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June Quarterly Activities Report 

 

Highlights:  

 Mining leases secured and granted to Global in perpetuity at the 

Wolfsberg Lithium Project 

 Global confirms it will be delisting from the ASX 

 Placement of A$711k completed 

 Conversion of EUR 1.5m of KMI loans from Debt to Equity at a 

conversion price of $0.10 

 Global receives A$725k pursuant to converting note deeds with new 

European based investors 

 

Global Strategic Metals NL (ASX: GSZ) (Global or the Company) is pleased to 

announce the Company’s June 2014 Quarterly Activities Report: 

OPERATIONAL 

Wolfsberg Lithium Project  

The Company’s 80% owned Wolfsberg Lithium Project (Project) is located in 

Carinthia, 270 km south of Vienna, Austria.  The Project is located 20 km 

east of Wolfsberg, an industrial town, with excellent infrastructure, which 

includes rail.  The main industry in the area is forestry and a pulp and paper 

mill is in operation in Wolfsberg. 

As announced on 22 April 2014, the Austrian Mining Authority (Mines 

Authority) has granted the Company its mining leases (Mining Leases) in 

respect to the Project.  The Mining Leases have been granted to the 

Company in perpetuity and cannot be withdrawn by the Mines Authority 

unless the Company fails to comply with regulations stipulated in the 

Austrian Mining Law, the Betriebspflicht. 

Elizabeth Hill Silver Project 

The Company’s Elizabeth Hill Project is located approximately 40km south of 

Karratha in Western Australia. Silver was historically mined from 

underground operations between 1998 and 2000 producing 1.17 Moz. More 

recent exploration was expanded to investigate the potential for base metal 

and nickel sulphide deposits associated with the highly prospective Archean 

Munni Munni Complex (MMC) that intrudes the Archean granitic and 

gneissic basement rocks of the Pilbara Craton. 
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During the quarter, the Company fulfilled its obligations and completed the rehabilitation work 

required around the drill site as a result of the previous drilling campaign.  The rehabilitation report 

on the Elizabeth Hill Project has been submitted to the Department of Mines and Petroleum now 

that the remaining fieldwork has been completed. 

Tenement Status 

The mining tenements held at the end of each quarter, acquired and disposed of during the quarter 

and their location: 

Tenement 
Reference 

Project and Location Acquired Interest 
during the 

quarter 

Disposed Interest 
during the 

quarter 

Interest at the 
end of the 

quarter 

M47/340 Elizabeth Hill – 
Western Australia 

- - 100% 

M47/341 Elizabeth Hill – 
Western Australia 

- - 100% 

M47/342 Elizabeth Hill – 
Western Australia 

- - 100% 

M47/343 Elizabeth Hill – 
Western Australia 

- - 100% 

E47/2471 Elizabeth Hill – 
Western Australia 

- - 100% 

E47/2472 Elizabeth Hill – 
Western Australia 

- - 100% 

E47/587 Elizabeth Hill – 
Western Australia 

- - 100% 

104/96 Wolfsberg – Austria - - 100% 

105/96 Wolfsberg – Austria - - 100% 

106/96 Wolfsberg – Austria - - 100% 

107/96 Wolfsberg – Austria - - 100% 

108/96 Wolfsberg – Austria - - 100% 

109/96 Wolfsberg – Austria - - 100% 

110/96 Wolfsberg – Austria - - 100% 

111/96 Wolfsberg – Austria - - 100% 

112/96 Wolfsberg – Austria - - 100% 

113/96 Wolfsberg – Austria - - 100% 

114/96 Wolfsberg – Austria - - 100% 

115/96 Wolfsberg – Austria - - 100% 

116/96 Wolfsberg – Austria - - 100% 

117/96 Wolfsberg – Austria - - 100% 

118/96 Wolfsberg – Austria - - 100% 

119/96 Wolfsberg – Austria - - 100% 

120/96 Wolfsberg – Austria - - 100% 

121/96 Wolfsberg – Austria - - 100% 

122/96 Wolfsberg – Austria - - 100% 

123/96 Wolfsberg – Austria - - 100% 

124/96 Wolfsberg – Austria - - 100% 

125/96 Wolfsberg – Austria - - 100% 
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The mining tenements with beneficial interest held in farm-in/farm-out agreements held at the end 

of each quarter, acquired and disposed of during the quarter and their location: 

Farm-in 
Agreement 

and 
Tenement 
Reference 

Project and Location Acquired Interest 
during the 

quarter 

Disposed Interest 
during the 

quarter 

Interest at the 
end of the 

quarter 

- - - - - 

 

Farm-out 
Agreement 

and 
Tenement 
Reference 

Project and Location Acquired Interest 
during the 

quarter 

Disposed Interest 
during the 

quarter 

Interest at the 
end of the 

quarter 

- - - - - 

 

CORPORATE MATTERS 

General Meeting 

Subsequent to the quarter end, the Company held a General Meeting (GM) on 7 July 2014 at which 
shareholders approved the following resolutions: 

 Resolution 1 – Delisting from the Australian Securities Exchange (ASX) 

 Resolution 2 – Ratification of share issue (share placement) 

 Resolution 3 – Ratification of share issue (conversion Kärtner Montanindustrie GmbH (KMI) 
convertible note) 

 Resolution 4 – Approval to issue shares on conversion of converting notes 

 Resolution 5 – Change in Company status (NL to Limited) 

 Resolution 6 – Change in Company name 

 Resolution 7 – Adoption of new constitution 

Delisting 

As announced on 16 April 2014 and 24 April 2014, the Company advised its shareholders on its 
intention to delist from the ASX.  At the GM held on 7 July 2014 shareholders approved the delisting 
and consequently the last day of trading of the Company shares will be 8 August 2014 and the 
Company will be removed from the official list of the ASX on the 15 August 2014.  

Share Placement 

As announced on 9 April 2014, the Company completed a placement of 37,937,500 shares to 
sophisticated and institutional investors at 2 cents each to raise $711,381 after broker fees 
(Placement) (Placement Shares). 

The Placement Shares were issued under the Company’s Listing Rule 7.1 and 7.1A capacity and was 
subsequently ratified by shareholders at the GM on the 7 July 2014. 
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The funds raised pursuant to the Placement have been used for general working capital purposes 
and has allowed the Company to focus on its Wolfsberg Lithium Project. 

KMI Convertible Note Deed 

In April 2012 the Company entered into a convertible note deed with Kärtner Montanindustrie 
GmbH (KMI Convertible Note Deed) for EUR 1,500,000, with accruing interest, as part of the 
acquisition of the Wolfsberg Lithium Project. 

The KMI Convertible Note Deed (excluding interest) could, at the sole election of the Company, be 
converted into shares (KMI Convertible Note Deed Conversion Shares) or was repayable on or 
before 12 April 2014. 

As announced on 14 April 2014, the issue of the KMI Convertible Note Deed Conversion Shares did 
not require shareholder approval, however was subsequently ratified by shareholders at the GM, 
and were issued under the Company’s Listing Rule 7.1A capacity.  On 11 April 2014, 18,750,000 KMI 
Convertible Note Deed Conversion Shares were issued to KMI and the Company’s obligations in 
relation to the KMI Convertible Note Deed were satisfied in full. 

Convertible Note Deeds  

As announced on 16 April 2014 and 30 April 2014, in a further show of support from new European 
based investors (each a Noteholder), these Noteholders have committed to providing funding of 
A$793,750 to the Company pursuant to converting loan agreements (Converting Note Deeds).  As at 
the date of this announcement, funding of A$725,220 pursuant to the Converting Note Deeds has 
been received by the Company.  The funds will be used for general working capital purposes. 

Subject to receipt of shareholder approval, the Converting Note Deeds will automatically convert 
into ordinary shares in the Company at a conversion price of $0.02 each (Converting Note 
Conversion Shares).  If approval is not obtained, the loans are repayable by the Company by 30 
September 2014. 

Shareholder approval for the issue of the Converting Note Conversion Shares was received at the 
GM held on 7 July 2014 and consequently these shares will be issued to Noteholders as soon as 
practicable and in accordance with the terms of the Converting Note Deeds, however no shares will 
be issued after the date which is three months after the date of the GM. 

Ends  



ASX / Media Announcement 
30 July 2014 

 

Global Strategic Metals NL 

ASX: GSZ Page 5 of 6 

About the Wolfsberg Lithium Project, Austria (GSZ 80%, Exchange Minerals Group 20%) 

The Wolfsberg Lithium Project is located in Carinthia, 270 km south of Vienna, Austria. The Project is located 

20 km east of Wolfsberg, an industrial town, with excellent infrastructure, which includes rail. The main 

industry in the area is forestry and a pulp and paper mill is in operation in Wolfsberg. 

There are two types of Pegmatite ores within the Project, with veins up to 5.5m: 

- Amphibolite Hosted Pegmatite ("AHP") with grades up to 3.15% Li2O; and  

- Mica Hosted Pegmatite ("MHP") with grades up to 1.95% Li2O.  

Key Project Features 

- Close to road, rail and cities at Wolfsberg and Deutschlandsberg  

- Significant land holding of granted exploration and mining licenses  

- Inferred resource of 16.9 million tonnes with overall grade of 1.6%Li2O  including  a Measured JORC 

resource of 3.7mt at 1.5% Lithium Oxide ("Li2O") and with substantial exploration upside with the ore 

body remaining open at depth and along strike  

- Mining was undertaken and Permitting was in place in the late 1980's for the trial mining, stage and 

has been kept on care and maintenance, therefore the mine is most likely acceptable to 2014 

standards  

- Strategic location for mining and supply to European markets  

- Lithium price forecast to remain strong  

- Global Lithium demand is increasing  

- No local producers  

Development Strategy 

- Complete mineral processing studies using 2014 technology to get product specifications and samples 

for the lithium mineral, Spodumene, and the potential by-products - Quartz, Feldspar and Mica.  

- Undertake metallurgical studies into conversion of spodumene concentrate into battery grade lithium 

carbonate and/or hydroxide. 

- Start negotiations for off-take agreements.  

- Undertake limited drilling to convert inferred resources into the indicated and measured categories in 

the explored Zone 1. 

- Undertake exploration in Zone 2 where surface expression of spodumene boulders and scout drilling 

suggest there could be lithium mineralisation of interest, 

- Complete a Pre-Feasibility Study into operation of a mining operation at various production rates up 

to 1 million tpa mined and to determine the optimum size and configuration of an operation 

dependent on the size of off-take agreements for saleable products.  

- Take the optimum project into Definitive Feasibility Study and permitting. 

Competent Persons Statements 

The information in this announcement that relates to Mineral Resources is based on information compiled by Mr Ian Miller 

of Geotask Pty Ltd. Mr Miller is a Member of the Australasian Institute of Mining and Metallurgy (AusIMM). He has 

sufficient experience of relevance to the styles of mineralisation and the types of deposits under consideration, and to the 

activities undertaken, to qualify as a Competent Person as defined in the 2012 Edition of the Joint Ore Reserves Committee 

(JORC) Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves. Mr Miller consented to 

the inclusion in the announcement of the matters based on his information in the form and context in which it appears. 

The information in this report which relates to Exploration Targets or Exploration Results is based on information compiled 

by Mr Allen Maynard, who is a Member of the Australian Institute of Geosciences (“AIG”), a Corporate Member of the 
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Australasian Institute of Mining & Metallurgy (“AusIMM”) and independent consultant to the Company.  Mr Maynard is the 

Director and principal geologist of Al Maynard & Associates Pty Ltd and has over 30 years of exploration and mining 

experience in a variety of mineral deposit styles. Mr Maynard has sufficient experience which is relevant to the style of 

mineralisation and type of deposit under consideration and to the activity which he is undertaking to qualify as a 

Competent Person as defined in the 2012 Edition of the “Australasian Code for reporting of Exploration Results, 

Exploration Targets, Mineral Resources and Ore Reserves”.(JORC Code). Mr Maynard consents to inclusion in the report of 

the matters based on this information in the form and context in which it appears. 
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Rule 5.3 

Appendix 5B 
 

Mining exploration entity quarterly report 
Introduced 01/07/96  Origin Appendix 8  Amended 01/07/97, 01/07/98, 30/09/01, 01/06/10, 17/12/10 
 

 
Name of entity 

Global Strategic Metals NL 

 
ABN  Quarter ended (“current quarter”) 

82 000 738 885  30 June 2014 

 

Consolidated statement of cash flows 

 
 

 
 
Cash flows related to operating activities 

Current quarter 
 
$A’000 

Year to date 
(9 months)  
$A’000 

1.1 Receipts from product sales and related debtors 
 

- - 

1.2 Payments for  (a)  exploration and evaluation 
(b)  development 
(c)  production 
(d)  administration 

(739) 
- 
- 
(223) 

(1,520) 
- 
- 
(532) 

1.3 Dividends received - - 
1.4 Interest and other items of a similar nature received 0 9 
1.5 Interest and other costs of finance paid - - 
1.6 Income taxes paid - - 
1.7 Other; BAS/VAT Refund 

 
13 237 

  
Net Operating Cash Flows 

 
(949) 

 
(1,806) 

  
Cash flows related to investing activities 

  

1.8 Payment for purchases of: (a)  prospects  
(b)  equity investments 
(c)  other fixed assets 

- 
- 
- 

- 
- 
- 

1.9 Proceeds from sale of: (a)  prospects  
(b)  equity investments 
(c)  other fixed assets 

- 
- 
- 

- 
- 
- 

1.10 Loans to other entities (Repayment of loans to 
Exchange Minerals Ltd and representing payments in 
connection with the proposed acquisition of Potash 
Holdings Pty Ltd) 

- - 

1.11 Loans repaid by other entities - - 
1.12 Other (Opening balances of ECM Lithium 

subsidiaries); 
 
- 

 
- 

  
Net investing cash flows 

 
- 

 
- 

1.13 Total operating and investing cash flows  
(carried forward) 

 
(949) 

 
(1,806) 
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1.13 Total operating and investing cash flows  
(brought  forward) 

 
(949) 

 
(1,806) 

  
Cash flows related to financing activities 

  

1.14 Proceeds from issues of shares, options, etc. 759 759 
1.15 Proceeds from sale of forfeited shares - - 
1.16 Proceeds from borrowings 412 2,112 
1.17 Repayment of borrowings (266) (1,046) 
1.18 Dividends paid - - 
1.19 Other (provide details if material) - 124 

 
Net financing cash flows 

 
905 

 
1,949 

  
Net increase (decrease) in cash held 
 

 
(44) 

 
143 

1.20 Cash at beginning of quarter/year to date 282 93 
1.21 Exchange rate adjustments to item 1.20 5 7 

1.22 Cash at end of quarter 
 
243 

 
243 

 

Payments to directors of the entity and associates of the directors 
Payments to related entities of the entity and associates of the related entities 

 Current quarter 
$A'000 

 
1.23 

 
Aggregate amount of payments to the parties included in item 1.2 

 
- 

 
1.24 

 
Aggregate amount of loans to the parties included in item 1.10 

 
- 

 
1.25 

 
Explanation necessary for an understanding of the transactions 

 
 

 
 

Non-cash financing and investing activities 

2.1 Details of financing and investing transactions which have had a material effect on consolidated assets and 
liabilities but did not involve cash flows 

 - 

 
2.2 Details of outlays made by other entities to establish or increase their share in projects in which the reporting 

entity has an interest 

 - 

Financing facilities available 
Add notes as necessary for an understanding of the position. 

  Amount available 
$A’000  

Amount used 
$A’000 

3.1 Loan facilities 
 

2,044 1,975 

3.2 Credit standby arrangements 
 

- - 
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Estimated cash outflows for next quarter 
  $A’000 

4.1 Exploration and evaluation  
 

130 

4.2 Development 
 

- 

4.3 Production 
 

- 

4.4 Administration (Includes delisting and proposed listing on 
overseas exchange costs) 
 

350 

  
Total 

 
480 

 

Reconciliation of cash 

Reconciliation of cash at the end of the quarter (as 
shown in the consolidated statement of cash flows) to 
the related items in the accounts is as follows. 

Current quarter  
$A’000 

Previous quarter 
$A’000 

5.1 Cash on hand and at bank 243 162 

5.2 Deposits at call - 120 

5.3 Bank overdraft - - 

5.4 Term Deposit - - 

 Total: cash at end of quarter (item 1.22) 243 282 

 

Changes in interests in mining tenements 

  Tenement 
reference 

Nature of interest 
(note (2)) 

Interest at 
beginning 
of quarter 

Interest at 
end of 
quarter 

6.1 Interests in mining 
tenements relinquished, 
reduced or lapsed 
 

- - - - 

6.2 Interests in mining 
tenements acquired or 
increased 
 

- - - - 
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Issued and quoted securities at end of current quarter 
Description includes rate of interest and any redemption or conversion rights together with prices and dates. 

 Total number  Number 
quoted 

Issue price per 
security (see note 3) 
(cents) 

Amount paid up 
per security (see 

note 3) (cents) 

7.1 Preference 
+securities  (description)  

    

7.2 Changes during 
quarter 
(a)  Increases through 
issues 
(b)  Decreases 
through returns of 
capital, buy-backs, 
redemptions 

 
 

- 
 

- 

 
 

- 
 

- 

 
 

- 
 

- 

 
 

- 
 

- 

7.3 +Ordinary securities 287,564,847 287,564,847 Fully Paid Fully Paid 

7.4 Changes during 
quarter 
(a)  Increases through 
issues 
(b) Increases through 
exercise of share 
options 

 
 

37,937,500 
 

- 
 

 
 

37,937,500 
 

- 
 

 
 

$0.02 
 

- 
 

 
 

$0.02 
 

- 
 

7.5 +Convertible debt 
securities (description)  

- - - - 

7.6 Changes during 
quarter 
(a)  Increases through 
issues 
(b)  Decreases 
through securities 
matured, converted 

 
 

18,750,000 
 

- 

 
 

18,750,000 
 

- 

 
 

$0.10 
 

- 

 
 

$0.10 
 

- 

7.7 Options  (description 
and conversion 
factor) 

 
 

4,400,000 
(options to acquire fully paid shares) 

 Exercise price 
 
Various Prices 
(subject to 
vesting 
conditions) 

Expiry date 
 
13 Dec 2015 
 

      
  3,200,000 

(options to acquire fully paid shares) 

 

 10 cents 
 

31 Jan 2015 
 

  6,800,000 
(options to acquire fully paid shares) 

  
10 cents 

 
23 May 2015 

7.8 Issued during quarter - -  - - 

7.9 Decreased on 
consolidation during 
quarter 

- -  - - 

7.10 Expired during 
quarter 

150,000 
(options to acquire fully 
paid shares) 

150,000 
(options to 
acquire fully 
paid shares) 

 7 cents 29 June 2014 
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7.11 Debentures 
(totals only) 

- -   

7.12 Unsecured notes (totals 
only) 
 

- -   
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Compliance statement 
 
1 This statement has been prepared under accounting policies which comply with 

accounting standards as defined in the Corporations Act or other standards 
acceptable to ASX (see note 5). 

2 This statement does give a true and fair view of the matters disclosed. 

 
 
Sign here:  ............................................................ Date:  30 July 2014 

(Company secretary) 

Print name:  Melissa Chapman 
 

Notes 
 
1 The quarterly report provides a basis for informing the market how the entity’s 

activities have been financed for the past quarter and the effect on its cash position.  
An entity wanting to disclose additional information is encouraged to do so, in a note 
or notes attached to this report. 

2 The “Nature of interest” (items 6.1 and 6.2) includes options in respect of interests in 
mining tenements acquired, exercised or lapsed during the reporting period.  If the 
entity is involved in a joint venture agreement and there are conditions precedent 
which will change its percentage interest in a mining tenement, it should disclose the 
change of percentage interest and conditions precedent in the list required for items 
6.1 and 6.2. 

3 Issued and quoted securities  The issue price and amount paid up is not required in 
items 7.1 and 7.3 for fully paid securities. 

4 The definitions in, and provisions of, AASB 6: Exploration for and Evaluation of 
Mineral Resources and AASB 107: Statement of Cash Flows apply to this report. 

5 Accounting Standards ASX will accept, for example, the use of International Financial 
Reporting Standards for foreign entities.  If the standards used do not address a 
topic, the Australian standard on that topic (if any) must be complied with. 

 
== == == == == 


