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ASX RELEASE 27 AUGUST 2014

$2 MILLION CAPITAL RAISING
TO PROGRESS BOTSWANA COPPER PROJECT

The Board of MOD Resources Limited (ASX: MOD) is pleased to announce the Company has raised
$2 million in a two tranche placement to follow up encouraging results at MOD’s extensive holdings in the
Kalahari Copper Belt in Botswana.

The majority of funds are planned to be used for infill and extensional drilling programs at the 100%
owned Mahumo copper/silver project with drilling expected to commence as soon as a suitable drill rig is
available. The program will start with a number of drill holes testing the potential for extensions below
the high grade West Zone between 200-400m depth (Refer MOD presentation released 22 August 2014).
Funds will also be used to progress the ongoing preliminary conceptual mining study at Mahumo.

In addition, drilling is planned to test the interpreted magnetic core of the large Molelo Intrusion and to
test a fold axis at the Marthie Prospect interpreted to occur in a similar geological setting to the
substantial ‘Banana Zone’ copper deposits owned by Cupric Canyon in the same region.

Blue Ocean Equities Pty Ltd was lead manager to the placement which was undertaken in two parts.
Tranche One, which remains subject to the clearance of funds, involved the issue of 143.125 million new
ordinary shares at an issue price of $0.008 per share to raise $1.145 million under the Company’s existing
placement capacity.

Tranche Two, which remains subject to shareholder approval at a general meeting to be convened as
soon as practicable after completion of Tranche One, will include the issue of up to 106.875 million new
ordinary shares at an issue price of $0.008 each to raise $0.855 million.

The MOD Board will put the following resolutions in relation to Tranche Two at the proposed general
meeting of its shareholders for the purpose of considering and if thought fit approving:

o The issue to the Company’s directors and officers, or their nominees, of up to 44.375 million
shares at an issue price of $0.008 each;

o The issue to drilling contractor Orbit Drilling Pty Ltd (Orbit) or their nominees of up to
62.5 million shares at an issue price of $0.008 each, representing 50% payment in lieu of cash for
invoices to be issued by Orbit for a diamond drilling program to be undertaken on the Botswana
Copper Project. The Orbit drilling contract is subject to competitive commercial terms and is
subject to completion to a technical standard approved by MOD;

e The issue to broker, Blue Ocean Equities Pty Ltd, or their nominees, as lead manager to the
placement, of 6.25 million new ordinary shares at an issue price of $0.008 each, representing 50%
payment in lieu of cash for the fee equivalent to 5% of gross proceeds from the placement.

Shareholder approval is required for the issue of shares in relation to Tranche Two as they exceed MOD’s
current Listing Rule 7.1 and 7.1A placement capacity and also involve the proposed issue of shares to
directors.

Managing Director Mr Julian Hanna said the MOD Board appreciated the strong response to the capital
raising from new and existing shareholders. Mr Hanna added: “As a result of recent developments in the
Kalahari Copper Belt, we consider the potential of this well-mineralised region is only starting to be
realised. MOD'’s team has identified high grade copper and silver mineralisation at Mahumo in addition to
a number of other exciting targets and now has funding and a well-defined strategy to test this potential”.
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For further information, please contact:

Julian Hanna Mark Clements

Managing Director Executive Chairman and Company Secretary
MOD Resources Limited MOD Resources Limited

Ph: (61 8) 9388 9449 Ph: (61 8) 9388 9449
jhanna@modresources.com.au mclements@modresources.com.au

Forward Looking Statements

This announcement may include forward-looking statements that are only predictions and are subject to risks,
uncertainties and assumptions which are outside the control of MOD Resources Limited. The Exploration Targets
quantity and quality referred to in this announcement are conceptual in nature. There has been insufficient
exploration to define a mineral resource and it is uncertain if further exploration will result in the Exploration
Targets being delineated as a mineral resource. This announcement includes no reference to new Mineral
Resources which haven’t already been announced by MOD Resources Limited previously.

Actual values, results, interpretations or events may be materially different to those expressed or implied in this
announcement. Given these uncertainties, recipients are cautioned not to place reliance on forward-looking
statements in the announcement as they speak only at the date of issue of this announcement. Subject to any
continuing obligations under applicable law and ASX Listing Rules, MOD Resources Limited does not undertake any
obligation to update or revise any information or any of the forward-looking statements in this announcement or
any changes in events, conditions or circumstances on which any such forward-looking statement is based.

This announcement has been prepared by MOD Resources Limited. The document contains background information
about MOD Resources Limited current at the date of this announcement. The announcement is in summary form
and does not purport to be all inclusive or complete. Recipients should conduct their own investigations and
perform their own analysis in order to satisfy themselves as to the accuracy and completeness of the information,
statements and opinions contained in this announcement.

The announcement is for information purposes only. Neither this announcement nor the information contained in it
constitutes an offer, invitation, solicitation or recommendation in relation to the purchase or sale of shares in any
jurisdiction. The announcement may not be distributed in any jurisdiction except in accordance with the legal
requirements applicable in such jurisdiction. Recipients should inform themselves of the restrictions that apply to
their own jurisdiction as a failure to do so may result in a violation of securities laws in such jurisdiction.

This announcement does not constitute investment advice and has been prepared without taking into account the
recipient’'s investment objectives, financial circumstances or particular needs and the opinions and
recommendations in this announcement are not intended to represent recommendations of particular investments
to particular persons. Recipients should seek professional advice when deciding if an investment is appropriate. All
securities transactions involve risks, which include (among others) the risk of adverse or unanticipated market,
financial or political developments.

To the fullest extent of the law, MOD Resources Limited, its officers, employees, agents and advisers do not make
any representation or warranty, express or implied, as to the currency, accuracy, reliability or completeness of any
information, statements, opinion, estimates, forecasts or other representations contained in this announcement. No
responsibility for any errors or omissions from the announcement arising out of negligence or otherwise is
accepted.



