Interim Financial Report

Appendix 4D
Half year report

Rule 4.2A.3

for the half year ended 31 January 2016

KEY POINTS

Lion’s investment portfolio was relatively stable, with a small mark to market gain of
$0.6 million during the period.

Lion’s portfolio is heavily weighted to gold equities, a market segment that has
experienced a resurgence since December 2015 with gold equities indices up more than
50% to the date of this report. This is partially reflected in the period including an increase
in the value of Lion’s direct investment in Doray Minerals of $1.7 million following strong
production performance from Doray’s Andy Well project coupled with higher gold prices.

Materially weaker nickel prices during the period have resulted in a decrease in the value
of Lion’s direct and indirect holdings in Asian Mineral Resources of $1.0 million.

One Asia is Lion’s largest investment, representing a material component of Lion’s net
tangible assets. Lion has maintained its valuation for One Asia at 18¢ps based on a mid-
2015 rights issue price. One Asia has entered a Memorandum of Understanding with
Provident Capital Partners for the establishment of a Joint Venture on the Pani Gold
Project purposed with resolving the current Pani IUP dispute dating back to December
2013, working in co-operation with the KUD and the local community to develop the Pani
Project. As set out in further detail in Note 2 to the accounts, there are risks associated
with the Pani Project given its ongoing ownership challenge and the ultimate realised value
of an investment in One Asia could be in a very wide range, reflecting the tenure risk, early
stage of the Pani project, resource upside, development risk, gold price, and other factors.

Lion maintains its strong balance sheet position with no debt and $7.5 million cash.

Half-Year ended 31 January 2016 2015
$000's $000's

Investments

Gain/(Loss) attributable to movement in fair value 555 (23,684)

Cash Inflows/Outflows

Proceeds from sale of investments 555 727

Payments for Investments (740) (1,214)
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Appendix 4D
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1. Company Details

Appendix 4D
Half year report

Rule 4.2A.3

LION SELECTION GROUP LIMITED

ABN or equivalent company reference Half Year ended Half Year ended

(“current period’) (“previous period’)
26 077 729 572 31 January 2016 31 January 2015
2. Results for announcement to the market

AS’000

2.1 Revenue Up 5% to 202
2.2 Profit (loss) for the year Up N/A % to 90
2.3 Profit (loss) for the year attributable to members of the parent Up N/A% to 90

Dividends Current Period Previous Correspondlng

Period

2.4 Franking Rate Applicable N/A N/A

Interim Dividend
2.5 Amount per security Nil Nil

Franked amount per security Nil Nil

2.6 A Brief Explanation of any of the figures in 2.1 to 2.4 necessary to enable the figures to be understood:

Refer to attached Interim Financial Report for Half Year ended 31 January 2016.

3.  Net tangible assets per ordinary security

Based on the attached Balance Sheet, the net tangible assets (NTA) per security based on the Net Assets of the Company at
31 January 2016 was $0.28. This NTA is based on the valuation of investments at fair value, as disclosed in the attached
accounts. The NTA per security for the comparative period (31 July 2015) was $0.28.

4. Controlled Entities

Lion did not control any entities during the period.

5. Dividends

Lion did not declare or pay any dividends during the period.

6. Dividend/distribution reinvestment plan

Lion does not currently operate a dividend/distribution reinvestment plan.
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7. Associates

Previous
Current .
A Corresponding
Period R
Period
Company % Held % Held
African Lion 2 Ltd 24.9 24.9
African Lion 3 Ltd 23.7 23.7
Asian Lion Ltd 62.9 62.9

Lion holds more than 20% of the above entities, hence each is considered as an investment in associates. The equity
accounting method is not applicable for the above investments as Lion is a venture capital organisation that accounts for
investments at fair value through profit or loss in accordance with AASB128 paragraph 1 and AASB139.

While Lion’s ownership and economic interest in Asian Lion Ltd (“Asian Lion”) is 62.9%, the directors have determined that
Lion does not control Asian Lion as the Asian Lion Subscription and Shareholders Agreement (“SSA”) restricts the ability of
Lion to influence and direct the financial and operating decisions of Asian Lion. The SSA restricts Lion’s voting power such
that it is not commensurate with its ownership interest and it is unable to control the appointment or removal of directors or
of members of the investment committee to which investment decisions have been delegated.

Lion continues to carry its investment in Asian Lion as a financial asset at fair value through profit and loss.

Foreign Accounting Standards

Not Applicable

Audit

This report is based on financial statements which have been reviewed by its auditor, PricewaterhouseCoopers, and it
continues as an auditor of the Company.

For more information please refer to the attached Financial Statements.
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LION SELECTION GROUP LIMITED

Directors’ Report

The Directors of Lion Selection Group Limited (“Lion” or “the Company”) submit their report on the
operations of the Company for the half-year ended 31 January 2016.

At the date of this report, Lion had 106,911,630 fully paid ordinary shares on issue.
Directors

The names of the Company’s directors in office during the half-year and until the date of this report are as
below.

Barry Sullivan (Non-Executive Chairman)
Peter Maloney (Non-Executive Director)
Robin Widdup (Director)

Chris Melloy (Non-Executive Director)

YV V VYV V

During the half year Mr Peter Maloney undertook a leave of absence. Following his return in
February 2016, there were some role changes within the board:

> Peter Maloney returned to resume director duties as a Non-Executive Director in addition to taking
on the role of Chairman of the Audit Committee.

> Non-Executive Director, Mr Barry Sullivan, succeeded Mr Maloney as Chairman of the Company.

> Mr Chris Melloy continued as Non-Executive Director following his interim role as Acting Chairman
during Mr Maloney’s absence.

Principal Activities

During the half-year the principal continuing activities of the Company were investment in mining and
exploration companies.

Results and Review of Operations

The Company’s profit before tax for the half-year was $0.1 million (2015: loss $24.2 million). This includes
realised profits and losses from sale of investments and unrealised gains and losses from mark to market of
its investment portfolio as set out in the table below:

Gain/(Loss) attributable to movement in fair value of investments 2016 2015
$’000 $’000
Mark to Market adjustment for period — investments realised during period 179 243
Mark to Market adjustment for period — investments held at end of period 376 (23,927)
Gain/(Loss) attributable to movement in fair value of investments 555 (23,684)

Gross (loss)/profit on investments realised during the period includes mark to market adjustments realised in the
current period as well as mark to market adjustments recognised in the Statement of Comprehensive Income in
prior periods as set out in the table below.

Lion Selection Group Limited — Half Year ended 31 January 2016 Page 1
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Results of Investments Realised During Period

Sales Proceeds 555 872
Historical Cost of investments sales (821) (796)
Gross profit/(loss) measured at historical cost (266) 76

Represented by:

Mark to Market recognised in prior periods (445) (167)
Mark to Market recognised in current period 179 243
(266) 76

The result for the half-year reflects mark to market gain of $0.6 million with respect to investments, with
key movements in the portfolio value outlined below:

> An increase in the value of Lion’s direct investment in Doray Minerals of $1.7 million following
strong production performance from Doray’s Andy Well project coupled with higher gold prices.

> A decrease in the value of Lion’s direct and indirect holdings in Asian Mineral Resources of $1.0
million due to materially weaker nickel prices during the period.

> One Asia’s interest in the Pani project tenement is under an Izin Usaha Pertambangan licence (the
Pani IUP) held by a regional co-operative, KUD Dharma Tani (KUD), formed under Indonesian law.
One Asia holds its economic interest in Pani through contractual arrangements with the KUD as its
local joint venture partner. A shareholder update received from One Asia advises that Indonesian
media reports on 24 December 2013 indicate that the KUD has signed a co-operation agreement
with a subsidiary of publicly listed Indonesian company J Resources over the Pani IUP which
conflicts with the contractual obligations the KUD has with One Asia. One Asia advises that all legal
agreements with the KUD remain in place under Indonesian law. One Asia has agreed a joint
venture over the Pani Project with Provident Capital Partners Pte Ltd (Provident), introducing
Provident as One Asia’s local partner. In addition One Asia continues to liaise with local authorities
and its advisors to ensure that those contractual obligations are honoured, and continues to work
on-site at the Pani project.

Lion’s directors believe it is important for shareholders that its financial statements and this report explain
both the effect of realisation of its investments and mark to market of its investments on its results for the
half-year. Based on historical cost, Lion made a loss of $0.3 million on the sale of investments.

At 31 January 2016 the Company held investments valued at $22.9 million (31 July 2015: $22.3 million), and
cash of $7.5 million (31 July 2015: $8.1 million).

During the half-year the Company made new or follow-on investments totalling $0.7 million as follows:

Purchases:

> African Lion 3 Limited $0.2 million

> Other investments S0.5 million
$0.7 million

Dividends

No dividend was declared or paid in the half-year.

Auditor Independence

We have obtained an independence declaration from our auditors, PricewaterhouseCoopers, as required
under section 307 of the Corporations Act 2001. A copy can be found on page 4 of this financial report.

Lion Selection Group Limited — Half Year ended 31 January 2016 Page 2



G

Lion Selection Group

Rounding of Amounts

The Company is of a kind specified in Australian Securities and Investments Commission Class Order
98/100. In accordance with that class order, amounts in the financial report and the Directors’ report have
been rounded to the nearest thousand dollars unless specifically stated to be otherwise.

This report has been made in accordance with a resolution of the directors.

B Sullivan R Widdup
Chairman Director
Melbourne

23 March 2016
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Auditor’s Independence Declaration

As lead auditor for the review of Lion Selection Group Limited for the half-year ended 31 January
2016, I declare that to the best of my knowledge and belief, there have been:

a) no contraventions of the auditor independence requirements of the Corporations Act 2001 in
relation to the review; and

b) no contraventions of any applicable code of professional conduct in relation to the review.

o\
)

Andrew Cronin Melbourne

Partner 23 March 2016
PricewaterhouseCoopers

) PricewaterhouseCoopers, ABN 52 780 433 757

Freshwater Place, 2 Southbank Boulevard, SOUTHBANK VIC 3006, GPO Box 1331, MELBOURNE VIC 3001
T: 61 3 8603 1000, F: 61 3 8603 1999, www.pwc.com.au

Liability limited by a scheme approved under Professional Standards Legislation.
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LION SELECTION GROUP LIMITED

Statement of Comprehensive Income for the Half Year

ended 31 January 2016

Gain/(loss) attributable to movement in fair value
Other Income

Management fees

Employee benefits

Other expenses

Profit/(Loss) before income tax

Income tax (expense)/benefit

Net profit/ (loss) after tax

Other Comprehensive Income

Total Comprehensive Income/(loss) for the year
Attributable to:

Non-controlling interest

Members

Basic earnings/(loss) per share

Diluted earnings/(loss) per share

January 2016 January 2015

$’000 $’000

555 (23,684)
202 193

(402) (405)

(100) (113)

(165) (211)

90 (24,220)

90 (24,220)

90 (24,220)

90 (24,220)

Cents per share
0.1

0.1

Cents per share

(22.7)

(22.7)

The above statement of comprehensive income should be read in conjunction with the accompanying notes.

Lion Selection Group Limited — Half Year ended 31 January 2016

Page 5



LION SELECTION GROUP LIMITED

Statement of Financial Position as at 31 January 2016
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Current Assets

Cash and cash equivalents
Trade and other Receivables
Total Current Assets
Non-Current Assets
Financial Assets

Other Fixed Assets

Total Non-Current Assets
Total Assets

Current Liabilities

Trade and Other Payables
Total Current Liabilities
Non-Current Liabilities
Total Non-Current Liabilities
Total Liabilities

Net Assets

Equity

Contributed equity

Retained profits/(Accumulated losses)

Total Equity

January 2016 July 2015

$’000 $’000
7,490 8,054
23 55
7,513 8,109
22,937 22,299
52 16
22,989 22,315
30,502 30,424
35 47
35 47
35 47
30,467 30,377
109,770 109,770
(79,303) (79,393)
30,467 30,377

The above statement of financial position should be read in conjunction with the accompanying notes.

Lion Selection Group Limited — Half Year ended 31 January 2016
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Statement of Cash Flows for the Half Year ended 31 January 2016
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January 2016 January 2015

$’000 $’000
Cash flows from operating activities
Other income received 13 -
Interest received 117 164
Payments to suppliers and employees (including GST) (694) (722)
Net operating cash flows (564) (558)
Cash flows from investing activities
Payments for investments (740) (1,214)
Proceeds from investment sales 555 727
Capital Returns from investments 185 -
Net investing cash flows - (487)
Cash flows from financing activities
Issue of capital - -
Net financing cash flows - -
Net increase/(decrease) in cash and cash equivalents held (564) (1,045)
Cash and cash equivalents at beginning of financial period 8,054 11,086
Effects of exchange rate changes on foreign currency denominated - -
cash balances
Cash and cash equivalents at end of financial period 7,490 10,041

The above statement of cash flows should be read in conjunction with the accompanying notes.

Lion Selection Group Limited — Half Year ended 31 January 2016
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LION SELECTION GROUP LIMITED

Statement of Changes in Equity for the Half Year ended 31 January 2016

RETAINED
CONTRIBUTED PROFITS / TOTAL
EQUITY (ACCUMULATED $'000
$’000 LOSSES)
$’000
At 1 August 2015 109,770 (79,393) 30,377
Total comprehensive income/ (loss) - 90 90
Transactions with owners in their capacity as owners:
Total transactions with owners in their capacity as owners - - -
At 31 January 2016 109,770 (79,303) 30,467
RETAINED
CONTRIBUTED PROFITS / TOTAL
EQUITY (ACCUMULATED 4’000
$’000 LOSSES)
$’000
At 1 August 2014 109,770 (45,866) 63,904
Total comprehensive income/ (loss) - (24,220) (24,220)
Transactions with owners in their capacity as owners: - - -
Total transactions with owners in their capacity as owners - - -
At 31 January 2015 109,770 (70,086) 39,684

The above statement of changes in equity should be read in conjunction with the accompanying notes.

Lion Selection Group Limited — Half Year ended 31 January 2016
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LION SELECTION GROUP LIMITED

Notes to the Financial Statements for the Half Year ended
31 January 2016

NOTE 1. BASIS OF PREPARATION

The half-year financial report does not include all notes of the type normally included within the annual financial report and
therefore cannot be expected to provide as full an understanding of the financial performance, financial position and financing and
investing activities of the Company as the full financial report.

The half-year financial report should be read in conjunction with the annual Financial Report of Lion Selection Group Limited as at
31 July 2015, which was prepared based on Australian equivalents to International Financial Reporting Standards (AIFRS). The half-
year financial report has been prepared with the same accounting policies and methods of computation as used in the most recent
annual Financial Report, except for the impact of the Standards and Interpretations as described below.

It is also recommended that the half-year financial report be considered together with any public announcements made by the
Company during the half-year ended 31 January 2016 in accordance with the continuous disclosure obligations arising under the
Corporations Act 2001.

(a) Basis of accounting

The half-year financial report has been prepared in accordance with the requirements of the Corporations Act 2001,
applicable Accounting Standards including AASB 134 Interim Financial Reporting and other mandatory professional
reporting requirements.

The half-year financial report has been prepared on a historical cost basis, except for financial assets measured at fair
value through profit and loss.

For the purpose of preparing the half-year financial report, the half-year has been treated as a discrete reporting period.

(b) New or Revised Australian Accounting Standards and Interpretations that are first effective in the current
reporting period

There are no new or revised Australian Accounting Standards and Interpretations that are first effective in the current

reporting period.

Effective 1 August 2014, the Company changed one of its accounting policies as the result of new and revised accounting
standards. The affected policy is Control and Consolidation - AASB 10 Consolidated Financial Statements, AASB 127
Separate Financial Statements, AASB 2013-5 Amendments to Australian Accounting Standards — Investment Entities

Investments in controlled entities

AASB 2013-5 Amendments to Australian Accounting Standards — Investment Entities is effective for annual periods
became effective on 1 August 2014. The amendments relate to AASB 23, AASB 12 and AASB 127, exempting ‘Investment
entities” from consolidating controlled investees. Investment entities are entities that:

(a) obtain funds from one or more investors for the purpose of providing those investors with investment
management services;

(b) commit to their investor(s) that their business purpose is to invest funds solely for returns from capital
appreciation, investment income or both, and

(c) measure and evaluate the performance of substantially all of their investments on a fair value basis.

Lion has been assessed as meeting the definition of “investment entity”, however does not currently have any controlled
subsidiaries. Investment entities that have applied the exemption will have to make a number of additional disclosures in
relation to unconsolidated subsidiaries, including:

(a) that the entity is an investment entity and is accounting for its investments in subsidiaries at fair value through
profit or loss;

(b) significant judgements and assumptions made in determining that they are an investment entity;

(c) information about the unconsolidated entities (names, principal place of business, ownership interest held etc);

Lion Selection Group Limited — Half Year ended 31 January 2016 Page 9
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(d) the nature and extent of any significant restrictions on the ability of an unconsolidated subsidiary to transfer
funds to the investment entity, and

(e) information about the provision of financial support provided to the subsidiary during the reporting period and
current commitments, intentions and contractual arrangements that could require the entity to provide such
support.

If the entity has changed its status as investment entity it must disclose the total fair value of the subsidiaries that cease
to be consolidated, the total gain or loss recognised on deconsolidation and the line item(s) of the profit and loss
statement in which the gain or loss is presented.

The amendments did not have any impact on the Company’s financial position or performance.

New Standards

AASB 9 Financial Instruments, AASB 2009-11 Amendments to Australian Accounting Standards arising from AASB 9 and
AASB 2010-7 Amendments to Australian Accounting Standards arising from AASB 9 (December 2010) (effective from
1 January 2018).

AASB 9 Financial Instruments addresses the classification, measurement and derecognition of financial assets and
financial liabilities. The standard is not applicable until 1 January 2018 but is available for early adoption. The Company is
yet to assess its full impact. However, initial indications are that assets currently held as fair value through profit and loss
will continue to be carried at fair value with all fair value gains/losses being recognised in profit and loss. The Company
has not yet decided when to adopt AASB 9.

Summary of significant revised accounting policies

Other than discussed above, the Company’s accounting policies are consistent with those of the comparative
periods. The full disclosure of accounting policies is available in the annual Financial Report of Lion Selection
Group Limited as at 31 July 2015.

FAIR VALUE MEASUREMENTS

The Company carries its investments at fair value with changes in value recognised in profit or loss.

AASB 13 Fair Value Measurement requires disclosure of fair value measurements by level of the following fair value
measurement hierarchy:

(a) quoted priced (unadjusted) in active markets for identical assets or liabilities (level 1);

(b) inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly
(as prices) or indirectly (derived from prices) (level 2); and

(c) inputs for the asset or liability that are not based on observable market data (unobservable inputs) (level 3).

The fair value of financial instruments traded in active markets (such as publicly traded securities) is based on quoted
market prices at the reporting date. The quoted market price used for financial assets held by the Company is the current
bid price.

Recognised fair value measurements

The following tables present the Company’s assets and liabilities measured and recognised at fair value for the
periods ended 31 January 2016 and 31 July 2015.

At 31 January 2016 L;,‘g::ol ":,‘(’;;'02 ";‘33'03 ;%t:(')
Assets

Financial assets at fair value through profit or loss

Investments 7,249 6,760 8,928 22,937
Total Assets 7,249 6,760 8,928 22,937

Lion Selection Group Limited — Half Year ended 31 January 2016 Page 10



NOTE 2.

G

Lion Selection Group
FAIR VALUE MEASUREMENTS - CONTINUED

At 31 January 2015 ;?(‘)':(')1 ;?(‘)’g(')z ;?3’3(')3 ;f::g:,
Assets

Financial assets at fair value through profit or loss

Investments 7,660 8,853 12,944 24,457
Total Assets 7,660 8,853 12,944 24,457

The Level 3 balance relates principally to Lion’s investment in One Asia, an unlisted exploration company focused on the
exploration for gold resources and development of gold mines in Sulawesi along with Lion’s investment in Auricup
Resources that was transferred from level 2 to level 3 in 2015. The valuation of One Asia has been maintained at
$0.18/share consistent with One Asia’s $2.6m June 2015 rights issue at $0.18/share. Lion’s entire investment in Asian
Lion is also classified to level 3 due to One Asia representing a significant component of Asian Lion’s portfolio. The Lion
Board has opted to maintain its investment in One Asia within the level 3 investment category due to the escalated
uncertainty in the value of the investment as discussed further below.

Valuation techniques used to derive level 2 and level 3 fair values
The fair value of financial instruments that are not traded in an active market (for example, unlisted investments) is
determined using valuation techniques. These valuation techniques maximise the use of observable market data where it
is available and rely as little as possible on entity specific estimates. If all significant inputs required to fair value an
instrument are observable, the instrument is included in level 2.

If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3.

Specific valuation techniques used to value financial instruments are applied in accordance with the International Private
Equity and Venture Capital Valuation Guidelines, including:

. Price of recent investment.

. Net assets, looking through to the underlying assets held through interposed investment vehicles.

. The fair value of unlisted option contracts is determined using a Black Scholes valuation at the reporting date.
. The use of quoted market prices or dealer quotes for similar instruments where available.

. Other techniques, such as discounted cash flow analysis, are used to determine fair value for the remaining

financial instruments.
Valuation Processes

The Lion Manager includes a team that performs monthly valuations of the financial instruments required for financial
reporting purposes, including level 3 fair values. This team reports directly to the Lion Board. Discussions of valuation
processes and results are held between the Lion Manager and the Lion Board at least once every six months in line with
Lion’s half-yearly reporting dates, including changes in level 2 and 3 fair values.

One Asia Resources
As previously announced, Lion valued its investment in One Asia at $0.18/share as at 31 January 2016. Lion and Asian

Lion own a combined equity interest of 36% of One Asia, an Australian unlisted public company. One Asia is focused on
the development of two gold mines in Sulawesi, Indonesia.

Lion Selection Group Limited — Half Year ended 31 January 2016 Page 11
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FAIR VALUE MEASUREMENTS - CONTINUED

Pani Project

One Asia’s interest in the Pani project tenement is under an Izin Usaha Pertambangan licence (the Pani IUP) held by a
regional co-operative, KUD Dharma Tani (KUD), formed under Indonesian law. One Asia holds its economic interest in Pani
through contractual arrangements with the KUD as its local joint venture partner. A shareholder update received from
One Asia advised that Indonesian media reports on 24 December 2013 indicated that the KUD has signed a co-operation
agreement with a subsidiary of publicly listed Indonesian company J Resources over the Pani IUP which conflicts with the
contractual obligations the KUD has with One Asia. One Asia advises that all legal agreements with the KUD remain in
place under Indonesian law. One Asia continues to liaise with local authorities and its advisors to ensure that those
contractual obligations are honoured, and continues to work on-site at the Pani project.

One Asia has agreed to a joint venture with Provident Capital Partners Pte Limited (Provident) on its interest in the Pani
project. The purpose of the arrangement is to resolve the current Pani IUP dispute dating back to December 2013,
working in co-operation with the KUD and the local community to develop the Pani Project. The ultimate ownership of the
joint venture will be 66.6% Provident and 33.3% One Asia, with One Asia and Provident each committing U$4m cash.

Awak Mas Project

One Asia’s Awak Mas project is held under a 7th generation Contract of Work and is owned 100%. One Asia provided an
updated Prefeasibility Study (PFS) based on an expanded 2.83 Moz gold incorporating the Salu Bulo and Tarra Main
satellite deposits proximal to the Awak Mas deposit (announced 16 March 2015). Using a gold price assumption of
USS$1,250/0z the PFS demonstrates that a commercial scale gold project can be developed at Awak Mas and the results
warrant the completion of a Bankable Feasibility Study.

USS$198m capex, 10 year life, 1,030,0000z at C1 cash cost US$565/0z, open pit, CIL.

One Asia Valuation

The ultimate realised value of an investment in One Asia could be in a very wide range, reflecting the Pani tenure risk,
early stage of the Pani project, resource upside, development risk, gold price, and other factors. In the event that the
current Pani project ownership dispute is not satisfactorily resolved, the ultimate realised value could be less than 18 cents
per One Asia share. Conversely, the ultimate realised value could be far more than 18 cents per One Asia share as the
project is de-risked. In light of information available, and in particular the pricing of One Asia’s June 2015 rights issue, the
board considers that $0.18/share is the valuation within this range that is most reasonably representative of the fair value
under current market conditions.

One Asia remains Lion’s largest investment, representing a material component of Lion’s portfolio. Lion’s investment
model involves weighting investment towards the best opportunities in the portfolio, which from time to time results in
concentration of Lion’s portfolio towards specific investments. The Lion board is conscious of the issues of portfolio
balance but is of the view that the potential reward from a concentration of the portfolio in One Asia outweighs the risks if
the challenges of developing a mine in Indonesia can be overcome.

NOTE3. PROFIT AND LOSS ITEMS January 2016 January 2015

$’000 $’000

Gain/(loss) attributable to movement in fair value of investments

Mark to Market adjustment for period — investments realised during 243 243

period

Mark to Market adjustment for period — investments held at end of 343 (22,927)
period

Gain/(loss) attributable to movement in fair value of investments 586 (23,684)

Gross (loss)/profit on investments realised during the period includes mark to market adjustments realised in the current period
as well as mark to market adjustments recognised in the Statement of Comprehensive Income in prior periods as set out in the
table below

Lion Selection Group Limited — Half Year ended 31 January 2016 Page 12
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NOTE3.  PROFIT AND LOSS ITEMS - CONTINUED

Results of Investments Realised During Period

Sales Proceeds 555 872
Historical Cost of investments sales (821) (796)
Gross profit / (loss) measured at historical cost (266) 76

Represented by:

Mark to Market recognised in prior periods (445) (167)
Mark to Market recognised in current period 179 243
(266) 76

Other Income

Interest Received 97 193
Dividends Received 96 -
Other Income 9 -
Other Income 202 193

NOTE 4. DIVIDENDS PAID OR PROVIDED ON ORDINARY SHARES

Dividends declared and paid during the half-year - -

Total dividends paid or provided - -

NOTE 5. SEGMENT INFORMATION

Management has determined the Company’s segments based on the internal reporting reviewed by the Board to make strategic
decisions. The Company provides patient equity capital to carefully selected small and medium mining enterprises. Lion invests
only in mining and exploration companies and projects with the majority of investments focussed on gold and base metal
activities in Australia, Africa, South East Asia and the Americas.

Six Months Ended 31 January 2016 AUSTRALIA AFRICA ASIA AMERICAS UNALLOCATED TOTAL
$’000 $’000 $’000 $’000 $’000 $’000
Segment Revenue - 96 - - 106 202
Mark to Market adjustment 1,460 (35) (870) - - 555
Segment Income 1,460 61 (870) - 106 757
Segment Expense - - - - (667) (667)
Segment Result Before Tax 1,460 61 (870) - (561) 90
Segment Assets 6,270 6,870 9,764 33 7,565 30,502
Segment Liabilities - - - - 35 35
Other Segment Information
Assets Acquired during the period 367 186 187 - - 740
Cash Flow Information
Net Cash flow from operating activities - 13 - - (577) (564)
Net Cash flow from investing activities (189) 2 187 - - -

Net Cash flow from financing activities - - - - - -

Lion Selection Group Limited — Half Year ended 31 January 2016 Page 13
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NOTE 5. SEGMENT INFORMATION - CONTINUED
Six Months Ended 31 January 2015 AUSTRALIA AFRICA ASIA AMERICAS  UNALLOCATED TOTAL
$’000 $’000 $’000 $’000 $’000 $’000
Segment Revenue - - - - 193 193
Mark to Market adjustment (3,659) (1,729) (18,219) (77) - (23,684)
Segment Income (3,659) (1,729) (18,219) (77) 193 (23,491)
Segment Expense - - - - (729) (729)
Segment Result Before Tax (3,659) (1,729) (18,219) (77) (536) (24,220)
Segment Assets 5,663 7,995 15,571 227 10,264 39,720
Segment Liabilities - - - - 36 36
Other Segment Information
Assets Acquired during the period - 946 268 - - 1,214
Cash Flow Information
Net Cash flow from operating activities - - - - (558) (558)
Net Cash flow from investing activities 31 (932) 414 - - (487)

Net Cash flow from financing activities - - - - - -

NOTE 6. CONTINGENT LIABILITIES/ASSETS

The Company has no contingent liabilities or assets as at 31 January 2016.

NOTE 7. COMMITMENTS

a) Superannuation Commitments

Lion does not have its own superannuation plan. The only commitment to superannuation is with respect to
statutory commitments. At of 31 January 2016, the Company was contributing to approved superannuation
funds at the choice of employees at a minimum rate of 9.5% of salaries paid. Employees are able to make
additional contributions to their chosen superannuation funds by way of salary sacrifice up to the age based
deductible limits for taxation purposes.

b) Investment Commitment AFL3 and Asian Lion

Lion entered into an agreement in June 2008 to commit US$18.75 million in African Lion 3 Limited (AFL3), of
which USS1.1m remains undrawn at 31 January 2016 (Australian Dollar equivalent of $1.5 million).

NOTE 8. EVENTS OCCURING AFTER THE BALANCE SHEET DATE

There has not arisen in the interval between the end of the period and the date of this report, any item, transaction or
event of a material or unusual nature which has or may significantly affect the operations of the Company, the results
of those operations, or the state of affairs of the Company in future periods.
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LION SELECTION GROUP LIMITED

Directors’ Declaration

In accordance with a resolution of the directors of Lion Selection Group Limited, we declare that:
In the opinion of the directors:

(a) the financial statements and notes set out on pages 5 to 14 of the Company and
subsidiaries are in accordance with the Corporations Act 2001, including:

(i) giving a true and fair view of the financial position of the Company at
31 January 2016 and the performance for the half-year ended on that date; and

(ii) complying with Accounting Standards, the Corporations Regulations 2010 and other
mandatory professional reporting requirements; and

(b) there are reasonable grounds to believe that the Company will be able to pay its debts as
and when they become due and payable.

On behalf of the Board

B Sullivan R Widdup
Chairman Director
Melbourne

Date: 23 March 2016
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Independent auditor’s review report to the members of Lion
Selection Group Limited

Report on the Half-Year Financial Report

We have reviewed the accompanying half-year financial report of Lion Selection Group Limited (the
Company), which comprises the statement of financial position as at 31 January 2016, the statement of
comprehensive income, statement of changes in equity and statement of cash flows for the half-year
ended on that date, selected explanatory notes and the directors' declaration.

Directors' responsibility for the half-year financial report

The directors of the company are responsible for the preparation of the half-year financial report that
gives a true and fair view in accordance with Australian Accounting Standards (including the Australian
Accounting Interpretations) and the Corporations Act 2001 and for such internal control as the directors
determine is necessary to enable the preparation of the half-year financial report that is free from
material misstatement whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express a conclusion on the half-year financial report based on our review. We
conducted our review in accordance with Australian Auditing Standard on Review Engagements ASRE
2410 Review of a Financial Report Performed by the Independent Auditor of the Entity, in order to
state whether, on the basis of the procedures described, we have become aware of any matter that makes
us believe that the financial report is not in accordance with the Corporations Act 2001 including: giving
a true and fair view of the entity’s financial position as at 31 January 2016 and its performance for the
half-year ended on that date; and complying with Accounting Standard AASB 134 Interim Financial
Reporting and the Corporations Regulations 2001. As the auditor of Lion Selection Group Limited,
ASRE 2410 requires that we comply with the ethical requirements relevant to the audit of the annual
financial report.

A review of a half-year financial report consists of making enquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Australian Auditing Standards
and consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Independence

In conducting our review, we have complied with the independence requirements of the Corporations
Act 2001.

Conclusion

Based on our review, which is not an audit, we have not become aware of any matter that makes us
believe that the half-year financial report of Lion Selection Group Limited is not in accordance with the
Corporations Act 2001 including:

a) giving a true and fair view of the entity’s financial position as at 31 January 2016 and of its
performance for the half-year ended on that date;
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b) complying with Accounting Standard AASB 134 Interim Financial Reporting and the Corporations
Regulations 2001.

Emphasis of matter

We draw attention to Note 2 to the financial statements which describe the uncertainty related to the
outcome of the Pani Project ownership dispute and its impact on the company’s valuation of One Asia
Resources Limited. Our conclusion is not modified in respect of this matter.

PricewaterhouseCoopers

f

Andre\;v Cronin Melbourne
Partner 23 March 2016





