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ASX, AIM and Media Release 

22 February 2021 

Financial result and disciplined capital management drives half-year dividend 

African mineral sands producer and developer, Base Resources Limited (ASX & AIM: BSE) (Base Resources or the Company) is pleased 

to present its results for the six-month period ended 31 December 2020 (H1 FY21), including announcement of a half-year dividend of 

AUD 3 cents per share, unfranked.  

Kwale Operations maintained operational continuity in the period, adapting successfully for the ongoing COVID-19 challenge, and is on 

track to achieve FY21 production guidance.  Firm demand from pigment producers supported ongoing price improvement for ilmenite 

during H1 FY21.  While zircon and rutile prices moderated in the reporting period, there are positive signs of a price recovery in early 

2021.   

The Toliara Project progressed with practical completion of lender technical due diligence and submission by the Company’s wholly 

owned subsidiary, Base Toliara SARL, of a Large Mining Investment Law application, which, if approved, will provide fiscal and legal 

stability.  Discussions with the Government of Madagascar on fiscal terms re-commenced in the period and are ongoing. 

Financial highlights for H1 FY21 

• Revenue of US$72.8 million, lower than the six months to 31 December 2019 (H1 FY20) due to reduced production and timing 

of bulk product shipments. 

• EBITDA of US$33.9 million. 

• Net loss after tax of US$6.3 million, impacted by Kenyan dividend withholding tax of US$4.5 million incurred on repatriation of 

surplus cash from operations to the Company. 

• Debt reduced by US$50.0 million as COVID-19 uncertainties subside, with the remaining US$25.0 million scheduled for 

repayment in March 2021. 

• Payment of the Company’s maiden dividend in October of AUD 3.5 cents per share totalling US$29.8 million. 

• Free cashflow of US$18.3 million (Operating cashflows of US$31.1 million less investing cashflows of US$12.8 million). 

• Net cash position of US$74.6 million as at 31 December 2020. 

Half-year dividend of AUD 3 cents per share determined 

The Company’s capital management policy is that cash not required to meet the Company’s near-term growth and development 

requirements, or to maintain requisite balance sheet strength in light of prevailing circumstances, could be expected to be returned to 

shareholders.  With net cash of US$74.6 million at the end of the period and the timing of the Toliara Project FID still uncertain, the 

Board has determined a half-year dividend of AUD 3 cents per share, unfranked, which will be paid wholly from Conduit Foreign Income.  

This will bring total dividends to AUD 6.5 cents per share in 12 months.  The record date for the interim dividend is 15 March 2021 and 

the payment date is 31 March 2021. 

Operational highlights for H1 FY21 

• A COVID-19 response that continues to be effective in maintaining the health and wellbeing of employees, whilst delivering 

operational performance. 

• Production of 33,684 tonnes of rutile, 144,363 tonnes of ilmenite and 12,677 tonnes of zircon from Kwale Operations. 

• Continued strengthening of demand for ilmenite with current prices the highest ever achieved by the Company. 

• Kwale Operations mine life extension opportunities progressed, with the North Dune pre-feasibility study due for release early 

in the June quarter and exploration drilling commencing in the North Vanga region. 

• Lost Time Injury Frequency Rate of zero across the group, with there being no lost time due to injury since 2014. 

• US$1.8 million invested in community and environmental programs, with an additional US$1.0 million contribution to support 

vulnerable communities in Kenya and Madagascar in navigating the impacts of the COVID-19 pandemic. 
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Managing Director of Base Resources, Tim Carstens, said: 

“Kwale Operations performance has been consistently strong throughout the half year and is on schedule to meet our FY21 production 

guidance.  Outcomes for the remainder of FY21 are expected to be stronger again with firm market demand supporting price increases 

for all our products.  Progress towards Kwale mine life extension remains a priority with the North Dune pre-feasibility study nearing 

completion and the recent resumption of our near-mine exploration program.”  

“On-the-ground activity at the Toliara Project remains suspended as we engage with the Government of Madagascar in relation to the 

fiscal terms applicable to the project.  This, together with international travel restrictions and broader COVID-19 measures and impacts 

both in Madagascar and globally, has led to the final investment decision (FID) to proceed with development of the Toliara Project being 

delayed.  Once fiscal terms are agreed and the suspension is lifted, there will be approximately 11 months’ work to complete prior to 

FID.” 

“At a Group level, we are delighted to be once again delivering meaningful returns to shareholders via dividends whilst remaining 

committed to the sensible progression of the Toliara Project, and the value generation opportunity this represents for shareholders, as 

uncertainty resolves.” 

Investor and shareholder webcasts 

Base Resources’ Managing Director, Tim Carstens, Chief Financial Officer, Kevin Balloch and General Manager - Marketing, Stephen 

Hay, will host two investor and shareholder webcasts today to discuss Base Resources’ FY21 half year results with shareholders and 

investors.  They will also be available to answer questions following a presentation of the Company’s results. 

Details for the webcasts are below.  Participants will be able to ask questions via the messaging function on the webcast platform or via 

the teleconference line.  Participants using the teleconference line will need to pre-register their details using the teleconference 

registration URL provided below.  Upon registering, participants will receive an email with their unique PIN and dial in details so that 

they can join the call on the day without needing to speak with an operator.  

Asia Pacific conference call  

Date: Monday, 22 February 2021 

Time: 9.00am AWST / midday AEDT 

Webcast URL: https://edge.media-server.com/mmc/p/ej4xu42x 

Teleconference registration URL: https://s1.c-conf.com/diamondpass/10012567-jn74nd.html 

Europe conference call  

Date: Monday, 22 February 2021 

Time: 5.00pm AWST / 9.00am GMT  

Webcast URL: https://edge.media-server.com/mmc/p/b4aedq7m 

Teleconference registration URL: https://s1.c-conf.com/diamondpass/10012568-p82r45.html 

-----  ENDS  ----- 

Forward looking statements 

Certain statements in or in connection with this announcement contain or comprise forward looking statements.  Such statements may 

include, but are not limited to, statements with regard to capital cost, capacity, future production and grades, sales projections and 

financial performance and may be (but are not necessarily) identified by the use of phrases such as “will”, “expect”, “anticipate”, 

“believe” and “envisage”.  By their nature, forward looking statements involve risk and uncertainty because they relate to events and 

depend on circumstances that will occur in the future and may be outside Base Resources’ control.  Accordingly, results could differ 

materially from those set out in the forward-looking statements as a result of, among other factors, changes in economic and market 

conditions, success of business and operating initiatives, changes in the regulatory environment and other government actions, 

fluctuations in product prices and exchange rates and business and operational risk management.  Subject to any continuing obligations 

under applicable law or relevant stock exchange listing rules, Base Resources undertakes no obligation to update publicly or release any 

revisions to these forward-looking statements to reflect events or circumstances after today's date or to reflect the occurrence of 

unanticipated events. 

https://shared.outlook.inky.com/link?domain=edge.media-server.com&t=eyJ0eXAiOiJKV1QiLCJhbGciOiJFUzI1NiJ9.eJx1UN1ugjAUfpdeO2AKiePKGTFxEYwRhxoSc6DHQW3BtcWBZu--9gF2d5Lv_zyJRhA1JSGpGy2BtmRkL5QNcBJegCscETQwu3Sco5wVoFCiajtZonLKVjjQGY11-AfqpHEildY3FeZu7iL9QkcgreHF8O8oLTV3hShz92Zg5vedP-6NcrMnYWNiR0RXEkGfOd7RmHmmow2ELPBKsbwWw9t3Mf5Ua7Fk9DCviut8cjok3lok92I3DeLHdkiyfZCkkR-n75Mk3fcn9lGf0tLbZNvXI4v9Y7oaNrtpn7DoES9WQbyI-zWLBjvA1DyjgJqfgVKzUNl_tMgdKLsbNLMfVNqOIL9_dKxyVw.MEUCIQCHFHejxFRr2LZfjYGSTrOjtsqyEf1eH-ge5gGrSe8s_QIgEmoOdnBSck54aNnEehexwSbTAQPrFvNzG1fzDO6O3ss
https://shared.outlook.inky.com/link?domain=s1.c-conf.com&t=eyJ0eXAiOiJKV1QiLCJhbGciOiJFUzI1NiJ9.eJxlT8luwjAQ_RefIVuh0EiVAFGkSiQIWsqiSGhimzrGS2o7bFX_vU6vvc3M2-Z9I0dBVgSlqFLOANGo007UKBAoPYKwtIOoh_XdNnWtjRthpk1jMQgRYC09v1X_OzbG6xFzrrZpERahjQPcxVodW7wISQVSK1KDtUUYR1Gc9B8HXa4GPUUC5qTwFos1SlUjRAc5Zii4g6Bn6l0j_2KbCZt-hOXsVN6evsrkw87ljJPthJWnycN-m0dzmZ_Lt-E94-PLnp-uO8_N76-9jDOxexcsS1YyT5bXbLPy-_iWV8Nrzl9ui-m6n00_4zlfPrdNLDUHKqESByDEUGt9NtdUBICbGtToQq37a_3zC2lRceQ.MEUCIQDUrbYJOh5HS2HfQbEzzJQRv_YhcOpMfGzhJQU589ZbvQIgYskJDY1EwHHEeC1yJh89IrKQ5VW1_ig68fA1pbso7tE
https://shared.outlook.inky.com/link?domain=edge.media-server.com&t=eyJ0eXAiOiJKV1QiLCJhbGciOiJFUzI1NiJ9.eJx1UN1ugjAUfpdeM2ATMseVM2LiIhgjDiUk5ECPA2xB2-LEZe--9gF2d5Lv__wQhcAbSgLSdEoA7YllLhQdMBKcgEm0CGq4PQ2MoZiVIFGg7AdRobSrntswaI1x-AcahHYitVIXGeRO7iD9QpsjbeBJ828oDDV3OK9y55I7pQdIr69cKzd7EnQ61iKqFgiqYHhDbebqjiYQUt-t-PJcjm_X8uVTrvmypYd5XZ7nk-wQu2se38rd1I8e2zFO936chF6UvE_iZH_P2o8mSyp3k26fj23kHZPVuNlN73EbPqLFyo8W0X3dhqMZoGsWyKFhBVCqF0rzjx6ZDdVwgW72jVKZEeT3D3kucl4.MEUCIQCzou215uMI_LddFqnfhC4-SE9xfhCv4weAX1sTJDxY8gIgBYrjuTzV37Ym0JPRVxlj4xray0zLjCcyxqe_Gh4MAS4
https://shared.outlook.inky.com/link?domain=s1.c-conf.com&t=eyJ0eXAiOiJKV1QiLCJhbGciOiJFUzI1NiJ9.eJxlT91ugjAUfpdeKyCORUmWGONYTBSSDZ0YEnNo60ptKWuLG5q9-8pud3dyvv87shRkTVCM6sZqIAqNhovqBgSKzyAMHSHqYHUzXdsqbReYKd0ZDEJ4WEnHH9T_np12esSsbU1c-qVvJh4eY9WcB7z0SQ1SNaQFY0p_EgSTMHqcjdtZqB8ij1kpnEW2Q3HTCTFClmkK9iTolTrXwFUcMuE9CrBMLlU__6zCvdnIhJPDklWX5fR4SIONTK_V21ymOatT_hymq73MXhJ-zI9yy5NLwQUr5Hqa5a88va2Dop99O16frXbRdvURbXjxNCwxVJ-ohFqcgBBNjXHZXFHhAe5aaBZf1Ni_1T-_7bVxBQ.MEYCIQCn-FFhLh8ye3SsSlQunRy4FErw1SU1gq-QGKafkWUWuQIhAIxQgsyddbh9_T_WueWAHBcVK0PMrdo-4vnlbwtg0jo0
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For further information contact:  

James Fuller, Manager Communications and Investor Relations UK Media Relations 

Base Resources Tavistock Communications 

Tel: +61 (8) 9413 7426  Jos Simson and Gareth Tredway 

Mobile: +61 (0) 488 093 763 Tel: +44 (0) 207 920 3150 

Email: jfuller@baseresources.com.au 

This release has been authorised by the Board of Base Resources. 

About Base Resources 

Base Resources is an Australian based, African focused, mineral sands producer and developer with a track record of project delivery 

and operational performance.  The Company operates the established Kwale Operations in Kenya and is developing the Toliara 

Project in Madagascar.  Base Resources is an ASX and AIM listed company.  Further details about Base Resources are available at 

www.baseresources.com.au.
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