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ASX ANNOUNCEMENT

CannPal Animal Therapeutics Limited (ASX: CP1) Annual General Meeting

Notice is hereby given that the Annual General Meeting of the Shareholders of CannPal Animal
Therapeutics Limited (ASX: CP1) (Company) will be held at Level 11, 1 Margaret Street, Sydney,
NSW, 2000 on Friday, 20 November 2020 at 11.00am (AEDT) (Meeting).

The Board has made the decision that it will hold a physical Meeting with the appropriate social
gathering and physical distancing measures in place to comply with the Federal Government’s and
State Government’s current restrictions for physical gatherings.

Please note, Shareholders physically present at the Meeting may ask questions at the Meeting once
they have been verified. It maynot be possible to respond to all questions. Shareholders are
encouraged to lodge questions prior to the Meeting. A Shareholder who is entitled to vote at the
Meeting may submit a written question to the Company in advance of the Meeting.

We ask that all Shareholders who are unable to attend the Meeting but have questions for
consideration at the Meeting, submit their questions so that they are received by the Company no
later than five (5) business days before the date of the Meeting, being 13 November 2020. Any
questions should be directed to bbowen@cannpal.com. Those Shareholders wish to vote on the
resolutions will need to complete and submit a proxy form on or before 11:00am (AEDT) on
Wednesday 18 November 2020.

Further in accordance with subsection 5(f) of the Corporations (Coronavirus Economic Response)
Determination (No. 3) 2020, the Company will not be despatching physical copies of the notice of
Meeting (Notice). Instead, a copy of the Notice can be viewed and downloaded online at
https://cannpal.com/#investors-shareholders+content section

If you have not elected to receive notices from the Company by email, a copy of your personalised
proxy form will be sent to you by mail enclosed with this letter.

Shareholders are encouraged to submit proxy votes either online at www.investorvote.com.au or

by returning (where applicable) the enclosed proxy form as per the options below:

Post: Computershare Investor
Services Pty Limited
GPO Box 242
MELBOURNE VIC 3001

OR

Fax: 1800 783 447 (within Australia)

+61 3 9473 2555 (outside Australia)

CannPal Animal Therapeutics Ltd Address: Level 3, 45a Bay Street Double Bay, NSW 2028
ACN: 612 791 518 Phone: +61 6108 3622 Email: info@cannpal.com
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Your proxy voting instruction must be received by 11.00am (AEDT) on Wednesday, 18 November
2020 being not less than 48 hours before the commencement of the Meeting. Any proxy voting
instructions received after that time will not be valid for the Meeting.

The situation regarding COVID-19 is constantly evolving and accordingly, the Company may make
alternative arrangements to the way in which the Meeting is held. If this occurs, we will notify any
changes by way of an announcement on ASX and the details will also be made available on our
website. Accordingly, the Board encourages shareholders to monitor the Company's website for
any updates in relation to the Meeting that may need to be provided. In the meantime, the Board
encourages shareholders to submit their proxies as early as possible, even if they intend to attend
the meeting in person, as the situation may change (e.g. shareholders may be restricted from
travelling or there may be restrictions on how the meeting itself may be held or conducted).

The Notice is important and should be read in its entirety. If you are in doubt as to the course of
action youshould follow, you should consult your financial adviser, lawyer, accountant or other
professional adviser.

If you have any difficulties accessing the Notice please contact the Company’s share registry,
Computershare Investor Services Pty Limited on, 1300 850 505 (within Australia) or +61 3 9415
4000 (outside Australia).

This announcement has been approved and authorised to be given to the ASX by Mr Geoff Starr,
the Chairman of CannPal Animal Therapeutics Limited.

ENDS

For further information, please contact:

CannPal Animal Therapeutics
Layton Mills

Managing Director

M: 0431 302 667

E: Layton@cannpal.com

CannPal Animal Therapeutics Ltd Address: Level 3, 45a Bay Street Double Bay, NSW 2028
ACN: 612 791 518 Phone: +61 6108 3622 Email: info@cannpal.com
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NOTICE OF ANNUAL GENERAL MEETING
CannPal Animal Therapeutics Limited
ABN 88 612 791 518 (“the Company”)

Notice is hereby given of the Fourth Annual General Meeting of the Company to be held at
BDO, Level 11, 1 Margaret Street, Sydney NSW 2000 on Friday 20 November 2020 commencing
at 11am AEDT for the following purposes:

BUSINESS:

1. Annual Financial Report

To receive and consider the Company’s Annual Financial Report for the year ended 30
June 2020, and the reports of the Directors and Auditor.

2. Remuneration Report

To receive and consider the Company’s Remuneration Report for the year ended 30
June 2020, as contained within the Directors Report.

3. Re-election of Director — Kathryn Adams

To consider and, if thought fit, to pass, with or without amendment, the following as an
ordinary resolution:

“That, for the purpose of clause 14.2 of the Constitution and for all other purposes, Kathryn
Adams, a Director, retires by rotation, and being eligible, is re-elected as a Director.”

4. Approval of 10% Placement Capacity

To consider and, if thought fit, to pass the following resolution as a special resolution:

“That, for the purposes of Listing Rule 7.1A and for all other purposes, approval is given
for the Company to issue up to that number of Equity Securities equal to 10% of the issued
capital of the Company at the time of issue, calculated in accordance with the formula
prescribed in ASX Listing Rule 7.1A.2 and otherwise on the terms and conditions set out
in the Explanatory Statement.”

CannPal
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Voting Exclusion: The Company will disregard any votes cast in favour of the Resolution
by or on behalf of a person who is expected to participate in, or who will obtain a
material benefit as a result of, the proposed issue (except a benefit solely by reason of
being a holder of ordinary securities in the Company) or an associate of that person (or
those persons). However, the Company will not disregard a vote if it is cast by a person
as a proxy for a person who is entitled to vote, in accordance with the directions on
the Proxy Form, or, it is cast by the person chairing the meeting as proxy for a person
who is enfitled to vote, in accordance with a direction on the Proxy Form to vote as the
proxy decides.

By order of the Board

Baden M Bowen
Company Secretary

19 October 2020
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VOTING BY PROXY:

. A Member has the right to appoint a proxy to attend and vote for the Member at the
Meeting.

. The proxy need not be a Member of the Company.

. A Member who is entitled to cast 2 or more votes may appoint 2 proxies and may specify

the proportion or number of votes each proxy is entitled to exercise.

. The instrument appointing a proxy shall be in writing and signed by the appointor or his
or her duly authorised attorney or, if the appointor is a corporation, either under seal or
signed by two directors, or one director and company secretary, of the company. |If
signed under a power of afttorney or other authorisation a certified copy of the power or
attorney or other authorising document must accompany the proxy form.

. A Proxy Form accompanies this Nofice. To be effective, Proxy Forms (duly completed
and signed) must be received by the Company at its Share Registry’s office no less than
48 business hours before the time of the general meetfing — that is 1Tam AEDT on
Wednesday 18 November 2020.

To vote by proxy, you have the following options:
1. Online

At www.investorvote.com.au

2. By mail

Share Registry — Computershare Investor Services Pty Limited, GPO Box 242, Melbourne
Victoria 3001, Australia

3. By fax

1800 783 447 (within Australia) +61 3 9473 2555 (outside Australia)
4. By mobile

Scan the QR Code on your proxy form and follow the prompts
5. Custodian

For Infermediary Online subscribers only (custodians) please visit
6. Voting

www.intermediaryonline.com o submit your voting intentions

CannPal
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CannPal Animal Therapeutics Limited
ABN 88 612 791 518 (“the Company”)
EXPLANATORY MEMORANDUM - MEETING 20 November 2020

The purpose of this Explanatory Memorandum is to provide all information that is reasonably
necessary to enable the Members of the Company to determine how to vote on resolutions
to be put to the General Meeting of the Company, to be held at 11Tam AEDT on Friday
20 November 2020 (the “meeting”).

1. Annual Financial Report

The Company’s Annual Financial Report for the year ended 30 June 2020, and the reports
of the Directors and Auditor for the review and acceptance of the Members.

BDO has provided an unqualified report in its audit of the Company’s Annual Financial
Report. The Company’s auditors, BDO will be available for any questions that the
Members may have.

2. Remuneration Report

The Company’s Remuneration Report for the year ended 30 June 2020 is contained within
the Directors Report for the review and acceptance of the Members.

3. Re-election of Director - Kathryn Adams

General
The Constitution sets out the requirements for determining which Directors are to retire by
rotation at an annual general meeting. Kathryn Adams, who has served as a director

since 21 April 2017, retires by rotation and seeks re-election.

Independence

If elected the Board considers Kathryn Adams will be an independent director.

Board recommendation
The Board supports the re-election of Kathryn Adams and recommends that

shareholders vote in favour of Resolution 3.

Lewel &, wem [Bay e G +61 2 6108 3622 info@cannpal.com
Double Bay, NSW 2028
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4. Approval of 10% Placement Capacity

4.1 General

Broadly speaking, and subject to a number of exceptions, Listing Rule 7.1 limits the amount of
equity securities that a listed company can issue without the approval of its shareholders over
any 12 month period to 15% of the fully paid ordinary securities it had on issue atf the start of

that period.

Under Listing Rule 7.1A, however, an eligible entity can seek approval from its members, by
way of a special resolution passed at its annual general meeting, to increase this 15% limit by

an extra 10% to 25%.

An “eligible entity” means an entity which is not included in the S&P/ASX300 index and which
has a market capitalisation of $300 million or less. The Company is an eligible entity for these

puUrposes.

Resolution 4 seeks shareholder approval by way of special resolution for the Company to
have the additional 10% capacity provided for in Listing Rule 7.1A to issue equity securities

without shareholder approval.

If resolution 4 is passed, the Company will be able to issue equity securities up to the

combined 25% limit in Listing Rules 7.1 and 7.1 A without any further shareholder approval.

If resolution 4 is not passed, the Company will not be able to access the additional 10%
capacity to issue equity securities without shareholder approval provided for in Listing Rule
7.1A and will remain subject to the 15% limit on issuing equity securities without shareholder

approval set out in Listing Rule 7.1.

CannPal
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4.2 Technical information required by ASX Listing Rule 7.1A
Pursuant to and in accordance with ASX Listing Rule 7.3A, the information below is provided

in relation to this Resolution 4:

(a) Minimum Price

The minimum price at which the Equity Securities may be issued is 75% of the volume
weighted average price of Equity Securities in that class, calculated over the 15 ASX trading
days on which trades in that class were recorded immediately before:

(i) the date on which the price at which the Equity Securities are to be issued is
agreed; or
(i) if the Equity Securities are not issued within 5 ASX frading days of the date in section

(i), the date on which the Equity Securities are issued.
(b) Date of Issue

The Equity Securities may be issued under the 10% Placement Capacity commencing on the
date of the Meeting and expiring on the first to occur of the following:

(i) 12 months after the date of this Meeting; and

(i) the date of approval by Shareholders of any transaction under ASX Listing Rules
11.1.2 (a significant change to the nature or scale of the Company’s activities) or
11.2 (disposal of the Company’s main undertaking) (after which date, an approval
under Listing Rule 7.1A ceases to be valid),

(10% Placement Capacity Period).

(c) Risk of voting dilution

Any issue of Equity Securities under the 10% Placement Capacity will dilute the interests of
Shareholders who do not receive any Shares under the issue.

If Resolution 4 is approved by Shareholders and the Company issues the maximum number of
Equity Securities available under the 10% Placement Capacity, the economic and voting
dilution of existing Shares would be as shown in the table below.

The table below shows the dilution of existing Shareholders calculated in accordance with
the formula outlined in ASX Listing Rule 7.1A(2), on the basis of the closing market price of
Shares ($0.115) and the number of Equity Securities on issue as at 17 September 2020.

The table also shows the voting dilution impact where the number of Shares on issue
(Variable A in the formula) changes and the economic dilution where there are changes in
the issue price of Shares issued under the 10% Placement Capacity.

CannPal
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Number of Dilution
Shares on
Issue Issue Price (per $0.0575 $0.1150 $0.1725
(Variable ‘A’ (P
in ASX Listing | share . . . .
Rule 7.1A2) ) 50% decrease in Issue Price 50% increase in
Issue Price Issue Price
Shares issued -
10% voting 9,312,500 Shares | 9,312,500 Shares | 9,312,500 Shares
93,125,000
(Current dilution
Variable A)
Funds raised $535,469 $1,070,938 $1,606,406
Shares issued -
13,968,750 13,968,750 13,968,750
10% voting
139,687,500 Shares Shares Shares
(50% increase | dilution
in Variable A)
Funds raised $803,203 $1,606,406 $2,409,609
Shares issued -
18,625,000 18,625,000 18,625,000
186,250,000 | 10% voting
(100% i Shares Shares Shares
increase in fution
Variable A)
Funds raised $1,070,938 $2,141,875 $3.212,812

*The number of Shares on issue (Variable A in the formula) could increase
as a result of the issue of Shares that do not require Shareholder approval
(such as under a pro-rata rights issue or scrip issued under a takeover offer)
or that are issued with Shareholder approval under Listing Rule 7.1.

The table above uses the following assumptions:

1. There are currently 93,125,000 Shares on issue as af the date of this
Notice of Meeting:

2. The issue price set out above is the closing price of the Shares on the
ASX on 17 September 2020.

3. The Company issues the maximum possible number of Equity Securities
under the 10% Placement Capacity.

CannPal
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4, The Company has not issued any Equity Securities in the 12 months prior
fo the Meeting that were not issued under an excepftion in ASX Listing
Rule 7.2 or with approval under ASX Listing Rule 7.1.

5. The issue of Equity Securities under the 10% Placement Capacity
conisists only of Shares. It is assumed that no Options are exercised into
Shares before the date of issue of the Equity Securities.

6. The calculations above do not show the dilution that any one
particular Shareholder will be subject to. All Shareholders should
consider the dilution caused to their own shareholding depending on
their specific circumstances.

7. This table does not set out any dilution pursuant o approvals under ASX
Listing Rule 7.1.

8. The 10% voting dilution reflects the aggregate percentage dilution
against the issued share capital at the time of issue. This is why the
voting dilution is shown in each example as 10%.

9. The table does not show an example of dilution that may be caused
to a particular Shareholder by reason of placements under the 10%
Placement Capacity, based on that Shareholder’s holding at the date
of the Meeting.

Shareholders should note that there is a risk that:

(i) the market price for the Company’s Shares may be significantly lower on the issue date
than on the date of the Meeting; and

(i) the Shares may be issued at a price that is at a discount to the market price for those
Shares on the dafe of issue.

(d) Purpose of Issue under 10% Placement Capacity

The Company may issue Equity Securities under the 10% Placement Capacity for the
following purposes:

(i) as cash consideration in which case the Company infends to use funds raised for the
acquisition of new assets and investments (including expenses associated with such
acquisitions), continued research and development expenditure on the Company's
current projects (funds would then be used for the project and ongoing project
administration), general working capital etc; or

(i) as non-cash consideration for the acquisition of new assets and investments and in such
circumstances the Company will provide a valuation of the non-cash consideration as
required by listing Rule 7.1A.3.

The Company will comply with the disclosure obligations under Listing Rules 7.1A(4) and
3.10.5A upon issue of any Equity Securities.

(e) Allocation policy under the 10% Placement Capacity
The recipients of the Equity Securities to be issued under the 10% Placement Capacity have
not yet been determined. However, the recipients of Equity Securities could consist of

current Shareholders or new investors (or both), none of whom will be related parties of the
Company.

CannPal
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The Company will determine the recipients at the time of the issue under the 10% Placement
Capacity, having regard to the following factors:

(i) the purpose of the issue;

(i) alternative methods for raising funds available to the Company at that time, including,
but not limited to, an enfittement issue or other offer where existing Shareholders may
participate;

(iii) the effect of the issue of the Equity Securities on the control of the Company;

(iv) the circumstances of the Company, including, but not limited to, the financial position
and solvency of the Company;

(v) prevailing market conditions; and
(vi) advice from corporate, financial and broking advisers (if applicable).

Further, if the Company is successful in acquiring new assets or investments, it is likely that the
recipients under the 10% Placement Capacity will be vendors of the new resources, assets or
investments.

(f) Previous approval under ASX Listing Rule 7.1A

The Company has previously obtained approval from its Shareholders pursuant to ASX Listing
Rule 7.1A.

(g) Compliance with ASX Listing Rules 7.1A.4 and 3.10.5A

When the Company issues Equity Securities pursuant to the 10% Placement Capacity, it must
give to ASX:

(i) a list of the recipients of the Equity Securities and the number of Equity Securities issued
fo each (not for release to the market), in accordance with Listing Rule 7.1A.4; and

(i) the information required by Listing Rule 3.10.5A for release to the market.

END OF EXPLANATORY MEMORANDUM

Lewel &, wem [Bay e G +61 2 6108 3622 info@cannpal.com
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Need assistance?

Phone:
1300 850 505 (within Australia)
+61 3 9415 4000 (outside Australia)

CannPal

Animal Therapeutics
ABN 88 612 791 518

Online:
www.investorcentre.com/contact

CP1

MR SAM SAMPLE
FLAT 123

123 SAMPLE STREET
THE SAMPLE HILL
SAMPLE ESTATE

SAMPLEVILLE VIC 3030 9 YOUR VOTE IS IMPORTANT

For your proxy appointment to be effective it
must be received by 11:00 AM (AEDT) on
Wednesday, 18 November 2020.

Proxy Form

How to Vote on Items of Business

All your securities will be voted in accordance with your directions.

APPOINTMENT OF PROXY

Voting 100% of your holding: Direct your proxy how to vote by marking one of the boxes
opposite each item of business. If you do not mark a box your proxy may vote or abstain as
they choose (to the extent permitted by law). If you mark more than one box on an item your
vote will be invalid on that item.

Voting a portion of your holding: Indicate a portion of your voting rights by inserting the
percentage or number of securities you wish to vote in the For, Against or Abstain box or
boxes. The sum of the votes cast must not exceed your voting entitlement or 100%.

Appointing a second proxy: You are entitled to appoint up to two proxies to attend the
meeting and vote on a poll. If you appoint two proxies you must specify the percentage of
votes or number of securities for each proxy, otherwise each proxy may exercise half of the
votes. When appointing a second proxy write both names and the percentage of votes or
number of securities for each in Step 1 overleaf.

A proxy need not be a securityholder of the Company.

SIGNING INSTRUCTIONS FOR POSTAL FORMS

Individual: Where the holding is in one name, the securityholder must sign.

Joint Holding: Where the holding is in more than one name, all of the securityholders should
sign.

Power of Attorney: If you have not already lodged the Power of Attorney with the registry,
please attach a certified photocopy of the Power of Attorney to this form when you return it.

Companies: Where the company has a Sole Director who is also the Sole Company
Secretary, this form must be signed by that person. If the company (pursuant to section 204A
of the Corporations Act 2001) does not have a Company Secretary, a Sole Director can also
sign alone. Otherwise this form must be signed by a Director jointly with either another
Director or a Company Secretary. Please sign in the appropriate place to indicate the office
held. Delete titles as applicable.

PARTICIPATING IN THE MEETING

Corporate Representative

If a representative of a corporate securityholder or proxy is to participate in the
meeting you will need to provide the appropriate “Appointment of Corporate
Representative”. A form may be obtained from Computershare or online at
www.investorcentre.com under the help tab, "Printable Forms".

Lodge your Proxy Form: XX

Online:

Lodge your vote online at
www.investorvote.com.au using your
secure access information or use your
mobile device to scan the personalised
QR code.

Your secure access information is

For Intermediary Online
subscribers (custodians) go to
www.intermediaryonline.com

By Mail:

Computershare Investor Services Pty Limited
GPO Box 242

Melbourne VIC 3001

Australia

By Fax:

1800 783 447 within Australia or
+61 3 9473 2555 outside Australia

v PLEASE NOTE: For security reasons it
is important that you keep your SRN/HIN
confidential.

Samples/000001/000001/i12



M&_?'A,I"\ZASSAMPLE D Change of address. If incorrect,
mark this box and make the

"}'ZHBESSA,\ARI/\I/IPFI’-I_EESI-II-IE_E ET correction in the space to the left.

SAMPLE ESTATE Securityholders sponsored by a

SAMPLEVILLE VIC 3030 broker (reference number

commences with ‘X’) should advise

your broker of any changes. I 9999999999 I N D
. P roxy Fo rm Please mark to indicate your directions

m Appoint a Proxy to Vote on Your Behalf XX

I/We being a member/s of CannPal Animal Therapeutics Limited hereby appoint

the Chairman PLEASE NOTE: Leave this box blank if
of the Meeting ~ you have selected the Chairman of the
Meeting. Do not insert your own name(s).

or failing the individual or body corporate named, or if no individual or body corporate is named, the Chairman of the Meeting, as my/our proxy to
act generally at the meeting on my/our behalf and to vote in accordance with the following directions (or if no directions have been given, and to
the extent permitted by law, as the proxy sees fit) at the Annual General Meeting of CannPal Animal Therapeutics Limited to be held at BDO,
Level 11, 1 Margaret Street, Sydney, NSW 2000 on Friday, 20 November 2020 at 11:00 AM (AEDT) and at any adjournment or postponement of
that meeting.

Chairman authorised to exercise undirected proxies on remuneration related resolutions: Where |/we have appointed the Chairman of the
Meeting as my/our proxy (or the Chairman becomes my/our proxy by default), I/we expressly authorise the Chairman to exercise my/our proxy
on Item 2 (except where |/we have indicated a different voting intention in step 2) even though Item 2 is connected directly or indirectly with the
remuneration of a member of key management personnel, which includes the Chairman.

Important Note: If the Chairman of the Meeting is (or becomes) your proxy you can direct the Chairman to vote for or against or abstain from
voting on ltem 2 by marking the appropriate box in step 2.

A PLEASE NOTE: If you mark the Abstain box for an item, you are directing your proxy not to vote on your
BEEED) items of Business y y g your proxy Y

behalf on a show of hands or a poll and your votes will not be counted in computing the required majority.

For  Against Abstain

2 Remuneration Report

3 Re-election of Director — Kathryn Adams

4 Approval of 10% Placement Capacity

The Chairman of the Meeting intends to vote undirected proxies in favour of each item of business. In exceptional circumstances, the Chairman
of the Meeting may change his/her voting intention on any resolution, in which case an ASX announcement will be made.

m Signatu re of Securityholder(s) This section must be completed.

Individual or Securityholder 1 Securityholder 2 Securityholder 3

/ /
Sole Director & Sole Company Secretary  Director Director/Company Secretary Date
Update your communication details (Optional)

By providing your email address, you consent to receive future Notice
Mobile Number Email Address  of Meeting & Proxy communications electronically

Bl CP 999999A EE Computershare =+
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