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FINANCIAL SERVICES GUIDE

RSM Corporate Australia Pty Ltd ABN 82 050 508 024 (“RSM Corporate Australia Pty Ltd” or “we” or “us” or “ours” as appropriate)
has been engaged to issue general financial product advice in the form of a report to be provided to you.

In the above circumstances we are required to issue to you, as a retail client, a Financial Services Guide (“FSG”). This FSG is
designed to help retail clients make a decision as to their use of the general financial product advice and to ensure that we comply
with our obligations as financial services licensees.

This FSG includes information about:

e who we are and how we can be contacted;
e the financial services that we will be providing you under our Australian Financial Services Licence, Licence No 255847;

e remuneration that we and/or our staff and any associates receive in connection with the financial services that we will be
providing to you;

e any relevant associations or relationships we have; and

e our complaints handling procedures and how you may access them.
Financial services we will provide

For the purposes of our report and this FSG, the financial service we will be providing to you is the provision of general financial
product advice in relation to securities.

We provide financial product advice by virtue of an engagement to issue a report in connection with a financial product of another
person. Our report will include a description of the circumstances of our engagement and identify the person who has engaged
us. You will not have engaged us directly but will be provided with a copy of the report as a retail client because of your connection
to the matters in respect of which we have been engaged to report.

Any report we provide is provided on our own behalf as a financial services licensee authorised to provide the financial product
advice contained in the report.

General Financial Product Advice

In our report we provide general financial product advice, not personal financial product advice, because it has been prepared
without taking into account your personal objectives, financial situation or needs.

You should consider the appropriateness of this general advice having regard to your own objectives, financial situation and needs
before you act on the advice. Where the advice relates to the acquisition or possible acquisition of a financial product, you should
also obtain a product disclosure statement relating to the product and consider that statement before making any decision about
whether to acquire the product.

Benefits that we may receive

We charge various fees for providing different financial services. However, in respect of the financial service being provided to you
by us, fees will be agreed, and paid by, the person who engages us to provide the report and such fees will be agreed on either a
fixed fee or time cost basis. You will not pay to us any fees for our services; the Company will pay our fees. These fees are
disclosed in the Report.

Except for the fees referred to above, neither RSM Corporate Australia Pty Ltd, nor any of its directors, employees or related
entities, receive any pecuniary benefit or other benefit, directly or indirectly, for or in connection with the provision of the report.

Remuneration or other benefits received by our employees
All our employees receive a salary.
Referrals

We do not pay commissions or provide any other benefits to any person for referring customers to us in connection with the reports
that we are licensed to provide.
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Associations and relationships

RSM Corporate Australia Pty Ltd is beneficially owned by the partners of RSM Australia, a large national firm of chartered
accountants and business advisers. Our directors are partners of RSM Australia Partners.

From time to time, RSM Corporate Australia Pty Ltd, RSM Australia Partners, RSM Australia and / or RSM Australia related entities
may provide professional services, including audit, tax and financial advisory services, to financial product issuers in the ordinary
course of its business.

Complaints resolution

Internal complaints resolution process

As the holder of an Australian Financial Services Licence, we are required to have a system for handling complaints from persons
to whom we provide financial product advice. All complaints should be directed to The Complaints Officer, RSM Corporate Australia
Pty Ltd, P O Box R1253, Perth, WA, 6844.

When we receive a written complaint we will record the complaint, acknowledge receipt of the complaint within 15 days and
investigate the issues raised. As soon as practical, and not more than 45 days after receiving the written complaint, we will advise
the complainant in writing of our determination. If a complaint is received in advance of a shareholder meeting or other key date
where shareholders or investors may be making decisions which are influenced by our report, we will make all reasonable efforts
to respond to complaints prior to that date.

Referral to External Dispute Resolution Scheme

A complainant not satisfied with the outcome of the above process, or our determination, has the right to refer the matter to the
Australian Financial Complaints Authority (“AFCA”). AFCA is an independent dispute resolution scheme that has been established
to provide free advice and assistance to consumers to help in resolving complaints relating to the financial services industry.

Further details about AFCA are available at the AFCA website www.afca.org.au. You may contact AFCA directly by email,
telephone or in writing at the address set out below.

Australian Financial Complaints Authority
GPO Box 3

Melbourne VIC 3001

Toll Free: 1800 931 678

Email: info@afca.org.au

Time limits may apply to make a complaint to AFCA, so you should act promptly or consult the AFCA website to determine if or
when the time limit relevant to your circumstances expires.

Contact details

You may contact us using the details set out at the top of our letterhead on page 5 of this report.



RSM

CONTENTS

© ® N o g0 b~ w0 NP

l_\
o

11.
12.

[ g0 [UTox 1T ] o ISR PPPRTPPI 5
YUl aqlaat= T V=V aTo leTo] o Tod [0 11 o] o HU O ERRT PP 7
Summary 0f the PropOSE0 TraNSACTION.......c.ieai ittt ee ettt ettt e e e e e e ettt e e e e e e et aeteeeaeaeaaasteeeeeeeeeaaannneeeeaeaeeaannnneeeens 10
S YoTo] o1l o) i1 g [ = (=T oo o AU PRT SRR 13
[ o 1S VA @ V=T AV = TP UUUT TSR TRRI 15
o) {1 (o) ST g Fo\ Yo I € o] (o I I3 11 (=T o F P UUU TP 18
Profile of Provident and MEITEKE.........coiiiiiiiii ettt e et a e e e s e eanr e e nanees 28
V2= LU E= LT g I=T o] o) o =T o PRSP SPRURTN 29
Valuation of SIH Prior to the Prop0oSed TraNSACHION. .........eiiiiiiiiiiee ettt e et e e e e e ettt e e e e e e e e nsee e e e e e e e aannneneeeeaeaaaanees 32
Valuation of SIH Post the PropoSed TranNSACTION ..........uiiiaiiiiiiiii ettt e ettt e e e e e e et e e e e e e e e e nseeeeeaaeeaanneneeeeaeaaaannnes a7
Is the Proposed Transaction Fair t0 Shar€hOIdEIS?.........eo it e e e et e e e e e e e eeaaaeean 49
Is the Proposed Transaction Reasonable t0 Shar€hOlderS?....... ... i a e 50

TABLE OF APPENDICES

mnmoow>»

Declarations and DISCIAIMEIS. ........iiuiiiiiiii ettt e et e e ettt e ekt e ek e e e ettt e ek et e e e e e et r e e e e ann e e e nanees 55
SOUICES OF INFOIMALION .....eeieii ettt e e ettt oo et e e ek et e e s et e e s e e e e e e e e st eennnn e e e s nnneee s 56
(101 IT=T VAo ) B =T 1 01 TSR 57
Dol o U1 B = L= PRSP PPRTOP 59
[07e] 1 gl o T=T 7= o] [ O 0] g g1 0 F= Vg 1= OSSPSR 63

Independent Technical Assessment and Valuation Report by Mining Associates — The Sihayo Gold Project .................. 64



RSM

RSM Corporate Australia Pty Ltd

Level 32, Exchange Tower,

2 The Esplanade Perth WA 6000
GPO Box R 1253 Perth WA 6844
T +61 (0) 8 9261 9100

F +61 (0) 8 9261 9199

www.rsm.com.au

26 October 2020

The Directors
Sihayo Gold Limited
11/66 Eagle Street
Brisbane, QLD, 4000

Dear Directors

INDEPENDENT EXPERT'S REPORT (“REPORT")

1.
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Introduction

This Independent Expert's Report (the “Report” or “IER”) has been prepared to accompany the Notice of
Annual General Meeting and Explanatory Statement (“Notice”) to be provided to shareholders for an Annual
General Meeting of Sihayo Gold Limited (“SIH” or “the Company”) to be held on or around 30 November
2020, at which shareholder approval will be sought for (among other things) the issue of placement shares to
Eastern Field Developments Limited (“EFDL”"), a 99.9% owned subsidiary of PT Merdeka Copper Gold Tbhk
(“Merdeka”).

On 20 August 2020, SIH announced that it had received binding commitments to raise approximately
A$5,428,049 (before costs), through the issue of 217,121,951 SIH Shares (“Tranche 2 Placement Shares”)
at an issue price of A$0.025 per Share (“Tranche 2 Placement”), subject to receiving shareholder and Foreign
Investment Review Board (“FIRB”) approval. As part of the Tranche 2 Placement:

(a) EFDL has committed to subscribe for A$4,878,049, being 195,121,951 Tranche 2 Placement Shares
(“the Proposed Transaction”);

(b) Mr Gavin Caudle, a director of the Company, has committed to subscribe for A$500,000, being
20,000,000 Tranche 2 Placement Shares; and

(c) Mr Colin Moorhead, a director of the Company, has committed to subscribe for A$50,000, being
2,000,000 Tranche 2 Placement Shares.

In addition to the Tranche 2 Placement, the Company is seeking shareholder approval to convert a US$1.5
million convertible instrument with EFDL into 83,623,693 SIH Shares at a deemed issue price of A$0.025 per
Share.

THE POWER OF BEING UNDERSTOOD
AUDIT | TAX | CONSULTING

RSM Corporate Australia Pty Ltd is beneficially owned by the Directors of RSM Australia Pty Ltd. RSM Australia Pty Ltd is amember of the RSM network and trades as RSM. RSMis the trading name used

by the members of the RSM network. Each member of the RSM network is anindependent accounting and consulting firm which practicesinits own right. The RSM network is not itself a separate legal
entity in any jurisdiction.

RSM Corporate Australia Pty Ltd ABN 82 050 508 024 Australian Financial Services Licence No. 255847
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The resolution relevant to the Proposed Transaction for shareholder approval is set out in the Notice and
listed below:

Resolution 7 — Approval of issue of Tranche 2 Placement Shares to Eastern Field Developments
Limited

“That, for the purposes of section 611 (item 7) of the Corporations Act, ASX Listing Rule 10.11 and for all
other purposes, approval is given for:

(a) the issue of 195,121,951 Tranche 2 Placement Shares to Eastern Field Developments Limited; and

(b) the acquisition of a relevant interest in the issued voting shares of the Company by Eastern Field
Developments Limited, otherwise prohibited by section 606(1) of the Corporations Act by virtue of the
Tranche 2 Placement Shares to Eastern Field Developments Limited, which will result in PT Merdeka
Copper Gold Tbk’s voting power in the Company increasing from 27.69% to 32.99%,

on the terms and conditions set out in the Explanatory Statement.”

The Directors of the Company have requested that RSM Corporate Australia Pty Ltd (“RSM”), being
independent and qualified for the purpose, express an opinion as to whether the Proposed Transaction is fair
and reasonable to shareholders not associated with the Proposed Transaction (“Non-Associated
Shareholders”).

The request for approval of the Proposed Transaction is included as Resolution 7 in the Notice and is not
subject to the approval of any other resolution.

The ultimate decision whether to approve the Proposed Transaction should be based on each Shareholder’s
assessment of their circumstances, including their risk profile, liquidity preference, tax position and
expectations as to value and future market conditions. If in doubt as to the action they should take with regard
to the Proposed Transaction, or the matters dealt with in this Report, Shareholders should seek independent
professional advice.
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2. Summary and conclusion
Opinion
2.1 In our opinion, and for the reasons set out in Sections 11 and 12 of this Report, the Proposed Transaction is

not fair but reasonable to the Non-Associated Shareholders of SIH.
Approach

2.2 In assessing whether the Proposed Transaction is fair and reasonable to the Non-Associated Shareholders,
we have considered Australian Securities and Investment Commission (“ASIC”) Regulatory Guide 111 —
Content of Expert Reports (“RG 111"), which provides specific guidance as to how an expert is to appraise
transactions.

2.3 Where an issue of shares by a company otherwise prohibited under section 606 of the Act is approved under
item 7 of section 611, and the effect on the company shareholding is comparable to a takeover bid, such as
the Proposed Transaction, RG 111 states that the transaction should be analysed as if it was a takeover bid.

2.4 Therefore, we have considered whether or not the Proposed Transaction is “fair” to the Non-Associated
Shareholders by assessing and comparing:

e  The Fair Market Value of a Share in SIH on a control basis prior to the Proposed Transaction; with

e  The Fair Market Value of a Share in SIH on a non-control basis immediately post completion of the
Proposed Transaction,

and, considered whether the Proposed Transaction is “reasonable” to the Non-Associated Shareholders by
undertaking an analysis of the other factors relating to the Proposed Transaction which are likely to be
relevant to the Non-Associated Shareholders in their decision of whether or not to approve the Proposed
Transaction.

2.5 Further information of the approach we have employed in assessing whether the Proposed Transaction is
“fair” and “reasonable” is set out at Section 4 of this Report.

Fairness

2.6 Our assessed values of a SIH Share prior to and immediately after the Proposed Transaction are summarised
in the table and figure below.

Table 1 Assessed values of a SIH Share pre and post the Proposed Transaction

Value per Share

Assessment of fairness High Preferred
A% A$

Fair Market Value of a SIH Share pre the Proposed Section 9 0.0285 0.0319 0.0300
Transaction - Control basis

Fair Market Value of a SIH Share post the Proposed Section 10 0.0210 0.0254 0.0230
Transaction - Non control basis

Source: RSM analysis
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Figure 1 SIH Share valuation graphical representation

Assessed value pre Proposed Transaction (control)

Assessed value post Proposed Transaction (minority)
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Source: RSM analysis

2.7

2.8

The chart above indicates that the range of values post the Proposed Transaction on a minority basis are less
than the values prior to the Proposed Transaction on a control basis.

In accordance with the guidance set out in ASIC RG 111, and in the absence of any other relevant information,
for the purposes of Section 611, Item 7 of the Act, we consider the Proposed Transaction to be not fair to the
Non-Associated Shareholders of SIH.

Reasonableness

2.9

2.10

2.11

2.12

2.13

RG 111 establishes that an offer is reasonable if it is fair. It might also be reasonable if, despite not being fair,
there are sufficient reasons for security holders to accept the offer in the absence of any higher bid before the
offer closes. As such, we have also considered the following factors in relation to the reasonableness aspects
of the Proposed Transaction:

e The future prospects of the Company if the Proposed Transaction does not proceed; and

e Any other commercial advantages and disadvantages to the Non-Associated Shareholders as a
consequence of the Proposed Transaction proceeding.

If the Proposed Transaction does not proceed then the Company will be required to seek additional funding
to further progress its development of the Sihayo Gold Project and ongoing exploration activities. Obtaining
such funding from further capital raisings may dilute existing shareholders and there is no guarantee that
sufficient funding will be obtained, or on acceptable terms.

If approved, the Proposed Transaction will result in Merdeka and Provident’s collective voting power in SIH
increasing from 27.7% to approximately 31.6%, and to a maximum of 32.99% if Resolutions 6 to 9 are
approved. RG111 states that it is important for an expert to focus on the substance of control, rather than the
legal mechanism used to effect it. In this instance, control over SIH does not change significantly, as
Provident already had the ability to block special resolutions of the Company prior to the Proposed
Transaction.

However, RG 111 guides Independent Experts to assess the fairness of a control transaction under Iltem 7 of
s611 as if it was a takeover bid. Accordingly, our assessment of fairness of the Proposed Transaction has
compared the value of a SIH Share prior to the Proposed Transaction on a controlling basis, with the value
of a SIH Share after the Proposed Transaction on a minority basis by applying a 20% to 26% minority discount.

We note that the Company has recently given shareholders the opportunity to participate in an Entitlement
offer at $0.025 per Share, of which approximately 48% was taken up by existing Shareholders. The issue of
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195,121,951 Shares to Merdeka is also proposed to be at $0.025 per Share, which is consistent with the
Entitlement Offer made to existing Shareholders.

2.14  The key advantages of the Proposed Transaction are:

Advantages Details

No significant impact arising from the Prior to the Proposed Transaction, Provident holds 27.7% of the issued Shares
collective level of control held by Merdeka in SIH which gives Provident the ability to block special resolutions in the

and Provident Company. If the Proposed Transaction is approved by the Shareholders,

Merdeka and Provident will collectively hold voting power over 31.6% of the
issued shares in SIH, and a maximum of 32.99% if Resolutions 6 to 9 are
approved, therefore their level of control does not change significantly.

Secure funding for further exploration and If the Proposed Transaction is approved, SIH will have secured the required
evaluation of the Sihayo Gold Project funding to further progress exploration and evaluation activities at the Sihayo
Gold Project.

2.15 The key disadvantages of the Proposed Transaction are:

Disadvantages Details

The Proposed Transaction is not fair We have assessed that the Proposed Transaction is not fair to the Non-
Associated Shareholders, on the basis that the assessed value of a SIH
Share post the Proposed Transaction on a minority interest basis is less than
the assessed value of a SIH Share prior to the Proposed Transaction on a
control basis, in accordance with the guidance in RG 111 for control
transactions.

Dilution of Non-Associated Shareholders If the Proposed Transaction is approved, then the Non-Associated
Shareholders interest in SIH will be reduced from 72.1% to 68.2%.

2.16 We are not aware of any alternative proposals which may provide a greater benefit to the Non-Associated
Shareholders of SIH at this time.

2.17  Shareholders should read our full analysis of the reasonableness of the Proposed Transaction in Section 12.

2.18 In our opinion, the position of the Non-Associated Shareholders of SIH if the Proposed Transaction is
approved is more advantageous than if the Proposed Transaction is not approved. Therefore, in the absence
of any other relevant information and/or a superior offer, we consider that the Proposed Transaction is
reasonable for the Non-Associated Shareholders of SIH.

©
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Summary of the Proposed Transaction

Overview

Capital Raising

3.1

3.2

On 20 August 2020, SIH announced that it was planning to undertake a significant capital raising to raise up
to $38.8 million (before costs). The Company advised that the capital raising would be completed in two parts,
specifically:

e $19.08 million via a non-renounceable entitlement offer at $0.025 per share on the basis of one (1)
new share for every three (3) shares held by eligible shareholders (“Entitlement Offer”); and

e A $19.74 million placement of shares in two tranches to institutional and sophisticated investors
(“Placement”).

Together (the “Capital Raising”).
In addition to the Capital Raising, the Company is seeking shareholder approval to convert a US$1.5 million

convertible instrument with Eastern Field Developments Limited (“EFDL”") (a 99.9% subsidiary of Merdeka)
into SIH Shares at a deemed issue price of $0.025 per Share.

Entitlement Offer

3.3

The Entitlement Offer closed on 28 September 2020 with a total of $13.04 million raised, resulting in a $6.0
million shortfall. SIH received subscriptions for 363,357,359 Shares to raise approximately $9.1 million and
an additional $3.96 million was raised via commitments from investors.

Share Placement

3.4

3.5

3.6

In addition to the Entitlement Offer, the Company announced that it had received firm commitments from
sophisticated and professional investors to raise approximately $19.74 million (before costs) through the issue
of 789,588,016 SIH Shares at an issue price of $0.025 per Share.

The Placement was to be carried out in two tranches, comprising of:

a) The issue of 572,466,065 SIH Shares (“Tranche 1 Placement Shares”) to raise approximately $14.31
million (before costs) (“Tranche 1 Placement”); and

b) The issue of 217,121,951 SIH Shares (“Tranche 2 Placement Shares”) to raise approximately $5.48
million (before costs) (“Tranche 2 Placement”), subject to receiving shareholder and FIRB approval. The
Company has received binding commitments from the following parties to participate in the Tranche 2
Placement:

e EFDL has committed to subscribe for $4.88 million, being 195,121,951 Tranche 2 Placement Shares
(being the Proposed Transaction which is the subject of this Report);

e Mr Gavin Caudle, a director of the Company has committed to subscribe for $0.5 million, being
20,000,000 Tranche 2 Placement Shares; and

e Mr Colin Moorhead, a director of the Company has committed to subscribe for $50,000, being
2,000,000 Tranche 2 Placement Shares.

The Tranche 1 Placement was successfully completed on 28 August 2020, raising $14.31 million for the
Company.

10
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Merdeka Debt Conversion

3.7

3.8

3.9

3.10

3.11

On 30 July 2020, SIH announced that it had entered into a US$1.5 million convertible instrument with EFDL
(“Convertible Instrument”), which converts into SIH Shares (“Merdeka Debt Conversion”) subject to receiving
shareholder approval.

The Company is seeking shareholder approval for the conversion of the Convertible Instrument into SIH
Shares at a deemed issue price of $0.025, being the issue price of the Entittement Offer and the Placement,
resulting in the issue of approximately 83,623,693 SIH Shares to EFDL (“Debt Conversion Shares”) based on
an exchange rate of AUD1:USDO0.7175. The issue of the Debt Conversion Shares is also subject to FIRB
approval.

For the purposes of this Report, as EFDL is a 99.9% subsidiary of Merdeka we have treated any shares to
be issued to EFDL as indirectly owned by Merdeka. Following completion of the Proposed Transaction
Merdeka will hold a shareholding interest of 5.45% in SIH, and if the Merdeka Debt Conversion and other
Tranche 2 Placement Shares are also approved by Shareholders then Merdeka would hold 7.57%.

We note that Merdeka is an associate of Provident Minerals Pte Ltd (“Provident”), a significant shareholder in
SIH and also a substantial shareholder in Merdeka. Mr Gavin Caudle is a common director of Merdeka,
Provident and SIH.

If the Proposed Transaction is approved by shareholders, it will result in Merdeka and Provident increasing
their collective voting power in SIH from 27.7% to 31.6%, and to a maximum of 32.99% if Resolutions 6 to 9
are approved. The relationship between Provident, Merdeka, SIH is shown in the figure below:

Table 2 Merdeka and Provident shareholding — Pre and post Proposed Transaction

Pre-Proposed Transaction Post Proposed Transaction

Sihayo Gold Limited Sihayo Gold Limited

PT Merdeka Copper
Gold Tbk Ltd

PT Merdeka Copper
Gold Tbk Ltd

Provident Minerals Pte Provident Minerals Pte

Key conditions of the Proposed Transaction

3.12

Completion of the Proposed Transaction is subject to and conditional upon SIH obtaining all necessary
shareholder, FIRB and regulatory approvals required by the Corporations Act, ASX Listing Rules or other
applicable laws in relation to the Proposed Transaction, including SIH shareholder approval under section
611, item 7 of the Corporations Act and ASX Listing Rule 10.11.

11
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Rationale for the Proposed Transaction

3.13 The Directors of SIH consider that the Proposed Transaction, along with the Entitlement Offer and Tranche 1
Placement, will result in SIH being fully funded to complete its upcoming exploration program at Hutabargot
Julu as well as early capital works at the Sihayo Gold Project, and fund short-term working capital

requirements of the Company.
Impact of Proposed Transaction on SIH’s Capital Structure

3.14  The table below sets out a summary of the capital structure of SIH prior to and post the Proposed Transaction.

Table 3 Share structure of SIH pre and post the Proposed Transaction

After Resolutions 6, 8, 9
& 10 (if approved)

Prior to Proposed

Post Proposed

Transaction Transaction

Shares on issue
Non-Associated Shareholders 2,440,381,391 72.1% | 2,440,381,391  68.2% 2,440,381,391 66.2%
Provident Minerals Pte Ltd 936,920,394 27.7% 936,920,394  26.2% 936,920,394 25.4%
PT Merdeka Copper Gold Thk® @ - 0.0% 195,121,951 5.4% 278,745,644 7.6%
Mr Gavin Caudle® 6,613,984 0.2% 6,613,984 0.2% 26,613,984 0.7%
Mr Colin Moorhead® - 0.0% - 0.0% 2,000,000 0.1%
Total undiluted shares on Issue 3,383,915,769 100% | 3,579,037,720 100.0% 3,684,661,413 100.0%
Options on issue:
Mr Colin Moorhead - 0.0% - 0.0% 94,500,000 100.0%
Total Options on issue - 0.0% = 0.0% 94,500,000  100.0%
Fully Diluted Position:
Non-Associated Shareholders 2,440,381,391 72.1% | 2,440,381,391  68.2% 2,440,381,391 64.6%
Provident Minerals Pte Ltd 936,920,394 27.7% 936,920,394  26.2% 936,920,394 24.8%
PT Merdeka Copper Gold Thk - 0.0% 195,121,951 5.4% 278,745,644 7.4%
Mr Gavin Caudle 6,613,984 0.2% 6,613,984 0.2% 26,613,984 0.7%
Mr Colin Moorhead - 0.0% - 0.0% 96,500,000 2.6%
Total diluted shares on issue 3,383,915,769 100.0% | 3,579,037,720 100.0% 3,779,161,413 100.0%

Source: Company estimates

(1) Reflects the number of shares to be issued under the Tranche 2 Placement including the Proposed Transaction, where 195,121,951 Shares will be
issued to Merdeka as shown in the Post Proposed Transaction column above, 20,000,000 Shares to be issued to Mr Gavin Caudle and 2,000,000
Shares to be issued to Mr Colin Moorhead.

(2) Relates to 83,263,693 Debt Conversion Shares to be issued to EFDL.

3.15 The 3,383,915,769 Shares on issue prior to the Proposed Transaction includes shares issued under the
Entitlement Offer and Tranche 1 Placement of the Capital Raising, as described in the Overview of the

Transaction above.

3.16  Successful completion of the Proposed Transaction will result in Merdeka’s interest in SIH increasing from nil
to 5.45%. Provident’s direct interest in SIH will decrease from 27.7% to 26.2% post the Proposed Transaction,
however Merdeka and Provident’s collective voting power in SIH will increase from 27.7% to 31.6%. As a

result, shareholder approval is required under section 611, item 7 of the Corporations Act.

3.17 The impact of Resolutions 6, 8, 9 and 10 if approved is also shown in the table above, although they do not
form part of our assessment for the purposes of this Report. The maximum voting power which Merdeka and

Provident could hold if all Resolutions are approved is 32.99% on an undiluted basis and 32.2% fully diluted.

12
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Scope of the Report

Corporations Act

4.1

4.2

4.3

4.4

Section 606 of the Act prohibits a person from acquiring a relevant interest in the issued voting shares of a
public company if the acquisition results in that person’s voting interest in the company increasing from a
starting point that is above 20% to an interest that is below 90%, unless specific exemptions apply. Completion
of the Proposed Transaction will result in Merdeka and Provident, an associate and major shareholder of
Merdeka, increasing their collective voting power in SIH from 27.7% to approximately 31.6%.

Under Item 7 of Section 611 of the Act, the prohibition contained in Section 606 does not apply if the
acquisition has been approved by the Non-Associated Shareholders of the company.

Accordingly, the Company is seeking approval from the Non-Associated Shareholders for Resolution 7 under
Item 7 of Section 611 of the Act.

Section 611(7) of the Act states that shareholders must be given all information that is material to the decision
on how to vote at the meeting. ASIC Regulatory Guide 111 (“RG 111”) advises the requirement to commission
an Independent Expert’'s Report in such circumstances and provides guidance on the content.

Basis of evaluation

4.5

4.6

4.7

4.8

4.9

4.10

In determining whether providing the Proposed Transaction is “fair” and “reasonable” we have given regard
to the views expressed by the ASIC in RG 111.

RG 111 provides ASIC’s views on how an expert can help security holders make informed decisions about
transactions. Specifically, it gives guidance to experts on how to evaluate whether or not a proposed
transaction is fair and reasonable.

RG 111 states that the expert’s report should focus on:

e The issues facing the security holders for whom the report is being prepared: and

e The substance of the transaction rather than the legal mechanism used to achieve it.

Where an issue of shares by a company otherwise prohibited under section 606 is approved under item 7 of
section 611 and the effect on the company’s shareholding is comparable to a takeover bid, RG 111 states
that the transaction should be analysed as if it was a takeover bid.

RG 111 applies the fair and reasonable test as two distinct criteria in the circumstance of a takeover offer,
stating:

e Atakeover offer is considered “fair” if the value of the offer price or consideration is equal to or greater
than the value of the securities that are the subject of the offer; and

e A takeover is considered “reasonable” if it is fair, or where the offer is “not fair” it may still be
reasonable if the expert believes that there are sufficient reasons for security holders to accept the
offer.

Consistent with the guidelines in RG 111, in determining whether the Proposed Transaction is fair and
reasonable to the Non-Associated Shareholders, the analysis undertaken is as follows:

e A comparison of the Fair Market Value of an ordinary Share in SIH prior to the Proposed Transaction
(on a control basis) and immediately following the Proposed Transaction (on a non-control basis) —
fairness; and
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e A review of other significant factors which Non-Associated Shareholders might consider prior to
approving the Proposed Transaction — reasonableness.

4.11  The other significant factors to be considered include:

e Other prospects of the Company if the Proposed Transaction does not proceed; and

e any other commercial advantages and disadvantages to the Non-Associated Shareholders as a
consequence of the Proposed Transaction proceeding.

4.12  Our assessment of the Proposed Transaction is based on economic, market and other conditions prevailing
at the date of this Report.
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Industry Overview

Gold mining is a capital intensive and high cost process, becoming increasingly difficult as the quality of the
ore reserves diminish. Furthermore, there are substantial indirect costs related to exploration, royalties,
overheads, marketing and native title law that are usually required to be paid.

The precious metal is noncorrosive and highly malleable. These properties have allowed for the recycling of
the metal, often used to produce alternative products. Consequently, both mining ore and recycled gold
support the demand for gold.

Over the long term, gold has been shown to be an alternative investment during times of economic
uncertainty, as gold prices largely maintain or increase in value. Furthermore, it has also been used as a
hedge against inflation as gold usually increases in value when currency declines.

U.S. Geological Survey - Mineral Commodity Summaries 2020

54
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5.6

5.7

The U.S. Geological Survey (“USGS”) publishes an annual summary on mineral commodities, with the latest
report published in February 2020.

The USGS estimated gold production in the US to be approximately 200 metric tons in 2019, a reduction of
11% from 2018. Globally, 2019 gold mine production remained unchanged from 2018, due to an increase of
production in Australia, China and Indonesia, which offset the decrease in production in South Africa, the
United States, Zimbabwe and Peru.

The summary also concluded that the estimated gold price was 10% higher in 2019 than in 2018.

The figure below summarises gold production in 2019, by country.

Figure 2 Gold production by country - 2019
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According to the USGS, the total estimated gold ore mined for 2019 was approx. 3,300 metric tons. China
was the leading gold producer for 2019 accounting for 13% global production.

Indonesia accounted for 5% of global gold production in 2019, an increase from 4% in 2018.
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Australia and Russia have the largest known gold reserves globally, accounting for around 31% collectively,
with the remaining gold reserves by country summarised in the figure below.

Figure 3 Gold reserves by country 2019
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Gold Prices
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5.12

5.13

5.14

5.15

5.16

The end of 2015 saw gold prices being at an almost six year low, as the US dollar surged, placing downward
pressure on the price of gold.

During 2016, gold price strengthened. This was likely due to the heightened uncertainty surrounding the
outcome for the US election as well as the United Kingdom’s exit from the European Union. The gold price
had reached US$1,628 in the later part of 2016 before stabilising at around $1,200 for most of 2017.

The gold price reached US$1,419 in early 2018, however shortly after there was a sharp decline that can be
attributed to the US imposing additional tariffs on China. The trade war has had a negative effect on the price
of gold as the US dollar strengthened during this time.

Gold price increased steadily from the end of 2018 averaging a 2019 gold price of approximately US$1,400.

Since the end of the first quarter of 2020, gold prices increased sharply to record highs potentially due to the
US elections drawing closer, increasing global uncertainty and investor appetite for gold.

The historical gold price since September 2015, together with forecast pricing through to January 2023 is
depicted in the graph below:
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Figure 4 Historical and forecast gold prices
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6. Profile of Sihayo Gold Limited

Background

6.1 SIH is a Brishane based company, that engages in the exploration and development of gold resources
primarily located in Indonesia. The Company'’s flagship project is its 75% owned Sihayo Pungkut Gold Project
located in Mangailing Natal, North Sumatra, Indonesia.

6.2 As at 30 June 2020, SIH held the following tenements:

Table 4 Tenement Schedule as at June 2020

Project Location Status Grant

CoW, Sihayo Pungkut Gold Project, 96PK0042 Indonesia Live 31-May-96 N/A  66,200ha 75%
Holder: PT Sorikmas Mining

Block D-7 Option to increase interest to 18%

Holder: Oropa Indian Resources India Live 22-Jan-00 N/A  4600km2 9%
Mt Keith Project 2% net smelter royalty

M53/490 WA Live 11-Jun-04  10-Jun-25 588.55ha 0%
Entitlement Issue WA Live 11-Jun-04 10-Jun-25 619.55ha 0%
Holder: Mr Michael John Photios

Mulgabbie Project 2% net smelter royalty

M28/364 WA Live 25-Mar-09 24-Mar-30  54.62ha 0%

Holder: Pendragon (WA) Pty Ltd

Sihayo Pungkut Contract of Work

6.3

The Sihayo Pungkut Joint Venture 7t generation Contract of Work (“CoW”) was issued to PT Sorikmas Mining
(“Sorikmas”) on 19 February 1988 and initially covered an area of 201,600 hectares. Two partial
relinquishments occurred in 1999 and 2001 which resulted in a reduction in the CoW to the current area of
66,200 hectares.

Sihayo Gold Project Joint Venture

6.4

6.5

SIH currently owns 75% of Sorikmas through its wholly owned subsidiary Aberfoyle Punkgut Investments Pte
Ltd (“API1"), with the remaining 25% owned by PT Aneka Tambang Tbk (“Antam”). API is responsible for
100% of the exploration and development funding of Sorikmas until the commencement of production.

The funding for the Sihayo Gold Project Joint Venture has been provided by way of loans to Sorikmas. Under
the terms of the joint venture agreement Antam is required to repay its share of loans to API, or other lenders
to Sorikmas, from 80% of its attributable share of available cash flow from production, until its 25% share of
the loans are repaid in full. In effect, this would result in API receiving 95% of available cashflows from the
Sihayo Gold Project until such loans are repaid, with Antam receiving only 5% of cashflows until that time.
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6.6 The joint venture corporate structure showing SIH’s ownership in the Sihayo Gold Project is shown below:

Figure 5 Joint Venture Corporate Structure

Sihayo Gold Limited

Aberfoyle Pungkut PT Aneka Tambang
Investments Pte Ltd (Antam)

PT Sorikmas Mining
(Sorikmas)

Sihayo Pungkut COW
(Sihayo Gold Project)

Other Projects

6.7 SIH also holds interests in a diamond project in India, and a net smelter royalty in three tenements in Western
Australia.

6.8 The Indian project is currently dormant awaiting the outcome of negotiations with government bodies and no
mining has been undertaken or planned on the Western Australian projects.
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Directors and management
6.9 The directors and key management of SIH are summarised in the table below.

Table 5 SIH Directors

NE [ Title Experience

Mr Colin Moorhead Executive Chairman Mr Moorhead has over three decades of experience in project
development and financing mining projects internationally. He
also has experience with global mining operations as well as
experience in mergers & acquisitions.

Misha Collins Non-Executive Director Mr Collins has financial and capital markets experience and a
technical background in metallurgy. Mr Collins holds a Bachelor
of Engineering in Metallurgy, graduating First Class Honours
from the RMIT, a Graduate Diploma in Applied Finance and
Investment from the Financial Services Institute of Australia
and has been awarded the Chartered Financial Analyst
designation (CFA)

Gavin Caudle Non-Executive Director Mr Caudle is a Director of Provident Minerals Limited and has
over 30 years’ experience in the finance and investment
sectors in Australia, Singapore and Indonesia

Daniel Nolan Executive Director, and Daniel has 30 years of financial management experience and
Company Secretary holds a Bachelor of Business (Accounting) from Monash
University

Source: Company

Financial information of SIH

6.10 The information in the following section has been extracted from the audited financial statements of the
Company.

6.11  The auditor of SIH, Stantons International Audit and Consulting Pty Ltd, has issued an unqualified audit
opinion on the financial statements for the year ended 30 June 2020. However, Key Audit Matters set out in
the financial statements included the following:

Key Audit Matters — Carrying Value of Mineral Exploration and Evaluation Expenditure

“As at 30 June 2020, Mineral Exploration and Evaluation Expenditure totals $24,510,923 (refer to Note 6 of
the financial report.

The carrying value of Mineral Exploration and Evaluation Expenditure is a key audit matter due to:

e The significance of the total balance (87% of total assets);

e The necessity to assess management’s application of the requirements of the accounting standard
Exploration for and Evaluation of Mineral Resources (“AASB 6”) in light of any indicators of
impairment that may be present; and

e The assessment of significant judgements made by management in relation to the capitalised
exploration and evaluation expenditure.”

20



RSM

Financial performance

6.12 The following table sets out a summary of the consolidated financial performance of SIH for the years’ ended
30 June 2020 and 2019.

Table 6 SIH historical financial performance

Revenue 6.14 1 1
Employee benefits expense (708) (873)
External consultancy expenses (397) (214)
Indirect taxes and penalties 6.15 (617) (14)
Rental expense (2) (5)
Travel and entertainment expenses (92) 47)
Permit and licenses (545) (418)
Corporate secretarial expenses (63) (51)
Insurance expense (26) (20)
Provision for impairment of capitalised exploration costs - 17
Foreign exchange gain / loss 356 204
Other expenses (67) (109)
EBITDA (2,160) (1,532)
Depreciation and amortisation (13) (12)
EBIT (2,173) (1,543)
Finance costs (641) (397)
Income tax expense - -
Net (loss) / profit 6.13 (2,814) (1,940)

Source: Company Financials

6.13  SIH recorded a net loss of $2.81 million in the year ended 30 June 2020 and $1.90 million in the year ended
30 June 2019.

6.14  SIH revenue is comprised of interest income from bank deposits. The Company is yet to generate any
operating revenue from its exploration activities.

6.15 Indirect taxes and penalties of ($0.62) million in 30 June 2020 relate to withholding tax and VAT on contractor
services performed in Indonesia.
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Financial position

6.16  The table below sets out a summary of the consolidated financial position of SIH as at 30 June 2020 and 30
June 20109.

Table 7 SIH historical financial position

30-Jun-20 30-Jun-19
$000's . Audited Audited
Assets
Cash and cash equivalents 6.17 174 6,257
Trade and other receivables 251 361
Total current assets 425 6,618
Trade and other receivables 3,277 2,654
Capitalised exploration and evaluation costs 6.18 24,511 15,829
Claims for tax refund - 555
Property, plant and equipment 97 96
Right-of-use asset 14 -
Total non-current assets 27,898 19,133
Total Assets 28,323 25,750
Liabilities
Trade and other payables 5,994 5,437
Borrowings 6.19 7,193 5,244
Lease liability - current 3 -
Other liabilities 57 57
Total current liabilities 13,246 10,738
Employee entitlements and other provisions 643 615
Lease liability — non-current 12 -
Total non-current liabilities 654 615
Total Liabilities 13,901 11,354
Net Assets 6.17 14,423 14,397
Equity
Contributed equity 115,604 112,848
Reserves 17,136 16,675
Accumulated losses (95,535) (93,086)
Non-controlling interest 6.21 (22,782) (22,041)
Total Equity 14,423 14,397

Source: Company

6.17 At 30 June 2020, SIH had net assets of $14.42 million, comprising cash of $0.17 million, capitalised
exploration and evaluation costs of $24.51 million, and a net working capital deficit (current assets less cash
less current liabilities) of $13.0 million.

6.18 Capitalised exploration and evaluation costs of $24.51 million at 30 June 2020 comprise of costs capitalised
in relation to the Company’s mineral assets. The auditors of SIH, Stanton’s International Audit and Consulting
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Pty Ltd cited the Company’s carrying value of mineral exploration and evaluation expenditure as a key audit
matter as noted above. However, no adjustment was made to the carrying value as at 30 June 2020.

6.19 Borrowings of $7.19 million at 30 June 2020 relate to working capital loans from various lenders, as
summarised in the table below:

Table 8 SIH Borrowings

30-Jun-20 30-Jun-19

Audited Audited

Provident Minerals Pte Ltd. 4,996 3,076
Asian Metal Mining Developments Ltd 860 855
PT Saragota Investama Sedaya, Tbk. 813 798
Goldstar Mining Asia Resources (L) Berhad 523 514
Total - Working capital loans 7,193 5,243

Source: Company

6.20 The working capital loans are classified as unsecured and incur an interest rate of 10% per annum. The
lenders are not entitled to call on the loans under any circumstances before the final maturity date or any
other date mutually agreed between the parties, except in the event of a default. The unsecured creditors
are all shareholders of SIH and have elected to take up their entittements under the Entitlement Offer by
means of converting all of the existing debt owed to them into ordinary Shares at $0.025 per share. As at the
date of this Report, all loans in the above table have therefore been repaid.

6.21 The Non-Controlling Interest (“NCI”) of $22.78 million as at 30 June 2020 relates to the 25% interest in
Sorikmas held by Antam.
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Table 9 SIH Top 20 shareholders

Rank Name
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19

19
19
20

PROVIDENT MINERALS PTE LTD

HSBC CUSTODY NOMINEES (AUSTRALIA) LIMITED
PT SARATOGA INVESTAMA SEDAYA

GOLDSTAR MINING ASIA RESOURCES (L) BHD
UBS NOMINEES PTY LTD

J P MORGAN NOMINEES AUSTRALIA PTY LIMITED
CITICORP NOMINEES PTY LIMITED

BNP PARIBAS NOMS PTY LTD <DRP>

LION SELECTION GROUP LIMITED

CS THIRD NOMINEES PTY LIMITED <HSBC CUST NOM AU LTD 13
A/C>

MR KENNETH RUDY KAMON

GOLDSTAR ASIA MINING RESOURCES (L) BHD
MR CHEE SIEW YAW

FATS PTY LTD <MACIB SUPER FUND A/C>

PT SARATOGA INVESTAMA SEDAYA

BNP PARIBAS NOMS PTY LTD <UOB KAY HIAN PRIV LTD DRP>

MR ANDREW PHILLIP STARKEY
<ANDREW PHILLIP STARKEY A/C>

RAJESH BALRAJ AHUJA & TULIKA AHUJA JTWROS
AREEN INVESTMENTS PTE LTD

MR JON NICOLAI BJARNASON & MRS RINA EGHOJE BJARNASON
<JARCK SUPER FUND A/C>

LYNDHURST CAPITAL LTD (BVI)
MR BRADLEY JOHN PETTERSSON
MS CAROLINE LEONG

Top 20 shareholders

Others

Total issued capital

RSM

SIH has 3,383,915,769 ordinary shares on issue. The top 20 shareholders of SIH as at 21 October 2020 are
set out below.

% of Issued Share

Total Units Capital
936,920,394 27.69%
491,157,050 14.51%
350,008,819 10.34%
202,357,583 5.98%
177,000,000 5.23%
155,800,806 4.60%
115,862,373 3.42%

98,017,212 2.90%

76,738,654 2.27%

43,263,929 1.28%

42,000,000 1.24%

41,030,239 1.21%

31,515,151 0.93%

29,712,787 0.88%

28,420,378 0.84%

22,661,000 0.67%

21,500,000 0.64%

20,015,750 0.59%

20,000,000 0.59%

20,000,000 0.59%

20,000,000 0.59%

20,000,000 0.59%

18,000,000 0.53%

2,981,982,125 88.12%
401,933,644 11.88%
3,383,915,769 100.00%

Source: Company

24



RSM

Share price performance

6.23 The figure below sets out a summary of SIH closing share prices and traded volumes for the 12 months to 20
October 2020.

Figure 6 SIH daily closing share price and traded volumes
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6.24 In the 12 months period prior to the announcement of the Proposed Transaction on 20 August 2020, SIH
shares traded between $0.004 and $0.035 per share. The most significant day during that period was on 6
August 2020, where approximately 0.30% of SIH’s total volume of shares were traded.

6.25 Furthermore, over the 180 trading days prior to the announcement, 4.01% of SIH's Shares were traded,
indicating that it is not a liquid stock.

6.26  The most significant announcements that have been summarised in the chart above are described as follows:

No. Date Comment

1 29-Oct-19 Completion of buybacks and placement

SIH announced that it had successfully completed the buyback and cancellation of shares, after
receiving approval from shareholders at its General Meeting

2 30-Oct-19 Sihayo infill drilling update

SIH provided its shareholders with an update in relation to the progress of its infill drilling
program at the Sihayo Gold Project. The Company announced that 47 infill drill holes were
complete and that significant results included:

¢ SHDD549 returned 18m @ 4.02 g/t from 111m;

e SHDD553 returned 13m @ 3.30 g/t from 109m;

e SHDD556 returned 11m @ 3.95 g/t from 84m; and

e SHDD564 returned 23m @ 5.48 g/t from 88m.
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20-Aug-20
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Update on funding

SIH announced that it had reached an agreement with its largest shareholder, Provident
Minerals Pte Ltd for the provision of an interim working capital facility of US$1,000,000 to be
used to complete advanced studies for the Sihayo Gold Project

Update on financing

SIH provided additional information in relation to the terms of the US$1,000,000 working capital
facility and announced that it had utilised the first US$200,000 of the facility, with the balance
expected to be drawn in full by 31 May 2020

Results of feasibility study

SIH announced the results of its Definitive Feasibility Study (“DFS”) and forward work plan for
the Sihayo Gold Project. Amongst other things, the DFS confirmed:

< an updated Mineral Resource estimate of 24 million tonnes at 2.0 g/t Au containing 1.5 Moz
insitu gold metal;

¢ Updated Ore Reservesl estimate of 12 million tonnes at 2.1 g/t Au

containing 840 koz insitu gold metal; and

« A projected 8-year mine life producing approximately 635 koz recovered

gold, gross sales and EBITDA estimated at over US$1 billion and US$630

million (at US$1,700/0z gold) and an average AISC of US$709/0z.

Executive Chairman appointment and director resignation

SIH announced the appointment of Mr Colin Moorhead as Executive Chairman and the
resignation of Mr Stuart Gula from the Board effective immediately

Funding update

SIH announced that Eastern Field Developments Limited, a wholly owned subsidiary of
Indonesian listed mining company, Merdeka Copper Gold, had agreed to lend US$1.5 million to
the Company, to fund its operations and its exploration at Hutabargot Julu, a highly prospective
target located approximately 10km south east of the proposed Sihayo Pungkut project.

Investor presentation

SIH released its investor presentation, which provided an overview of its key investments, short
term exploration strategy and information on its key strategic partners

Management changes

SIH announced that Mr George Lloyd had resigned as CEO of the Company, effective 16
October 2020, and Executive Chairman, Mr Colin Moorhead would assume the role of CEO. In
addition, the Board announced the appointment of Mr Rod Crowther as CFO effective from 7
September 2020

Trading halt

The ASX announced that the securities of SIH were placed in trading halt at the request of the
Company, pending the release of an announcement

Significant capital raising

SIH announced that it was planning on undertaking a significant capital raising of up to $38.8
million (before costs), with partial underwriting and other commitments received for
approximately $32.1 million. Approximately $19.1 million would be raised by the way of a non-
renounceable entitlement offer at $0.025 per share on the basis of one (1) new share for every
three (3) shares held by existing,

eligible shareholders. The remaining $19.7 million would be raised via a placement of shares in
two tranches.

Entitlement Issue Prospectus

The Company issued an Entitlement Issue Prospectus which, among other things, provided
shareholders with information on the placement, details of the entitlement offer and the purpose
and effect on the entitlement offer
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Exploration Permit Received

SIH announced that that the exploration permit allowing the Company to commence its planned
exploration program at Hutabargot Julu had been received

Entitlement Offer - Closing Date Extended

SIH announced that due to delays experienced with Australia Post deliveries as a result of
COVID19, the closing date for shareholders to take up the entitlement offer had been extended
from 14 September 2020 until 21 September 2020

Entitlement Offer - Closing Date Extended

SIH announced that the closing date for shareholders to take up their entittement offer had
been further extended from 21 September 2020 to 28 September 2020

Update on Upcoming Exploration Program

SIH provided an update on its upcoming exploration program, which highlighted that the
Company was well funded for systematic and aggressive exploration activities at Hutabargot
Julu, step out drilling at the Sihayo project and further target generation work across the
Contract of Work.

Entitlement Offer Results

SIH released results of its entitlement offer, which highlighted the following:

« Entitlement Offer closed with a raising of $9.1 million which, together with an additional $4.2
million of investor shortfall commitments, resulted in a raising of $13.3 million

« Combined with the completed first tranche placement of $14.3 million and the committed
second tranche of $5.4 million (subject to approvals), SIH expects to raise a total of
approximately $33 million

» The Company anticipated having approximately $20 million cash on hand and be debt-free on
capital raising completion

* The Company was fully funded for exploration activity and early works at the Sihayo Gold
Project

Commencement of Drilling

SIH announced that it had commenced drilling at the first hole in the Hutabargot Julu
exploration program. The drilling program will test a large gold-soil anomaly for potential bulk-
tonnage disseminated gold mineralisation analogous to the large Martabe gold-silver deposit
located in the same mineral district
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7. Profile of Provident and Merdeka

Provident

7.1 Provident is an associate and substantial shareholder of Merdeka, holding an approximate 23% relevant
interest in the issued capital. Mr Gavin Caudle is a common director of Provident, Merdeka and SIH.

7.2 Provident Capital Partners (“Provident Capital”), a Singaporean investment firm, is the beneficial shareholder
of Provident.

7.3 Provident Capital focuses its investments across a range of industries, including mining, telecommunications,
real estate, infrastructure, plantation and biofuels.

7.4 Most of the businesses that Provident Capital has investments in are based in Indonesia.

Merdeka

7.5 Merdeka is a holding company with operating subsidiaries that engage in mining business activities that
encompass the exploration and future production of gold, silver, copper and other related minerals as well as
mining services. Merdeka is listed on the Indonesian Stock Exchange (IDX:MDKA).

7.6 Merdeka is currently involved with five core assets, as follows:

e  Tujuh Bukit Copper;

e PaniJoint Venture;

e Wetar/Morowali Acid Iron Meral;
e Tujuh Bukit Gold; and

e Wetar Copper.

Directors and management

7.7

The directors of Merdeka are as follows:

e Mr Tri Boewondo — President Director;

e Mr Simon Milroy — Vice President Director;
e Mr Gavin Caudle — Director;

e Mr David Fowler — Director;

e Mr Michael Soeryadjaya — Director;

e Mr Hardi Liong - Director; and

e Mr Chrisanthus Supriyo — Director.
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8. Valuation approach
Basis of evaluation

8.1 The valuation of SIH prior to and post the Proposed Transaction has been prepared on the basis of Fair
Market Value being the value that should be agreed in a hypothetical transaction between a knowledgeable,
willing but not anxious buyer and a knowledgeable, willing but not anxious seller, acting at arm’s length.

Valuation methodologies

8.2 In assessing the Fair Market Value of an ordinary SIH Share prior to and immediately following the Proposed
Transaction, we have considered a range of valuation methodologies. RG 111 proposes that it is generally
appropriate for an expert to consider using the following methodologies:

e the discounted cash flow (“DCF") method and the estimated realisable value of any surplus assets;

e the application of earnings multiples to the estimated future maintainable earnings or cash flows
added to the estimated realisable value of any surplus assets;

e the amount which would be available for distribution on an orderly realisation of assets;
e the quoted price for listed securities; and

e any recent genuine offers received.

8.3 We consider that the valuation methodologies proposed by RG 111 can be split into three valuation
methodology categories, as follows.

Market based methods

8.4 Market based methods estimate the Fair Market Value by considering the market value of a company’s
securities or the market value of comparable companies. Market based methods include:

e the quoted price for listed securities; and

e industry specific methods.

8.5 The recent quoted price for listed securities method provides evidence of the Fair Market Value of a
company’s securities where they are publicly traded in an informed and liquid market.

8.6 Industry specific methods usually involve the use of industry rules of thumb to estimate the Fair Market Value
of a company and its securities. Generally, rules of thumb provide less persuasive evidence of the Fair Market
Value of a company than other market based valuation methods because they may not account for company
specific risks and factors.

Income based methods

8.7 Income based methods estimate value by calculating the present value of a company’s estimated future
stream of earnings or cash flows. Income based methods include:

e discounted cash flow;
e capitalisation of future maintainable earnings.

8.8 The DCF technique has a strong theoretical basis, valuing a business on the net present value of its future
cash flows. It requires an analysis of future cash flows, the capital structure and costs of capital and an
assessment of the residual value or the terminal value of the company’s cash flows at the end of the forecast
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period. This method of valuation is appropriate when valuing companies where future cash flow projections
can be made with a reasonable degree of confidence.

8.9 The capitalisation of future maintainable earnings is generally considered a short form DCF, where an
estimation of the Future Maintainable Earnings (“FME”") of the business, rather than a stream of cash flows is
capitalised based on an appropriate capitalisation multiple. Multiples are derived from the analysis of
transactions involving comparable companies and the trading multiples of comparable companies.

Asset based methods

8.10 Asset based methodologies estimate the Fair Market Value of a company’s securities based on the realisable
value of its identifiable net assets. Asset based methods include:

e orderly realisation of assets method;
e liquidation of assets method; and

e net assets on a going concern basis.

8.11 The value achievable in an orderly realisation of assets is estimated by determining the net realisable value
of the assets of a company which would be distributed to security holders after payment of all liabilities,
including realisation costs and taxation charges that arise, assuming the company is wound up in an orderly
manner. This technique is particularly appropriate for businesses with relatively high asset values compared
to earnings and cash flows.

8.12 The liquidation of assets method is similar to the orderly realisation of assets method except the liquidation
method assumes that the assets are sold in a shorter time frame. The liquidation of assets method will result
in a value that is lower than the orderly realisation of assets method and is appropriate for companies in
financial distress or where a company is not valued on a going concern basis.

8.13 The net assets on a going concern method estimates the market values of the net assets of a company but,
unlike the orderly realisation of assets method, it does not take into account realisation costs.

8.14 Asset based methods are appropriate when companies are not profitable, a significant proportion of the
company’s assets are liquid, or for asset holding companies.

Selection of valuation methodologies

Valuation of a SIH Share pre the Proposed Transaction (control basis)

8.15 In assessing the value of a SIH Share prior to the Proposed Transaction we have selected the following
valuation methodologies:

e sum of parts methodology which estimates the value of SIH by valuing the various assets and
liabilities of SIH and aggregating these values (primary methodology); and

e quoted price of listed securities (secondary methodology).
Primary methodology — Sum of parts
8.16  For SIH the sum of parts methodology comprises the following:

e Value of SIH’s 75% interest in the Sihayo Gold Project — using the discounted cash flow method
based on the 11-year forecast cashflow model for the Sihayo Gold Project mine plan prepared by
SIH (“the Sihayo Gold Model”), with the resource estimates, forecast production cash flows and
technical assumptions reviewed by an independent technical specialist;
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e Cash received from a notional capital raising and the relevant number of shares to be issued;

e Loan receivable from Antam arising from SIH funding 100% of the Sihayo Gold Project development
costs in accordance with the Joint Venture Agreement terms;

e Present value of SIH’s corporate costs using a discounted cash flow methodology; and

e Other assets and liabilities of SIH not associated with the Sihayo Gold Project — adopting a net assets
on a going concern methodology.

Under RG111, ASIC recognises that there may be reasonable grounds for use of the DCF methodology
before a project generates cashflows, as long as the expert has reasonable grounds for forward looking
information, as at the date of the report.

As SIH has recently completed a DFS and announced its results, we consider that we have a reasonable
basis under Regulatory Guide 170 Prospective Financial Information (‘RG 170) and Information Sheet 214
Mining and Resources — Forward — looking statements (‘IS 214’) to apply the DCF methodology. We have
instructed Mining Associates to act as an independent technical specialist to review the technical assumptions
contained in the Sihayo Gold Model in order to calculate the Fair Market Value of SIH's 75% interest in the
Sihayo Gold Project. The requirement to obtain funding for the development of the Sihayo Gold Project is
reflected through a combination of notional debt and equity raising assumed to be undertaken by SIH.

Notional capital raising

8.19

In our approach we have assumed that SIH will need to raise the capital required for the development of the
Sihayo Gold Project through a notional capital raising and have considered the likely price at which SIH would
have to issue these shares. We have included this as RG 111.15 notes that the funding requirements for a
company not in financial distress should be considered in the assessment of fairness.

Secondary methodology — Quoted prices of listed securities

8.20

SIH’s securities are listed on the ASX. We have therefore also utilised the quoted market price methodology
of SIH on the ASX as a secondary valuation methodology and to assess the market value as a cross check
to our valuation of SIH derived under the sum of parts methodology.

Valuation of a SIH Share post the Proposed Transaction (non-control basis)

8.21

In assessing the value of SIH Share post the Proposed Transaction we have considered the following:

e The value of a 75% interest in the Sihayo Gold Project;
e Cash received from a notional capital raising and the relevant number of shares to be issued;

e Loan receivable from Antam arising from SIH funding 100% of the Sihayo Gold Project development
costs in accordance with the Joint Venture Agreement terms;

e Present value of SIH’s corporate costs using a discounted cash flow methodology;

e Other assets and liabilities of SIH not associated with the Sihayo Gold Project — adopting a net assets
on a going concern methodology; and

e The effects of the Proposed Transaction, being the issue of 195,121,951 Shares to Merdeka at
A$0.025 per share.
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9. Valuation of SIH Prior to the Proposed Transaction

9.1 As stated in Section 8 we have assessed the value of a SIH Share prior to the Proposed Transaction on a
sum of parts basis and have also considered the quoted price of its listed securities.

Sum of parts valuation

9.2 In our sum of parts approach to valuing a SIH Share prior to the Proposed Transactions, we have considered
the Fair Market Value of the following underlying assets and liabilities:

e Value of SIH’s 75% interest in the Sihayo Gold Project;

e Cash received from a notional capital raising;

e Loan receivable from Antam arising from SIH initially funding 100% of the Sihayo Gold Project;
e Present value of SIH’s corporate costs; and

e Value of other assets and liabilities of SIH.

9.3 We have assessed the value of a SIH Share on a control basis to be between A$0.0285 and A$0.0319 per
Share, with a preferred value of A$0.030 per Share prior to the Proposed Transactions, utilising the sum of
parts valuation methodology, as summarised in the table below.

9.4 The sum of parts methodology is inclusive of a premium for control.

Table 10 Assessed Fair Market Value of a SIH Share

Valuation assessment Ref Low High Preferred
A$000's

Sihayo Gold Project (mine plan) 129,424 156,913 141,865
Sihayo Gold Project (100% interest) 129,424 156,913 141,865
Value of SIH's Interest in the Sihayo Gold

Project (75%) 9.5 97,068 117,685 106,398
Value of SIH's interest in Exploration Assets of

the Sihayo Gold Project (75%) 9.41 94 310 AL
Add: Cash received from notional capital raising  9.43 69,041 69,041 69,041
Add: Loan receivable - Antam 9.55 17,260 17,260 17,147
Less: Present value of SIH's corporate costs 9.57 (23,428) (23,880) (23,654)
Add: Value of other assets and liabilities 9.60 17,656 17,656 17,656
Equity Value (control basis) 177,692 198,073 186,791
Number of Shares on issue (000's) 9.63 6,244,223 6,200,271 6,222,077
Sum of parts value per share $ 0.0285 0.0319 0.0300

Source: RSM Analysis
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75% interest in the Sihayo Gold Project

9.5

9.6

9.7

9.8

9.9

We have assessed the value of a 75% interest in the Sihayo Gold Project at between A$97.1 million and
A$117.7 million with a preferred value of $106.4 million.

Management has prepared detailed cash flow projections for the extraction of resources from the Sihayo Gold
Project based on current mine and operational plans. The cash flow for the Sihayo Gold Project comprises of
USD denominated real after-tax cash flows for a 24-month construction period and nine years of production,
when current proven and probable reserves are expected to be depleted.

The Sihayo Gold Project has a life of mine plan and DFS which provides support for technical and operational
assumptions included in the Sihayo Gold Model.

Mining Associates has reviewed the technical assumptions included in the Sihayo Gold Model and has
recommended changes to a number of these assumptions. We have incorporated these changes in our
discounted cashflow valuation to arrive at an adjusted model (“Adjusted Model”). The assumptions reviewed
by Mining Associates include resources and reserves, ore recovery and grade, processing assumptions
including recoveries, operating costs, and capital expenditure including rehabilitation costs.

A copy of Mining Associates’ Independent Technical Assessment is attached at Appendix F.

Future cash flows

9.10

9.11

9.12

We have performed an analysis of the cash flow projections and the Sihayo Gold Model prepared by
management on the existing mine plan, including:

e analysing the Sihayo Gold Model, including limited procedures regarding the mathematical accuracy
of the Sihayo Gold Model (but have performed neither a detailed review nor audit of the Sihayo Gold
Model);

e reviewing the basis of the underlying assumptions such as revenue, operating expenditure, capital
expenditure and royalties;

e conducting independent research on certain economic inputs such as exchange rates, inflation and
the discount rate applicable to the future cashflows of the Sihayo Gold Project;

e holding discussions with Management concerning the preparation of the projections, and their view
regarding the assumptions on which they are based; and

e updating the Sihayo Gold Model for changes arising from Mining Associates review of technical
assumptions and our own work.

The key assumptions adopted in the preparation of the cash flow projections, and the adjustments we have
made, are discussed below.

We note that any prospective financial information is dependent upon the outcome of many assumptions,
some of which are outside the control of directors and management and may be affected by unforeseen
events. Assumptions relating to the prospective financial information can be reasonable at the time of their
preparation but can change materially over a relatively short period of time. Accordingly, actual results may
vary materially from the forecasts included in the Adjusted Model.
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Economic assumptions

Inflation

9.13 Management has provided us with the Sihayo Gold Model, which includes projected life of mine (“LOM”) cash
flows in real terms for the Sihayo Gold Project mine plan. Therefore, we have applied a forecast inflation rate
to the costs in the Adjusted Model to convert them to nominal cash flows.

9.14 The Sihayo Gold Project is situated in North Sumatra, Indonesia, as such we have applied an inflation rate
based on the current trends and consensus forecasts for Indonesia. Accordingly, we have adopted an
inflation rate of 2% per annum.

Foreign exchange

9.15 Allfigures including revenue, operational, tax and working capital costs and the underlying cashflows utilised
in the Sihayo Gold Model are denominated in USD. As we are assessing the value of SIH, we have converted
all cash flows to AUD in the Adjusted Model, using the forecast exchange rate assumptions shown below:

Table 11 USD:AUD Exchange Rates

Exchange rates FY2021 FY2022 FY2023 FY2024 FY2025
USD:AUD 1.417 1.416 1.415 1.414 1.413

Source: Refinitiv Eikon and RSM Analysis

9.16 Inderiving the exchange rates shown above, we have considered forecasts prepared by economic analysists
as well as other publicly available industry estimates and commentary such as broker estimates and industry
research.

Commodity Prices

9.17 The Sihayo Gold Project is expected to produce Gold (Au) over its expected life.

9.18 In assessing the commodity price assumptions, we have had regard to the following:

e consensus analysis price forecasts sourced from Consensus Economics; and

e other publicly available industry estimates and commentary such as broker estimates and industry
research.

9.19 SIH has adopted a long-term price for gold of US$1,700/0z on a real basis in the Sihayo Gold Model. We
have identified the following commodity price forecasts on a real basis from external sources.

Table 12 Commodity Forecasts

US$/troy
0z

Nominal 13-Oct-20 2020

Spot

Au S&P Capital 1Q 1,929 1,742 1,853 1,815 1,762 1,613 1,573
Au Consensus Economics - issued Sept-20 1,784 1,977 1,847 1,762 1,672 1,733
Au Refinitiv Eikon 1,942 1,966 1,984 2,003 2,021 2,039
Au SIH’s Long Term Projection — Real 1,700

Source: Refinitiv Eikon, Consensus Economics and S&P Capital 1Q
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9.20 Based on our analysis, we have adopted Consensus Economics forecasts for Au, shown in the table above
as we consider them to be broadly aligned to recent trends in gold price, and within the upper and lower
boundaries of the S&P Capital 1Q and Refinitiv Eikon forecasts. The long-term Consensus Economics
forecast of US$1,733/troy oz, although broadly consistent with the flat US$1,700/troy oz (on a real basis)
adopted by SIH, has been provided on a nominal basis.

Revenue

9.21 Revenue is a function of the quantity and price of saleable products, which are discussed in the following
section. Total revenue over the life of the mine plan is projected to be US$1.05 billion (in nominal terms).

9.22  The figure below shows the production volumes over the LOM of the Sihayo Gold Project (on a 100% basis).
We have relied on the advice of Mining Associates with regard to the production assumptions in the Sihayo
Gold Model.

Figure 7 Sihayo Gold Project - Production
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9.23  We note the following in relation to the figure above:

The current mine plan assumes that mining at the Sihayo Gold Project will commence after a 24-
month construction period and will continue for nine years. Au production in the Sihayo Gold Model
is projected to be 19.7 tonnes.

Mining Associates has reviewed SIH'S resources, reserves and mining assumptions and has
concluded that the mineral resource reporting strategy on which the Model is based is passable for a
DFS level of study and meets the minimum requirements as set out by the JORC code. Upon review
of the reserves assumptions, Mining Associates commented on a 4.5Mt plan discrepancy in waste
movements in year 3 of the Model when compared to supporting documentation, however concluded
that all waste movements reconciled by the end of life mine totals.

Mining Associates is of the opinion that the technical project assumptions used in the Sihayo Gold
Project Mine Project are reasonable, therefore, we have not made any adjustments to the resources,
reserves and mining assumptions. However, Mining Associates did note that there is no allowance
for a ramp up in productivity as the local workforce obtains operating proficiency on the use of mining
equipment.
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Adjustments — Operational and Capital expenditure

9.24  Mining Associates has noted a number of separate issues relating to projected operational expenditure and
capital expenditure over the LOM which is likely to affect the final cashflows of the Sihayo Gold Project. We
have listed these issues below and applied appropriate adjustments or contingencies in the Adjusted Model.

e Over-estimation in the number of effective hours per haul truck, as well as an under-estimation of the
number of haul trucks required — Mining Associates has therefore recommended increases to the
operating expenditure and capital expenditure over the LOM. Consistent with the Independent
Technical Assessment prepared by Mining Associates, we have increased capital expenditure by the
value of four additional haul trucks (assuming a fixed price), and incorporated additional operating
expenses (on a nominal basis) which are associated with running costs of the trucks. This is
summarised in the table below:

Table 13 Additional Haul truck capital expenditure and operational expenditure

Year -1 Year 1 Year 2 Year 3

2022 2023 2024 2025

Number of additional haul trucks required 1 1 1 1
Additional haul truck capital expenditure required ($000's) 453 453 453 453
Additional haul truck operational expenditure required ($000's) 349 713 1,090 1,483

Source: Mining Associates

e A lack of provision for the ramp up of skill sets of mine operators as they gain proficiency. Mining
Associates has concluded that ramp up generally varies depending on the on-boarding strategy of
the mine owner. If the mine owner was to employ a local workforce with minimal experience,
production in the first year of operations could be reduced by as much as 20%, dependent on the
number of training staff, mix of experience and onboarding plan. Mining Associates notes that this
reduction in production as a result of ramp-up is highly subjective and considers it to be a key risk
which has not been reflected in the Sihayo Gold Model. We have not made a specific adjustment for
the ramp-up of production, however have considered it in our assessment of an appropriate discount
rate to apply to the project cashflows.

e No allowance for Reverse Circulation Drilling for Grade Control to allow for effective planning prior to
blast hold drilling. Mining Associates notes that SIH proposes to include this cost in a further DFS
update. As recommended by Mining Associates, reasonable assumptions for costs associated with
a Reverse Circulation Drilling program include Capital expenditure of US$1.5 million and associated
operating expenses of $1 million per annum for the life of the mine. We have included these additional
costs in the Adjusted Model.

e The cost of engaging additional pre-strip mining contractors has not been included in the Sihayo
Gold Model in years 3 to 5. Mining Associates considers a mark-up of 15% to waste mining costs
per tonne should be applied during this period and, accordingly, we have increased the dollar per
tonne costs relating to waste mining by this percentage for years 3 to 5 in the Adjusted Model.

Operational expenditure

9.25 Operating expenditure consists of mining, processing, mobile equipment leasing and general and
administrative costs.
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9.26  The following figure sets out the projected operating expenditure in the Adjusted Model.

Figure 8 Operational Expenditure
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9.27  We note the following in relation to the figure above:

e Mining Associates recommended a number of adjustments to operating expense items which we
have reflected in the Adjusted Model (as detailed above).

e Total operating expenditure over the life of mine plan is projected to be US$449.44 million (in nominal
terms)

e Mining costs relate to ore and waste mining expenses and represent 38% of total operating expenses.
e Processing costs represent 43% of total operating expenses and primarily comprise of costs relating

to crushing, grinding, leaching and absorption, detox and tailing disposal and administration costs
related to the mining operations.
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Capital Expenditure

9.28

The following figure sets out the projected capital expenditure in the Adjusted Model, including sustaining
capital expenditure.

Figure 9 Capital Expenditure
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9.29

We note the following in relation to the figure above:

Capital expenditure relates to both development and sustaining capital expenditure. Total capital
expenditure is projected to be US$215.15 million (in nominal terms).

This comprises of both direct and indirect capital expenditure items. Direct capital expenditure items
are further split into mining and construction costs.

Capital expenditure costs that are categorised under mining relate to leased mobile equipment,
workshop tools and capitalised pre-strip costs.

Capital expenditure costs that are categorised under construction relate to mine development,
process plant, access roads, tailings storage facility (including foundation costs), utilities, supporting
facilities and construction management.

Indirect capital expenditure costs relate to overheads, mobilisation and demobilisation of equipment,
freight, insurances and permits, approvals and land compensation.

Sustaining capital expenditure of approximately US$3.5 million per annum is forecast (in nominal
terms) from the commencement of production for six years, resulting in a total of US$21.0 million
over the projected mine life.

Other assumptions

9.30

In addition to the assumptions discussed in the preceding sections, the following assumptions have also been
applied in the Sihayo Gold Model:

Cash flows are modelled on a post-tax basis based on taxable income and the local tax jurisdiction.
Indonesia’s corporate tax rate is 25%.

The Sihayo Gold Project is subject to mining royalty payments to the Indonesian Government of
3.75% levied on Gross Revenue generated from the Project. Over the life of the Project, royalties of
US$40.41 million are expected to be paid (in nominal terms).
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Discount rate

9.31 The discount rate we have selected allows for both the time value of money and the risks attached to future
cash flows. The applicable discount rate is the likely rate of return an acquirer of the Sihayo Gold Project
would require for the risks inherent in investing in the asset.

9.32 We have utilised the weighted average cost of capital (“WACC”) as our discount rate. We have assessed the
WACC to be in the range of 9.8% to 11.5%. Details of our assessment of the preferred range for the WACC
are included in Appendix D.

Sensitivity analysis

9.33 We have performed four key sensitivities on our DCF of the Sihayo Gold Project. We have selected our
sensitivities based on the likelihood of changes in the key assumptions that underpin the Adjusted Model. We
consider the key sensitivities to be:

e Commodity price — Au;
e Operational expenditure;
e Capital expenditure; and
e Exchange rate.
9.34 The tables below summarise the high-level impact on the NPV assuming a range of discount rates and

applying the relevant sensitivity to the Adjusted Model.

Table 14 Sensitivity of the Sihayo Gold Project (100% interest)

Discount rate

A$000's 9.80% 10.25% 10.7% 11.10% 11.50%
NPV - 100% interest 153,003 145,366 138,019 131,722 125,637

Sensitivity (A$000's) Au Price Opex Capex Exchange rate
-10% 79,723 137,345 141,410 127,062
5% 108,924 137,682 139,714 132,620
0% 138,019 138,019 138,019 138,019
50 167,066 138,356 136,324 143,261
10% 196,097 138,694 134,629 148,344

Source: Adjusted Model and RSM Analysis

9.35 As shown above, the net present value of the Adjusted Model is positive at each of the sensitised
assumptions. We note that the value is most sensitive to changes in the commaodity price, exchange rate and
the applied discount rate.

9.36  Shareholders should note that each of the variables noted above is unlikely to move in isolation and they may
have offsetting or compounding effects. The sensitivities performed do not cover the full range of possible
outcomes and there is significant uncertainty involved with forecasting commaodity prices in particular.

9.37 On the basis of our understanding of the Sihayo Gold Project, applicable Project risks and the gold industry,
we consider that the assessed value of a 100% interest in the Sihayo Gold Project is in the range of A$125.64
million to A$153.00 million with a preferred midpoint value of A$138.02 million.
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Exploration assets

9.38

9.39

9.40

9.41

9.42

The mine plan presented in the Sihayo Gold Model only incorporates the DFS production plan of the current
declared Mineral Resources of the Sihayo Gold Project. The majority of the remaining declared resources
are classified as either Measured or Indicated Resources. In addition, SIH has other non-Indonesian mineral
assets, located in India and Western Australia.

Therefore, we have also instructed Mining Associates to provide a valuation of the Sihayo Gold Project
exploration assets not included in the mine plan and other mineral assets owned by SIH, as set out in its
Report at Appendix F.

In forming its opinion on the market value of the Indonesian exploration assets, Mining Associates has relied
on an income-based approach which utilises SIH’s inferred resources outside the DFS production plan.

Mining Associates has attributed a valuation range of A$0.09 million to A$0.31 million for the Sihayo Gold
Project’'s mineral assets outside of the mine plan, with a preferred value of A$0.20 million based on SIH's

75% interest.

Mining Associates has attributed nil value to SIH’s non-Indonesian mineral assets.

Notional Capital Raising

9.43

9.44

9.45

Guidance provided in RG 111.15 states that experts should consider the funding requirements of a company
that is not under financial distress when considering its value using certain methodologies, such as the
discounted cash flow methodology. We understand that SIH will require funds for the construction and
development of the Sihayo Gold Project and would most likely fund this capital expenditure with a combination
of equity and debt funding.

We have considered the equity portion of required funding to be the notional capital raising in our assessment
of the value of a SIH share. We note that there will be a nil effect on the balance sheet from any debt raised,
due to the increase in cash being offset by the borrowed amount.

We have formed an assessment of SIH's forecast capital structure based on our analysis of a basket of
comparable company funding structures. The list below comprises gold producers that have funded the
development of a project. Based on this analysis and discussions with SIH management, we have assessed
atarget debt to equity ratio for SIH when the development of the Sihayo Gold Project commences. A summary
of the ratios of comparable companies at the date of initial debt funding drawdown is shown below:

Table 15 Comparable company debt ratios

Company ticker Company Commodity D/Ergcvidnci)t/ivanl
ASX:TRY Troy Resources Limited Gold 96.31%
ASX:GCY Gascoyne Resources Limited Gold 62.17%
ASX:DCN Dacian Gold Limited Gold 109.40%
ASX:WMX Wiluna Mining Corporation Limited Gold 81.34%
ASX:TBR Tribune Resources Limited Gold 50.65%
Mean 79.97%
Median 81.34%

Source: S&P Capital IQ and RSM Analysis

9.46

Based on our analysis and enquiries with management surrounding financing options, we have made an
assumption that SIH could support a debt ratio of approximately 70% on development of the Sihayo Gold
Project.
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The Adjusted Model indicates that funding of A$219.18 million (US$154.75 million) will be required for the
construction of the Sihayo Gold Project and initial costs. Although SIH holds a 75% interest in the Project, it
will be required to fund 100% of expenditure until the Project has commenced production under the terms of
the Joint Venture with Antam. Following commencement of production, Antam is entitled to receive 5% of
available cashflow each year, with the remaining 20% of Antam’s entitlement to be paid to SIH via its wholly
owned subsidiary Aberfoyle Pungkut Investments Pte Ltd (“API”) until the loan and interest is repaid.
Therefore, SIH will be required to raise 100% of the required funding for the Sihayo Gold Project but 25% of
the equity funding will be recognised as a loan receivable by SIH from Antam.

The required funding for the Sihayo Gold Project is A$219.18 million. Based on the 70% debt funding
assumption, we consider that SIH would need to raise A$153.43 million of notional debt and A$65.75 million
through a notional capital raising to fund the Sihayo Gold Project. We consider an appropriate cost of capital
raising to be approximately 5% of funds raised or A$3.29 million, resulting in a required raising of A$69.04
million (inclusive of placement fee) to meet SIH’s 100% funding requirements of the SIH’s Project prior to the
Proposed Transaction.

Based on our assessment, a summary of the cash required to be raised via a notional placement is provided
below:

Table 16 Notional capital raising — 100% interest

A$000's 100% of Project

Equity required 65,754
Placement fee 3,288
Cash raised via notional capital raising 69,041

Source: Adjusted Model and RSM Analysis

9.50

9.51

9.52

9.53

9.54

In determining the price at which SIH should issue its Shares to Shareholders under a notional capital raising,
we have considered the VWAP of SIH Shares, recent capital raisings by SIH and the discount at which
comparable companies have issued new equity under a placement against their respective 30-day VWAP
prior to the issue of equity.

On 20 August 2020, SIH received binding commitments for a placement of Shares at an issue price of $0.025
per Share, a 21.8% discount on the publicly traded share price of $0.032. We have analysed the discount at
which ASX listed entities have issued new equity over the last three years and note that, on average, these
discounts were between 15% and 20%.

Therefore, we consider that a placement discount of between 15% and 20% is appropriate to apply to the
notional capital raising of SIH to fund the Sihayo Gold Project.

At paragraph 9.71, we have assessed the quoted market price of a SIH Share to be in the range of A$0.031
and A$0.034 per share with a midpoint value of A$0.033 per share (on a portfolio basis). Therefore, by
applying a discount of between 15% and 20% to the assessed value of a SIH Share immediately prior to the
Proposed Transaction, we assess a notional capital raising price of between A$0.025 and A$0.029 per share.

Based on this assessment, the table below shows the number of Shares that SIH would have to issue to
complete a A$69.04 million notional capital raise and provide the required funding for 100% of the Sihayo
Gold Project:
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Table 17 Notional capital raising — Shares to be issued

Number of shares - Notional capital raise Low High Midpoint
Equity funding required (A$000's) 69,041 69,041 69,041
Quoted market price (A$) 0.028 0.031 0.030
Assessed placement discount 15% 20% 17.5%
Price - capital raise (A$) 0.024 0.025 0.024
Number of shares issued under notional capital raise (000s) 2,860,307 2,816,355 2,838,161

Source: RSM Analysis
Loan Receivable — Antam

9.55 As mentioned in paragraph 9.47 above, SIH is required to fund 100% of expenditure relating to the Sihayo
Gold Project until it has commenced production. Following commencement of production, Antam is entitled
to receive 5% of available cashflow each year, with the remaining 20% of its entitlement payable to SIH via
API until the loan and interest associated with the initial funding is repaid.

9.56 Therefore, 25% of the equity funding which SIH will be required to raise will be recognised as a loan receivable
by SIH from Antam. This equates to A$17.26 million.

Present Value of Corporate costs

9.57 We note that SIH corporate costs are not included in the operating costs of the mine plan. We have therefore
deducted the present value of the Company’s corporate costs in our sum of parts valuation. We have
considered the budgeted corporate costs of SIH for the 2020-21 year, other compliance costs of operating
across multiple countries and the level of corporate costs incurred by comparable companies in production
phase.

9.58 Based on this analysis we have estimated the corporate costs of SIH across the life of the Sihayo Gold Project
to be between A$27 million and A$31.5 million on a real basis. We have applied an inflation rate of 2% per
annum to these costs and incorporated the tax shield received by SIH on these costs.

9.59 We have discounted the projected corporate costs at our assessed midpoint WACC of 10.7% and therefore
consider the present value of corporate costs to be in the range of A$23.43 million to A$23.88 million.

Value of other assets and liabilities of SIH
9.60 The value of other assets and liabilities of SIH which have not been specifically considered elsewhere in the
sum of parts valuation should also be reflected in the value of a SIH share. Our analysis of the other assets

and liabilities is shown in the table below, based on the audited balance sheet at 30 June 2020 and adjusted
as noted.
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Table 18 SIH Other Assets and Liabilities

RSM

30-Jun-20 Adjustments  Assessed Value
$000's Audited
ASSETS
Current assets
Cash and cash equivalents 174 20,407 27,774
Trade and other receivables 251 - 251
Total current assets 425 20,407 20,832
Non-current assets
Trade and other receivables 3,277 - 3,277
Capitalised exploration and evaluation costs 24,511 (24,511) -
Property, plant and equipment 97 (97) 0)
Right-of-use asset 14 - 14
Total non-current assets 27,898 (24,608) 3,290
Total Assets 28,323 (4,201) 24,123
LIABILITIES
Current liabilities
Trade and other payables 5,994 - 5,994
Borrowings 7,193 (7,193) -
Lease liability - current 3 - S
Other liabilities 57 - 57
Total current liabilities 13,246 (7,193) 6,054
Non-current liabilities
Employee entitlements and other provisions 643 - 643
Lease liability — non-current 12 - 12
Total non-current liabilities 654 - 654
Total Liabilities 13,901 (7,193) 6,708
Net Assets 14,423 2,992 17,415
Add: Adjustment for NCI (25%) - 241 241
Adjusted Net Assets 14,423 3,233 17,656

Source: RSM Analysis and the Company

9.61 SIH had cash holdings of $0.17 million as at 30 June 2020 and has since successfully completed the
Entitlement Offer and Tranche 1 Placement, raising $13.30 million and $14.40 million respectively. As we
have reflected the number of Shares on issue as at the date of this Report (i.e. incorporating the Capital
Raising) we have also reflected the cash raised. We note that the shareholder loans of $7.2 million as at 30
June 2020 were settled by way of equity conversion and therefore we have shown the cash raised after

settlement of these debts.

9.62 Allassets and liabilities relating to the Sihayo Gold Project have been eliminated as the value of SIH’s interest

in the Sihayo Gold Project has been considered separately.

Number of SIH Shares on issue

9.63 We have adjusted the number of Shares on issue to account for the notional capital raising detailed above at

paragraph 9.43.
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Table 19 Number of SIH Shares on issue

(0[0[0 Low High Preferred
Number of Shares on issue at date of this Report 3,383,916 3,383,916 3,383,916
Shares to be issued under notional capital raise 2,860,307 2,816,355 2,838,161

Notional number of Shares on issue prior to

Proposed Transaction 6,244,223 6,200,271 6,222,077

Source: RSM Analysis

9.64 The lowest number of Shares on issue forms the basis for the high end of our valuation range, and the highest
number of Shares on issue forms the low end of our valuation range.

Quoted price of listed securities (secondary method)

9.65 In order to provide a comparison and cross check to our sum of parts valuation of SIH, we have considered
the recent quoted market price for SIH shares on the ASX prior to the announcement of the Proposed
Transaction.

Analysis of recent trading in SIH Shares

9.66 The figure below sets out a summary of the closing Share price and volume of SIH Shares traded in the 12
months to 17 August 2020, the last trading day prior to the announcement of the Proposed Transaction.

Figure 10 SIH daily closing Share price and traded volumes
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9.67 During the 12-month period prior to the announcement of the Proposed Transaction, SIH’s Shares traded
between $0.004 and $0.035 per Share.

9.68 To provide further analysis of the quoted market prices for SIH’s Shares, we have considered the VWAP over

a number of trading day periods ending 17 August 2020. An analysis of the volume in trading in SIH’s Shares
for the 1, 10, 30, 60, 90, 180 and 360 day trading periods is set out in the table below:
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Table 20 Traded volumes of SIH Shares to 17 August 2020

# of Days 120 Day

VWAP 0.034 0.033 0.032 0.031 0.028 0.028 0.026 0.024
Total volume (000's) 299.5 870.9 24,797.3 35,054.2 48,487.1 51,410.4 57,638.6 68,537.6
Total volume as a % of total shares  0.01% 0.04% 1.08% 1.53% 2.12% 2.25% 2.52% 2.99%
Low price 0.031 0.030 0.026 0.022 0.015 0.013 0.004 0.004
High price 0.036 0.036 0.037 0.037 0.037 0.037 0.037 0.037

Source: S&P Capital 1Q/ ASX

9.69 The analysis shows that SIH Shares are thinly traded with 2.99% of the issued capital being traded in the
180-day trading period prior to the announcement of the Proposed Transaction.

Value of SIH Share on a non-control minority basis

9.70  Inour opinion, the weighted average share price of SIH over the 30 — 60 day period prior to the announcement
of the Proposed Transaction is most reflective of the underlying value of a SIH Share. As such, we consider
a range of values of between A$0.028 and A$0.031 (30 — 60 day VWAP) reflects the quoted market price
valuation of a SIH Share on a minority basis prior to the Proposed Transaction.

Value of SIH Share on a control basis

9.71  Our valuation of a SIH Share, on the basis of the recent quoted market price including a premium for control
is between $0.035 and $0.041, as summarised in the table below.

Table 21 Assessed value of a SIH Share — quoted price of listed securities

A$ Low High Preferred
Quoted market price - minority basis 0.028 0.031 0.030
Control premium 25% 35% 30%
Quoted market price - control basis 0.035 0.041 0.038

Source: RSM Analysis
Key assumptions
Control Premium

9.72  The value derived at paragraph 9.70 is indicative of the value of a marketable parcel of shares assuming the
Shareholder does not have control of SIH. RG 111.11 states that when considering the value of a company’s
Shares the expert should consider a premium for control. If the Proposed Transaction is approved, Merdeka
and Provident will collectively hold a voting power of at least 31.6% in the issued capital of SIH. Therefore,
as explained in Section 3, our assessment of the Fair Market Value of a SIH Share must include a premium
for control.

9.73 RSM has conducted a study on 463 takeovers and schemes of arrangements involving companies listed on
the ASX over the 11 years ended 30 June 2016%. In determining the control premium, we compared the offer
price to the closing trading price of the target company 20, 5 and 2 trading days pre the date of the
announcement of the offer. Where the consideration included shares in the acquiring company, we used the

1 RSM Control Premium Study 2017
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closing share price of the acquiring company on the date prior to the date of the offer. Our study concluded
that, on average, control premiums were paid in the range of 25% to 35%.

9.74 Invaluing an ordinary SIH Share prior to the Proposed Transaction using the quoted price of listed securities
methodology we have therefore reflected a premium for control in the range of 25% to 35%.

Valuation summary and conclusion

9.75 A summary of our assessed values of an ordinary SIH Share on a control basis pre the Proposed Transaction,
derived under the two methodologies, is set out in the table below.

Table 22 SIH Share valuation summary

$A Low High Preferred
Net assets on a going concern - primary method 0.0285 0.0319 0.0300
Quoted price of listed securities - cross check 0.0355 0.0414 0.0384
Selected value per share 0.0285 0.0319 0.0300

Source: RSM Analysis

9.76  In our opinion, we consider that the sum of parts valuation methodology provides a better indicator of the Fair
Market Value of a SIH Share as we consider our analysis of the trading of SIH's Shares prior to the
announcement of the Proposed Transaction indicates that the market for SIH’s Shares is not deep enough to
provide an assessment of their Fair Market Value under the quoted market price methodology.

9.77  Therefore, in our opinion, the Fair Market Value of a SIH Share prior to the Proposed Transaction is between
A$0.0285 and A$0.0319 on a controlling and undiluted basis, with a preferred value of A$0.030.

46



RSM

10. Valuation of SIH Post the Proposed Transaction

10.1  We summarise our valuation of a SIH Share after the Proposed Transaction on a sum of parts basis in the
table below.

Table 23 Assessed value of SIH post the Proposed Transaction

Valuation assessment Ref Low High Preferred
A$000's

Sihayo Gold Project (mine plan) 129,424 156,913 141,865
Sihayo Gold Project (100% interest) 129,424 156,913 141,864
Value of SIH's Interest in Sihayo Gold Project (75%) 10.3 97,068 117,685 106,398
2/7%:523) of SIH’s Interest in Sihayo Gold Project Exploration Assets 10.3 94 310 202
Add: Cash received from notional capital raising 10.4 69,041 69,041 69,041
Add: Loan receivable - Antam 10.5 17,260 17,260 17,147
Add: Cash received — Tranche 2 Placement 10.6 4,878 4,878 4,878
Less: Present value of SIH's corporate costs 10.7 (23,428) (23,880) (23,654)
Add: Value of other assets and liabilities 10.8 17,415 17,415 17,415
Equity Value (control basis) 182,329 202,710 191,427
Number of Shares on issue (000's) 10.9 6,439,345 6,395,393 6,417,199
Value per share (controlling basis) - $ 0.0283 0.0317 0.0298
Minority interest discount 10.10 26% 20% 23%
Value per share (minority basis) - $ 0.0210 0.0254 0.0230

Source: RSM Analysis

10.2  We consider that the value of a SIH Share post the Proposed Transaction is between $0.0210 and $0.0254
with a preferred value of A$0.0230 on a minority basis.

Value of the Sihayo Gold Project

10.3 We have included 75% of the value of the Sihayo Gold Project (incorporating the DCF valuation of the mine
plan and technical valuation of other exploration assets) assessed in Section 9.

Notional capital raising

10.4  We consider that the assumptions used to assess the notional capital raise prior to the Proposed Transaction
are consistent with those applicable post the Proposed Transaction, therefore there is no change to the
assessed value.

Loan Receivable — Antam

10.5 We consider that the assumptions used to assess the loan receivable from Antam prior to the Proposed

Transaction are consistent with those applicable post the Proposed Transaction, therefore there is no change
to the assessed value.
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Cash - Tranche 2 Share Placement

10.6 We have made an adjustment to recognise A$4.88 million received by SIH in exchange for issuing EFDL, a
subsidiary of Merdeka, 195,121,951 Tranche 2 Placement Shares at an issue price of A$0.025 per Share.

Present value of corporate costs

10.7  We consider that the assumptions used to assess the present value of corporate costs prior to the Proposed
Transaction are consistent with those applicable post the Proposed Transaction, therefore there is no change
to the assessed value.

Value of other SIH assets and liabilities

10.8 We do not consider any adjustments are necessary to the assessed value of other assets and liabilities held
by SIH as set out in Section 9.

Number of SIH Shares on issue

10.9 We have adjusted the number of Shares on issue to account for the shares to be issued in the Proposed
Transaction and the notional capital raising detailed above.

Table 24 Number of SIH Shares on issue Post Proposed Transaction (000’s)

000’s Low High Preferred
Number of Shares on issue at date of this Report 3,383,916 3,383,916 3,383,916
Shares to be issued under notional capital raise 2,860,307 2,816,355 2,838,161
Shares to be issued under the Proposed Transaction 195,122 195,122 195,122

Notional number of Shares on issue post Proposed

: 6,439,345 6,395,393 6,417,199
Transaction

Source: RSM Analysis

Minority interest discount

10.10 The value of a SIH Share derived under a sum of parts approach reflects a controlling interest. However, if
the Proposed Transaction is approved then Merdeka and Provident will collectively hold an interest of 31.6%
of the issued capital of SIH. Therefore, we have adjusted our valuation of a SIH share post the Proposed
Transaction to reflect a minority interest holding for Non-Associated Shareholders.

10.11 In selecting a minority discount we have given consideration to our control premium applied in Paragraph

9.74 where we assessed a range for a control premium of between 25% and 35%. The resultant
corresponding minority discount range based on said control premiums is between 20% and 26%.
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11. Isthe Proposed Transaction Fair to Shareholders?

11.1  Ourassessed values of a SIH Share prior to and immediately after the Proposed Transaction, are summarised
in the table and figure below.

Table 25 Assessed values of a SIH Share pre and post the Proposed Transaction

Value per Share

Assessment of fairness Low High Preferred
AS$ A$ A$

Fair Market Value of a SIH Share pre the Proposed Transaction — 9.77 0.0285 0.0319 0.0300
Control basis

Fair Market Value of a SIH Share post the Proposed Transaction — 10.2 0.0210 0.0254 0.0230
Minority basis

Source: RSM Analysis

Table 26 SIH Share valuation graphical representation

Assessed value pre Proposed Transaction (control)

Assessed value post Proposed Transaction (minority)

Mid-point

0.010
0.015
0.020
0.025 A
0.030
0.035

Source: RSM Analysis

11.2  Inaccordance with the guidance set out in ASIC RG 111, and in the absence of any other relevant information,
for the purposes of complying with s611 of the Act, we consider the Proposed Transaction to be not fair to
the Non-Associated Shareholders of SIH as the value of a SIH Share post the Proposed Transaction is less
than the value of a SIH Share prior to the Proposed Transaction.
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12. Is the Proposed Transaction Reasonable to Shareholders?

12.1 RG111 establishes that an offer is reasonable if it is fair. If an offer is not fair it may still be reasonable after
considering the specific circumstances applicable to the offer. In our assessment of the reasonableness of
the Proposed Transaction, we have given consideration to:

e The future prospects of SIH if the Proposed Transaction does not proceed; and

e Other commercia