave which is not expected to be setiled within 12 months afier the end of the period in which the employees render the related service is recognised
in the provision for employes benefits and measured as the present vaive of expected fisture payments to ba made in respect of services provided by employees up to the end of
1he reporting period using the projecled unit credit method. Consideration is given lo expected fulure wage and salary levels, experience of employee departures and periods of
service,

Expected fulure payments are discounted using market yields at the end of the reporting period en government bonds with terms and cumrencies that match, as closely as
possible, the estimated future cash outflows.

The chligations are presented as current liabilities in the balance sheet If the enlity does not have an unconditional right to defer setllement for at least 12 months after the
reporting date, regardless of when the actual settlement Is expected {o oceur,

2,10 Investments

Invesiment in associates

An associate is an entity over which the Group has slgnificant Influence and that is neither a subsidiary nor an inferest In a joint operation. Significant influence is the power to
participate in the financial and operating policy decisicns of lhe investee but is not conlral or joind control aver those palicies.

The resulls and assets and liabilities of assaciates are Incorporated In these financial statements using the equity method of accounting, excepl when the investment is classified
as held for sale, in which case it is accounted for in accordance with AASB 5 'Non—current Assets Held for Sale and Distonlinued Operations’.

Under the equity method, an investment in an associale is Initially recognised in the statement of financial position at cost and adjusted thereafier to recognise the Group's share
of the profit or loss and other comprehensiva income of the associate. When the Group’s share of losses of an associale exceads the Group's interest in that associate (which
includes any long-term interests that, in substance, form part of the Group’s nel Investment in {he associate), the Group discontinues recognising s share of further losses.
Additional losses are recegnised only to the exient that the Group has incurred legal or constructive obligalions or made payments cn behalf of the associate.

Investment in jpint ventures and joint operations

A joint venture is a joint arrangement whereby the parties that have joint conlrol or the arrangement have rights fo the net assets of the joint amangamant. Juint contral is the
centractually agreed sharing of contrel of an arrangement, which exists only when decisions aboul the relevant aclivities require unanimous consent of the parties sharing control.

‘The resulls and assels and Kabilities of associates or joint ventures are incorporated into these consolidated financial siatements using the equily method of accounting. Ender
the equity method, an investment in an assaciated or a joinl venture is inittally recognised in the consolidaled statement of finangial position at cost and adjusied therealter to
recognise the Group's share of profit or loss and other comprehensive income of the associate or joint venture.

When the Group undertakes its activities under Joint operation arrangements directly, the Group's share of jointly controlled assets and any liabilitles incurred jointly with other
venturers are recognised in the financial statements and classified according to their nature, Liabiliies and expenses incurred directly in respect of interests in jointty controlled
assels are accounlad for on an accryal basis, Income from the sale or use of the Group's share of the cutput of jointly controlled assels, and its share of joinl operation expenses,
are recognised when il is probable that the economic benefils associated with the transactions will flow toffrom the Group and their amouni can be measured reliably,

A jeintly controlled entity is an arrangement that involve the establishments of a separate enlity in which each participant has an interest. The Group reports its inlerests in joinily
contrelled entities using proportionate consolidaticn, excepl when the investment Is classified as held for sale, [n which case it is accounted for In accordance wilh AASS & *Non-
currenl Assets Held for Sate and Disconlinued Operations'. The Group's share of the assets, liabililies, income and expenses of joinily conirolled entilies is combined with the
equivalent items in the financial statemenls on a line-by-ine basis.

When the Group transacts with a joinlfy contrclled eniity, unrealised profils and fosses are eliminaled to the extent of the Group's interest in the joinl operation.

The requlrements of AASE 139 are applied to determine whether it is necessary 1o recognise any impalirmant loss with respect to the Group's investment in an asscciate or a joint
venture. When necessary, the enlire carrying amount of the invesiment {including goodwill) is tested for impaiment in accordance with AASE 136 fmpairment of Assels as a
single asset comparing ils recoverable amount (higher of value in use and fair value less costs to sell) with its camrying amount, any impairment less recognised forms part of the
carrying amount of the invastment.

2,11 Impairment

Tanaible and intangible assets (excluding goodwilly

Tha carrying values of all assels are reviewed annually for any indlcators of impairment to ensure they are nol carried in excess of their recoverable amounts. An impairment loss
is recognised fo the extent that the carrying amount of an asset or cash-generating unit exceeds its recoverable amount.

The recoverable amount of an assel or tash-generaling unit is the higher of (i) its fair value Jess cost to sell and (ii) iis value in use, which is the present valee of the future cash
flows expecled lo be derived from the assel or cash-generating unit, discounied using a pre-tax discount rale thal reflects current market assessments of the time value of money
and the risks specific {o the asset or cash-generating unit.

Impairment fosses are recognised in the statement of profit or loss and other comprehensive income.

2.12 Taxatlon

The Group is the head entity in a lax-consolidated group under Australian taxation law. As a result the Group and Australian entities conbrelled by the Group are all subject fo
income tax through membership of the tax-consolidated group. The consolidated current and deferred tax amounts for the tax-consolitated group are allocated (o the members of
the tax-consclidated group using the ‘separale taxpayer within group’ approach, with deferred taxes being allocated by reference to the carying amounts In the financial
stalements of each member entity and the tax values applying under tax consclidation. Current tax liabilitles and assets and deferred tax assets arising from unused tax logses
and relevant tax credits arising from this allocation process are then accounted for as Immediately assumed by the head entity, as under Australian laxation law the head enlity
has the legal obligation (or right) lo these amounts.

Entities within the tax-consclidaled group have enlered into a fax funding arrangement and a tax sharing agreement with the head entity. Under the terms of the tax funding
arrangement, the enfilies cantrolled by the Group have agreed to pay an amount la or from the head entity equal to the tax labilily or assel assumed by the head enlily for that
period as noted above. Such amounis are reflected in amounts receivable from or payable to the head enlity. Accordingly, the amount arising under the tax funding arrangement
for each pericd is equal to the tax Fabillty or asset assumed by tha head entity for that period and no contribution from {or distribution to} equity participants arises in relation 1o
income taxes.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014
2. Significant accounting policies (continued)

2,12 Taxatlon (continued)
Income tax expense comprisas current and deferred tax. Income tax expense is recognised in the profit or loss except to the extent it relates to items recognised directly In equity
In which case it Is recognised In equity.

Curtrent tax is the expecied tax payable on the taxation income for the year, using taxX rates enacled or substantively enacted at the reporting date, and any adjustment o tax
payable in respect of previous years,

Deferred 1ax is recognised using the balance sheet method providing for temporary differences between the carrying amounts of assets and liabilities for financial reparting
purposes and the amounts used for taxation purposes. Deferred tax is not recognised for the following temporary differences:

{i} The initial recognition of assets or liabilities in a transaction thal is not a business combination; and

{ii) The initial recognition of goodwill.

Deferred tax assels and liabililies are measured at the tax rates that are expected o apply in the period in which the liability is settied or the asset realised, based on tax rates (and
tax laws} that have been enacted or substantially enacted by the end of the reperting period. The measurement of deferred tax liabilities and assets reflects the fax consequences
that would fallow from the manner in which the Group expects, at the end of the reporting period, to recover or settle the carrying amount of its assets and liabilities,

A deferred tax assel is recognised to the extant that it is probable that future tax profits will be available against which the temporary difference can be ufilised. Deforrad tax assets
are reviewed each reporting date and are reduced o the extent that it is no Jonger probable that the related tax benefit will be realised.

2.13 Borrowlng costs
Borrowing cosls, comprising interest on bank loans, finance lease obligations, the unwinding of the discount on provisions and the cosls incurred with the arrangement of
borrowings are recognised in the slatement of profit or loss and other comprehensive income using the effective inlerest rate method.

a

2.14 Revenue

Revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed as revenue are net of relurns, trade allowances, rebates and amounts
collected on behalf of third parties.

The Group recognises revenua when the amount of revenue can ba rellably measured, it is probable {hat fulure ecanomic benefits will flow fo the enlity and specific criteria have
been met for each of the Group's activilies as described below. The Group bases its estimates on historical results, taking info consideration he type of customer, the type of
transaction and the specifics of each arrangement.

Revenue is recognised for the major business activities as follows:

{i} Student Placement Fees

Student Piacement Fee revenue for Australian Instilulions is recognised when tuition fees are paid to the educalional institution and a confirmation of enrelment is received by a
siudent. For multi-destination Instituliens {(comprising United Kingdom, United Slales of America, Canada and New Zealand) Sludent Placement Fee revenue is recognised post
census date when the student atlendance has been confirmed.

(i} [ELTS Tesl Fee Revenue

Revenue is recognised for administering IELTS lests al the fair value of the consideralion or contributions received or receivable and is recognised once an applicant has laken
ihe test. Such revenue is generally recognised on a gross basis with reference to the separately identifiable components of the single transaction with the IELTS test centre
partner in order to reflect the substance of the fransaction,

{iiil English Language Teaching Revenue
Revenue is recognised over the duration of the course based on a per diem amount. Generally all courses are prepaid by the student and amounts received bul not yet earned are
held as an unearned income liability.

{iv) Conlract Revenue

Revenue is recognised in accordance with the larms of the particular contract. For time and materials contracts, revenue Is racognised upon billing.

{v) Exhibitien Fees
Exhibition revenue is recognised once an exhibition has been held,

{vi} Interest

Interest revenue is earned on cash heldings, and is recorded on an accrual basis.

{vii) Other Revenua

Other revenue includes joink operation income, fees, subscriplions and publications,

2.15 Cash and cash equivalents
Cash and cash equivalents include cash on hand, deposits held at call with financial institutions, other shorl-terms highly liquid investments with maturities of three months or less,
net of bank overdrafis.

2.16 Financial assets

2.16.1 Financial assefs

The Group classifies its financial assels in the following categories: financial asseis at falr valve through profit or toss (FVTPFL), loans and receivables, held-lo-maturity
invesiments, and availabledfor-sale financial assets. The classificalion depends on the purpose for which the investments were acquired. Management delermines lhe
classification of its invesiments al initial recognilion and, in the case of assels classified as held-to-maturily, re-evaluates this designation at each reporting date, Based on this
classification the Group has loans and receivables in current year and prior year,

Loans and receivables

Loans and recelvables are non-derivative financial assets with fixed or determinable paymenis that are not quoted in an active market. They arise when the Group provides
money, goods or services direclly fo a deblor with no infention of selling the receivable. They are included in current assets, except for those with malurilies greater than 12
months after the reporting peried which are classified as non-current assets. After initial measurement, such financial assets are subsequently measured al amertised cost using
the effective interest rate (EIR} melhod, less impairment.

Recognition and derecognilion
All financial assets are recognised and de-recognised on trade date where the purchase or sale of a financial asset is under a contract whose terms require delivery of the

financial asset wilhin the limeframe established by the market concerned. They are initially measured at fair price, plus transaction costs, except for those financial assets
classified as al falr value through prefit or loss, which are initially measured at fair value.

The de-recognition of a financial instrument takes place when the Group no longer controls the contractual rights that comprise the financtal instrument, which is normally the case
when the instrument is sold, or all the cash flows atiributable to the instrument are passed through lc an independent third party.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014
2. Skgnificant accounting policies (continued)

2.15.1 Financial assets (continued])

Measurement

At initial recognition, the Group measures a financial asset at its fair value plus, in the case of a financial asset nol at fair value through profit or loss, transaction costs that are
directly attributable to the acquisition of the financial asset. Transaction costs of financial assets carried at fair value through profit or loss are expensed in profit or loss.

Leans and receivables are subsequently camied at amorlised cost using the effective interest method. The effective interest rate is the rate that exaclly discounts estimated future
cash flows through the expected life of the financial instrument, or {where appropriate) a shorter period, to the net camrying amount on inilial racognition.

Impairment

The Group assesses at the end of each reporting period whether there is objective evidence that a firancial asset or group of financial assels is impaired. A financial asset or a
group of financial assets is impaired and impairment losses are incurred only if there is objective evidence of impairment as a result of one or more events ihat ocourred after the
initial recognition of the asset (a ‘loss svent’) and that loss evant {or events) has an impact on the estimated future cash flows of the financial asset or group of financial assats
ihat can be reliably estimated. In the case of equily investments classified as available-for-sale, a significant or prolonged decline In the fair value of the security below its cost is
considered an indicator that the assets are impaired.

2.16.2 Financial liabilities

Financial liabililies are classified as eilher financial liabilities at FVTPL or other financial liabilities.,

Financial liabilities are classified as at FVTPL when the financial llability is either held for trading or it is designaled as at FVTPL. Based on this classificalion the Group has other
financial {iabilities in current year and prior year.

Qther financial liabilities
Other financial liabiliies are borrowings, trade and other payakbles.

Reconnition and derecognition
The Group derecognises financial liabilities when, and only when, the Group's obligations are discharged, cancelled or they explre. The difference between the carrying amount of

the financial liability derecognised and the cansideration paid and payable is recognised in profit or loss.

Moasurement
Qther financial liabilities are initially measured at fair value nel of fransaction costs, and subsequently measured at amortised cost using the effeclive inlerest method,

217 Derivalive financial instruments
In the normal course of business, the Group is exposed to fluctuations in foreign exchange prices. Derivative financial instruments are used to hedge exposures to forelgn
exchange prices. In accordance with the entity's risk management policies derivatives are not used for speculative purposes.

The Group is exposed to exchange price volatility on its quarterly payment for the production of lest papers to the University of Cambridge, foreign currency transfers to overseas
nelwork operaticns, [ELTS revenue collected in local currency and dividend payments made in foreign currency from IDF overseas network cperalions to ils head office in
Australia. -

‘The Group may enter into 'forward exchange contracts’ and 'currency option contracts’ to hedge these exposures with the specific objective of setting the annual budgeted rale al
the hedged rate. The consolidated entily protects the forecast currency exposure fer commitments and revenues where curency cover is available.

The following policies are in place:

» 50% - 100% of the: anpual bugdget exposure will be covered using forward exchange coniracls,

= Where oplion cover Is available, a maximum of 50% of the annual budgeted exposure will be {aken using option conlracts.

* Where oplion cover is ulilised, Group will use option cap, option floor and option collars only to ensure budget forecasts are met or batler.
= Protect up 1o 40% of Lhe following years currency exposures with executive approval to ensure budge! revenues are prolected.

« Use interest rate and forelgn exchange swap as a way to maximise / maintain the Group's various revenue sireams, where approprialte,

The fair vatue of forward exchange conlracts is calculated by reference to current rates for contracts with similar maturity profites, The fair value of inlerest rale swap conlracls is
delermined by reference to market values for similar instruments.

Recognition and Measurement
Desivatives are initially recognised at fair value at the date the derivative contracl is entered into and are subsequently remeasured to thelr fair value at the end of each reporiing
period. The resulting gain or loss is recognised in profil or loss immediately unless the derivalive is designated and effective as a cash flow hedging insirument.

For the purposes of hedge atcounting, hedges are classified as either fair value hedges when they hedge the exposure lo changes in lhe fair value of a recognlsed asset or
Eability; or cash flow hedges where they hedge exposure to variability in cash flows that is either attribulable to a particular risk associaled with a recognised assel or Fabilily or a
forecasted Iransaclion. Based on this classificalion the Group has designaled cash llow hedges in current year and prior year.

The effective portion of changas in the fair value of derivatives that arg designated and qualify as cash flow hedges are deferred in equity. The gain or loss relating 1o the
ineffective porlion is recognised immediately in the stalernent of profit or Joss. Ameunts deferred in equity are recycled in profit or loss in the periods when the hedged ilem is
recognised in profit or loss, However, when the forecast transaction that is hedged results in the recognilion of a non-financial asset or a non-financial liability, the gains and
lesses previously deferred in equity are transferred from equily and included in the initial measurement of the cost of the assel or liability.

In relation to cash flow hedges the portion of the gain or loss on the hedging instrument is recognised directly in equity and the inef{fective portion is recognised in the statement of
profit or loss and other comprehensive income.

2.18 Intangibles

Contracts for English Language Testing

Contracts for English Language Testing acquired on 1 Seplember 2006 are recognised at their fair vakie al dale of acquisition, These contracts are considered 10 have an
indefinite useful life and as such are not amortised. Inlangibles are tested annually for impairment.

Goodwill

Goadwill is initially recorded at the amount by which the purchase price for a business or for an ownershig inlerest in a controlled entity exceeds the fair value atiributed to its net
assels al dale of acquisition, Goodwill on acquisitions of enfities contralled by the Group is included in intangible assels. Goodwill is tested annually for impairment and carried at
cost less accumulated Impairment losses, Galns and losses on the disposal of an entity include the carrying ameunt of goodwill relating to the entity sold.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014
2, Significant accounting pelicies (continued)
2.18 Intangibles [continued}

Intangible assels with indefinite lives are {ested for impaimrment annually, either individually or at the cash generating unit level, For the purpose of impairment testing, goodwill
acquired in a business combination is, from the acquisition date, allocated lo each of the cash generating units, or groups of cash generating units, that are expected lo benefit
from the synergies of the combination, imespective of whether other assets or liabilities of the Group are assigned to those units or groups of units. Impairment is determined by
as5e55ing the recoverable amount of the cash generaling unit, to which goodwill relales.

Impairment testing is performed each year for cash generating units to which goodwill and Indefinite lived intangibles have been allocated, Recoverable amount is the higher of
fair value less cosls to sell and value in use. In assessing value in use, the estimaled future cash flows are discounted Lo their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for which the estimates of future cash flows have not been adjusted,

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than lis camying amount, the carrying amount of the asset {or cash-generating unit) is
reduced to ils recoverable amount, An impairment loss is recognised immediately in profit or loss.

2.1% Provisions
Provisions are recognised when the Group has a legal or constructive obligation, as a result of past events, for which it is probable that an oulftow of economic benefils will be
required to seftle the obligation and that outflow can be reliably measured.,

2.20 Goods and services tax
Revenue, expenses and assets are recognised net of the amount of GST and VAT, except where the amounl of GST and VAT Incurred is not recoverable from the laxation
authority. In these circumstances, the GST and VAT is recognised as part of the cost of acguisilicn of the asset or as part of the expense,

Receivables and payables are staled with the amount of GST and VAT included. The net amount of GET and VAT recoverable from, or payable to, the laxation authority is
included as a current asset or llabllity in the balance sheet,

Cash flows are included in the stalement of cash flows on a gross basis. The GST and VAT components of cash flows arising from Investing and financing activilies which are
recoverable from, or payable 1o, the taxation authority are classified as operaling cash flows,

Commitments and contingencies are disclosed net of the amount of GST and VAT receivable from, or payable to, the taxation authority.

2.21 Dividends
Provision for dividends to be pald by the Group is recognised on the balance sheet as a liability and a reduction in retained earnings when the dividend has been declared,

2.22 Comparative figures
Where necessary, comparalive ligures have been reclassified to ensure consistency with presentation in the current financial year,

3. Significant accounting judgements and estimates
Estimates and judgements are continually evaluated and are based on historical experience and olher factors, including expectations of future events that are believed to be
reasonable under the circumsiances.

Key eslimates and judgements Include:

{i} Doubt{ul debls provision;

{it) Accrued revenue of Ausirafian Student Placemenl Fees;

{ifi} Provision for credil noles of Student Placemen! Fees;

{iv) Make good provisions in respect of refurning premises lo contracted condition;
{v) Fair value of Financial Instruments;

{vi) Income taxation;

{vii) Impairment of assets.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014

4. Revenue

The following is an analysis of the Group's revenue from cenlinuing operations from ils major services,

Major services

Student placemant fees

IELTS test fees

English Language teaching revenue
Exhibilion fees

Contract revenue

Finance incoma

Interest income - Bank deposits

5. Expenses

Finance costs

Other inlerest expense

Deprecialion and amartisation expense

Depreciation of property, plant and equipment
Amortisation of intanglble assets
Total depraciation and amortisation expense

Employee benefits expense

Wages and salasies
Superannuation expense

Other employee related expense
Total employee benefils expense

Operating lease payments

Rental expense on operating leases

6. Income taxes relating lo continuing operations

6.1 Income tax recognised in profit or loss

Current tax

Current tax expensef(bensafil) in respect of the current year

Withholding Taxes

Adjusiments recognised in the current year in relation to the current {ax of prior years

Deferred tax

Tolal income lax expense recognised In the current year refating lo conlinuing operations

Year enced Year ended
30 June 2014 30 June 2013
5000 $000
57,296 47,582
176,003 148,892
13,487 11,067
7,076 7.014
1,204 1,169
755,066 215,724
Year ended Year ended
30 June 2014 30 June 2013
$000 $000
1,132 1,348
1,132 1,348
Year ended Year ended
30 June 2014 30 June 2013
5000 $000
68 BOG
68 [0
Year ended Year ended
30 June 2014 30 June 2013
$000 $000
2,364 2,034
4,401 4,361
6,765 6,395
Year ended Year ended
30 June 2014 30 June 2013
$000 $000
39,242 34,051
3,225 2,606
11,198 9464
53,665 46,121
Year ended Year ended
30 June 2014 30 June 2013
$000 $000
7,031 6,170
7.031 6,170
Yearended  Year ended
30 June 2014 30 June 2013
$000 $000
11,268 8,818
1,124 122
165 1,567
12.857 10,507
{405) 205
12,152 10,712
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014
6. Income taxes relating to continuing operations (continued)

The income tax expense for the year can be reconciled £o the accounting profit as folfows

Profit before tax from eontinuing operations

income fax expense calculated at 30% (2013: 30%)

Add tax effect of:

MNon-deductible expenses

Altributed Income

Unused tax losses, lax offsels and timing differences not recegnised as deferred lax assets
Withholding laxes

Effect on deferred tax balances due to a change in tax rate

Under / {Overprovision) of income tax in previous year

Less tax effect of:

Franking credits on dividend received from controlled entity

Research and development concesslans

Losses recouped previsusly not treated as deferred tax asset

Tax losses recognised as a defemed tax balance

Exempt dividend income

Non-assessable income

Prior year deferred tax balances recognised

Effect of {ax rate in foreign jusisdictions

Incomne tax recognised in profit or loss relaling to conlinuing operations

Year ended Year ended
30 June 2014 30 June 2013
$060 $ooo
40,139 31,807
12,042 9,572

a2 1i6
176 (134)

252 1,051

1,124 122

5 -

166 1.567

13,857 12,284

) )

(598} {361)

{636} -

{466} {1,216)
12,152 10,712

The 1ax rate used for the 2094 and 2013 reconciliation above is the corporale lax rata of 30% payable by Australian corporate entifies on taxable profits under Australian tax Jaw,

6.2 Incoma tax recognised in other comprehensive income

2014 2013
$000 $000
Deferred tax
Arising on income and expenses recognised in other comprehensive income;
Fair value remeasurement of hedging instruments entered into for cash flow hedges {534} 654
Total income tax recognised in ather comprehensive income (534) 654
6.3 Current tax assets and liabilities
2014 2013
5000 5000
Current tax assets
Tax refund receivable 705 -
705 -
Current tax liabilities
income tax payable 5,651 8,285
6,651 8,285
6.4 Deferred tax balances
Recognlsed in
other
Opening Recegnlsed in comprehenslve Closing
2014 balance profit or loss incoma balance
$000 $000 $000 $000
Temporary differences
Deferred tax assets
Accrued expenditure 835 418 1,253
Deferred capital expenditure 88 184 272
Employee benefits 944 230 1,174
Fixed assels 70 558 728
Forward exchange hedge - 227 227
Other ag 178 216
Prepayments - - -
Tax losses 1,387 (1,156) a3
Trade debiars 513 (372) 141
Unrealised foreign exchange losses 4] 4 4
3,875 144 227 4,246
Deferred tax Habilities
Forward exchange hedge (503) 37 308 (158)
Unrealised foreign exchange gains (222} (179) (401)
Fixed assels (2,089) 570 (1.519)
Accrued revenue (134} 127 {7
Other (16} (294) - {310}
{2,964) 261 308 {2,395)
Net deferred tax assets 811 405 535 1,851
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NOTES TO THE FINANGIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014

6. Income taxes relating to continuing eperations {continued}

Recognised in

other
Opening Recognised in comprehensive Closing
2013 balance  profit orloss income balance
5060 $000 5000 $000
Temporary differences
Deferred tax assels
Accrued expenditure 1,350 (515) - 835
Deferred capitai expenditure 123 (39) - B8
Employee benefits 711 233 - 944
Fixed assets - 70 - 70
Forward exchange hedge 188 - (188) -
Other - 38 - 38
Prepaymenis 2 {2) - -
Tax losses 1.486 (99) - 1,387
Trade debtors 1,158 (645) - 513
5018 (855) (188) 3,875
Deferred tax Fabilities
Forward exchange hedge - (37) (486) {503}
Unrealised foreign exchange gains (237) 15 - (222)
Fixed assets {3,006) 917 - (2.,089)
Accrued revenue - (134) - (134)
Other (5) {11) - (16}
(3,248) 750 (4686) {2,984)
Net deferred tax assels 1.770 {205) (654) 911
Defarred tax balance are presented in the statement of financial position as follows
2014 2013
$000 $000
Deferred fax assels 4,247 3,875
Deferred tax liabililies (2,396) (2,984}
Net deferred tax assets 1,851 911
7. Trade and other receivables 2014 2013
$000 $000
Trade receivables 20,821 24,103
Allowance fer doubtful debts (542) {2,715)
20,279 21,388
Other debtors 5,608 6,323
Provision for credit notes (2,336) {1.830)
Related pary receivable (1} . 175
23,551 26,056

The average credit period for involced services is 30-60 days. No interest is charged on trade receivables.

Included in the Group’s trede receivable balance are deblors with a carrying amount of $1.8 million (2013: $6.4 million) which are past due al the reporting date for which the
Group has not provided as there has not been a significant change in credil quality and lhe amounts are still considered recoverable.

1) The related party receivable is explained further in Nole 11.

Aoe of receivables that are past due bul not impaired

2014 2013

S000 5000
60-90 days Fik| 1,192
90-120 days 344 700
120+ days 698 4,525
Tolal 1,753 6417
Average age [days) Kit] 41
Movement in the allowance for doubtful debts

2014 2013

$000 $000
Balange at beginning of the year {2.715) (3,157)
Impairment losses recognised on receivables ’ - .
Amaunts recovered during the year 2,173 442
Impairment losses reversed - -
Balznce at end of the year {542) {2.7i5)
8. Other financial assets

2014 2013

5000 000

Forelgn currency forward contracls 831 2,676
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9. Subsldiaries

Details of Ihe Group’s subsidiasies at the end of the reporting period are as follows

Name of subskidiary

[ELTS Australia Pty Limited

IDP World Pty Ltd

IDP Education Ply (Korea)

IDP Education Australia {Thailand) Co, Ltd "
IDP Education (Vietnam) Lid Company
Yayasan Pendidikan Australia @

IDP Censulting (Hong Kong) Co, Ltd

IDP Education India Pvt Lid

{DP Education Services Co. Ltd

iDP Educalion Cambodia Lt

iDP Education LLG

iDP Educalion UK

IDP Education {Canada) Lid

IDP Education {Bangladesh) Fvt Ltd
IDP Education (Egypt) LLG

Controfled by subsidiaries of IDP Education Ltd:

Name of subsidlary

IDP Education Consulting (Befjing) Co., Ltd ®
Guangzhou IDP Consulting Services Co., Lid
IDP Business Gonsulting (Shanghai) Co., Ltd @

Principal activity

Examinations
Holding company
Siudent Placements

Place of
Incorporation
and operation

Australia
Australia
Korea

English Language Teaching Thailand

Sludent Placements
Student Placements
Holding company

Studenl Placements
Student Placements

English Language Teaching

Client Relations
Client Relations
Client Relations
Siudent Placements
Student Placements

Principal activity

Student Placements
Student Flacements
Sludent Placements

Vietnam
Indonesia

Hong Kong
India

Thailand
Cambodia
United States of
America

United Kingdom
Canada
Bangladesh
Egypt

Place of
incorparation
and operation

China
China
China

Proportion of ownership
interest and voting power held
by the Group

2014 2013
00% 100%
100% 100%
100% 100%
49% 49%
100% 100%
Nil Nil
100% 100%
100% 100%
49% 49%
100% 100%
100% 100%
100% 100%
100% 100%
100% 100%
100% 100%

Proportion of ownership
nterest and voting power held
by the Group

100% 100%
100% 100%
100% 100%

(1) IDP Education Lid owas 48% of total shares of IDP Education Australia (Thailand) Co. Ltd and IDP Education Services Co. Ltd, however holds 100% of ordinary Class A
shares which ensures effective control of the company. The relevant aclivities of these companies are determined by the Board of Directors of IDP Education Ltd based on
majority votes. Therafore, the Directors of IDP Education Lid concluded that the group has control over these companies and they are consalidaled in these financial slatements,
(2) Foundalion conlralled through IDP Education Ltd's capacily to control management of the company.

(3} 100% Whelly Owned Forelgn Entity of IDP Consuliing (Hong Kong) Co, Lid.

8.1 Composition of the Group

Place of Number of wholly-owned Number of non-wholly-owned
Princfpal activity incorporation subsidiaries subsidiaries
2014 2013 2014 2013
Student placements Korea 1 9 - -
Vielnam - -
Thailand - 1 1
Indonesia - - i 1
India 1 1 - -
Bangladesh 1 1 - -
Egypt 1 1 - .
China 3 3 - -
8 8 2 2
Examinations Australia 1 1 - .
English language teaching Cambodia 1 i
Thailand 1 1
1 1 1 1
Client relations United Slates of
America 1 1 - .
United Kingdem 1 1 - -
Canada 1 1 - -
3 3 - .
Holding company Austrafia 1 1 - -
Hong Kong 1 1 - -
F] - _

10. Joint operations and joint veniures

The Group has the following material interests:

(a) IDP has an inlerest entiling it fo 2 §0% profil share In the Australian Centres for Education and Training (ACET} parinership in Vietnam. The principal activiy of which is the
management and defivery of the English language courses in Hanoi ang Ho Chi Minh City. This investment is treated as a joint operation and accordingly the proportionate
consolidation method of accounting is used to consalidate the Group's share of the operations assets, liabilities, revenue and expenses.

{b) 50% interest in the Common English Proficiency Assessment Scheme (CEPAS) partnership in Heng Kong, The principal activity of which is the management and delivery of
the [nternational English Language Testing System {IELTS) for the University Grants Commission of Hong Kong. The CEPAS agreement cavers the period 1 October 2008 to 31
July 2014, This investment is Ireated as a joint venture and accordingly the equity method is applied.

On 31 July 2014 the Group ceased its Joint Venture CEPAS with no sale or consideration received. The net valus at balance date refiects all costs assaciated with the wind-up of
CEPAS,

There has been no change in the Group’s ownership or voting interests In these joint ventures for the reported years.
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10. Joint operations and Joint ventures (continued)

The following amounts in respect of CEPAS are included in the Group's consolldated financial staternents. Given ACET Is propartionately consalidated into the Group's financial
statements, they are not reflected in these amounts.

2014 2013
$000 $000
Camrying amouni of Invesiment in joint venture parinership:
Balance at ihe beginning of the financial year 258 119
Foreign currency (loss} recognised (75) {28)
Share of joint venture's profit afler income tax 21 167
Distribution received {293} -
Balance at the end of the financial year 164 258
Share of foint venture’s financial position:
Current assets 253 847
Non-current assets - 2
Tolal assels 253 B49
Current liabilities {152) {591)
Taotal liabilities (152) (591)
Net assels 101 258
2014 2013
5000 $000
Share of joint venlure enlity's results:
Revenues 1,163 875
Expénses (922) (787}
Profit before income tax 241 i88
Inueme tax expense (30) {21}
Profit after income tax 211 167

11. Investment In associates
IELTS Inc Is a company incorporated In the United States of America. The principal activity of the company Is to perform examinations,

In the financial year ended 30 Juna 2014, full repayment was made by IELTS Inc of a debi owing to the company $0.2 million and there is no longer a debtor from this company.

12. Property, plant and equipment

2014 2013
000 $000 J—
Carrylng amounts of:
Leasahold improvements 3.017 3,105
Piant and equipment 2,312 2,503
Soltware 6901 11,278
12,230 16,886
Leasehold Plant and
improvements  equipment at Software at
at cost cost cost Total
Cost $000 S600 $000 S000
Balance at 1 July 2012 6.1414 7.816 20,556 34,613
Additions 718 1,492 250 2,480
Disposals {56) (960) (40} {1,056}
Balance at 30 June 2013 6,803 8,348 20,866 36,017
Addilions 1,145 1,001 185 2,33
Disposals {201) {214) (125) {540)
Balance at 30 June 2014 7,747 9,135 20,926 37.808
Leaschold Plant and
improvements  equipment at Software at
at cost cost cost Total
Accumulated depreciation $000 $000 $000 $000
Balance at 1 July 2012 {2,889} (5,193) (5,198} {13,280)
Deprecialion and amorlisalion expense [BB5) (1,169) {4,361) (6.395)
Depreciation on disposal of assels 56 517 39 612
Eliminated on revaluation - - {88) {68}
Balance al 30 June 2013 [3.698) {5,845) {9,588) {19,131}
Depreciation and amortisation expense {1,207) (1,157) (4,401) (6,765)
Depreciation on disposal of assets 175 179 19 373
Efiminated on revaluation - - {55) (55)
Balance at 30 June 2014 {4,730 {6,823) {14,025) (25,578)
13. Other intangible assets
2014 2013
5000 5000
Contracts for English Language Testing 35,200 35,200

35,200 35,200
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14, Goodwill
2014 2013
5000 $000
Cost 10,774 10,774
Accumulated impairment losses - -
10,774 10,774

The primary operating segmenl for IDP Group is geographical (Asia, Australasia, Rest Of World) along wilh product. Given that the IELTS intangible is used 1o generale revenue
and profit acress the globe, IDP management has determined the allocation of the IELTS licence and goodwill to the 3 geagraphical CGUs for individual assessment on the basis

of volume of tesis. Each CGU asset is then tested for impaiment using a pre-lax discount rate of 10.5%

15. Other assets

2014 2013
$000 $000
Prepayments 3,699 3.751
Refundable deposits 2,636 2,342
Development services work in prograss 2,514 749
Other assets - 12
8,849 6,854
16. Trade and other payables
Current 2014 2013
Unsecured liabiiities: $000 $000
Trade payables 25,847 22617
Employee benefits payable 1,470 1,403
GST payable 1.2563 1,019
Lease incentive assel (13) {51)
28,557 24,988
Non-current
Employee benefils payable 796 1,025
Lease incentive liability 110 92
906 147
29,463 26,105
17. Other financial lfabllities
2014 2013
5000 000
Other financial Kabllities 3 23
2 23
18. Deferred revenue
2014 2013
$0060 $000
Uneamed Income - Examinatian feesqy 7,742 5,188
Unearned income - Exhibilion fees(z 1.357 1.410
5,099 6,598
Current 9,009 6,598
Non-current - -
0,059 6,568
(1) The deferred revenue arises in respect to IELTS fees paid by candidates in advance of the IELTS month,
(2) The defesred revenue arises as a result of exhibilion fees paid by participants in advance of he avent dale.
19. Provisions
2014 2013
$000 000
Employee benefits 3,900 3,269
Other provisions (see below) 1,204 1,051
5,104 4,320
Analysis of Provisions
Current 3,450 2,568
Non-current 1,654 1.752
5,104 4,320
Movement in ather provisions are set out below
Balance at 1 July 2013 1,051
Additional provisions recognised 63
Reductions arising from payments/other sacrifices of future economic benefits -
Unwinding of discount and effect of changes in the discount rate 90
Balance at 30 June 2014 1.204

22
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18. Provisions {continued)

Provisjon for make good
A make good liability or obligation 1s provided for to dismantle, remove and restore items of property, plant and equipment in properties leased by the Group. The provision
calculation is based on the terms of the lease agreements,

Employee benefits
A Eability is recognised for benefits accruing to employees in respect of wages and salaries and long service leave when it Is probable that settlement will be required and they are
capable of being measwred reliably.

Provision is made for the Group's liability for employee benefits arising from services rendered by employees 1o balance dale. Employee benefits that are expected to be seitled
wilhin ong yaar have baan measurad at the amounts expected fo ba paid when the liability is setfled, plus related on-costs, Employea benefits payable later than one year have
been measured at the present value of the eslimated future cash oulflows to be made for those banefits.

20. Issued Capital

2014 2013

$000 $000

3,015,602 Fully paid ordinary shares (30 June 2013: 3,515,602) 27.450 27.450
20.1 Fully pald ordinary shares Number of Share
shares capital

'000 £000

Balance at beginning of the year 1 July 2013 3,016 27.450
Movements during the year - -
Balance at 30 June 2014 3,016 27,450

Changes 1o the Corporations Law abolished the authorised capital and par value concept in relaticn lo share capilal from 1 July 1998, Therefore, the company does nol have a
limited amount of authorised capital and issued shares do not have a par value.

21. Reserves

2014 2013

5000 5000
Foreign currency translation reserve {1,050) {1,251}
Hedge reserve {183) 1,863

(1,233) 612

21.1 Forelgn currency translation reserve

2014 2013

$000 $000
Balance at beginning of year {1,251) (1,338)
Exchange differences arising on transkating the foreign operations 201 a7
Balance at end of year (1.050) {1.251)

Exchange differences relate ta the translation from the locat currencies of the Group's foreign controlled entities into the functional currency {AUD).

21.2 Hedge reserve

2014 2013
Balance at beginning of year 1,863 {469)
Gain/(loss} arising on changes in fair value of hedging instruments entered inlo for cash flow hedges
Forward foreign exchange contracts (261} 2,661
Cumutative {gain)iloss arising on changes in fair value of hedging insiruments reclassified lo profit or loss {1,863} 469
Income tax related to gains/losses recagnised in olher comprehensive income 78 {798)
Balance al end of year (183) 1,863

The hedging reserve represents hedging gains and losses recognised on the effective portion of cash flow hedges. The cumulalive deferred gain or loss on the hedge is
recoghised In profit or loss when the hedged transaclion impacts the profit or loss, or is included as a basis adjustment to the non-financial hedge item, consistent with the
applicable accounting policy.

22, Retained earnings

2014 2013

5000 $000

Retained eamings 70,517 75,579
2014 2013

5000 8009

Bafance at beginning of year 75,579 76,384

Prafit attributable to owners of the Company 27,987 21,195
Payment of dividends [33,000) {22,000)

Payment of distributions (49) -

Balanca at end of year 70,517 75,579
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23. Dividends on equity instruments

2014 2014 2013 2013
Dollars per Total Daltars per Total
share $000 share $000
Recognised amounts

Fully paid ordinary shares
Interim dividend 497 15,000 332 10,000
Final dividend 5.97 18,000 3.98 12,000
10.94 33,000 7.30 22,000

Total dividends of $33.0 million were pald during the financial year (2013: $22.0 million). The {ranking account balance as a result of tax payments made and fully franked
dividends received during the course of the year is as follows

2014 2013
$000 $000
Balance of franking account at year end 3,335 10,187

The balance of the franking account as at 30 June 2013 has been restaied as the 2009 income tax retum amendment should nol have been included in the prior financial year
balance.

24, Financial instruments

24.1 Categoties of financial Instruments

2014 2013
$000 $000
Financlal assets
Cash and bank balances 52,961 49,357
Fair value through profit or loss (FVTPL)
Held for trading - -
Designated as at FVTPL - -
Derivative instruments in designated hedge accounting relationships 1,884 2,887
Loans and Receivables 23,551 26,056
Held-to-maturity investmants - -
Available-for-sale financial assels - -
2014 2013
$000 sooo
Financlal liabilities
Fair value through profit or loss (FVTPL)
Held for trading - -
Designated as at FVTPL - .
Derivative instruments in designated hedge accaunting relationships 1,053 211
Other Liabilities 29,463 26,105
Financial guaranlee contracts - -

24.2 Financlal risk management objectives

Risk Management is the responsibility of the Chief Financial Officer (CFO) and follows policies approved by the Board of Directors. The CFO identifies, evaluates and hedges
financial risks in close co-operation with the Group Treasury Manager.

The Growp's Corporate Treasury function provides services lo the business, co-ordinates access to domestic and intemnational financial markels, moniters and manages the
finaneial risks relaling lo the operations of the Group through internal risk reports which analyse exposures by degree and magnilude of risks. These risks include market risk
{intiuding Gurrency risk) and liquidity risk.

The Group seeks to minimise the effects of these risks by using derivalive financial insturments o hedge risk exposures, The use of financial derivalives is governed by the
Group’s policies approved by the Board of Direclors, which provide written principles on foreign exchange risk, the use of financial derivatives and the investment of excess
liquidity. Compliance with policies and exposure limils is reviewed by the internal auditors on a continuous basis. The Group does not enter inlo or trade financial instrumants,
including derivative financial insintments, for speculative purposes.

The Group's Corporate Treasury function reports at least quarterly to the Group’s Audit and Risk Management commiltee, an independent body that menitors risks and policies
implernented to mitigate risk exposures.

24.3 Market risk

The Group's activities expose It primarily to the financial risks of changes in foreign currency exchange rales and interest rales, Foreign exchange risk anses when future
commercial Iransaclions and recognised assels and liabililies are denominated in a currency that is not the Group's functional currency. Predominantly these foreign currencies
include British Pounds {(GBP}, US Dollar {USD), Canadian Dollar (CAD), Singapore Dollar (SGD), Hong Kong Dollar (HKD), [adian Rupiah {INR) and Chinese Yuan {CNY}), while
interest rate risk is predominantly an exposure to floating interest rate denominated in Australian Dolfar (AUD). The Group enters into a variety of derivative financial instruments
to manage its exposure to foreign currency risk. '

Forelgn currency exchange rate risk arise from:
« GBP payments te the Universily of Cambridge Local Examinations Syndicate (UCLES) test materials commitment;
« And for other currencies, fees or operational expenses;

The foreign exchange hedge program is based upon the annuat budget sycle and process and prolests up to 100% of forecast currency exposure to ensure budget rates are met.
Between 50% - 100% of he annual budget exposure must be protected using forward exchange contacts (up to 50% may be protected using oplion contracts). [DP will prolect up
to 40% of currency exposures for the subsequent year and complele the oulstanding unhedged balance at the time the budget cycle is campleted. Hedge rales are used during
tha budget process and are compleled prior to budget sign off.

There has been no change 1o the Group's exposure ko market fisks or the manner in which these risks are managed and measured relative lo the prior year.

24
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24.4 Forelgn currency risk management

The group utilises forward exchange contracts and FX option contracts in order 10 manage forelgn currency risk,

Foreign exchange contracts

Cash flow hedges
Buy GBP

0 te 3 menths

312 6 months

6 months to 1 year

Buy other currencies

Fareign currency options

2014

0.507
0.560
0.552

Average exchange rate

2013

0.633
0.647
0.653

Notional value

Forelgn currency
2014 2013 2014
FC'000 FC'000 $000
7.697 3,572 12,901
3133 1,800 5,590
8,505 3,808 15,401
- - 13,950

The following table details the twa major currencies under option, GBP and INR, outstanding at the end of the reporting period:

Cash flow hedges
Sell INR

0 to 3 months

3 to 6 menths

6 months to 1year

Buy GBP

0 to 3 months

3 o8 months

6 months to 1year

2014

59.438
59,434
59.500

nfa
nfa
nfa

Average exchange rate

2013

59.240
59.240
56.250

0.639
0.639
0.654

Forelgn currency

2014
FC'000

31,502
38,395
66,343

nfa
nfa
nfa

2013
$000

5847
2,784
5,830

10,617

Notional value

2013 2014
FC'00D $000
49,800 530
49,800 646
99,600 1415

1,800 nfa
1,8G0 nfa
3,108 nfa

2013
$000

841
B41
1,681

2,816
2,815
4,750

Falr value
2014 2013
so0d $000
1,16 303
158 252
300 610
(758) 496
Falr valug
2014 2013
$000 $000
1 70
3 61
i4 10t
nfa 205
nfa 227
nfa 538

The carrying amounts of the Group's foreign currency denaminated monelary assets and monetary liabilities at lhe end of the reporling period are as follows

Foreign currency denominated monetary assets and monetary liabilities

2014

AUD equivalent Cash apd Loans and Other financial

cash receivables liabilitios

equivalents

5000 S0 $000
AUD - 6,907 -
usD 1,012 390 {1,197}
CNY 827 426 (333)
HKD 257 3 (266}
IDR 323 54 (397)
MYR 100 0 (58)
sGD 593 1 40
THB 255 [i] (269)
TWD 902 161 (B88)
Other Currencies 47 1 (696}
TOTAL 4740 7,943 {4,064}

Cash and cash

2013

Loans and Other financial

aquivalents retoivables liabilities
$000 $000 5000

- 4,387 -

885 35 (858}
1413 1,575 (ro1
267 695 (255)
149 3 (374}
184 195 (138}
155 (3 (197}
609 Hr (308}
152 - (224}
684 - (521}
4498 7,204 {3,668)

5
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24.4.1 Forelgn currency sensitlvity analysls

The following table details the Group's sensitivity to a 10% increase and decrease In the Australian dollar agains! the relavant foreign currencies. 10% is the sensilivily rate used
when reporting foreign currency risk intemally to key management personnel and represenis management's assessment of the reasonably possible change in forelgn exchange
rales. Tha sensifivity analysis includes only outstanding foreign currency denominated monetary items and foreign exchange contracts and options as detailed above, A positive

number below Indicates an Increase In profit or equily whereas a negative number below indicates a decrease In profit or equity.

Foreign exchange rate

~10% change +10% change
Carrying
Amount Profit Equity Proflt Equity
S600 5000 $000 $000 $o00
2014
Financial Assets
Cash and cash equivalenis 4,740 332 - (332) -
Loans and Receivables 7.943 M1 - 411y -
Other Financial Assats - Derivatives 1,884 - 1,663 - {1,663)
14,567 743 1,663 (743) (1,663)
Financial Liabllitles
Other Financial Liabilities 4,064 284 - (284) -
Other Financial Liabilities - Derivatives 1,083 - 1,743 - (1,743)
5117 284 1,743 (284) {1,743)
2013
Financial Assets
Cash and cash equivalents 4,498 315 - (315) -
Loans and Receivables 7.204 10 - 110y -
Other Financial Assets - Derivatives 2,887 - 1,654 - {1.654)
14,589 425 1,654 (435) {1.654)
Financial Liabilities
Other Financial Liabilities 3,668 257 - (257) -
Other Financial Liabilittes - Derivatives 211 - 204 - (204)
3,879 257 204 [257) (204)

24.5 Interest rate management

The carrying amount of the group's financial assets and financial Fabilities are exposed 10 interesl rate risk at the end of the reporting period. As at 30 June 2014 the Group did
not have any financial llabililles exposed to interest rate movement risk (2013: nil). The Group has a proportion of Cash on hand invested al floating Interest rates.

Interest rate and foreign exchange rate sonsitivity analysis
The foltowing tables represants a summary of the interest rate sensitivity of 1he Group's financial assets at the balance sheet date on the surplus for the pericd and equity for a
109 basis points change in Interest rates. Iis assumed that the change in interest rales is held constant threughout the reporting period.

Interest rate -1 % change +1% change
Carrying
Amount Profit Equity Profit Equity
$000 $000 5000 5000 5000
2014
Financial Assets
Cash and cash equivalents 18,000 {126} - 126 -
Receivables - - - - -
Other Financial Assets - - - - -
18,000 (126} - 126 -
2013
Financial Assets
Cash and cash equivalents 23,000 {161} - 161 -
Receivables - - - - -
Other Financial Assets - - - - -
23,000 {161) - 161 -

24.6 Liquidity risk management

The board of directors is ultimately responsible for liquidity risk management. The Group has eslablished an appropriate liquidity risk management framework for the management
of the Group's shor, medium and long term funding and liquidity managesnent requirements, The Group manages liquidity risk by maintaining adequale banking facilifies and
reserve horrowing facilities by continuously monitoring forecast and actual cash flows, and by matghing the maturity profiles of financial assets and liabililies.

The Group has a policy which describes the manner in which cash balances will be invested. The Invesiment pelicy is to ensure sufficient flexibility te capture investmeant
opportunities as they may occur, yet maintain reasonable parameters in the execution of the investment program.

Liquidity and interest risk
The Group has an immaterial amount of non-derivative financial liabililies. Af balance date management has assessed that there is no significant floaling rate exposure related

financial liabilities.

The maturity of derivative financial Babililies are included in 24.4 Foreign Currency Risk Management.
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24.7 Credit RIsk Management

Credit risk refers to the risk that a counterparty will default on its confractual obligations resulting in financial loss (o the Group. The Group has adopted a policy of only dealing with
creditworthy counterparties and obtalning sufficient collateral, where appropriate, as a means of mitigating the risk of financial loss from defaults. The Group only transacts with
entides that are rated the equivalent of investment grade and above. This information Is supplied by independent rating agencles where available and, if not available, the Group
uses other publicly available financial information and ils own trading records to rate ils major customers, The Group's exposure and the credil ratings of its countarparties are
continuously monitored and the aggregate value of transactions concluded is spread amongst approved counterparties, Credit exposure for cash and cash equivalents is
contralied by counterparty limits that are reviewed and approved by the risk management committee annually,

Management consider that due to the unique characteristic of a majority of the customers - Australia Universities - being owners of the Group, and in mast cases having
government backing, that the default risk is fow. Approximately §0% of the debtors value Is held by the owners of the Group (2013: 55%).

Management also considers many factors that influence the credit risk of #s customer base including the Industry default risk and country in which cuslomers cperate in.
Management closely monitors the economic and polilical environmenl in geographical areas to Emit the exposure to particular volalility. The Growp's activilies are increasingly
geographically spread reducing the credit risk assocfated with one particular market or region.

For trade and other receivables the Group does not hald any credit derivatives or collateral to offset its credit exposure. Due 1o the short term nature of these receivables, their
carmrying value is assumed lo approximate their fair value.

At 30 June 2014 Ihe maximum exposure lo credit risk for trade and other receivables by geographical region was as follows

2014 2013
Australasia 22,018 23,258
Asia 1,468 2,785
Rest of World 85 13
23,551 26,058

24.8 Financial Arrangements

The Group has access fo the following borrowing facifities with the National Australia Bank {NAB) at the end of the reporting period:

Drawn Undrawn Total
2014 2013 2014 2013 2014 2013
$'000 $'000 $'000 $'000 $'000 $'000
Floating Rate
Explting within one year B - - 2,700 - 2,700
Expiring beyond one year - - 0,000 - 10,000 -

Al balance dale the facility remained undrawn hence there was ne exposure lo variable rate borrowings or interest rate swaps contracls entered inle or oulstanding.
24.9 Fair valuo of financial Instruments

This note provides information abowt how the Group delermines fair values of various financial assets and financial liabilities.

Falr value of the Group's financial assels and financial liabilties that are measured at fair value on a recurring basis

Some of the Group's financial assels and financial liabilities are measured al falr value at the end of each reporiing period. The following table gives information about how ihe fair
values of these financial assets and financial liabilities are determined (in particular, the valuation technique(s) and inputs used).

Fair val Fair val Fai Significant Ralationship of
Financial assets/financial liabllities hi:Ir;::hL;re a: ;tva He a:l;tvalue Valuation technique(s) and key input(s} unobservable ;Jr:‘pilbt:‘i::;:e
Input(s)
value

2014 2013
1) Foreign currency forward conlracts Level 2 Agsels = Asgels w Discounted cash flow, Future cash flows are N/A NiA

$1,884,000; and $2,887.000; eslimated based on forward exchange rates (from

Lizbilities = and observable forward exchange rates al the end of

$1,053,000 Liabilities - the reporting period} and contract forward rales,

$211,000 discounted at a rate that reflects the credit risk of

various countesparties.

Fair value of financial assets and financia! liabilities that are not measured at fair value on a recurring basis {but fair value disclosures are required)

The dirgelors consider that the carrying amounts of financial assets and financial liabilities recognised in the consclidated financial statements approximata their Tair values.

Regycled from Equity to Profit or Loss

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow hedges are deferred in equily. The gain or loss refating lo the
ineffective porlien is recognised immedialely in profit or loss ag part of olher expenses or olher income.

Amounts deferred in equity are recycled in prefit or loss in the periods when the hedged item is recognised in profit or loss. However, when the forecast transaction that i hedged
results in the recagnition of a non-financial asset or a non-financial liability, the gains and lesses previously deferred in equity are transferred from equity and included in the initial
measurement of the cost of the asset or liability,

2014 Equity to Profil or Loss reclassificalion

6 months Greater than 5§

Balance 0 to 3 months 3 to 6§ months to { year 24 years years

$000 $000 $000 $o00 5000

Currency Exchange Realised 971 (65) (75) Q 0
20113 Equily to Profit or Loss reclassification

€ months Greater than 5

Balance 0to 3 months 3 to 6 months to 1 year 2-4 years years

$000 $000 $000 $000 $000

Curiency Exchange Realised 1,343 404 929 0 0
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24,10 Capital management

The Group's objective in managing capilal is lo safeguard the Group's ability to continue as a going concern so that it can conlinue to provide retwns for shareholders and benefils
for other stakeholders and to maintain an optimal capital structure to minimise the cost of capital,

In order to maintain or adjus! the capital structure, the Group may adjust the level of dividends paid 1o shareholders, retum capital to shareholders, issue new shares or sell assels
1o reduce debt.

The capital structure of the Group is monitored through the gearing ratio. The ratio is calculated as net debt divided by total capital with net debt calculaled as fotal interest bearing
financial assets and financial liabiities {including derivative financial insliruments) less cash and cash equivalents, Tolal capital is calculaled as equity shown in the Statemen of
Financial Position plus net debt,

Duting the years ended 30 June 2014 and 30 June 2013, the Group's sirategy was 1o maintain the gearing ratio at 0% in order o secure access to finance at a reasonable cost,
25. Related party transactions

The immediate parent and ultimate controlling party respectively of the Group are Education Ausiralia Lid (incorporated in Australia) and Seek Limited (incorporated in Australia),
Balances and transactions betwsen the Company ang its subsidiarles, which are related parfies of the Company, have baan eliminated on consolidation and are not disclosed in
this note. Details of ransactions between the Group and other related parfies are disclosed belaw,

25,1 Trading transactions

During the year, group entities entered inla the following trading transactions with related parties that are not members of the Group:

Amounts received Amounts patd
Year ended Year ended Year ended Year ended
30 June 2014 30 June 2013 30 June 2014 30 June 2013
$ $ $ 5
Seek Limited - Director fees and advertising - - 606,068 198,889
Seek Limiled - Dividends - - 16,500,000 11,000,000
Education Ausiralia Lid - Dividends - - 16,500,000 11,000,000
‘Think Colleges Pty L1td 5,774 28,903 - -

The following balances were oulstanding at the end of the reporting period:

Amounts owed by Amounts owed to
retated parties related parties
Year ended Year ended Year ended Year ended
30 June 2014 30 June 2013 30 June 2014 30 June 2013
$ $ $
Seek Limilod - - - -
Think Colleges Py Ltd (1 - 13,656 - -

{1) Seek divesled Think Colleges Pty Lid on 30 November 2013 and therefore from that date it was not a related parly.
25.2 Equity interests in related parties

Interests in subsidiaries
Delails of the percentage of crdinary shares held in subsidiaries are disclosed in Note 9 fo the financial slatemenis,

Interests in associates and joint ventures
Details of interests in associates and joint ventures are disclosed in Notes 10 and 11 to the financial stalements.

26. Cash and cash equivalents
For the purposes of the consolidated statement of cash fMows, cash and cash equivalents include cash on band and in financial institutions, net of oulstanding bank averdrafts.

Cash and cash equivalents at the end of the reporling period as shown in the consolidated statement of cash flows ¢an be reconciled to the related items in the consolidated
staternent of financial position as follaws: :

2014 2013
$000 $000
Cash held by Ausiralian operations 40,583 39,167
Cash held by Overseas operations 12,378 10,180
52,061 49,357
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26.1 Reconciliation of profit for the year to net cash flows from eperating activities

Year ended Year ended
30 June 2014 30 June 2013

$000 $000
Reconciliation of cash flows from operaling aclivities to profit after income fax
Profit after income tax 27,987 21,195
Adjustments for:
Pepreciation and amortisalion 6,765 6,395
Doubiful debt provision (2,173) {#42)
Unrealised Forelgn exchange {484} {726)
Unwinding discount of provisions 225 165
Deferred tax {940) 818
Loss on disposal of plant and equipment 17 . 77
Changes in Assels and Liabilllies
Prepaymanis 52 (961)
Trade and other receivables 5,108 1,760
Current tax assels (705} -
Cthar assels (2,047) (1,575)
Trade and other payables 5,587 3,971
Current tax liabilities {1,633) 9,084
Pravisions . 631 {621}
GST Payable 234 6i4
Net cash generated by operating activities 38,624 30,754
27. Lease commitments
2014 2013
$000 5000
Pianl and Equipment lease commilments
Payable - minimum lease paymanis
Nct later than one year 48 180
Later than ane year and not later than five years - 47
Minimum lease payments 48 237
Present value of minimum lease payments 48 237

Plani and Equipment leases relale lo printers/ photocaplers with lease terms of 4 years. No residual paymenis are due on expiry of the leases in September 2014,

2014 2013
Operating lease commilments $000 $000
Non-canceilable operating leases ¢ontracted for bul not capilalised in tha financial
statements
Payable - minimum lease payments
Not later than one year 6,762 4,086
Later than one year and not fater than five years 11,078 8,599
Later than five years 1.454 1,188
18,294 13,871

The Group leases various affices under non-cancellable operating leases expiring within 1 fo 10 years. The leases have varying terms, escalation clauses and renewal rights. On
renewal the terms of the leases are renegoliated,

28. Contingent assets and liabillties

‘The directors are nol aware of any significant conlingent assels or liabilities,

208, Remuneration of auditors

Year ended Year ended
30 June 2014 30 .Junc 2013
$ $
IDP Group Auditor, Deloltte Touche Tohmatsu {Australia)
Audit or review of the financial statemenls 458,500 396,600
Other assurance services 53,750 -
Other accounting advice and services 349,800 -
830,050 398,600
Member firms of Deloitte Touche Tohmatsu in relation to subsidiaries for IDP
Audil or review of the financial statemenis 85.505 79450
85.505 79450
Other firms In relation to subsidlarles for IDP
Audit or review of the financial statements 125,581 184,659
Other services:
Preparation of the tax relurn 298,952 42,600
R&D tax advice - 525,366
Corporale services 19,395 12,683
All ather tax advice 140,665 208,605
584,593 973.923
1,500,148 1,449,973

The auditor of IDP Education Lid is Deloitte Touche Tohmatsu,
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30. Events after the reporting period
There were no significant events since the balance date.

31. Parent entity information

The accaunting poficies of the parent entity, which have been applied in defermining the financial Information shown below, are the same as those applied in the consolidated
financia statements. Refer to Note 2 for a summary of the significant accounting policies relating to the Group.

Financial position

2014 2013
$000 $000
Assets
Current assets 52,497 35,828
Non-current assets 62,687 66.068
Total assels 115,184 101,696
Liabilities
Current fabilitfes 36,074 41,008
Non-gurrent Fabilities 2,136 2,568
Total liabiffties 38.210 43,574
Net Assets 76,974 58,122
Equity
Issued capital 27450 27,450
Retained earnings 50,122 30,348
Foreign currency translation reserve (598) 324
Total equity 76974 £§8,122

Financial performance
Year ended Year ended
30 June 2014 30 June 2013

$000 $000
Profit for the vear 52,744 32,697
Other comprehensive incomel(loss) {922) 582

Tolal comprehensive income 51,822 33,279
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Independent Auditor’s Report
to the Members of IDP Education Ltd

We have audited the accompanying financial report of IDP Education Ltd, which comprises the
statement of financial position as at 30 June 2014, the statement of profit or loss and other
comprehensive income, the statement of cash flows and the statement of changes in equity for the
year ended on that date, notes comprising a summary of significant accounting policies and other
explanatory information, and the directors’ declaration of the consolidated entity, comprising the
company and the entities it controlled at the year’s end or from time to time during the financial
year as set out on pages 6 to 30.

Directors’ Responsibility for the Financial Report

The directors of the company are responsible for the preparation of the financial report that gives a
true and fair view in accordance with Australian Accounting Standards and the Corporations Act
2001 and for such internal control as the directors determine is necessary to enable the preparation
of the financial report that gives a true and fair view and is free from material misstatement,
whether due to fraud or error. '

Auditor’s Responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We conducted
our audit in accordance with Australian Auditing Standards. Those standards require that we
comply with relevant ethical requirements relating to audit engagements and plan and perform the
audit to obtain reasonable assurance whether the financial report is free from material
misstatemnent.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial report. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial report, whether due
to fraud or error. In making those risk assessments, the auditor considers internal control, relevant
to the entity’s preparation of the financial report that gives a true and fair view, in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made
by the directors, as well as evaluating the overall presentation of the financial report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Liability limited by a scheme approved under Professional Standards Legislation.
Member of Deloitte Touche Tohmatsu Limited
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Auditor’s Independence Declaration

In conducting our audit, we have complied with the independence requirements of the
Corporations Act 2001, We confirm that the independence declaration required by the
Corporations Act 2001, which has been given to the directors of IDP Education Ltd, would be in
the same terms if given to the directors as at the time of this auditor’s report.

Opinion

In our opinion, the financial report of IDP Education Ltd is in accordance with the Corporations
Act 2001, including:

(a) giving a true and fair view of the consolidated entity’s financial position as at 30 June 2014 and
of its performance for the year ended on that date; and

(b) complying with Australian Accounting Standards and the Corporations Regulations 2001.

0@-"-{\1% /MA,__M
DELOITTE TOUCHE TOHMATSU

Chris Biermann

Partner

Chartered Accountants
Melbourne, 21 August 2014
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