
NSL Consolidated 
 
11 June 2014 
 

A$1.16M IN COMMITMENTS RECEIVED TO RECOMMENCE 

INDIAN IRON ORE OPERATIONS 

_____________________________________________________________________________ 

HIGHLIGHTS 

 NSL funded to recommence Indian iron ore operations in June. 

 Indian domestic iron ore market very strong, prices increased by 9% in June. 

 Cash flows expected within 3 months of recommencement. 

 Approximately 200,000 tonnes of AP23 feedstock stockpiled suitable for treatment 
at the Company’s existing dry beneficiation plant 13km away. 

 Previous trial mining stockpile testing indicates the material can be upgraded at 
the Company’s existing dry beneficiation plant to a circa 55% Fe product suitable 
for domestic sale. 

 Concurrent development of additional capacity will be undertaken at both 
existing operations and AP23. 

 Commitments received for $1.16 million dollar equity raising. 

 Placement predominately to existing top 40 shareholders and 
Board/Management (subject to shareholder approval). 

______________________________________________________________________________________ 

NSL Consolidated Limited (Company, ASX: NSL, NSLO) is pleased to announce that the 
Company is now funded to recommence Indian iron ore operations in June, with first 
sales anticipated within 3 months of recommencement. 
 
Indian domestic iron ore demand and prices are increasing, the national iron ore miner 
NMDC, increased domestic prices by 9% last week.  
 
The Company has secured commitments predominately from existing top 40 
shareholders and Board/Management for the placement of 116,000,000 fully paid shares 
at an issue price of 1 cent per share, raising $1,160,000 before costs of the offer. 
 
The placement will occur in two tranches, with up to 112,777,980 million shares being 
issued under the Company’s 15% and additional 10% placement capacity and the 
balance (including related parties) subject to shareholder approval at a General 
Meeting of Shareholders expected to be held in July 2014.  
 
One free attaching option will be granted for every two shares allotted under the 
placement with a 1 cent exercise price and an expiry date of 31 December 2016, which 
will also be subject to the receipt of shareholder approval. The Company intends to have 



the free attaching Options listed on the Australian Securities Exchange (ASX) in 
accordance with the Corporations Act and ASX Listing rules.  
 
The Placement is due to settle on or after 16 June 2014.   
 
The Company confirms this announcement lifts the voluntary suspension currently in 
place over NSL’s securities. 
 
The Company is also planning a ramp up of production in two concurrent Phases. 

Phase One Domestic Sales – AP23 Existing Dumps and AP23 Dry Separation Plant. 
As announced on 5th May 2014, there is approximately 200,000 tonnes of low grade 
stockpiles on site that were developed during the extensive trial mining conducted 
during 2013. Testing indicates the material can be upgraded at the Company’s existing 
dry beneficiation plant to a circa 55% Fe product suitable for domestic sale. 

The Company will transport the stockpiles to its Kurnool stockyard and process the 
material through the existing NSL plant and equipment. Post the recommencement of 
operations at the stockyard, it is envisaged that the Company will be able to generate 
sales and cash flow within three months.   

Based on existing operating parameters and subsequent testing it is anticipated that: 

• the Company will be able to transport approximately 25,000 tonnes of stockpiled 
material from AP23 to the existing dry beneficiation plant at the stockyard, per 
month; 

• the material can be upgraded at the Company’s existing dry beneficiation plant 
to a circa 55% Fe product suitable for domestic sale; 

• the Company can expect this 25,000 tonnes per month to produce 
approximately 7,000t per month of saleable material suitable for domestic sale; 

• at this production rate, the anticipated cost per tonne is A$28 per tonne; 
• domestic demand for 50-55% Fe material is strong; and 
• the current sales price for 50% Fe, ex mine gate is INR3100 ($A56) per tonne. 

 
It is anticipated that 6 months post the recommencement of operations, NSL will have 
constructed a standalone dry separation plant on site at AP23 to continue processing 
insitu material amenable to the dry separation process. 

The AP23 dry beneficiation plant will be a low cost mobile plant and will have the same 
design capacity as the existing plant located in the Stockyard, being 200,000 tonnes per 
annum (or 16,700 tonnes per month) of iron ore lumps for domestic sale. 

Based on actual historic operational costings, test work, plant performance and 
adjacent operations, it is anticipated that the Phase One AP23 existing dumps may 
generate free cash of approximately A$200,000 per month, moving up to approximately 
A$530,000 per month from 16,700 tonnes per month of iron ore lumps for domestic sale. 

Phase Two Sales – Kurnool Wet Beneficiation Plant 

The Phase Two wet beneficiation plant proposed for the existing NSL stockyard will be fed 
material from NSL’s Kuja and Mangal mines. It is anticipated that the construction of this 
plant will occur in the 12 months post recommencement of NSL Phase One dry 
beneficiation plant processing operations. The project has all approvals in place for 
construction and operations. 



The Phase Two wet beneficiation plant process, which is anticipated to be capable of 
producing final product grades of between 58-62% Fe, has a design capacity of 200,000 
tonnes per annum of iron ore fines. 

 
AP23 – In summary 
AP23 is a mining lease of 72 Hectares in size. It is located in the district of Kurnool, 13kms 
from NSL’s existing stockyard, 5km from a national highway and 13km from rail, with 
significant supporting infrastructure in place. 
 

 
NSL Indian Iron Ore Project Locations 

 
AP23 is located in the same geological basin as the NSL owned Kuja and Mangal mining 
leases. It contains a significant quantity of iron ore material amenable to both NSL’s 
Phase One dry beneficiation plant and Phase Two wet beneficiation plant.  
 

 
Hematite and Ferruginous Chert Exposures in Trial Pits 

 
  

Hematite 

Hematite 



As announced on 5th

 

 May 2014, the Company is expecting an exploration target ranging 
from 38mt – 95mt of Iron mineralisation with grades ranging from 20-55% Fe, which will be 
amenable to beneficiation utilising the existing plant located at the stockyard, with 
technology and process flow sheets already developed by NSL for the ferruginous 
material in the Cuddapah Basin. 

Refer to the AP23 Project Geology, Exploration Target Tonnage, Grade Potential and 
Forward Work Program sections of the Geological Report as announced on 5 May 2014 
for further details on the grade and quality, and a detailed explanation of the basis for 
the exploration target, including specific description of the level of activity already 
completed. Refer to Figure 1 below for summary of AP23 Fe test results to date. 
 
It should be noted that the exploration target quoted above is conceptual in nature and 
there has been insufficient exploration to define a Mineral Resource under the JORC 
Code. It is uncertain if further exploration will result in the determination of a Mineral 
Resource. 
 

 
Fig 1. Fe Grade Distribution for ROM and Hematite 

 
 
  



The existing NSL Phase One beneficiation plant: 
 

 

  

 
 
  



Previous material dispatch to customers: 
 

 
 
 

 

Existing ROM Stockpiles available for immediate feedstock 
 
  



Competent Person’s Statement 
 
The information in this report relating to the exploration target is based on information 
assessed by Mr Anirudh Sharma who is a Chartered Professional (CP) Member of The 
Australasian Institute of Mining and Metallurgy.  Mr Sharma is employed by RockGeo 
Resources Pvt Ltd. Mr Sharma has sufficient experience which is relevant to the style of 
mineralisation and type of deposit under consideration and to the activity which he is 
undertaking to qualify as a Competent Person as defined in the 2012 edition of the 
‘Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore 
Reserves’.  Mr Sharma consents to the inclusion in this report of the matters based on his 
information in the form and context in which it appears. 
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	 the Company will be able to transport approximately 25,000 tonnes of stockpiled material from AP23 to the existing dry beneficiation plant at the stockyard, per month;

