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DIRECTOR’S REPORT

The directors of Black Lake Pty Ltd (the “Company”) submit herewith the financial report of the Company for the period
ended 30 June 2020. In order to comply with the provisions of the Corporations Act 2001, the directors report as follows:

1) BOARD OF DIRECTORS

The names of the Company’s directors in office during and since the financial year ended until the date of the report
are as follows:

Directors Position

Todd Jarrad Williams Director

2) INFORMATION ON DIRECTORS

Todd Jarrad Williams is a qualified geologists graduating in 2011 with a bachelor of science (geology) at Adelaide
University. Currently, Todd is the Managing Director of ASX-listed public company E2 Metals Limited (“E2”) and is a
director of unlisted public Company Elevado Gold Limited (“Elevado”). Both E2 and Elevado are focused on gold and
silver exploration in South America. Previous to E2, Todd held various roles with listed and unlisted junior to mid-tier
mining companies.

3) COMPANY SECRETARY

The names of the Company’s Company Secretaries in office during and since the financial year ended until the date of
the report are as follows:

Todd Jarrad Williams

4) PRINCIPAL ACTIVITIES

The principal activities during the year were related to the exploration and development of the Company’s Orroroo
Uranium projects in Australia.

5) FINANCIAL RESULTS
The financial results of the Company for the period ended 30 June 2020 are:

30/06/2020
Cash and cash equivalents ($) -
Net assets/(deficiency) ($) (2,468)
Revenue ($) -
Net loss after tax ($) (2,568)

6) DIVIDENDS PAID OR RECOMMENDED

The directors do not recommend the payment of a dividend and no amount has been paid or declared by way of a
dividend to the date of this report.

7) REVIEW OF OPERATIONS

Corporate Activities

During the year the Company:
e Compilation of historical exploration reports (open file)
e  Compilation of historical hydrocarbon wells reports and 3D subsurface data
¢ Review of down hole geophysical data and composite logs

8) SIGNFICANT CHANGES IN STATE OF AFFAIRS

There were no significant changes in the state of affairs of the Company during the financial year.

9) AFTER BALANCE DATE EVENTS
Subsequent to the year end, the Company:
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e Entered into a Heads of Agreement on the 5™ of October 2021 with Norfolk Metals Pty Ltd. Norfolk Metals will
acquire 100% of the issued capital in Black Lake Pty Ltd. Norfolk agrees to issue 500,000 fully paid ordinary
shares at a deemed issue price of $0.20 per Share (Consideration Shares) to the Shareholders of Black Lake
Pty Ltd (or their nominees) in consideration for the Acquisition (Consideration).

The directors are not aware of any other matters or circumstances that have arisen since the end of the financial year
which significantly affected or may significantly affect the operations of the Company, the results of those operations,

or the state of affairs of the Company in future financial years.
10) MEETINGS OF DIRECTORS

The number of Director’'s meetings held during the financial year and the number of meetings attended by each Director
during the time the Director held office are:

Directors Meetings

Number Eligible Meetings
Directors to Attend Attended

Todd Jarrad Williams - -

The Company does not have a formally constituted audit committee nor a remuneration committee as the board
considers that the company’s size and type of operation do not warrant such committees.

11) FUTURE DEVELOPMENTS

The Directors continue to actively explore and evaluate its mineral exploration tenements in South Australia.

12) ENVIRONMENTAL ISSUES

The Company is not subject to any significant environmental regulation under the Commonwealth or State legislation.

The Board is not aware of any breach of environmental requirements as they apply to the Company.

13) OPTIONS
At the date of this report there are no unissued ordinary shares of the Company under option.

No ordinary shares have been issued as a result of the exercise of options during or since the end of the financial year.
14) INDEMNIFYING OFFICERS OR AUDITOR

The Company has not otherwise, during or since the financial year, indemnified or agreed to indemnify an officer or
auditor of the Company against a liability incurred as such an officer or auditor.

15) PROCEEDINGS ON BEHALF OF COMPANY

No person has applied for leave of Court to bring proceedings on behalf of the Company or intervene in any proceedings
to which the Company is a party for the purpose of taking responsibility on behalf of the Company for all or any part of
these proceedings.

The Company was not a party to any such proceedings during the period.

16) AUDITORS INDEPENDENCE DECLARATION

The lead auditor’s independence declaration for the period ended 30 June 2020 has been received and can be found
on page 6 of the annual report.

17) NON-AUDIT SERVICES

During the financial year Hall Chadwick WA Audit Pty Ltd did not perform any other services in addition to their
statutory duties.

Todd Jarrad Williams

Director (ﬁ/ ‘L(/)Ug« C - '\Z_)

Dated this 15" of November 2021




HALL CHADWICK &'

To the Board of Directors
Auditor’s Independence Declaration under Section 307C of the Corporations Act 2001

As lead audit partner for the audit of the financial statements of Black Lake Pty Ltd for the period
ended 30 June 2020, | declare that to the best of my knowledge and belief, there have been no
contraventions of:

o the auditor independence requirements of the Corporations Act 2001 in relation to the
audit; and

o any applicable code of professional conduct in relation to the audit.

Yours Faithfully

Hall Chadboic K e/ Lodberar—

HALL CHADWICK WA AUDIT PTY LTD MARK DELAURENTIS ca
Partner

Dated at Perth this 15" day of November 2021

1 . . . . . . i
g Pr'meG'ObaI PERTH SYDNEY MELBOURNE BRISBANE ADELAIDE DARWIN PO Box 1288 Subiaco WA 6904

Hall Chadwick WA Audit Pty Ltd ABN 33 121 222 802 283 Rokeby Rd Subiaco WA 6008

Liability limited by a scheme approved under Professional Standards Legislation. T: +61 8 9426 0666
Hall Chadwick Association is a national group of independent Chartered Accountants and Business Advisory firms.

A Member of PrimeGlobal
An Association of Independent
Accounting Firms

hallchadwickwa.com.au
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STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

10 December
2020 - 30

Notes  june 2020
$
Other income -
Administration expenses (1,068)
Accounting & Corporate advisory fees (1,500)
Loss before income tax expense (2,568)
Income tax expense 2 -
Net loss for the year (2,568)
Other comprehensive Income -
Total comprehensive income for the period (2,568)
$
Loss per share attributable to the ordinary equity holders of the Company:
Basic and diluted loss per share from continuing operations 11 (25.68)

The accompanying notes form part of these financial statements.
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STATEMENT OF FINANCIAL POSITION

30 June 2020

Notes
$

CURRENT ASSETS
Cash and cash equivalents 3 -
Trade and other receivables 4 -
TOTAL CURRENT ASSETS -
NON-CURRENT ASSETS
Exploration Expenditure 5 1,781
TOTAL NON-CURRENT ASSETS 1,781
TOTAL ASSETS 1,781
CURRENT LIABILITIES
Trade and other payables 6 1,500
Borrowings 7 2,749
TOTAL CURRENT LIABILITIES 4,249
TOTAL LIABILITIES 4,249
NET ASSETS / (LIABILITIES) (2,468)
EQUITY
Issued capital 8 100
Accumulated losses 9 (2,568)
TOTAL EQUITY (2,468)

The accompanying notes form part of these financial statements.
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STATEMENT OF CHANGES IN EQUITY

Issued Accumulated

Capital Losses Total
$ $ $

Balance at 10 December 2019 - - -
Loss for the year - (2,568) (2,568)
Other comprehensive income - - -
Total comprehensive loss for the year - (2,568) (2,568)
Transaction with owners in their capacity as owners:

Issue of share capital 100 - 100
Balance at 30 June 2020 100 (2,568) (2,468)

The accompanying notes form part of these financial statements
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STATEMENT OF CASH FLOWS

30 June 2020
Notes ——— —
$

Cash flows from operating activities
Payments to suppliers and employees -
Payment for exploration expenditure -

Net cash used in operating activities 3(a) -

Cash flows from financing activities

Proceeds from share issue -
Proceeds from borrowings -
Net cash from investing activities -

Net decrease in cash and cash equivalents held -

Cash and cash equivalents at beginning of financial period -
Cash and cash equivalents at end of financial period 3(a) -

The accompanying notes form part of these financial statements
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NOTES TO THE FINANCIAL STATEMENTS

1. STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

The financial report is a general purpose financial report that has been prepared in accordance with Australian
Accounting Standards including Australian Accounting Interpretations, other authoritative pronouncements of the
Australian Accounting Standards Board and the Corporations Act 2001. The Company is a for-profit entity for financial
reporting purposes under Australian Accounting Standards.

The financial report covers the Company of Black Lake Pty Ltd has been prepared in Australian dollars. The Company
is an limited company, incorporated and domiciled in Australia. The company was incorporated on the 10" of December
2019.

Australian Accounting Standards set out accounting policies that the AASB has concluded would result in a financial
report containing relevant and reliable information about transactions, events and conditions to which they apply.
Compliance with Australian Accounting Standards ensures that the financial statements and notes also comply with
International Financial Reporting Standards.

The following is a summary of the material accounting policies adopted by the entity in the preparation of the financial
report. The accounting policies have been consistently applied, unless otherwise stated.

The financial report has been prepared on an accruals basis and is based on historical costs modified by the revaluation
of selected non-current assets, financial assets and financial liabilities for which the fair value basis of accounting has
been applied.

Going concern:

The financial report has been prepared on the going concern basis, which contemplates the continuity of normal
business activity and the realisation of assets and the settlement of liabilities in the ordinary course of business.

The Company incurred a loss for the period of $2,568. These factors indicate a material uncertainty that may cast a
significant doubt on the entity’s ability to continue as a going concern.

The directors have prepared an estimated cash flow forecast for the 12 month year from the date of this report to
determine if the Company will require additional funding during the year. Where this cash flow forecast includes the
likelihood that additional amounts will be needed and these funds have not yet been secured, it creates uncertainty as
to whether the Company will continue to operate in the manner it has planned over the next 12 months.

Where the cash flow forecast includes these uncertainties, the directors are required to make an assessment of whether
it is reasonable to assume that the Company will be able to continue its normal operations. The directors are satisfied
that the going concern basis of preparation is appropriate based on the following factors and judgements:

e Black Lake Pty Ltd will be acquired via Norfolk Metals Limited IPO within the next 6 months from the date of
this report, with the expected raising to be $5 million; and

e The Directors anticipate the support of the Company’s major shareholders to continue with the advancement
of the Company’s assets.

Should the Company be unable to continue as a going concern it may be required to realise its assets and extinguish
its liabilities other than in the ordinary course of business and at amounts different to those stated in the annual report.
The annual report does not include any adjustments relating to the recoverability and classification of asset carrying
amounts or to the amount and classification of liabilities that might result should the Company be unable to continue
as a going concern and meet its debts as and when they fall due.

(a) Critical Accounting Judgements, Estimates and Assumptions

The carrying amounts of certain assets and liabilities are often determined based on estimates and assumptions of
future events. The key estimates and assumptions that have a significant risk of causing a material adjustment to the
carrying amounts of certain assets and liabilities within the next annual reporting year are:

Exploration expenditure

The recoverability of the carrying amount of the exploration and evaluation assets is dependent on the successful
development and commercial exploitation, or alternatively, sale of the respective area of interest. The Company
capitalises only the initial acquisition costs to obtain right of tenure exploration and evaluation assets.

The Company reviews the carrying value of exploration and evaluation expenditure on a regular basis to determine
whether economic quantities of reserves have been found or whether further exploration and evaluation work is
underway or planned to support continued carry forward of capitalised costs. This assessment requires judgement as
to the status of the individual projects and their estimated recoverable amount.

11
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NOTES TO THE FINANCIAL STATEMENTS

Coronavirus (COVID-19) pandemic

Judgement has been exercised in considering the impacts that the Coronavirus (COVID-19) pandemic has had, or may
have, on the Company based on known information. This consideration extends to the nature of the products and
services offered, customers, supply chain, staffing and geographic regions in which the Company operates. Other than
as addressed in specific notes, there does not currently appear to be either any significant impact upon the financial
statements or any significant uncertainties with respect to events or conditions which may impact the Company
unfavourably as at the reporting date or subsequently as a result of the Coronavirus (COVID-19) pandemic.

Impairment

The Company assesses impairment at the end of each reporting year by evaluating conditions and events specific to
the Company that may be indicative of impairment triggers. Recoverable amounts of relevant assets are reassessed
using value-in-use calculations which incorporate various key assumptions.

Environmental Issues

Balances disclosed in the financial statements and notes thereto are not adjusted for any pending or enacted
environmental legislation, and the directors understanding thereof. At the current stage of the Company’s development
and its current environmental impact the directors believe such treatment is reasonable and appropriate.

Taxation

Balances disclosed in the financial statements and the notes thereto, related to taxation, and are based on the best
estimates of directors. These estimates take into account both the financial performance and position of the company
as they pertain to current income taxation legislation, and the directors understanding thereof. No adjustment has been
made for pending or future taxation legislation. The current income tax position represents that directors’ best estimate,
pending an assessment by the Australian Taxation Office.

(b) Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the
revenue can be reliably measured. The following specific recognition criteria must also be met before revenue is
recognised:

Interest
Revenue is recognised as the interest accrues.

Impairment of Assets

At each reporting date the Company assesses whether there is any indication that an asset may be impaired. Where
an indication of impairment exists, the Company makes a formal estimate of recoverable amount. Where carrying
amount of an asset exceeds its recoverable amount the asset is considered impaired and is written down to its
recoverable amount.

Recoverable amount is the greater of fair value less costs to sell and value in use. It is determined for an individual
asset, unless the asset’s value in use cannot be estimated to be close to its fair value less costs to sell and it does not
generate cash inflows that are largely independent of those from other assets or Company assets, in which case, the
recoverable amount is determined for the cash-generating unit to which the asset belongs.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the asset.

(c) Income Tax
Deferred income tax is provided on all temporary differences at the balance sheet date between the tax bases of assets
and liabilities and their carrying amounts for financial reporting purposes.

Deferred income tax liabilities are recognised for all taxable temporary differences:

e except where the deferred income tax liability arises from the initial recognition of an asset or liability in a
transaction that is not a business combination and, at the time of the transaction, affects neither that accounting
profit or loss nor taxable profit or loss; and

e inrespect of taxable temporary differences associated with investments in subsidiaries, associates and interests
in joint ventures, except where the timing of the reversal of the temporary differences will not reverse in the
foreseeable future.

Deferred income tax assets are recognised for all deductible temporary differences, carry-forward of unused tax assets
and unused tax losses, to the extent that it is probable that taxable profit will be available against which the deductible
temporary differences, and the carry-forward of unused tax assets and unused tax losses can be utilised:

e except where the deferred income tax asset relating to the deductible temporary difference arises from the initial
recognition of an asset or liability in a transaction that is not a business combination and, at the time of the
transaction, affects neither the accounting profit or loss nor taxable profit or loss; and

12
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NOTES TO THE FINANCIAL STATEMENTS

e in respect of deductible temporary differences with investments in subsidiaries, associates and interests in joint
ventures, deferred tax assets are only recognised to the extent that it is probable that the temporary differences
will reverse in the foreseeable future and taxable profit will be available against which the temporary differences
can be utilised.

The carrying amount of deferred income tax assets is reviewed at each balance sheet date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred income tax
asset to be utilised.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply to the year when
the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively
enacted at the balance sheet date.

(d) Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of GST incurred
is not recoverable from the Australian Tax Office (“ATO”). In these circumstances the GST is recognised as part of the
cost of acquisition of the asset or as part of an item of the expense. Receivables and payables in the Statement of
Financial Position are shown inclusive of GST.

The net amount of GST recoverable from, or payable to, the ATO is included as a current asset or liability in the
Statement of Financial Position.

Cash flows are included in the Statement of Cash Flows on a gross basis. The GST components of cash flows arising
from investing and financing activities which are recoverable from, or payable to, the ATO are classified as operating
cash flows.

(e) Cash and cash equivalents

Cash and cash equivalents include cash on hand, deposits held at call with banks, other short-term highly liquid
investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are shown within
short-term borrowings in current liabilities on the Statement of Financial Position.

(f) Trade and Other Receivables

Trade receivables, which generally have 30-90 day terms, are recognised and carried at original invoice amount less
an allowance for any uncollectible amounts. An allowance for doubtful debts is made when there is objective evidence
that the Company will not be able to collect the debts. Bad debts are written off when identified.

Receivables from related parties are recognised and carried at the nominal amount due. Interest is taken up as income
on an accrual basis.

(9) Plant and Equipment

Plant and equipment are measured on the cost basis. The carrying amount of plant and equipment is reviewed annually
by directors to ensure it is not in excess of the recoverable amount from these assets. The recoverable amount is
assessed on the basis of the expected net cash flows that will be received from the asset’'s employment and subsequent
disposal. The expected net cash flows have been discounted to their present values in determining recoverable
amounts.

Depreciation
The depreciable amount of plant and equipment is depreciated on a diminishing value basis over the asset’s useful life
to the Company commencing from the time the asset is held ready for use.

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each balance sheet date. An
asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is greater
than its estimated recoverable amount. Gains and losses on disposals are determined by comparing proceeds with the
carrying amount. These gains and losses are included in the Statement of Profit or Loss and Other Comprehensive
Income. When revalued assets are sold, amounts included in the revaluation reserve relating to that asset are
transferred to retained earnings.

(h) Exploration Expenditure

Exploration for and evaluation of mineral resources is the search for mineral resources after the entity has obtained
legal rights to explore in a specific area, as well as the determination of the technical feasibility and commercial viability
of extracting the mineral resource.

Exploration and evaluation expenditure is expensed to the profit or loss as incurred except in the following
circumstances in which case the expenditure may be capitalised:
e The existence of a commercially viable mineral deposit has been established and it is anticipated that future
economic benefits are more likely than not to be generated as a result of the expenditure; and
e The exploration and evaluation activity is within an area of interest which was acquired as an asset acquisition or
in a business combination and measured at fair value on acquisition.

13
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NOTES TO THE FINANCIAL STATEMENTS

A regular review is undertaken of each area of interest to determine the appropriateness of continuing to carry forward
costs in relation to that area of interest. An impairment exists when the carrying value of expenditure exceeds its
estimated recoverable amount. The area of interest is then written down to its recoverable amount and the impairment
losses are recognised in profit or loss.

(i) Trade and Other Payables
Liabilities for trade creditors and other amounts are carried at cost which is the fair value of consideration to be paid in
the future for goods and services received, whether or not billed to the Company.

Payables to related parties are carried at the principal amount. Interest, when charged by the lender, is recognised as
an expense on an accrual basis.

(i) Issued Capital
Ordinary shares are classified as equity.

Any transaction costs arising on the issue of ordinary shares are recognised directly in equity as a reduction of the
share proceeds received.

(k) Share based payments

Under AASB 2 Share Based Payments, the Company must recognise the fair value of shares and options granted to
directors, employees and consultants as remuneration as an expense on a pro-rata basis over the vesting year in the
Statement of Profit or Loss and Other Comprehensive Income with a corresponding adjustment to equity.

Non-market vesting conditions are included in assumptions about the number of options that are expected to vest. The
total expense is recognised over the vesting year, which is the year over which all of the specified vesting conditions
are to be satisfied. At the end of each year, the entity revises its estimates of the number of options that are expected
to vest based on the non-market vesting conditions. It recognises the impact of the revision to original estimates, if any,
in profit or loss, with a corresponding adjustment to equity. No revision to original estimates is made in respect of
options issued with market based conditions.

The Company provides benefits to employees (including directors) of the Company in the form of share based payment
transactions, whereby employees render services in exchange for shares or rights over shares (“equity-settled
transactions”). The cost of these equity-settled transactions with employees (including directors) is measured by
reference to fair value at the date they are granted. The fair value is determined using an appropriate option pricing
model.

In relation to the valuation of the share-based payments, these are valued using an appropriate option valuation
method. Once a valuation is obtained management use an assessment as to the probability of meeting non-market
based conditions. Market conditions are vested over the year in which management assess it will take for these
conditions to be satisfied.

(I Financial Instruments

Recognition and initial measurement

Financial assets and financial liabilities are recognised in the Company’s statement of financial position when the
Company becomes a party to the contractual provisions of the instrument.

Financial instruments (except for trade receivables) are initially measured at fair value plus transaction costs, except
where the instrument is classified "at fair value through profit or loss", in which case transaction costs are expensed
to profit or loss immediately.

Classification and subsequent measurement

e Financial assets
Financial assets are subsequently measured at:
amortised cost;
fair value through other comprehensive income; or
fair value through profit or loss.

A financial asset that meets the following conditions is subsequently measured at amortised cost:
¢ the financial asset is managed solely to collect contractual cash flows; and
e the contractual terms within the financial asset give rise to cash flows that are solely payments of principal
and interest on the principal amount outstanding on specified dates.

A financial asset that meets the following conditions is subsequently measured at fair value through other
comprehensive income:
e the contractual terms within the financial asset give rise to cash flows that are solely payments of principal
and interest on the principal amount outstanding on specified dates;

14
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NOTES TO THE FINANCIAL STATEMENTS

e the business model for managing the financial assets comprises both contractual cash flows collection and
the selling of the financial asset.

By default, all other financial assets that do not meet the measurement conditions of amortised cost and fair value
through other comprehensive income are subsequently measured at fair value through profit or loss.

The initial designation of the financial instruments to measure at fair value through profit or loss is a one-time option
on initial classification and is irrevocable until the financial asset is derecognised.

Financial liabilities

Financial liabilities are subsequently measured at:
e amortised cost; or
e fair value through profit or loss.

A financial liability is measured at fair value through profit and loss if the financial liability is:
e acontingent consideration of an acquirer in a business combination to which AASB 3: Business
Combinations applies;
e held for trading; or
e initially designated as at fair value through profit or loss.
All other financial liabilities are subsequently measured at amortised cost using the effective interest method.

Derecognition
Derecognition refers to the removal of a previously recognised financial asset or financial liability from the statement
of financial position.

Derecognition of financial assets
A financial asset is derecognised when the holder's contractual rights to its cash flows expires, or the asset is
transferred in such a way that all the risks and rewards of ownership are substantially transferred.

All of the following criteria need to be satisfied for derecognition of financial asset:
e the right to receive cash flows from the asset has expired or been transferred;
e all risk and rewards of ownership of the asset have been substantially transferred; and
e the Company no longer controls the asset (ie the Company has no practical ability to make a unilateral
decision to sell the asset to a third party).

On derecognition of a financial asset measured at amortised cost, the difference between the asset's carrying amount
and the sum of the consideration received and receivable is recognised in profit or loss.

On derecognition of a debt instrument classified as at fair value through other comprehensive income, the cumulative
gain or loss previously accumulated in the investment revaluation reserve is reclassified to profit or loss.

On derecognition of an investment in equity which was elected to be classified under fair value through other
comprehensive income, the cumulative gain or loss previously accumulated in the investment revaluation reserve is
not reclassified to profit or loss, but is transferred to retained earnings.

Derecognition of financial liabilities

A liability is derecognised when it is extinguished (ie when the obligation in the contract is discharged, cancelled or
expires). An exchange of an existing financial liability for a new one with substantially modified terms, or a substantial
modification to the terms of a financial liability is treated as an extinguishment of the existing liability and recognition
of a new financial liability.

The difference between the carrying amount of the financial liability derecognised and the consideration paid and
payable, including any non-cash assets transferred or liabilities assumed, is recognised in profit or loss.

Fair value

Fair value is determined based on current bid prices for all quoted investments. Valuation techniques are applied to
determine the fair value for all unlisted securities, including recent arm’s length transactions, reference to similar
instruments and option pricing models.

Impairment

At the end of each reporting year, the Company assesses whether there is objective evidence that a financial instrument
has been impaired. In the case of available-for-sale financial instruments, a prolonged decline in the value of the
instrument is considered to determine whether a impairment has arisen. Impairment losses are recognised in the
statement of profit or loss and other comprehensive income.
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NOTES TO THE FINANCIAL STATEMENTS

De-recognition

Financial assets are de-recognised where the contractual rights to receipt of cash flows expires or the asset is
transferred to another party whereby the entity no longer has any significant continuing involvement in the risks and
benefits associated with the asset. Financial liabilities are de-recognised where the related obligations are discharged,
cancelled or expired. The difference between the carrying value of the financial liability extinguished or transferred to
another party and the fair value of consideration paid, including the transfer of non-cash assets or liabilities assumed,
is recognised in profit or loss.

Impairment of Assets

At each the end of each reporting year, the Company assesses whether there is any indication that an asset may be
impaired. The assessment will include the consideration of external and internal sources of information including
dividends received from subsidiaries, associates or jointly controlled entities deemed to be out of pre-acquisition profits.
If such an indication exists, an impairment test is carried out on the asset by comparing the recoverable amount of the
asset, being the higher of the asset’s fair value less costs to sell and value in use, to the asset’s carrying value. Any
excess of the asset’s carrying value over its recoverable amount is expensed to the statement of comprehensive
income.

Where it is not possible to estimate the recoverable amount of an individual asset, the Company estimates the
recoverable amount of the cash-generating unit to which the asset belongs.

Impairment testing is performed annually for goodwill and intangible assets with indefinite lives.
(m) Comparatives

When required by Accounting Standards, comparative figures have been adjusted to conform to changes in
presentation for the current financial year.

(n) Application of new and revised accounting standards

A number of new or amended standards became applicable for the current reporting year and the Company has
changed its accounting policies as a result of the adoption of the following standards. The adoption of these Accounting
Standards and Interpretations did not have any significant impact to the financial performance or position of the entity.

(o) New Accounting Standards for Application in Future Years

At the date of authorisation of the financial report, a number of Standards and Interpretations including those Standards
and Interpretations issued by the IASB/IFRIC, where an Australian equivalent has not been made by the AASB, were
in issue but not yet effective for which the Entity has considered it unlikely for there to be a material impact on the
financial statements.
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NOTES TO THE FINANCIAL STATEMENTS

2. INCOME TAX EXPENSE

30-June
2020

$
(@) The components of tax expense comprise:
Current tax -
Deferred tax -

(b) The prima facie tax benefit on loss from ordinary activities before income
tax is reconciled to the income tax as follows:

Prima facie tax benefit on loss from ordinary activities before income tax at 27.5% 706
Add tax effect of:

- Non-deductible expenditure/(Non-assessable income) -
- Non-assessable income -
- Other deferred tax balances not recognised (706)
Income tax expense -

(c) Deferred tax liability
Exploration -

Off-set of deferred tax assets -
Net deferred tax liability not brought to account -

(d) Unrecognised Deferred tax asset

Tax losses 706

Other temporary differences -
706

Off-set of deferred tax liabilities -

Net unrecognised deferred tax assets 706

3.  CASH AND CASH EQUIVALENTS
30-Jun-20
$
(@) Reconciliation to cash at the end of the year

Cash at Bank and in hand -
Loss for the financial year (2,568)

Adjustments for:

Depreciation expense -
Finance expense -
Creditors settled in equity -

Changes in assets and liabilities:

- (Increase) / Decrease in trade and other receivables -
- (Decrease) / Increase in trade and other payables 1,500
- (Decrease) / Increase in borrowings 1,068
Net cash provided by operating activities -
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4.  TRADE AND OTHER RECEIVABLES

30-Jun-20
$
Current
GST Receivable :
5.  EXPLORATION EXPENDITURE
30-Jun-20
$
Opening -
Capitalised Exploration 1,781
Closing Balance 1,781
6. TRADE AND OTHER PAYABLES
30-Jun-20
$
Trade creditors -
Accruals 1,500
1,500
Trade creditors are non-interest bearing and are normally settled on 30-day terms.
7. BORROWINGS
30-Jun-20
$
Big Lake Uranium Pty Ltd 2,749
2,749
Loan is interest free and is unsecured. The amount is due and payable.
8. ISSUED CAPITAL
30-Jun-20
$
100 fully paid ordinary shares on issue 100
(@) Movements in fully paid ordinary shares on issue:
Ordinary Shares Date Quantity Issue Price $
Balance at 10 December 2019 - -
Incorporation issue 10/12/2019 100 $1.00 100
Balance at 30 June 2020 100 100

(b) Terms of Ordinary Shares

Ordinary shares participate in dividends and the proceeds on winding up of the Company in proportion to the number

of shares held and in proportion to the amount paid up on the shares held.

At shareholders meetings each ordinary share is entitled to one vote in proportion to the paid-up amount of the share

when a poll is called, otherwise each shareholder has one vote on a show of hands.
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(c) Capital risk management
The Company’s objectives when managing capital are to safeguard its ability to continue as a going concern, so that it
may continue to provide returns for shareholders and benefits for other stakeholders.

Given the nature of the Company’s activities in mineral exploration, it does not have ready access to credit facilities,
with the primary source of funding being equity raisings and borrowings from related parties. Accordingly, the objective
of the Company’s capital risk management was to balance its working capital position against the requirements of the
Company to meet exploration programmes and overheads. This was achieved by maintaining appropriate liquidity to
meet anticipated operating requirements, with a view to initiating appropriate capital raisings and borrowing funds from
related parties as required.

The working capital position of the Company at 30 June 2020 are as follows:

30-Jun-20
$
Cash and cash equivalents -
Trade and other receivables -
Trade and other payables (1,500)
Borrowings (2,749)
Working capital position (4,249)
9. ACCUMULATED LOSSES
30-Jun-20
$
Balance at beginning of the year -
Net loss attributable to members (2,568)
At reporting date (2,568)

10. FINANCIAL INSTRUMENTS
(i) FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company’s principal financial instruments comprise cash and short-term deposits. The main purpose of the
financial instruments is to earn the maximum amount of interest at a low risk to the Company. The Company also has
other financial instruments such as trade debtors and creditors which arise directly from its operations. For the year
under review, it has been the Company’s policy not to trade in financial instruments.

The directors’ overall risk management strategy seeks to assist the Company in meeting its financial targets, whilst
minimising potential adverse effects on financial performance.

Risk management policies are approved and reviewed by the Board of Directors on a regular basis. These include the
credit risk policies and future cash flow requirements.

Financial Risk Exposures and Management

The main risks arising from the Company’s financial instruments are interest rate risk and credit risk. The board reviews
and agrees policies for managing each of these risks and they are summarised below:

(@) Foreign Currency Risk
The Company is not exposed to fluctuations in foreign currencies.

(b) Interest Rate Risk
The Company is exposed to movements in market interest rates on short term deposits. The policy is to monitor
the interest rate yield curve out to 120 days to ensure a balance is maintained between the liquidity of cash
assets and the interest rate return. The Company does not currently have short or long-term debt, and therefore
this risk is minimal.
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(©)

(d)

(e)

(ii)

Credit Risk

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss
to the Company. The Company has adopted the policy of only dealing with credit worthy counterparties and
obtaining sufficient collateral or other security where appropriate, as a means of mitigating the risk of financial
loss from defaults.

The Company does not have any significant credit risk exposure to any single counterparty or any Company of
counterparties having similar characteristics. The carrying amount of financial assets recorded in the financial
statements, net of any provisions for losses, represents the Company’s maximum exposure to credit risk.

Liquidity Risk
The Company manages liquidity risk by monitoring forecast cash flows. The Company does not have any
significant liquidity risk as the Company does not currently have any collateral debts.

Market Risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity
prices will affect the Company’s income or the value of its holdings of financial instruments. The objective of
market risk management is to manage and control market risk exposures within acceptable parameters, while
optimising the return.

FINANCIAL INSTRUMENT COMPOSITION AND MATURITY ANALYSIS

The table below reflects the undiscounted contractual settlement terms for financial instruments of a fixed year of
maturity, as well as management’s expectations of the settlement year for all other financial instruments. As such, the
amounts might not reconcile to the Statement of Financial Position.

Weighted | Floating Non- Total
average interest over 1 more Interest
interest rate lyear or |yearless than 5 bearing
rate % less than 5 years
30-Jun-20 % $ $ $ $ $
Financial Assets
Cash and cash equivalents - - - - - - -
Trade and other receivables - - - - - - -
Financial Liabilities
[Trade and other creditors - - - - - 1,500 1,500
Borrowings - - - - - 2,749 2,749
- - - - - 4,249 4,249

11. EARNINGS PER SHARE
30-Jun-20
$
(a) Loss used in the calculation of basic earnings per share (2,568)
Number of
shares
(b) Weighted average number of ordinary shares outstanding during the financial year
used in calculation of basic earnings per share 100

12. SEGMENT INFORMATION

The Company has identified its operating segments based on the internal reports that are reviewed and used by the
Board of Directors in assessing performance and determining the allocation of resources.

The Company operates in one geographical and business segment being gold and uranium exploration in Australia.
All segment assets, segment liabilities and segment results relate to the one segment and therefore no segment
analysis has been prepared.
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13. RELATED PARTY TRANSACTIONS

During the period Big Lake Uranium Pty Ltd provided a loan to Black Lake Pty Ltd as outlined in note 7. Big Lake
Uranium Pty Ltd sole Director is Todd Williams. There were no other related party transactions during the period.

14. EVENTS SUBSEQUENT TO REPORTING DATE

Subsequent to the year ended, the Company:
e Entered into a Heads of Agreement on the 5™ of October 2021 with Norfolk Metals Pty Ltd. Norfolk Metals will
acquire 100% of the issued capital in Black Lake Pty Ltd. Norfolk agrees to issue 500,000 fully paid ordinary

shares at a deemed issue price of $0.20 per Share (Consideration Shares) to the Shareholders of Black Lake
Pty Ltd (or their nominees) in consideration for the Acquisition (Consideration).

The directors are not aware of any other matters or circumstances that have arisen since the end of the financial year
which significantly affected or may significantly affect the operations of the Company, the results of those operations,
or the state of affairs of the Company in future financial years

15. CONTINGENT LIABILITIES

In the opinion of the directors there were no contingent liabilities at 30 June 2020, and the interval between 30 June
2020 and the date of this report.

16. COMMITMENTS

6 months 12 months 18 months Total
Exploration Commitments $ $ $ $

30-Jun-20 - - - -
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DIRECTOR’S DECLARATION

1. The directors of the company declare that:

a. the accompanying financial statements and notes are in accordance with the Corporations Act 2001
including:

i. giving a true and fair view of the entity’s financial position as at 30 June 2020 and of its
performance for the period then ended; and

ii. complying with Australian Accounting Standards, the Corporations Regulations 2001,
professional reporting requirements and other mandatory requirements.

b. there are reasonable grounds to believe that the company will be able to pay its debts as and when
they become due and payable.

c. the financial statements and notes thereto are in accordance with International Financial Reporting
Standards issued by the International Accounting Standards Board.

2. This declaration has been made after receiving the declarations required to be made to the directors in
accordance with Section 295A of the Corporations Act 2001 for the financial period ended 30 June 2020.

This declaration is made in accordance with a resolution of the Board of Directors and is signed for and on behalf of
the directors by:

-9l —=)

Todd Jarrad Williams
Director
Dated this 15" of November 2021
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INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF BLACK LAKE PTY LTD

Report on the Audit of the Financial Report
Opinion

We have audited the financial report of Black Lake Pty Ltd (“the Company”), which comprises the
statement of financial position as at 30 June 2020, the statement of profit or loss and other
comprehensive income, the statement of changes in equity and the statement of cash flows for the period
then ended, and notes to the financial statements, including a summary of significant accounting policies,
and the directors’ declaration.

In our opinion:

a. the accompanying financial report of the Entity is in accordance with the Corporations Act 2001,
including:

0] giving a true and fair view of the Entity’s financial position as at 30 June 2020 and of its
financial performance for the period then ended; and

(i)  complying with Australian Accounting Standards and the Corporations Regulations 2001.

b. the financial report also complies with International Financial Reporting Standards as disclosed in
Note 1.

Basis for Opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Report
section of our report. We are independent of the Entity in accordance with the auditor independence
requirements of the Corporations Act 2001 and the ethical requirements of the Accounting Professional
and Ethical Standards Board’'s APES 110 Code of Ethics for Professional Accountants (the Code) that
are relevant to our audit of the financial report in Australia. We have also fulfilled our other ethical
responsibilities in accordance with the Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our opinion.
= PrlmeGIObal PERTH SYDNEY MELBOURNE BRISBANE ADELAIDE DARWIN PO Box 1288 Sub!oco WA 6904
s Hall Chadwick WA Audit Pty Lid ABN 33 121 222 802 283 Rokeby Rd Subiaco WA 6008
4 Memter.of Franeblotal Liability limited by a scheme approved under Professional Standards Legislation. T: +61 8 9426 0666

An Association of Independent

: . Hall Chadwick Association is a national group of independent Chartered Accountants and Business Advisory firms.
Accounting Firms
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Material Uncertainty Related to Going Concern

We draw attention to Note 1 in the financial report which indicates that the Entity incurred a net loss of
$2,568 during the period ended 30 June 2020. As stated in Note 1, these events or conditions, along
with other matters as set forth in Note 1, indicate that a material uncertainty exists that may cast
significant doubt on the Entity’s ability to continue as a going concern. Our opinion is not modified in this
respect of this matter.

Other Information

The directors are responsible for the other information. The other information comprises the information
included in the Entity ’s annual report for the period ended 30 June 2020 but does not include the
financial report and our auditor’s report thereon.

Our opinion on the financial report does not cover the other information and accordingly we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial report, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial report or
our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Directors for the Financial Report

The directors of the Entity are responsible for the preparation of the financial report that gives a true and
fair view in accordance with Australian Accounting Standards and the Corporations Act 2001 and for
such internal control as the directors determine is necessary to enable the preparation of the financial
report that gives a true and fair view and is free from material misstatement, whether due to fraud or
error. In Note 1, the directors also state in accordance with Australian Accounting Standard AASB 101
Presentation of Financial Statements, that the financial report complies with International Financial
Reporting Standards.

In preparing the financial report, the directors are responsible for assessing the Entity’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Entity or to cease
operations, or has no realistic alternative but to do so.

CONFIDENTIAL Page | 2



HALL CHADWICK %'

Auditor’s Responsibilities for the Audit of the Financial Report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with the Australian Auditing Standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of this financial report.

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional
judgement and maintain professional scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial report, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Entity ’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

o Conclude on the appropriateness of the directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Entity ’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial report or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor’s report. However, future events or conditions may cause the Entity to cease to
continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial report, including the
disclosures, and whether the financial report represents the underlying transactions and events
in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Entity to express an opinion on the financial report. We are
responsible for the direction, supervision and performance of the Entity audit. We remain solely
responsible for our audit opinion.
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We communicate with the directors regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide the directors with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with the directors, we determine those matters that were of most
significance in the audit of the financial report of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication.

Hall Chadivic K Y e

HALL CHADWICK WA AUDIT PTY LTD MARK DELAURENTIS ca
Partner

Dated at Perth this 15" day of November 2021
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