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ASX ANNOUNCEMENT 
 
 

5 February 2021 
 
 

NOTICE OF REVOCATION OF POOLED DEVELOPMENT FUND REGISTRATION DECLARATION 
 

MEC Resources Limited (“MEC” or the “Company”) was notified on 5 February 2021 by the Innovation 
Investment Committee of Innovation and Science Australia (the “Committee”) that the Committee has 
revoked MEC’s PDF registration as a result of the Company contravening ss19(1), 27, 27A and 42 of the 
Pooled Development Fund Act 1992 (“PDF Act”). 
 
A copy of the full letter is attached to this announcement. 
 
Reasons for Revocation 
 
The Committee has cited two core reasons for their decision being; 
 

• On 5 September 2019 the then MEC Board entered into a series of investments into technology 
investee, Claratti. MEC did not proceed with this investment1. In reviewing the initial investment 
made by the previous MEC Board into Claratti the Committee formed the view that the Company had 
contravened various sections of the PDF Act. Specifically, the Committee noted that MEC entered 
into four (4) transactions in Intelligent IP Hosting Pty Ltd trading as Claratti Workspace (“Claratti”) 
which contravened ss19(1), 27, 27A of the PDF Act on nine (9) occasions and; 

 

• On eight (8) occasions MEC failed to notify the Committee of events affecting information previously 
given in contravention of ss42(2)(a), (c), (k) of the PDF Act over the period from 24 July 2018 to 31 
July 2020.  

  
MEC notes however that the Committee’s letter refers to “legal matters relating to the removal of Mr David 
Breeze as a director of MEC” which is in essence incorrect in that the removal of Mr Breeze from the Board of 
MEC at the time was an illegal act which, although notified, the ASIC failed to deal with in a timely manner.  
 
The Company has previously made ASX releases advising that Mr Breeze’s removal was an illegal act in 
contravention to the Corporations Act2 3.  
 
This failure to act in a timely manner set about a chain of events that would have not otherwise have 
happened if Mr Breeze was still in the Company as the managing director. The MEC Board are concerned that 
this particular point has not been given the weight and gravity of consideration it deserves and will be 
addressing this further with the Committee. 
 
 
 

 
1 ASX release 16 Jan 2020 – Update to Expanded Investment Mandate 
2 ASX release 22 Oct 2020 – Company Development & Board Changes 
3 ASX release 25 Jan 2021 – Notice of revocation of a lodged ASIC document 
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MEC Submissions 
 
As noted in the letter, MEC made submissions on 14 & 28 January 2021 along with various teleconference 
discussions with members of the PDF Department who advise the PDF Committee. 
 
Review and reservation of Rights 
 
MEC will complete a further review of the alleged contraventions and in doing so will also seek legal advice 
with a view to submitting its position to request Innovation and Science Australia reconsider the decision. 
MEC’s intention is to vigorously pursue the matter and seek out all appropriate avenues of review. 
 
This announcement has been approved by the Board of Directors of MEC. 

 
 

David Breeze  
Managing Director 
MEC Resources Ltd 
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