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ASX Announcement 2 October 2014

Poseidon signs nickel offtake agreement

e Poseidon Nickel has signed a conditional offtake agreement with BHP Billiton
Nickel West (Nickel West)

e Contractis for 2 years and renewable for a further 2 years

e Ore from Mt Windarra to be toll treated at Nickel West’s Leinster concentrator.
Nickel West will purchase all concentrate from the concentrator at an agreed rate

¢ Poseidon retains the option to transport and process additional ore tonnes from
Windarra at the Black Swan plant that it is purchasing from Norilsk Nickel

Poseidon Nickel Limited (Poseidon) (ASX:POS) is pleased to announce a conditional offtake
agreement with Nickel West. The agreement is in the form of an ore tolling and concentrate
purchase agreement (OTCPA). The OTCPA is for the supply of ore to be mined by Poseidon at
Windarra and hauled to Nickel West's existing concentrator at Leinster for toll treatment into a
smeltable grade concentrate. Nickel West will purchase all of the concentrate produced.

The agreement is the successful culmination of months of work by the two companies including
an extensive test work programme to demonstrate the compatibility of the Windarra ore with
material treated at Leinster. Poseidon has referred to negotiating with offtake parties for
Windarra material in previous Company announcements, and this announcement brings these
to a conclusion.

Poseidon CEO, David Singleton said, “The signing of an offtake deal with Nickel West
continues a series of strategic steps that we have been committed to over the last year. We
have removed the capital funding risk for the Company through the Black Swan acquisition,
developed depth to the Company with the acquisition of Lake Johnston, and provided a clear
route to market through the offtake arrangement with Nickel West. We thoroughly believe, like
most analysts, in the future of the nickel market, given renewed strength in demand for nickel
and limited new supply, and believe that Poseidon is now well structured to grow into that
market”

The OTCPA is for an initial period of 2 years, ending in February 2017, with first ore deliveries
due no later than February 2015, subject to satisfaction of condition precedents including the
parties obtaining necessary regulatory approvals. Nickel West has the option to extend the
contract term by 1 or 2 contract years. The contract is for a minimum quantity of 350,000
tonnes of ore per annum and a maximum of 500,000 tonnes which can be extended to 700,000
tonnes by mutual agreement. The ore will be mined at the Mt Windarra site and transported to
Nickel West’s Leinster facility for concentrating.

Poseidon will pay a treatment charge to Nickel West for every tonne of ore processed to be
offset against payments by Nickel West for the concentrate produced. The processing of ore at
Leinster reduces the costs of commencing operations at Windarra to approximately $11m plus
working capital, from the previously reported figure of $290m. The company is well progressed
on funding options to support the commencement of ore deliveries in the timescales envisaged.
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Poseidon has previously announced its intention to mine at Windarra and ship ore to the Black
Swan plant that the Company is currently purchasing from Norilsk Nickel. Poseidon has
sufficient production capacity between its Mt Windarra and Cerberus ore bodies to deliver both
to Nickel West and to Black Swan.

ORE RESERVE STATEMENT

1,221,000 16,000

C . MtWindama 498000 178 9,000

Table 1: Windarra Nickel Project Ore Reserve Statement

MINERAL RESOURCE STATEMENT

0.75% 1,217,000 1.39 17,000 3,553,000 1.78 63,000 4,770,000 1.68 80,000

- 0.80% 772,000 0.98 8,000 = = = 772,000 0.98 8,000

0.75% 2,773,000 1.25 35,000 1,778,000 1.91 34,000 4,551,000 151 69,000

0.40% 9,600,000 0.68 64,900 21,100,000 0.54 113,800 30,700,000 0.58 178,700

Table 2: Windarra and Black Swan Nickel Project Mineral Resource Statement




NICKEL

Indicated

Table 3: Windarra Gold Tailings Project Mineral Resource Statement

Note: Totals in the tables may not be mathematically accurate due to JORC rounding requirements.

Notes

The information in this report which relates to the Black Swan Mineral Resource is based on information compiled by Andrew
Weeks who is a full-time employee of Golder Associates Pty Ltd, and Member of the Australasian Institute of Mining and
Metallurgy. Andrew Weeks has sufficient relevant experience to the style of mineralisation and type of deposit under consideration
and to the activity for which he is undertaking to qualify as a Competent Person as defined in the JORC Code (2012).

The information in this report that relates to the Windarra Nickel Project, Mineral Resources is based on information compiled by Mr
Neil Hutchison, General Manager of Geology at Poseidon Nickel, who is a Member of The Australian Institute of Geoscientists and
Mr | Glacken who is a Fellow of the Australasian Institute of Mining and Metallurgy as well as a full time employee of Optiro Pty
Ltd.

The information in this report that relates to Ore Reserves at the Windarra Nickel Project is based on information compiled by Mr
Denis Grubic, who is a Member of The Australasian Institute of Mining and Metallurgy as well as a full time employee of Rock
Team Pty Ltd.

Mr Hutchison, Mr Glacken, Mr Weeks and Mr Grubic all have sufficient experience which is relevant to the style of mineralisation
and type of deposits under consideration and to the activity which they are undertaking to qualify as a Competent Person as
defined in the 2004 Edition of the ‘Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves’
(the JORC Code 2004). Mr Hutchison, Mr Glacken, Mr Weeks and Mr Grubic have consented to the inclusion in the report of the
matters based on his information in the form and context in which it appears.

Mineral Resources in this document are reported under JORC 2004 Guidelines as there has been no Material Change or Re-
estimation of the Mineral Resource since the introduction of the JORC 2012 Codes. Future estimations will be completed to JORC
2012 Guidelines.

The Australian Securities Exchange has not reviewed and does not accept responsibility for the accuracy or adequacy of this
release.
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